Board Appointed to Study Maritime Strike; I 
flag ships. Although Pr tg, Secretary of 
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President appoints three-man board under Taft- 
Hartley act to report to him the circumstances 
of the maritime strike which ties up American- 


Labor are ‘reluctant’ to 
latter says it will be done i 


nection, the 
ary. 
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President’s Maritime Reorganization Plan Opposed by Industry 


Proposed overhaul of federal administration of 
maritime functions draws stiff opposition by 
major ship line groups and one Federal Mari- 


time Board member. Secretary of Commerce, 
FMB chairman, others assert separation of 
regulatory, subsidy functions would be helpful. 


Page 39 


Senate Unit Told of Ways to Arrest Decline of Common Carriage 


Witnesses in Senate committee’s resumed hear- 
ing on regulated common carriage decline ask 
repeal of section 22 and ‘commodities clause’ of 


interstate commerce act, definite government 
policy on use of carriers, crackdown by ICC 
on problem of ‘gray area’ operations. 
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Six Senators Ask Study of U.S. International Aviation Policy 


Resolution would authorize ‘thorough re-exami- 
nation’ by Senate commerce committee of fed- 
eral policy and reasons for decline in U.S.-flag 


carriers’ share of foreign traffic; also the effect 
of international air agreements on domestic air 
commerce. Present policy is criticized. 
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ICC Approves Plans Ill, IV Piggyback Rates, Charges, Rules 


In cases consolidated for decision, ICC finds 
rates for the services—largely used by forward- 
ers—compensatory and proper as part of effort 
by the railroads to regain traffic lost to private 


Philadelphia Granted Parity With 


ICC, pursuant to remand to it by federal court, 
reconsiders its decision in two cases involv- 
ing differential in railroad rates on imported ore 
and general cargo between ‘northern tier’ and 
‘southern tier’ Atlantic ports to designated in- 


This issue consists of 2 parts, of which 


and for-hire motor carriage. Rejects conten- 
tions that rates and rules for the service con- 
stitute unfair, destructive competition intended 
to destroy trucking industry. 
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Baltimore on Imported Ore 


terior area. Holds differentials should continue, 
except that rails serving Philadelphia may es- 
tablish ore rates on Baltimore level. Baltimore 
interests and Baltimore & Ohio Railroad 
promptly appeal order to district court. 
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__ON YOUR 
LTL SHIPMENTS 


For fast, customer-pleasing service on 
your LTL shipments, depend on Trans- 
american for that rapid, speedy hauling 
so important in the present economy. 

The broad scope of the Transamerican 
system, operating in 26 states, enables 
us to serve you constantly on a direct 
line basis with a minimum of _ inter- 
lining. System-wide teletype service 
helps us control and follow your ship- 
ments from the point of origin to des- 
tination. Seventy modern Transameri- 
can terminals are geared expressiy to 
handle your LTL freight. 

With this you gain the benefit of 
Transamerican’s thirty: years experi- 
ence and the continuing policy of giving 
every item of your LTL the personal 
attention of Transamerican’s many 
freight specialists. 

For the best service on your LTL 
every time, specify Transamerican—it’s 
one sure way to build and hold customer 
satisfaction. 
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“Our river systems are better 
adapted to the needs of the people 
than those of any other country. 
In extent, distribution, navigability, 
and ease of use, they stand first. 
Yet the rivers of no other civilized 
country are so poorly developed, so 
little used, or play so small a part 
in the industrial life of the nation 
as those of the United States. In 
view of the use made of rivers else- 
where, the failure to use our own 
is astonishing . . . The improvement 


> 


of our inland waterways can and 
should be made to pay for itself so 
far as practicable from the inciden- 
tal proceeds from water power and 
other uses. Navigation should of 
course be free. But the greatest re- 
turn will come from the increased 
commerce, growth and prosperity 
of our people. For this we have al- 
ready waited too long.” 












President Theodore Roosevelt, 
Message to Congress, 1908. 


“The navigable waters leading into the 
Mississippi and St. Lawrence and the car- 
rying places between... shall be common 
highways and forever free .. . without any 
tax, impost or duty therefor.” 


The famous Northwest Ordinance of 1787 
that also established religious freedom and 
guaranteed the rights of habeas corpus and 
trial by jury. 
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STATE! 


We go 40 times around the world every 7 days! 


Every week, Interstate System provides 
shippers in 24 states more than 1,000,000 
miles of prompt, dependable perform- 
ance. To do this calls for a big fleet and 
fast, round-the-clock operation. We have 
the largest number of 40-foot volume 
vans and other hi-cube equipment, and 
the facilities and experience to give you 


INTERSTATE SYSTEM 


THAN A TRUCK LINE 





the service you want Our reputation for 
dependability is one we’ve earned by 
serving well the heaviest truckload ship- 
pers in our 24-state authority. Call us 
the next time you have a truckload that 
has to get there fast. Your Interstate 
System Transportation Specialist is listed 
in the Yellow Pages. 














Grand Rapids, Michigan 
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Editorial 


ICC Puts Out a New Transportation ‘Textbook’ 


peg ANY INDIVIDUAL desirous of keeping his fund 
of transportation knowledge up to date, reading of 
the report by the entire Interstate Commerce Commission, 
made public June 28, in the so-called Plan III and Plan 
IV piggyback cases (No. 32533, Eastern Central Motor 
Carriers Association, Inc. v. Baltimore & Ohio Railroad 
Co. et al., and several investigation proceedings joined 
therewith), is a “must”. Recorded in the 72 legal-size, 
mimeographed pages of the report (including a one-page 
concurring statement by Vice Chairman Murphy, joined 
by Commissioner Herring, and a six-page presentation 
by Commissioner Walrath of his separate views, dissenting 
as to freight-forwarder volume rates but concurring in the 
result of the majority opinion otherwise) are recitals of 
facts and appraisals of those facts pertaining to what is 
unquestionably as hot a set of transportation issues as the 
ICC has ever had placed before it. 


Principal features of the railroads’ piggyback Plan III, 
as described in the Commission’s report, are these: The 
shipper provides the trailers (or containers) which he 
owns or leases; he delivers the loaded trailers to the rail 
loading ramp and arranges for their movement from the 
unloading ramp at the point of delivery; the railroad loads 
the trailers onto the flat car at origin, performs the line- 
haul service, and unloads the trailers from the flat cars at 
the rail terminal; the railroad charge is stated in amounts 
per flat car, whether the trailers are empty or loaded; the 
plan III rates and charges contemplate the handling of two 
loaded or empty trailers on one rail car, and they will not 
apply when more than 60 per cent of the total weight of 
the lading consists of any one article. (This last-specified 
provision is designed to protect the railroads’ carload 
traffic against diversion to movements in shipper-owned 
trailers or containers. ) 

“The service under plan IV,” says the Commission, 
‘is the same as plan III, except that the shipper provides 
the flat car in addition to the container or trailer. The flat 
car must be fitted with the necessary tie-down devices, 
approved by the railroad. Loading and securing to flat cars, 
and unloading and placement are at the shipper’s expense.” 


The Commission’s report indicated that the railroads’ 
charges for plan III service were designed to provide reve- 
nue per car of 50 cents a rail mile, while the plan IV per- 
car charges reflected about 40 cents a mile. 


EVERAL individual trucking companies, in addition to 

the ECMCA (the complainant in the title case), as- 
sailed piggyback plans II and IV -of the railroads on 
several grounds and assailed, also, the volume commodity 
rates maintained by the freight forwarder defendants, users of 
plan III and/or plan IV service. The Commission, however, 
dismissed the complaint and discontinued the investigation 
proceedings on finding that “(1 the rail rates and charges 
on loaded or empty trailers and containers, moving in 
plan III and plan IV TOFC service, and the rules in 
connection therewith, here under investigation, and (2) the 
assailed freight-forwarder volume commodity rates, are law- 
ful, or not shown to be unlawful, as the case may be.” 

On what grounds were plans III and IV assailed? The 
motor carriers feared that they would lose, and some re- 


ported having lost, much of the traffic they were moving 
between larger centers. They contended that the plan III 
form of rate making would encourage rather than dis- 
courage private carriage (the railroads having claimed that 
plans III and IV were designed to recover traffic moving 
in private or exempt truck operations). They argued that 
the two TOFC plans under attack were unlawful because 
the law required the railroads to furnish the instrumentali- 
ties of transportation and permitted them to compensate 
shippers, through allowances published in tariff form, for 
rendering some portion of the service which the railroads 
were obligated to perform. They feared that the forwarders, 
by means of volume rates and plans III and IV, would take 
much business away from the trucks. They charged that the 
railroads’ rates and charges under plans III and IV violated 
the requirement of section 1(6) that the carriers “‘establish, 
observe and enforce just and reasonable classifications of 
property for transportation.” They alleged tnat the assailed 
rates and charges, insofar as they involved unpublished 
rental for equipment use and unpublished charges for load- 
ing and unloading of lading into and out of trailers, and 
for drayage services, caused unjust discrimination or undue 
preference or prejudice under section 2 or 3 of the inter- 
state commerce act. They urged, finally, that the assailed 
charges were designed to destroy, and would destroy, motor 
carrier competition. Though the plan III and IV charges in 
issue, reduced to a hundredweight basis, were said by the 
Commission to reflect from 11.6 to 16.4 per cent of first 
class and were deemed by the motor carriers to be destruc- 
tively low, the Commission found in No. 32533 that those 
charges exceeded out-of-pocket costs and provided “a con- 
tribution to the overhead burden.” 


HE Commission’s decision, reported at length in this 
issue of TRAFFIC Wor Lp, has brought happiness to 
the railroads, the forwarders, the shipper organizations, and 
the Private Carrier Conference of the American Trucking 
Associations (which conference supported plans III and 
IV), but not to the common carrier elements of the ATA. 


Unusually interesting and forthright is the separate 
opinion written by Commissioner Walrath. It isn’t always 
possible to “‘be sure you're right, then go ahead.” Frequent- 
ly, such assurance requires ability to see and foretell events 
of the future. A sincere desire to serve the public well is 
shown in these words written by Commissioner Walrath: 


“Only time will tell whether the railroads and this 
decision are on the right track, but, with so many legal 
and economic factors favoring traffic diversion to unregu- 
lated carriage, innovation on a trial-and-error basis is the 
only approach which seems feasible; the crystal ball is 
clouded, and I confess to no greater clairvoyance than those 
whose very survival as common carriers is at stake... . 
Measures designed to provide better and cheaper service 
than shippers can provide for themselves must be given a 
fair chance to develop. As I see it, that is the fundamental 
issue hese... .” 


The field is still open for more innovations—lawful 
ones, of course—by public carriers of all types, by means 
of which traffic lost to private and exempt carriers can be 
regained. 
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Questions 





TRAFFIC WORLD 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. C. 
No attention will be paid to anonymous communications or questions from nonsubscribers. 


Towage— 
Floating Objects 


Question—Alabama 


Has the Interstate Commerce Com- 
mission ever exempted contractors’ out- 
fits from section 303 of part III of the 
interstate commerce act? 

It seems to us that a ruling has been 
made in this matter, but we are unable 
to locate one. 

The contractor’s outfit in question, 
consisting of derrick and barge, owned 
by the contractor, is to be towed by a 
contract: carrier for hire. 


Answer 


Under the heading Cases Disposed of 
Without Printed Report, 250 I.C.C. 803, 
we find the following in connection with 
W-64, Warner & Tamble Transportation 
Co.—Exemption, section 303(e), decided 
May 9, 1942: “Application for exemption 
under section 303(e) granted in part. 
Transportation of contractor’s equip- 
ment used in making levees or digging 
cut-offs between points on the Missis- 
sippi River and its tributaries exempted 
from the provisions of part III of the 
interstate commerce act. Application 
otherwise denied.” Section 303(e) is now 
designated as section 303(e) (2). 


In Towage of Floating Objects, 250 
I.C.C. 525, it is said that: “Under the 
provisions of section 303(e) of part III 
of the interstate commerce act, the Com- 
mission on October 29, 1941, entered an 
order in this proceeding, finding that 
numerous carriers by water are engaged 
in the towing of empty vessels to and 
from shipyards, of floating objects such 
as logs and piling in rafts, and of der- 
ricks, dredges, tanks, caissons, pontoons, 
and other floating objects . . . which are 
not designed or used for the carrying of 
passengers and property; that because of 
the inherent nature of the commodities 
transported, or their requirement of spe- 
cial equipment, such transportation is 
not actually and substantially competi- 
tive with transportation by any com- 
mon carrier subject to parts I, II or 
III of the act; and that carriers en- 
gaged in such transportation under in- 
dividual agreements or contracts are 
contract carriers by water, and exempted 
the transportation of such floating ob- 
jects by contract carriers from the re- 
quirements of part III of the act until 
further order of the Commission.” 


The Commission’s supplemental order, 
dated November 16, 1942, in Ex Parte No. 


147, amends section 315.2 to read as fol- 
lows: 

“Towage of Floating Objects. Trans- 
portation by contract carriers of empty 
vessels to and from shipyards, floating 
objects such as derricks, dredges, tanks 
... and other floating objects, other than 
logs and piling in rafts, of varying 
shapes, sizes, and drafts which are not 
designed or used for the carrying of 
passengers and property, is hereby ex- 
empted from the requirements of part 
III of the interstate commerce act until 
the further order of the Commission. 
Sec. 303(e), 54 Stat. L. 932; 49 U.S.C. 903.” 

See, also, in this respect, Towage of 
Floating Objects (Empty Vessels), 285 
I.C.C. 679. 


Liability of Carrier— 


Shipper’s Loading Relieves 
Carrier of Liability 


Question—Nebraska 


It is becoming rather common practice 
for motor carriers to publish commodity 
rates flagged with the provision that 
the rate applies only when a shipment 
is loaded into or onto a truck by the 
shipper and unloaded therefrom by the 
consignee. 

Do the above provisions limit the lia- 
bility of the carrier with respect to loss 
in transit? 

Would the carrier be in violation of 
the tariff provisions if he furnished an 
employe to count the pieces of material 
loaded by the shipper? 


Answer 


The answer to your first question is 
to be found in section 21 of the bills of 
lading act, which provides that when 
freight is loaded by the shipper the 
carrier may insert in the bill of lading 
the words “shipper’s weight, load, and 
count,” or other words to the same ef- 
fect, and also indicate that the shipper 
had described the goods and, if such 
statement by the carrier is true, he shall 
not be liable for damages caused by 
improper loading or by the non-receipt, 
or by any misdescription of the goods 
described in the bill of lading. 

Some cases involving shipper’s loading 
are Hines v. Buchanan, 109 S.E. 219; 
Texas & Pac. Ry. Co. v. Klepper, 24 
S.W. 567; Texas & Pac. Ry. Co. v. Edins, 
83 S.W. 253; Peoples Saving Bank of 
Saginaw v. Pere Marquette Ry. Co., 209 
N.W. 182; St. Louis-San Francisco Ry. 
Co. v. Glow Electric Co., 172 N.E. 425; 
Helm’s Express, Inc. v. United States, 





In this column will be published answers to questions relating to traffic, of general reader 
interest. A specialist in interstate transportation, who is a member of our special service 
department, will furnish references to regulations and decisions and will answer questions of 
application of tariff schedules and practical traffic problems. We do not desire to take the 
place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer any question that does not seem to be 
of general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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WHY 
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JAPAN 
AIR LINES 
FLIES DIRECT 

TO ThE 
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= The shortest and fastest 
way to ship air cargo to the ule from San Francisco dove- 
Orient is along the direct route Japan ' tails with major incoming cargo flights 
Air Lines flies—straight from the U.S. across the Pacific from the East. There’s ample time to transfer your 
to Japan. From Chicago and New York or anywhere in _ freight, yet no delay in shipping it on across the Pacific. 
the eastern U.S., it’s faster to forward freight westward And JAL’s DC-7Fs, as you know, take the bulkiest or 
and when time means money, it’s cheaper, too. the most fragile cargo with equal consideration. 


JAPAN AIR LINES CARGO COURIERS 


TALK TO YOUR CARGO AGENT OR FREIGHT FORWARDER OR CALL JAPAN AIR LINES AT: NEW YORK + SAN FRANCISCO + LOS ANGELES » PHILADELPHIA 
SEATTLE * CHICAGO * CLEVELAND «+ DETROIT * BOSTON * WASHINGTON « DALLAS * HOUSTON « DENVER « SAN DIEGO » HONOLULU « VANCOUVER « TORONTO 


w JAL’s new cargo sched- 
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186 F.Supp. 521 (1960); Boh Bros. Const. 
Co. v. Perry Heavy Haulers, 72 F.Supp. 
102, affirmed 166 F.2d 719. 

We can locate no case so stating, but 
it is our opinion that, in the absence 
of a tariff provision to the contrary, if 
the rates are dependent on the shipper’s 
loading and the consignee’s unloading, 
it would be a violation of the tariff for 
the carrier to furnish an employe to 
count the pieces loaded. 





Diversion and Reconsignment— 
Without Shipper’s Consent 


Question—Missouri 


We receive shipments from our sup- 
pliers on a freight collect basis, although 


freight charges are equalized on the in- 
voice, 

A shipper, who signs section 7, also 
puts the following notation in the bill 
of lading: “This property is not to: be 
diverted or reconsigned to any other 
destination without permission of the 
consignor.” 

Does this restrict the carrier from di- 
verting or reconsigning at our request? 
We feel that the carrier becomes our 
agent on receipt from the shipper when 
he receives the shipment. We are re- 
sponsible for the filing of all claims and 
for the prompt delivery of the shipment. 


Answer 


The issue presented in El Paso Natural 
Gas Co. v. Erie R. Co., 287 I.C.C. 1, was 
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whether a carrier had the duty to divert 
a shipment upon request of a consignee, 
who had purchased the goods f.o.b. 
origin, when the straight bill of lading 
contained a notation that “this car is 
not to be diverted or rerouted in transit 
without the permission of the shipper.” 

In deciding this question, the Commis- 
sion said: 

“Generally, instructions that the desti- 
nation of goods in transit be changed 
must emanate from the party who is 
the real owner or has the authority to 
make the change. By designating a per- 
son as a consignee in a straight bill of 
lading, the shipper vests apparent title 
to the goods in the consignee, and since 
the consignee is presumptively the owner 
of the goods in transit, the carrier is 
ordinarily justified in complying with the 
consignee’s request to deliver the goods 
at some other destination than that 
designated by the consignor. 

“The bills of lading act (39 Stat. L 538, 
44 Stat. L. 1450) provides, in section 9 
thereof, that a carrier is justified in 
delivering goods on a straight bill to the 
consignee named in the bill, but section 
10 thereof provides substantially that he 
is not justified in doing so if he has 
been requested by one having a right 
of property or possession in the goods 
not to make such delivery. So also, 
the right of the consignee in a straight 
bill to divert or stop goods en route must 
be subject to the qualification that it is 
not the duty of a carrier to ignore pro- 
visions added to a bill of lading which 
may affect the right of diversion ordi- 
narily reposing in the consignee. See 
Continental National Bank v. Tremont 
Trust Co., 4 F.2d 219. 


“The complainant contends that there 
was a failure of compliance with the 
applicable tariff pertaining to diversion 
and reconsignment of freight moving 
on a straight bill of lading, which pro- 
vided that the person having title to the 
goods had the right to divert the ship- 
ment subject to a condition that ‘on a 
straight bill of lading consignment, the 
original bill of lading should be sur- 
rendered or other proof of ownership 
established.’ A bill of lading has three 
distinct functions: it serves as a receipt, 
as a contract of carriage, and as docu- 
mentary evidence of ownership. Obvi- 
ously the foregoing tariff provision 
contemplated that the bill of lading, in 
the absence of any contrary notation 
thereon, would be accepted as documen- 
tary evidence of ownership. 


“While the contractual relationship 
between the shipper and the carrier has 
been limited by legislation in the sphere 
of interstate commerce, it is certain that 
not all freedom of contract has been 
abrogated. The language in the notation 
is clear and unambiguous and indicates 
the shipper’s intention to retain the 
right to the control of the shipment 
during transit. The shipper made the 
retention of that right one of the con- 
ditions in the contract of carriage and, 
as such, it was binding upon the car- 
riers. Nothing in the bills of lading act 
or in the tariffs on file with the Com- 
mission prohibits the use of such a nota- 
tion. The notation was sufficient to put 
the carrier on notice that the shipper 
had exercised the right to retain some 
proprietary interest in the goods. Thus, 
the carrier was justified in complying 
with the notation, in the absence of 
contrary instructions by the shipper or 
a contrary requirement by a court of 
competent jurisdiction. The notation ef- 
fectively nullified the use of the bill 
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of lading by the consignee or his trans- 
feree as documentary evidence of title 
for the purpose of diverting the ship- 
ment.” 


Conversion— 
Ratification by Consignee 


Question—Minnesota 


One of our retail stores filed a claim 
for damage on November 28, 1960, nine 
months and three days after delivery of 
the shipment. Salvage was picked up 
by the carrier on December 26, 1960. 

We realize, of course, that since the 
claim was not presented to the carrier 
within the nine-month period, as re- 
quired by law and the bill of lading, the 
carrier was correct in declining payment. 

What liability does a carrier have in 
claims such as this, or in claims de- 
clined for other reasons, where the sal- 
vage is picked up and sold? In this in- 
stance, the amount of the claim was 
$40.70, and the salvage, consisting of 
a bed, was sold for only $1.00. 


Answer 


Inasmuch as the claim was filed after 
expiration of the statute of limitations 
and the carrier rightly declined the 
claim on this basis, we think that the 
carrier’s action in picking up the dam- 
aged goods constitutes an act of con- 
version. 

To constitute a conversion it is suffi- 
cient that the carrier has dealt with 
the goods as if they were his own. St. 
Louis & S. F. Ry. Co. v. Georgia, F. & A. 
Ry. Co., 104 Sou. 33. 

With regard to the carrier’s liability 
in such cases, he, after delivering a ship- 
ment to and receiving payment of freight 
charges, has no lawful right to repossess 
the goods. Baltimore & O. R. Co. v. 
McGill Bros. Rice Mill, 46 S. W. 2d 651. 

However, it seems that your allowing 
the carrier to pick up goods to which he 
was not entitled could constitutes a rati- 
fication of the carrier’s action, thereby 
relieving him of any liability. What con- 
stitutes a ratification depends on the 
facts of each case and may be expressed 
in writing, implied from words, acts, or 
silence. Lipman Refrigerator Co. v. Bal- 
timore & Ohio Warehouse Co., 162 N. E. 
686. 


From Our 
Readers 


‘First Things First’ 
St. Paul 1, Minn. 


Millions of words have been written 
and spoken in the last 10 to 29 years 
on the desirability of the traffic man 
broadening his viewpoint by studies of 
economics, law, automation, and nu- 
merous other subjects. The principal rea- 
son advanced for embarking on these 
studies has been the convincing of su- 
periors that trafiic men belong in the 
higher echelons. 

The writer can have no quarrel with 
this avowed purpose nor with the means 
of implementing this purpose. The desire 
to advance through self-improvement 
would be considered laudable by any 
thinking superior. 

However, the writer believes that the 
greatest obstacle in the path to success- 
ful accomplishment of this purpose, for 


the majority of those who fail, is not 
lack of technical nor specialized train- 
ing. Rather, the failure is much more 
elementary, falling in the area of com- 
munication. 

One of the important aspects of this 
problem is the ability to listen intelli- 
gently. If one does not hear and under- 
stand what others say, the hope of a 
meeting of the minds is slight. 

Second, we all need to master the 
ability to speak so others can under- 
stand fully what we intend to convey. 
The easier we make this understanding, 
the greater the possibility that we will 
be successful in conveying our message. 

Third, and perhaps most important, 
we must be able to accomplish this same 
purpose when writing. Here, we do not 
have the advantage of seeing the other 
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party, observing a failure to understand 
our meaning, nor the second chance to 
go over an obscure passage. We must 
be effective in the first instance. 

Unfortunately, the solution to this 
sort of problem is not too simple and 
the writer is not presumptuous to the 
point of prescribing a cure. However, he 
can recommend, without fear of being 
considered brash, that review of English, 
spelling, grammar, punctuation, and 
rhetoric; efforts to increase the vocab- 
ulary, and practice in composition and 
public speaking would perhaps be of 
equal or greater value than some of the 
more advanced studies. We should take 
“first things first._—Gien H. RENo, As- 
sistant to General Traffic Manager, 
Weyerhaeuser Co., First National Bank 
Building. 
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But inside Burlington’s mechanical 
automatic temperature control refrigerator 
cars your perishables ride in solid air- 
conditioned comfort. 
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Late News 


Traffic and transportation news 
too late to classify in this issue 





C&O Official Says Its Stockholders 
Would Reject NYC Part in B&O Control 


In ICC Hearing, Vice-President for Finance of C & O Explains Road's 
Financial Plans Involving B & O; Says NYC as ‘Third Party’ Would 
Be ‘Unfeasible’ and Would be Refused by Shareholders of C & O. 


As the ICC’s hearing into the pro- 
posed control of the Baltimore & 
Ohio Railroad Co. by the Chesapeake 
& Ohio Railway Co. went into its 
ninth day, June 29, the C & O’s 
senior vice-president for finance, 
John E. Kusik, took the stand to 
testify that admittance of the New 
York Central Railroad as a “third 
partner” in the B & O-C & O affilia- 
tion would be unfeasible and would 
be refused by C & O’s “conservative” 
shareholders accustomed to regular 
dividends and stable management. 


Mr. Kusik also termed continued NYC 
ownership of 20 per cent of the B & O’s 
stock as a situation which could do 
“inestimable damage to the ability of 
these two carriers to carry out in the 
shortest possible time the rehabilitation 
and modernization of the B & O, an in- 
tegral and important part of the trans- 
portation system of our country.” 

Mr. Kusik testified late the morning 
of June 29. Earlier, the hearing was 
taken up with cross-examination of two 
other officials from the C & O—Roger 
G. Brown, director of financial planning, 
who gave his direct testimony June 28, 
and M. I. Dunn, senior vice-president for 
operations, who was recalled to the stand 
June 29 in connection with testimony he 
gave late the first week of the hearing. 


The hearing, which began June 19 and 
for which no quick end is in sight, is in 
Finance No. 21160, Chesapeake & Ohio 
Railway Co.—Control—Baltimore & Ohio 
Railroad Co., and Carriers Controlled by 
the Latter Through Stock Ownership, 
embracing, among other applications, 
Finance No. 21237, New York Central 
Railroad Co. and Alleghany Corp.—Con- 
trol—Baltimore & Ohio Railroad Co. and 
Carriers Controlled by the Latter 
Through Stock Ownership. It is being 
presided over by Hearing Examiner John 
L. Bradford. 

Mr. Brown’s direct testimony was con- 
cluded just before the hearing recessed 
for lunch June 28. As the session re- 
sumed, James B. Gray, counsel for the 
NYC, began cross-examination of Mr. 
Brown. 

The questioning was concerned with 
certain of Mr. Brown’s estimates of the 
future C & O financial position which, 
Mr. Gray said, failed to take into account 
the fact that amortization tax deductions 
by the government granted to the rail- 


road in 1958, 1959, and 1960—the “base” 
period of the estimate—would run out in 
the near future. 

In response to one question, the wit- 
ness told Mr. Gray that without refer- 
ring to exact figures, he estimated that 
the amount subject to “amortization cer- 
tificates” in the three-year base period 
was in excess of $5 million, and with a 
“top limit” of $10 million. Mr. Gray 
asked that Mr. Brown supply the exact 
figure later. 

Mr. Gray also asked the witness to 
supply the projected time when the 
accelerated amortization for income tax 
purposes would run out “so that your 
deductions for depreciation for income 
tax purposes will become less than the 
book depreciation that you will take in 
your accounts on these projects that 
carry certificates for accelerated amorti- 
zation.” 

Edward K. Wheeler, counsel for the 
C & O, objecting, noted that earlier 
the witness had testified that he ex- 
cluded the so-called “fast amortization” 
factor on purpose from his projected 
figures, and that in view of that, the 
requested information was irrelevant. 
Mr. Gray, though, said that by leaving 
out the factor in his five-year projec- 
tion, Mr. Brown had “neglected to take 
into effect the burden of increased taxes 
in the later years which would also af- 
fect the net income of the C & O.” 

“It certainly is relevant to show that 
by taking the accelereated amortization 
in the early years, the effect of that 
is going to be to relatively increase their 
taxes in the later years, and thereby 
reduce their net income .. . and to find 
out whether or not this effect will take 
place in the projected five-year period,” 
Mr. Gray said. 

Examiner Bradford directed the wit- 
ness to answer if possible, after which 
Mr. Brown said that although he 
couldn’t answer without referring to his 
record, the “cross-over” with respect to 
the amortization factor “could well oc- 
cur in 1962 or 1963, and possibly 1964.” 


NYC’s Intentions 

After further discussion along this 
line, Mr. Gray, challenged by Mr. 
Wheeler, said that in his questioning of 
Mr. Brown’s estimates, he was “not try- 
ing to hide anything.” 

“I think I am being very open,” Mr. 
Gray said. “The projection of the net 
income as made turns it down to a zero 
base. It doesn’t reflect the dip below 
zero that is made because of prior amor- 


tization. That will reduce the net income 
of the C & O. Their working capital 
change is a total of $23.3 million in 
those six years, and if I get those figures 
I believe that I will be able to prove that 
the increased taxes during that period 
will exceed that $23.3 million.” 

Mr. Brown was directed by the ex- 
aminer to supply the required informa- 
tion—the “dollar amounts in the (amor- 
tization) certificates that you took 
advantage of in those periods (1958, 1959, 
and 1960), and when they expire”’—de- 
spite an objection by Mr. Wheeler that 
the cross-examination was argumenta- 
tive. 

Mr. Gray then asked the witness for 
a number of figures and answers in con- 
nection with projected financing of cer- 
tain projects planned by the C & O in 
the five-year estimate period. The wit- 
ness referred most of the questions to a 
later witness. 

Asked about an increase, shown in one 
of his exhibits, of approximately $23.5 
million in the C & O’s working capital 
between the end of 1960 and March 1961, 
Mr. Brown said the increase represented 
borrowing. Mr. Gray asked the purpose 
of the borrowing, and Mr. Wheeler ob- 
jected that “unless there is some greater 
showing of relevancy than that, I don’t 
see why the C & O should have to dis- 
close what it borrows money for, or did 
borrow money for.” 

Mr. Gray said he was trying to “reflect 
that there was an amount of money bor- 
rowed on a short-term basis, put to this 
account after the end of the year, and 
that money will mature within the pro- 
jected six-year period, and it had not 
been taken into consideration in the ef- 
fect on working capital in that period.” 
Mr. Wheeler, pressing his objection, said 
the question did not need to be asked in 
that form, but rather could be framed 
to establish terms under which the loan 
was made. 

“Well, Mr. Wheeler,” the examiner 
asked, “there is no secret about this, is 
there?” 

“Well, I don’t know, there may be,” 
the C & O attorney replied. “I don’t see 
why we should have to have everything 
we have done brought out here if it has 
no relevancy to the case.” 

The witness then stated that the money 
was borrowed, as he understood it, to 
pay for the purchases of B & O stock 
by the C & O in January and February. 
The principal amount of the loan was 
approximately $24.2 million, he added. 
Mr. Gray also asked Mr. Brown for the 
interest rate on the loan, and, over Mr. 
Wheeler’s objections, the examiner di- 
rected the witness to supply the figure 
as soon as possible. 

Asked about the date of the note, Mr. 
Brown said he did not know the precise 
date, but understood that the loan was 
in the form of a 23-month note. 

Following Mr. Gray, J. Raymond Clark, 
for the Port of New York Authority, 


was given permission to question the 
witness. 
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Mr. Clark asked Mr. Brown whether, 
as part of his day-to-day functions with 
the C & O, he ever had occasion to make 
projections of the railroad’s net income 
for five years in the future. After de- 
scribing the nature of his duties and 
the type of “continuing projections” of 
C & O finances carried out by his de- 
partment, the witness said the last time 
he had made a projection of C & O net 
income for five years was in December, 
1960. 

He was challenged by Mr. Wheeler, who 
said that any study of December, 1960, 
made by the witness for the C & O 
for its own purposes had no relevancy 
to the instant proceedings. Mr. Clark 
said that if he were permitted to ques- 
tion Mr. Brown as to the two studies, 
he believed he could show that the “base 
period” of 1958, 1959, and 1960 used by 
the witness in preparing his forecasts in 
the instant proceeding was not a valid 
base on which to predicate estimates of 
the C & O’s financial standing five 
years hence. Examiner Bradford, how- 
ever, ruled that questions as to the 
December, 1960, studies were not proper 
cross-examination. 

Walter J. Myskowski, on behalf of the 
state of New York, also questioned Mr. 
Brown about certain of his figures, and 
asked for clarification. His cross-exam- 
ination continued into the morning of 
June 29, when he asked Mr. Brown to 
state whether in making his estimates 
of savings from proposed B & O better- 
ment plans, he had included certain 
costs related to rolling stock. Replying 
to an objection by Mr. Wheeler, the 
attorney said he wanted the chief com- 
ponents of savings figures submitted by 
William Wyer, a transportation consult- 
ant, who testified earlier on behalf of 
the C & O. 

Mr. Wyer, Mr. Myskowski said, had 
stated that savings in maintenance to 
the B & O under the proposed programs 
for reduction of the B & O car fleet 
would result in annual savings of better 
than $12 million. The attorney added 
that he wanted a breakdown of those 
savings, to establish whether the “major 
part” was from the fleet reduction 
program itself. 

At the suggestion of Mr. Wheeler, the 
examiner proposed that the questions 
be put to Mr. Dunn, who had supplied 
the operating figures underlying Mr. 
Wyer’s estimates. 


C & O’s 1961 ‘Net’ 


In a brief “redirect” of the witness by 
Mr. Wheeler, Mr. Brown read into the 
record certain figures requested earlier 
by the NYC. One of these was the C & 
O’s net income for the first three months 
of 1961, before taxes, of $1,380,000. The 
witness also said the interest rate on the 
short-term loan made by the C & O to 
purchase B & O stock was 5 per cent. 

Mr. Brown was then excused from the 
stand, subject to recall, and Mr. Dunn 
was recalled. Under questioning by Mr. 
Myskowski, he said that although he 
didn’t at the moment have the back-up 
data for some of his direct testimony, 
in which he estimated the over-all sav- 
ings of $12 million in B & O maintenance, 
he could state generally that the sav- 
ings in maintenance estimated therein 
were foreseen as from the end of the 
five-year period needed to carry out the 
car betterment and reduction programs. 

Under the plans, he said, an average 
of 30 “unnecessary” unit maintenance 
gangs maintained by the B & O would 
be eliminated, at a saving per gang of 
$400,000 a year. This, he said, was one 


LATE NEWS 


way to arrive at the figure, with another 
based on the fact that B & O car main- 
tenance as represented over a number 
of years averaged more than $12 million 
more annually than that of the C & O. 

“When you consider that this main- 
tenance money spent on cars by the B 
& O,” he said, “is effective only in tak- 
ing care of a relative low per cent of the 
serviceable fleet, I’m convinced this es- 
timate is conservative.” 

He said in another reply that he relied 
in part on Mr. Wyer’s estimates in mak- 
ing conclusions as to savings. 

Mr. Myskowski then asked the witness 
whether the lower average car repair 
expenses of the C & O, compared with 
the B & O, were not due to the fact 
that the C & O had sold cars for scrap 
to its subsidiaries, and then leased them 
back after major repairs had been per- 
formed on them, “thus reducing your 
car repair expense?” 

Mr. Dunn replied that the total num- 
ber of C & O cars given repairs through 
subsidiaries stood at about 3,000 cars to 
date, which left 94,000 to be maintained 
“the hard way”—at the C & O’s own 
expense. 

“The B & O has about 75,000 or less 
cars which are considered active cars,” 
he continued, “and they also have to 
be maintained ‘the hard way.’ But de- 
spite this, the B & O spends $12 million 
more than we do. I didn’t answer your 
question, but I did give a lot of in- 
formation.” 

He added, in answer to another ques- 
tion, that although most of the C & O’s 
cars sold to subsidiaries underwent “ma- 
jor repairs” after their sale, this was 
true of all railroads. 

Mr. Brown was then recalled for a 
brief continued cross-examination by 
Messrs. Gray and Mysowski, and a short 
redirect for clarification by Mr. Wheeler. 

Mr. Kusik then took the stand, as the 
C & O’s last “major” railroad witness. 
Reading a prepared statement, he said 
that control of the B & O would be 
predicated on a sound financial basis. 
After detailing results of a study by 
the C & O of the B & O’s financial 
position, he said that in summary it 
was evident that the B & O would 
require several hundred million dollars 
in cash for capital expenditures, main- 
tenance and working capital to bring 
it up to C & O standards. This was a 
large responsibility for any company to 
assume, “even C & O,” he said, but 
because of C & O’s “cash flow and credit 
standing, I felt certain that we could, 
without undue risk, undertake a program 
of this magnitude. 

In arriving at this conclusion, he said, 
he took into account the comparative 
performance of the B & O and C & O 
over the 10-year period, 1950-60—‘“as 
exemplified in C & O’s operating ratio 
of 70.8 per cent, compared to B & O’s 
operating ratio of 80.7 per cent.” Con- 
sidering B & O’s operating revenue level 
of about $400 million, he added, it could 
reasonably be concluded that B & O’s 
latent potential for expense reduction 
was in the neighborhood of $40 million 
per year. 

Turning to consideration of a possible 
B & O-NYC-C & O merger, he said: 

“As I hav2 indicated, affiliation with 
B & O alone, because of its financial 
requirements, is in itself a substantial 
undertaking for C & O. Based upon 
studies we have made, the C & O-B & O 
can be joined on a sound financial basis, 
first under control and then under merg- 
er. Merger now with both B & O and 
Central obviously would be a far differ- 
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ent matter. C & O’s long-term debt at 
1960 year-end was $351 million and B & 
O’s was $440 million. 

“Long-term debt of the New York Cen- 
tral System was $963 million, substan- 
tially more than the combined B & O- 
C & O debt. The combined long-term 
debt of B & O and Central would be 
about $1.4 billion, or four times that of 
C & O. C & O's credit could not carry 
the combined burden of such a debt 
structure at this time. Neither could C 
& O maintain its regular dividend rate 
on all the stock which would have to be 
issued in exchange for Central and B & 
O stock in a merged or consolidated 
company. 

While there undoubtedly are potential 
savings in a merger with Central, there 
is no indication that the Central could 
generate sufficient return in the immedi- 
ate future to avoid a decline in market 
price of C & O securities and a substan- 
tial downgrading of its general credit.” 

Mr. Kusik also went into some de- 
tail as to how the C & O proposed to 
help the B & O through its financial 
know-how and strength. The financial 
programs which had built the C & O 
to its present position, he said, were 
tried and tested, and could as well be 
applied to the B & O. 


Divestiture by NYC 


With respect to the NYC, he asked 
that the ICC require the Central and Al- 
leghany to sell some of their stock in 
B & O to C & O so the two railroads 
could realize the “many millions of dol- 
lars” in tax savings from consolidated 
tax returns. Such returns are possible 
when the controlling railroad holds 80 
per cent or more of the stock of the 
second railroad. 

“To fail to do so,’ Mr. Kusik said 
of his request for divestitutre by the 
NYC, “would deprive B & O andC & O 
of funds which are urgently needed to 
aid B & O to render an economic and 
efficient transportation service, without 
producing any benefits to Central and 
its affiliate.” 

Following his direct testimony, Mr. 
Kusik was cross-examined. Mr. Gray, 
for the Central, showed the witness a 
copy of Railway Age magazine, dated 
August 27, 1951, and an article in it en- 
titled “How the ‘Financial Man’ Can 
Help Management.” He asked the wit- 
ness if he had written the article, to 
which Mr. Kusik replied in the affirma- 
tive. Then, indicating a part of the ar- 
ticle headed, “In the railroad industry, 
amortization is a loan, free of interest 
...,” he asked the witness if these were 
his words. The witness said they were. 
Mr. Gray had no more questions for Mr. 
Kusik, and, as no other parties requested 
time for cross-examination, the witness 
was excused. 


(See earlier story on page 111) 


Teamsters, Truckers in 11 
Western States Agree to 


21-Day Contract Extension 


(From Pacific Coast Bureau of Traffic World) 

Representatives of the Teamsters’ 
Union and truck line operators in 11 
western states, meeting in San Fran- 
cisco June 28 for negotiation of new 
labor contracts between the Team- 
sters and trucklines, agreed to con- 
tinue present wage arrangements be- 
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yond June 30, termination date of 
the existing contracts, through July 
21, an industry spokesman said. 


The negotiators agreed, it was stated, 
that if the negotiations were concluded 
before July 21, any wage increases 
adopted would be made subject to pay- 
ment retroactively to July 1 from the 
date of agreement on the increases. 

It was understood that a principal 
reason for postponement of the effec- 
tive date of the new contracts was to 
allow time for the Teamsters’ Union 
international convention in Miami, July 
3 through 7, called by James R. Hoffa, 
president. It was pointed out that Mr. 
Hoffa’s presence was required in Miami 
and that he was expected to be in San 
Francisco for conclusion of the negotia- 
tions. 

The industry representative said that 
the postponement to July 21 related only 
to wages and that other features of the 
contracts such as holidays and sick leave 
provisions would be subject to negotia- 
tion. The negotiations were recessed until 
July 11. 





‘Decisional’ Problem Arises 
In West Coast Negotiations 
By MMPU and Ship Owners 


(From Pacific Coast Bureau of Traffic World) 
Pacific coast members of the 
Masters, Mates and Pilots Union 
had a problem of their own apart 
from the national maritime strike, 
namely, lack of a work contract with 
ship-owner employers represented by 
the Pacific Maritime Association, a 
union spokesman said June 28. 


The spokesman asserted that the un- 
ion’s contract with PMA expired two 
weeks ago and that negotiations with a 
committee from the association had not 
produced results. He said the PMA team 
was not empowered to negotiate and 
make decisions and that the union was 
willing to meet with a PMA “first team.” 
A PMA representative said, June 28, that 
the ship companies favored a continu- 
ance of efforts to conclude “resultful ne- 
gotiations” with the union. He added, 
however, that under standard proce- 
dure, negotiating teams, whether repre- 
senting a union or the PMA, must get 
approval of any agreement from their 
respective memberships to render it 
valid. 

The union spokesman averred that out 
of about 2,340 MMPU workers on the 
Pacific coast, approximately 1,000 were 
unemployed “through no fault of their 
own,” and that this problem stemmed 
basically from the use of certain foreign- 
flag vessels by American companies. To 
solve the unemployment, he said, the un- 
ion favored a clause in the contract 
“saving” all available work for union 
members until employment had reached 
a reasonable level. The ship line em- 
ployers, however, he said, favored an un- 
limited pool of men for this work. 

The Pacific Maritime Association rep- 
resentative pointed out that, since the 
national maritime strike began, not more 
than four vessels had been inactivated 
in Los Angeles harbor because of picket- 
ing. This was largely the result of as- 
sent, by men working the ships, to 
“articles” requiring them to continue 
duty until a voyage was completed, the 
representative said. 


LATE NEWS 


President Says Foreign Ship 
Competition Must Be Kept 


In Mind in Marine Dispute 


President Kennedy said at his 
press conference June 28 that he did 
not want to comment in detail on 
the attempt of the seamen’s unions 
to organize crews on the American- 
owned ships registered under for- 
eign flags until the board of inquiry 
he appointed under the Taft-Hartley 
act had reported. 


But the President immediately said 
there was an obligation on the part of 
two union officials to make sure that 
they took into consideration foreign 
competition with the American mer- 
chant marine. He named Joseph P. Cur- 
ran, president of the National Maritime 
Union, and George Hall, chairman of 
one of the unions’ negotiating commit- 
tees. 

In Union City, Pa., on the same day, 
Secretary of Labor Goldberg spoke to 
the executive council of the AFL-CIO, 
expressing his and the President’s re- 
luctance to use the Taft-Hartley injunc- 
tion machinery. Appointment of a board 
by the President to report to him on 
the dispute is the first step under the 
Taft-Hartley Act toward seeking an in- 
junction. 

The President was asked whether he 
planned to “take any action on the 
American-owned flags of convenience, or 
runaway ships, as you once described 
them.” 

He replied that the government was 
concerned, since while some ships were 
registered under foreign flags to avoid 
paying the American wage scale, the 
government “pays a large share of the 
bill for important segments of the Amer- 
ican merchant marine, including the 
wages.” 

Thus, he said, not only seamen, but 
governmental policy and obligations were 
affected. However, he said, “as to actual 
details,” he would prefer to await the 
report of the board he had appointed 
under the Taft-Hartley act. He added 
that “we are also considering what we 
can do to see if we can work out some 
solutions which will ease the burden of 
the people involved.” 

“There is also an obligation, let me 
say,” the President then said, “on the 
representatives of the merchant marine, 
an obligation of Mr. Curran and Mr. 
Hall, to make sure that the problems 
of the American merchant marine in 
competition with other areas are taken 
into consideration. 

“They cannot merely consider it iso- 
lated. This is a competitive business 
and we could very well find, instead 
of flags of convenience or so-called run- 
away ships, that the ships were actually 
—and in those cases the American, the 
United States government, has some 
control over the ships—it would actually 
put them under the flag or of contrac- 
tual relationship with the British or 
the Norwegians and then we would not 
have the control in case of a national 
emergency and still be undercut. 

“It is an extremely complicated ques- 
tion to which Secretary Goldberg and 
the Secretary of Commerce and the 
members of the committee are giving a 
good deal of attention.” 

Secretary Goldberg, speaking at the 
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quarterly meeting of the AFL-CIO 
executive council, told the labor leaders 
that President Kennedy or himself did 
not “relish” the idea of seeking an 
injunction in the dispute. He expressed 
hope that both sides could reach an 
agreement before the President’s board 
submitted its report, due June 30. 
However, said, Mr. Goldberg, if the 
findings warranted the seeking of an 
injunction, there would be no other 
choice. 
(See earlier story on page 14) 


Carloadings Totaled 600,001 
In Week Ended June 24 


Loadings of revenue freight in the 
week ended June 24 totaled 600,001 cars, 
the Association of American Railroads 
announced. This was a decrease of 2,152 
cars, or four-tenths of 1 per cent, below 
the preceding week, it said. 

The loadings represented a decrease of 
41,336 cars, or 6.4 per cent, below the 
corresponding week in 1960 and a de- 
crease of 97,796 cars, or 14 per cent, 
below the corresponding week in 1959, 
said the AAR. 

Loadings by commodity groups for the 
week ended June 24, as compared with 
the corresponding week of last year and 
the preceding week of this year, follow: 

Per Cent 
Cars hoomed Change Per Cent 
Corre- — Change 


bh veh sponding Preceding 
June 24,‘61 Week 1960 Week 


Miscellaneous 298,889 2.5D 1.0D 
Coal 1 7s 29D 29D 
Coke 6,98 71 3.4! 
Ore 50,984 29.6D 2.41 
Forest Products 36,709 79D 4.2D 
Merchandise LCL 28,596 19.7D 31 
Grain & Gr. Prod. 

(Total) 63,793 4.51 8.51 

Western Dists. Only 47,444 3.71 12.7 1 
Livestock (Total) 2,290 40.0D 24.6D 

Western Dists. Only 1,503 46.0D 33.1 D 


I—Indicates Increase. D—Indicates Decrease. 

The AAR said all districts reported 
decreases as compared with the cor- 
responding week in 1960 except the cen- 
tral western, and that all districts re- 
ported decreases as compared with the 
corresponding week in 1959. Cumulative 
loadings in 1961, compared with 1960 
and 1959, were given as follows: 

1961 1960 1959 

Four weeks of Jan. 1,921,855 2,386,196 2,275,214 
Four weeks of Feb. 1,954,793 2,292,112 2,292,015 
Four weeks of Mar. 2,000,619 2,300,834 2,399,932 
Week of Apr. 1 505,917 597,607 590,592 


First 13 Weeks 6,383,184 7,576,749 7,557,753 
Four weeks of Apr. 2,106,107 2,492,148 2,579,629 





Four weeks of May 2,242,173 2,558,522 2,744,371 
Week of June 3 531,267 574,980 680,617 
Week of June 10 593,304 648,658 709,841 
Week of June 17 602,153 649. 724,278 
Week of June 24 600,001 641,337 697,797 





25-Week Total 13,058,189 15,141,897 15,694,286 
Volume by Piggyback 

“There were 12,502 cars reported loaded 
with one or more revenue highway 
trailers or highway containers (piggy- 
back) in the week ended June 17 (which 
were included in that week’s over-all 
total),’” the AAR said. “This was an 
increase of 1,406 cars, or 12.7 per cent, 
above the corresponding week of 1960 
and an increase of 3,362 cars, or 36.8 per 
cent, above the 1959 week. 

“Cumulative piggyback loadings for the 
first 24 weeks of 1961 totaled 262,466, for 
an increase of 9,060 cars, or 3.6 per cent, 
above the corresponding period of 1960 
and 176,704 cars, or 41.3 per cent, above 
the corresponding period in 1959. There 
were 58 Class I US. railroad systems 
originating this-type traffic in the cur- 
rent week, compared with 53 one year 
ago and 49 in the corresponding week 
in 1959.” 
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TRAFFIC WORLD 


The Week in Transportation 


Proposed Terminal Charge 
By Eastern Roads Assailed 


Testifying before the Traffic Executive 
Association—Eastern Railroads, June 27, 
in Washington, D.C., Durward Seals, 
traffic manager of the United Fresh 
Fruit and Vegetable Association, asserted 
that a proposed $25 per car “terminal 
charge” would in reality be a discrimi- 
natory surcharge. 

Mr. Seals referred to a proposal by 
the eastern roads, published in T. E. 
Bulletin No. 123 of May 31, to collect $25 
per car on certain shipments of fresh 
fruits and vegetables terminated in 
“Group A” of Eastern Territory. 

Mr. Seals said that the charge would 
apply regardless of the weight of the 
load; would apply to some territories of 
origin and not to others; and would ap- 
ply only to fresh fruits and vegetables, 
not processed products. 

The use of the term “terminal charge” 
was a misnomer, and the amount sought 
would really be a surcharge applied only 
to carlot shipments of fresh fruits and 
vegetables originating in a specific terri- 
tory and terminating in a limited desti- 
nation area, Mr. Seals contended. 


“Obviously,” he said, “it is an attempt 
by the eastern railroads to force the 
shippers and receivers to pay a portion 
of the terminal operating costs which 
should be recovered from their connec- 
tions by means of a more equitable divi- 
sion of the line-haul rate.” 


U.S.-Canada Air Discussion 


United States and Canadian delega- 
tions opened aviation consultations on 
June 26 in Washington, D.C. to review 
the bilateral air transport agreement. 
The chairman of the United States 
delegation is Henry T. Snowdon, chief of 
the Aviation division in the Department 
of State. Robert T. Murphy, a member 
of the Civil Aeronautics Board, is rep- 
resenting that agency. The Canadian 
delegation is headed by John R. Baldwin, 
deputy minister in the Department of 
Transport, and P. Y. Davoud, chairman 
of the Air Transport Board. 


ATA Selects ‘L.A.’ for ‘64 


Los Angeles has been chosen as the 
location for the 1964 national conven- 
tion of the American Trucking Associa- 
tions, Inc. The ATA said the assembly 
would take place October 18-23 in the 
Statler and Biltmore hotels. The 1961 
convention has been set for Washington, 
D. C., the 1962 meeting for Chicago, 
and the 1963 session for Miami. 


Taft-Hartley Invoked in Maritime Strike 
After Labor Secretary Reports Failure 


President Kennedy Takes First Step to Force ‘Cooling-Off’ Period 
In Nationwide Maritime Strike by Appointing Three-Man Board of 
Inquiry. Request for Court Injunction Could Follow Board’s Report. 


President Kennedy has issued an 
executive order establishing and ap- 
pointing a three-man board of in- 
quiry to study and report on the cir- 
cumstances of the nationwide 
maritime strike. 


The order, No. 10949, Creating a Board 
of Inquiry to Report on a Labor Dispute 
Affecting the Maritime Industry of the 
United States, was issued June 26. It 
was the first step in invoking the “cool- 
ing off” provision of the labor-manage- 
ment relations act of 1947, the so-called 
Taft-Hartley act. 

Injunction Next Step 


The President required the board to 
report fo him on or before June 30. After 
receiving the report, he could ask the 
Attorney General of the United States to 
seek an injunction in a federal court 
which would provide for a 60-day period 
during which striking workers must re- 
turn to their jobs. The 80-day “cooling 
off” provision of the act provides a five- 
day period for the board to make its 
study and report, the 60-day period, and 
a further negotiating period of 15 days. 
If no settlement has been made at the 
end of the 80-day period, the workers are 
free to resume striking. 

The law requires federal judges to 
grant at least a temporary injunction. 
If a temporary injunction is granted 
striking workers are allowed to ask that 
the injunction not be made permanent. 

The President’s order was accompanied 
by a public statement in which he said 
the strike had resulted in “serious inter- 
ruptions in the movement of oil, food 
and other essential commodities.” 

“The shut-down in this industry,” he 
said, “has continued for 11 days. It 
involves virtually all American com- 
panies, 70,000 men and the commerce at 
every Atlantic, Pacific and Gulf port. 

“The law provides for the establish- 
ment of a board of inquiry whenever, in 
the opinion of the President, a strike 
affecting a substantial part of an indus- 
try will, if permitted to continue, imperil 
the national health and safety. 

“It is my opinion that we have reached 
this stage of this dispute.” 


Settlement Urged 


The President also urged parties to 
the dispute to settle it “now” by collec- 


tive bargaining and noted that, under 
the law, it would ultimately be settled 
in such fashion. 

“IT am keenly aware of the desirabil- 
ity of so conducting the government’s 
participation in this dispute as to recog- 
nize the continuing importance of col- 
lective bargaining,” he said. 

“For this dispute will eventually be 
settled by collective bargaining. The law 
provides no alternative settlement proc- 
ess. The report the board of inquiry 
submits to me is limited, by law, to a 
statement of the facts. 

“I therefore urge the parties to con- 
tinue their bargaining and to use the 
offices of the Federal Mediation and 
Conciliation Service, as well as the board 
of inquiry, toward the end of achieving 
now the settlement of this dispute which 
will in any event come eventually by and 
through their efforts.” 

Named to the three-man board were 
Prof. James J. Healy, of the Harvard 
University School of Business; David L. 
Cole, a former director of the Federal 
Mediation and Conciliation Service, now 
permanent impartial chairman on a 
number of major labor contracts, and 
Samuel I. Rosenman, a New York lawyer 
who has served as an advisor to former 
Presidents Roosevelt and Truman. The 
three men held ‘their first hearing on 
strike issues June 27 in New York City. 

The President’s action followed recom- 
mendations by Arthur J. Goldberg, Sec- 
retary of Labor, contained in a letter 
dated June 26. The letter covered un- 
successful efforts by Mr. Goldberg and 
by the Federal Mediation and Concilia- 
tion Service to settle the strike. It also 
noted that Mr. Goldberg had recom- 
mended to both parties that operations 
be resumed “while unresolved issues, in- 
cluding the problem of foreign flags, be 
submitted to an impartial public group 
for study and recommendation.” This 
proposal was accepted by management 
rejected by several unions involved. 

“After talking with all of the parties 
and exploring all of the ramifications 
of the dispute, I am convinced that a 
settlement will not be easy to come by,” 
Mr. Goldberg, told the President. 

“This is because of the complexity of 
the issues and the number of groups, 
organizations and individuals involved 
in the dispute. Not only do the issues 
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concern different groupings of employes 
and managements, represented by dif- 
ferent associations, but they concern 
different and various types of vessels, 
jobs, contracting circumstances, flags 
and registry and contract expiration 
dates. 

“Because of these tangled issues, free 
collective bargaining in the industry is 
unable to function smoothly and, in 
my opinion, a prolonged dispute will 
result. : 

“I, therefore, reluctantly recommend 
that you invoke the emergency provi- 
sions of the labor-management rela- 
tions act, as amended, and appoint a 
board of inquiry to ascertain the facts 
and circumstances surrounding this dis- 
ra a 

Both the President and the Secretary 
expressed themselves on the need for 
modification of the law. 


“This dispute,” the President said, 
“presents new evidence of the imperative 
need for modifications in the present 
law. I propose to make suggestions to 
the Congress along these lines shortly.” 


“The necessity for the action I have 
recommended points up, I believe, the 
inadequacy of the tools at hand for 
dealing with these serious strike situa- 
tions,” Mr. Goldberg said. “I know of 
your long-standing desire to equip the 
Executive with better means than the 
Taft-Hartley emergency provisions to 
help resolve such disputes. Therefore, 
with your approval, I shall prepare for 
subsequent submission to the Congress 


proposals for improving our mechanism 
for dealing with national emergency 
strikes.” 

Both Secretary Goldberg and the 
President have opposed the Taft-Hartley 
act. Mr. Goldberg protested its passage 
as an attorney representing various un- 
ions. President Kennedy voted against 
its passage while a member of the House 
of Representatives. 

The strike started at midnight June 
15 (T.W., June 17, p. 14). A basic issue 
in the dispute is a demand by the un- 
ions that they be allowed to organize 
crews on foreign-flag ships owned by 
American interests. In return, the un- 
ions have said that they would ask no 
wage increase. 


Unions Involved 


Unions on strike and the number of 
workers they represent are: 

National Maritime Union, 37,000 mem- 
bers; Seafarers’ International Union, 
Atlantic Gulf and Lakes Section, 22,000; 
the Marine Engineers Beneficial Asso- 
ciation, 11,000; the Masters, Mates and 
Pilots, 11,000, and the American Radio 
Association. The National Maritime Un- 
ion and the Seafarers’ International rep- 
resent unlicensed seamen. 

Unions which have contracts in force 
but whose membership has been idled 
by the strike are the Sailors Union of 
the Pacific, the Marine Cooks and Ste- 
wards, the Marine Firemen, and the Staff 
Officers Union, which represents pursers. 
Some members of the Radio Officers Un- 
ion have been idled also. 


Waterways Conference Measures Progress 
In Fight on User Charges, Elects Officers 


Organization of Proponents of Barge Service, Formed Last November, 
Makes Provision for Intensified Research Program, Membership Drive, 
Public Relations Efforts. Greenville (Miss.) Banker Named President. 


(From Chicago ‘Bureau of Traffic World) 

Members of the eight-months-old 
National Waterways Conference met 
in Chicago June 27 to assess the 
group’s progress in its battle against 
proposals to require payment of user 
charges in the form of tolls by users 
of waterways improved, or made 
navigable by expenditures of public 
funds. 


After being told by their officers that 
there was a good possibility that con- 
gressional hearings would be held this 
year on the user-charge proposals and 
after being advised to “sit on the door- 
steps” of their congressmen, if necessary, 
to dissuade those legislators against sup- 
port of such measures, the conference 
members voted a 20 per cent increase in 
the budget of their organization to pro- 
vide for a continuing research program, 
a stepped-up membership drive and in- 
creased public relations efforts. 

The action was taken at the first an- 
nual meeting of the conference, in the 
Conrad Hilton hotel, after which a meet- 
ing of the conference board of directors 
was held. The members also elected a 
new board of directors, and the board 
elected a new slate of officers, naming 


Wade W. Hallowell, president of the 
First National Bank of Greenville, Miss., 
as the new president and reelecting Paul 
G. Blazer, chairman of the executive and 
finance committees of Ashland Oil & 
Refining Co., Ashland, Ky., as chairman 
of the conference board. Mr. Blazer pre- 
viously has been both president and 
board chairman. 

The group heard brief talks by its new 
president, by Mr. Blazer, and by Braxton 
B. Carr, of Washington, D.C., chairman 
of the executive committee of the con- 
ference and president of The American 
Waterways Operators, Inc. Reports on 
legal, economic and coal industry re- 
search conducted by the conference, de- 
signed to show what effect waterways 
charges would have on constitutional 
law, on specific segments of the popula- 
tion and on the coal industry, were 
presented. 


Comment on Attendance 


“Something of a miracle is occurring 
here in Chicago today,” Mr. Carr said, 
in his assessment of the progress of the 
fight of the conference, formed last No- 
vember for the specific purpose of op- 
posing legislative proposals for imposi- 
tion of waterway tolls and charges. 

Mr. Carr said that a group of 40 had 
met in St. Louis last summer to plan 
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Scholarship Winner 


Miss Evelyn L. Born, of Long Island City, N.Y., 
is the 1961 winner of the $1,000 Fred A. Hooper 
Memorial Scholarship, which has as its purpose 
the encouragement of undergraduate collegiate 
studies by women in the field of transportation 
and traffic management (T.W., May 27, p. 58). 
Miss Born works for the United States Naviga- 
tion Co., Inc., of New York City, and is pres- 
ently attending New York University’s School 
of Commerce. 


a conference to oppose waterway user 
charges. Later, he said, another group 
of 60 had met in St. Louis, and still an- 
other group of 70 had met in Chicago 
last October, to form the organization 
(T.W., Oct. 8, 1960, p. 27). The “mira- 
cle,” Mr. Carr said, was that about 150 
persons attended the annual meeting, 
with representatives of 80 of the 133 
members present. 

The purpose of the meeting was to 
“take an assessment of the strength, the 
ability and the will of the members to 
fight the imposition of crippling tolls on 
waterways,” Mr. Carr said. The group, he 
said, had a two-fold purpose: (1) a public 
information program to bring about full 
public understanding of “the widespread 
benefits of waterways development”; and 
(2) research activities “to put into usable 
form facts gathered on the effects of 
waterways charges in an effort to con- 
vince Congress that it has been right for 
the past 150 years to provide for free use 
of the nation’s waterways.” 

The major task of individual mem- 
bers was “to determine where members 
of Congress stand” with regard to user 
charges and “to refer this information 
to the conference,” Mr. Carr said. 


‘Way to Appeal to Congress’ 

The conference “should have at least 
two men assigned to every member of 
Congress to sit on their doorsteps” in an 
effort to defeat any waterways user 
charges, Mr. Hallowell said in a state- 
ment to the board shortly after his elec- 
tion to the conference presidency. 

“Predetermination prior to hearings is 
better than action at hearings,” Mr. Hall- 
owell said. “The only way to appeal to 
Congress is through research-produeed 
facts. We must show congressmen how 
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Transportation Week 


the charges raise the cost of living all 
over the nation.” 

The battle against user charges had 
not been lost, but over-confidence could 
lose it, Mr. Blazer said in a talk in the 
course of the membership meeting. Many 
areas had a stake in water transporta- 
tion, he said, adding that “if they are 
properly informed and alerted, we will 
have enough strength in Congress to de- 
feat the charges.” 

However, Mr. Blazer warned against 
efforts by what he called “one of the 
largest lobbies in Washington—the rail- 
road lobby.” He charged that railroads 
were mobilizing community sentiment 
and employes in favor of waterway tolls 
and said that “there is nothing com- 
parable to this kind of organization in 
the water industry.” 


Effect of Tolls on Railroads 


“But if we can keep this fight off, 
delay it long enough, I believe a good 
many railroads eventually will come to 
realize that the destruction of water 
transportation which would inevitably 
follow imposition of tolls would also 
be destructive of railroad traffic in the 
long run,” Mr. Blazer said. 

He said railroads were beginning to 
realize that “water transportation builds 
up communities, because cheap trans- 
portation brings in raw materials and 
the new industry developed with the aid 
of this transportation ships its finished 
products by rail.” 

“T hope the railroads will cease to pay 
so much attention to their competitors 
and pay more attention to their own 
problems, chief of which is featherbed- 
ding,” Mr. Blazer declared. 

He said that so-called “featherbedding”’ 
existed in the water transport industry 
also, referring to “the size of the crews, 
the large salaries and the amount of 
time off.” 

Members should not take too much 
comfort from President Kennedy’s oppo- 
sition, in the Presidential campaign last 
fall, to user charges, Mr. Blazer said. He 
stated that the President had appointed 
to some federal government offices a 
number of men who “are on record and 
have been on record a long time as 
favoring user charges.” In addition, he 
said, the President now had before him 
the Doyle report, which favored user 
charges, and Commerce Department 
recommendations for imposition of user 
charges. Opposition by the President to 
such charges might be broken down by 
all those recommendations, he said. 

A message on transportation soon to 
be sent to Congress by the President 
probably would recommend that “user 
charges should be studied,” Mr. Blazer 
said. He urged members to help in such 
studies “through support of the confer- 
ence and its research programs.” 


Budget Increase 


The board voted to increase the or- 
ganization’s budget from $100,000 for 
1961 to $120,000 for the next fiscal year. 
The increase, it was stated, would pro- 
vide for employment of a new staff 
member at the Washington headquarters 
of the conference, for issuance of ad- 
ditional publications and bulletins, for 
a stepped-up membership drive, and for 
financing of research projects now under 
way and contemplated. 


Bills introduced in Congress by Rep- 
resentative Van Zandt, of Pennsylvania, 
and Senator Beall, of Maryland, to 
establish an Inland Navigation Commis- 
sion to fix user charges on rivers and 
canals, but not, in general, on ocean 
harbors and the Great Lakes, were being 
studied in one research project, William 
J. Hull, secretary-treasurer of the con- 
ference and legislative representative in 
Washington, D.C., of the Ohio Valley 
Improvement Association, told the con- 
ference. 

He said that the studies in this project 
were “nearly conclusive” and that they 
would show that the charges should 
properly be regarded as taxes “from 
the point of view of constitutional law.” 
He said he regarded it as “doubtful” 
if this “delegation of taxing power” was 
constitutional. Also, he said, it was 
“doubtful whether such user charges 
would meet the due-process-of-law re- 
quirement with regard to property, since 
they are destructive.” 

If the charges were extended to ocean 
harbors and the Great Lakes, they might 
conflict with U.S. commercial and/other 
treaties, Mr. Hull warned. 


Status of Legal Studies 


These studies were “pretty largely 
finished,’ Mr. Hull said. Also in the 
process of preparation was a brief by 
a transportation attorney on the question 
of user charges from the point of view 
of national transportation policy, he said. 

Economic research should be _ the 
group’s servant in its efforts to produce 
politically persuasive arguments against 
user charges, Dr. Marvin Barloon, pro- 
fessor of economics at Western Reserve 
University in Cleveland, told the group. 
He said he had undertaken, for the 
conference, two kinds of economic re- 
search: (1) A study of the way in which 
the interests of a particular group, for 
example, farmers who depended on 
water transportation for feeds for poul- 
try and other livestock would be af- 
fected by waterway charges, and (2) 
economic surveys to obtain facts about 
the effect such charges would have on 
particular groups or particular industries. 

The potential impact of user charges 
on the cost of living also was under 
study, Dr. Barloon said. If the cost of 
transportation of foodstuffs was to rise 
because of user charges, the cost of food 
for the individual family also would rise, 
he said, adding: 

“I also believe that these charges, if 
imposed, would be an incentive to the 
railroads to raise their own rates, now 
kept down in some instances by water 
competition.” 

He said he was studying the effects 
of user charges on particular food prices, 
on the cost of fuel for electric utilities 
and on the cost of basic materials such 
as iron, coking coal and aluminum. 


User Charges and Coal Traffic 


Responses to questionnaires sent. to 
coal producers and handlers of coal by 
the National Coal Association had indi- 
cated that water transportation presently 
allowed coal to compete favorably with 
other fuels, but that user charges of 
even one mill per ton-mile would lead 
to loss of business for coal producers and 
handlers, Dr. Myles E. Robinson, of 
Washington, D.C., director of the coal 
association’s Bureau of Coal Economics, 
told the conference. 

The survey results indicated that a 
one-mill toll would result in little ton- 
nage shift to the railroads, since the 
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coal industry would lose business to 
competitive fuels, Dr. Robinson said. 
Hence, he said, the railroads would also 
lose much of the coal business they 
now have. 


New Officers Chosen 


Elected first vice-president of the con- 
ference was L. P. Nelson, assistant di- 
rector of transportation of the Olin 
Mathieson Chemical Corp., New York 
City. Other officers elected by the board 
were: L. P. Struble, president of the 
Union Barge Line Corp., Pittsburgh, 
second vice-president; William G. Blew- 
ett, vice-president of Peabody Coal Co., 
third vice-president, and William J. Hull, 
secretary-treasurer. 

Re-elected as chairman of the execu- 
tive committee was Mr. Carr. Other 
members of the board elected to the 
executive committee were: Mr. Blewett, 
Mr. Nelson, Mr. Struble, Everett T. Win- 
ter, executive vice-president of the Mis- 
sissippi Valley Association, St. Louis; E. 
K. Davison, of J. K. Davison & Brother; 
F. A. Mechling, of A. L. Mechling Barge 
Lines, Inc.; G. J. Derrick, of Phillips 
Petroleum Co.; Abraham Feldman, of 
Lake-River Terminals, Inc., and J. J. 
Manley, port director of the port of Chi- 
cago. 


Mr. Blazer and Mr. Hallowell serve as 
ex-officio members of the executive com- 
mittee. Mr. Hull will serve as its sec- 
retary. The committee will hold its next 
meeting July 11 in Washington, D.C., 
and will consider the substitution of 
regional representation on the board for 
the present system of representation by 
five categories: Carriers, shippers, the 
Public, waterway service, and regional 
trade and development associations. 


Board Enlarged 


The membership voted to enlarge the 
board from 35 to 60 members and elected 
40 members, leaving 20 vacancies to be 
filled at a later date. 


Besides the 10 members of the executive 
committee, the new president of the 
conference and the board chairman, the 
following were elected to the board: Jesse 
E. Brent, of Brent Towing Co.; N. L. 
Caruthers, of Chotin Transportation, 
Inc.; Bailey T. DeBardeleben, of Coyle 
Lines, Inc.; C. M. Everhart, of Cumber- 
land River Sand & Gravel Co.; Gresham 
Houghland, of Walter G. Houghland, 
Inc.; V. A. Kogge, of Marquette Cement 
Manufacturing Co.; Edmond J. Moran, of 
Moran Towing & Transportation; Hugh 
C. Downer, of the Ohio River Co.; G. H. 
Chapman, of the Upper Mississippi Tow- 
ing Corp.; William Barringer, of Carbon 
Fuel Sales Co.; L. L. Crosby, of Cargill, 
Inc.; John S. McGhee, of Island Creek 
Fuel & Transportation Co.; W. N. Saaby, 
of Stauffer Chemical Co.; J. H. Price, of 
Truax-Traer Coal Co.; Steve E. Adud- 
dell, of H. A. M. Grain, Inc. (Kansas); 
Joseph M. Jones, attorney-at-law, New 
Orleans, La.; Hodding Carter, publisher, 
of the Greenville (Miss.) Delta Demo- 
crat-Times; Donald Wright, editor of 
the Waterways Journal; Thomas Adams, 
secretary of state of Florida; Gilbert M. 
Dorland, of the Nashville Bridge Co.; 
Robert Thomas, of River-Gulf Terminal, 
Inc.; H. E. Breit, Jr., of Southern Ship- 
building Corp.; Baxter Southern, of 
Southern Terminal Co.; Francis J. Wil- 
son, of the Arkansas Basin Development 
Association; Herbert G. West, of the In- 
land Empire Waterways Association; 
John L. Person, of the Ohio Valley Im- 
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provement Association; Glover Wilkins, 
of the Tennessee-Tombigbee Waterway 
Development Authority, and A. C. Mills, 
of the Upper Mississippi Waterway As- 
sociation. 


Appointments to the budget and finance 
committee and to the membership com- 
mittee were left to the president, as was 
the date of the next board of directors 
meeting. 


Claim Agent Suggests Building Freight 
Handlers’ ‘Status’ to Reduce Damage 


NFCC Hears Proposal to Create Favorable ‘Image’ of Job in Order to 
Bolster Pride, Reliability. Reports on Education, Government Practices, 
Human Relations Given. Value of Fast O S & D Procedures Stressed. 


By MURRAY HARDING 


(Delivery of this report by mail was made too 
late for inclusion of it in the June 24 
issue of TRAFFIC WORLD) 


A new job for the image-makers 
was suggested at the twenty-fourth 
annual meeting of the National 
Freight Claim Council of the Ameri- 
can Trucking Associations, Inc., held 
at the Sheraton-Dallas hotel, Dallas, 
Tex., June 12-15. 


“T think it has been accepted by most 
claim agents that one of the biggest ob- 
jectives in a claim prevention drive is to 
build a feeling of pride in this job of 
freight handling,” said B. W. Marlowe, 
claim agent for Mercury Motor Express, 
Inc., Tampa, Fla. 

“Why can’t we build a pride in the job 
by using just such techniques as are used 
to sell cigarettes?” he asked. “Why can’t 
we project a planned image of a ‘profes- 
sional freight handler-—a man who is 
competent; a technician, rather than a 
laborer?” 


Advertising Methods 


Mr. Marlowe, suggested that “we take 
steps to create a desire to become a pro- 
fessional freight handler through na- 
tional advertising practices, or whatever 
means appear ‘most practical; that a 
study be made of job requirements and 
a training program be designed which is 
effective, yet within practical reach of 
even the smallest carrier,” and that a 
trained “PFH” be given some kind of 
tangible symbol—a badge—to show he is 
qualified. 

A company which has been promoting 
the “professional freight handler” con- 
cept since 1956 later provided a slide 
presentation used by it in training and 
indoctrinating personnel. T. R. Hooper, 
general claim agent for the Jack Cole 
Co., Birmingham, Ala., gave the program 
during a “claim prevention workshop” 
and offered advice on how to set up such 
a training aid. 

The NFCC membership voted to au- 
thorize its executive committee to revise 
its by-laws, dropping the regular fall 
meeting of the council and expanding the 
annual meeting. It elected a new slate 
of national officers; arranged to establish 
a manufacturer-carrier committee that 
would seek to trim ‘oss and damage on 
curved windshield glass, and decided to 
oppose two proposals now before the Na- 
tional Classification Board (T.W., June 
17, pp. 21, 23 and 42). 

International Business Machines Corp. 
presented a demonstration of the data 
transceiving system it installed for Caro- 


lina Freight Carriers Corp., Cherryville, 
N.C., last year. The system speeds trans- 
mission of freight bill information, mak- 
ing it possible to improve terminal effi- 
ciency, largely through pre-planning 
(see separate story). 

Education, government shipping and 
claim procedures, effective business letter 
writing and good human relations de- 
velopment were explored by speakers on 
the final day of the meeting. 

Other “workshop” presentations covered 
OS & D control, handling of dangerous 
materials, and the use of ultra-violet 
light for more effective education pro- 


rams. 

Technical education for claim agents 
themselves was the subject of a presenta- 
tion by E. A. Ovens, vice-president and 
dean of the Academy of Advanced Traf- 
fic, New York City, and the College of 
Advanced Traffic, Chicago. 


Correspondence Course 

Mr. Ovens, in cooperation with R. C. G. 
Witt, executive secretary of the NFCC, 
has been working out a correspondence 
course on claim liability, which, tenta- 
tively, will be available by November 1. 

The new course, based on a loss and 
damage course presently being taught 
at the Academy of Advanced Traffic, 
would probably cost $100 and would con- 
sist of 20 to 25 case assignments, each 
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to be worked out in a week, Mr. Ovens 
told questioners. Initially, it would be 
made available to carrier claims men 
only, but it could be expanded to include 
shippers, he said. 

Nearly all the claim agents demon- 
strated, by a show of hands, interest in 
registering for the course. 


The government’s chief claim problems, 
resembling those of shippers everywhere, 
were outlined to the agents by Oye V. 
Stovall, director, transportation division, 
U. S. General Accounting Office, Wash- 
ington, D.C. He noted that of the five 
million government bills of lading on 
freight handled each year, nearly four 
million were motor carrier bills. 


AEC Change Coming 


The Atomic Energy Commission staff 
was drafting a “comprehensive” amend- 
ment to its regulations “to establish more 
definitive and comprehensive standards 
for safe shipment of special nuclear ma- 
terials,” the agents learned from R. A. 
Kaye, chief, traffic management section, 
division of construction and supply, AEC. 

“Potential hazards of criticality in 
shipping special nuclear material,” he 
said, “are controlled by limiting the 
quantity of material placed in one con- 
tainer and designing containers so as 
to maintain safe distances between in- 
dividual containers and thereby prevent 
interaction of materials in different con- 
tainers. 

“Limits are also placed on the number 
of containers which can be placed in 
a box car or truck. Adequate safety fac- 
tors are introduced to provide safety in 
event of a serious accident resulting in 
fire or chance of moderation by flood- 
ing with water.” 

Mr. Kaye said that more than 100,000 
shipments of radioactive material were 
made each year by rail, highway, air 
and water and that “the number of such 
shipments will continually increase as 
additional reactors go into operation 
and the use of radioactive materials in 
industry, medicine and research ex- 
pands.” 





Handing to his successor, with hearty congratulations, the traditional gavel of office is J. L. 


Boies (second from left), outgoing chairman of the National Freight Claim Council. 


The new 


chairman is A. B. Bray, general claim agent for East Texas Motor Freight Lines, Dallas. At the 

far right is the first vice-chairman, Martin M. Long, director of freight claims for Mason & Dixon 

Lines, Inc., Kingsport, Tenn. The second vice-chairman is L. T. Osborn (far left), general freight 

claim agent for the Santa Fe Trails Transportation Co., Wichita, Kan. Mr. Boise is vice-president, 
claims and insurance, of Carolina Freight Carriers Corp., Cherryville, N.C. 
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The AEC was starting a program to 
educate carriers on physical character- 
istics of, and safe transportation meth- 
ods for radioactive materials, he said. 


Radiation ‘A, B, Gs’ 


“Too often,” he said, “it appears that 
the chief concern, particularly on the 
part of the carriers, is that the material 
is of a highly dangerous nature, when, 
in effect, many commodities handled in 
daily commerce are considerably more 
hazardous than many radioactive ma- 
terial shipments.” 

The “A, B, Gs” of radiation were ex- 
plained in a workshop session by G. A. 
Kirschbaum, vice-president, Transport 
Indemnity Co., Los Angeles. The letters 
refer to alpha and beta particles and 
gamma rays, the last of which were 
most dangerous, Mr. Kirschbaum ex- 
plained. 

“Most radioactive material shipments 
today are made up of small quantities 
of radioactive isotopes intended for 
medical or research use and present 
little hazard,” he said. “On the other 
hand, we do know that potentially dan- 
gerous radioactive elements are being 
sent as general cargo in interstate com- 
merce. 

“They are usually identifiable because 
of the type of heavy lead and steel con- 
tainer involved and, in addition, because 
of the red label and possibly a Bureau 
of Explosives number, which would in- 
dicate that a special exception permit 
had been obtained because certain stand- 
ards had been exceeded.” 


Meanings of Colored Labels 


Red labels denoted an external radia- 
tion hazard from gamma ray or neutron 
emitters; blue labels indicated a radia- 
tion hazard would exist if the container 
were ruptured, he said. 

“The shipping of radioactive material 
is an everyday occurfence and it is on 
the increase,” he said. “It is the respon- 
sibility of the motor carrier industry to 
obtain its share of such movements. The 
only way it can merit its share is by an 
efficient and intelligent approach to the 
problem.” 

“Never load in the same vehicle, nor 
place anywhere near each other, any 
commodities bearing white labels with 
any commodities bearing yellow labels,” 
warned W. A. Miles, director of claims 
for the Atlanta-New Orleans Motor 
Freight Co., Atlanta, in the same panel 
session. 

White-label commodities were alkaline 
caustic liquids and yellow-label goods 
were oxidizing materials, Mr. Miles ex- 
_ They interacted explosively, he 
said. 

All motor carrier supervisory and han- 
dling personnel were not aware of this, 
nor of much other useful information on 
handling dangerous materials, said Mr. 
Miles. Drivers, dispatchers, dock person- 
nel, rate and billing clerks should become 
familiar with the Dangerous Articles 
Guidebook, published by the ATA depart- 
ment of safety, and the pocket edition of 
po ICC’s revised safety regulations, he 
said. 


Often-Overlooked Tool 


The ability to detect and relieve em- 
ployes’ emotional disturbances and ten- 
sions was an often-overlooked manage- 
ment tool that could do much to prevent 


loss and damage caused by careless han- 
dling, said O. Lloyd Feely, of the Liberty 
Mutual Insurance Co., Atlanta. 

Carelessness was symptomatic of un- 
derlying tensions, he said. Supervisors 
should be trained to detect disturbance 
and make a practice of talking briefly 
with the affected employe to bring out 
the suppressed fears and anxieties. Much 
could be done to release tension in just 
that simple a manner, said Mr. Feely. 

“Focus on feelings, not the facts, in 
these dealings,” he advised. “Express an 
awareness of the man’s feelings, even 
though you don’t agree with his po- 
sition.” 

Executives should have full knowledge 
of the tax-supported therapeutic insti- 
tutions in their company’s area of 





Dangerous materials were discussed by this 
workshop panel. W. A. Miles (left), director of 
claims of Atlanta-New Orleans Motor Freight 
Co., Atlanta, Ga., acquainted the agents with 
some of the legal requirements for handling 
explosives, dangerous articles and radio-active 
materials and told them to teach their personnel 
the rules. G. A. Kirschbaum (center), vice-presi- 
dent, Transport Indemnity Co., Los Angeles, de- 
scribed the different kinds of radiation hazards, 
and William Solak (right), general office mana- 
ger, Midwest Freight Forwarding Co., Chicago, 
was the moderator. 


operations and should refer deeply 
troubled employes to them for care, he 
said. 

“It is possible for you to attack vigor- 
ously your problem of loss and damage, 
not by a direct route, but by this 
means,” said Mr. Feely. 

“There’s a real opportunity here—a 
new continent that is pretty much un- 
explored. Neither you nor your com- 
petitors are doing very much with it, as 
yet,” he said. 


Adjustment Correspondence 


Claim adjustment correspondence 
should be prompt, positive in approach, 
and free of “business letter gobbledy- 
gook,” said Mrs. Virginia B. Long, chair- 
man, Office administration department, 
School of Business Administration, South- 
ern Methodist University, Dallas. 

“Here is a simple rule to eliminate 
forever the use of business letter lan- 
guage,” she said. “If you have never 
heard the word or phrase used in any 
way but in a business letter, don’t use 
it.” 

On the positive approach, she said: 

“We have always heard that every 
letter written is a sales letter—that it 
sells an item, a service, a point of view, 
an impression, and of course it sells the 
company. The writer of the effective 
adjustment letter must have a sales 


TRAFFIC WORLD 


temperament—a sales point of view— 
because his letter has a true selling job. 
No matter whether he settles the claim 
in full, or offers a compromise, Or makes 
no concession at all, the adjustment 
letter must: 

“(1) Make the claimant feel he has 
been fairly treated; (2) restore his con- 
fidence in you; (3) regain his good 
will.” 


Air Force Proposal 


A proposal by the U.S. Air Force to 
settle all freight loss and damage claims 
of $50 or less at the local level was 
presented by Mr. Witt, the NFCC execu- 
tive secretary, and was forwarded to 
the executive committee for further 
action. 

The proposal was advanced because 
“the administrative cost to the Air Force 
to centrally process small claims is ex- 
tremely high,” said L. S. Garlock, As- 
sistant Secretary of the Air Force, in 
a letter to Mr. Witt. A new one-page 
form would be used. 

“The form will be initiated locally by 
our transportation people and forwarded 
to the carrier agent for completion,” 
wrote Mr. Garlock. “When completed by 
the carrier agent, our transportation 
people will send it to the Transportation 
Division, Finance Center, U.S. Army. It 
may be accompanied by the carrier’s 
remittance or used to support a deduc- 
tion from future revenue payments to 
the carrier. If lost items are found after 
direct payment or deduction, we will re- 
fund to the carrier. When the carrier 
agent cannot agree to accept carrier 
liability, a claim will be developed 
under our current procedure.” 


Form ‘FCS-1l’ Unchanged 


The NFCC membership voted to make 
no change in the present FCS-1 report- 
ing form (providing trucker loss and 
damage statistics) that would “involve 
more time and expense on the part of 
the reporting carriers.” 

“If, for any reason, the number of re- 
porting carriers should fall far below 
the present 123, the value of the FCS-1 
as true national average statistics will 
be negligible,” said C. D. Nelson, director 
of claim prevention for Hemingway 
Brothers Interstate Trucking Co., New 
Bedford, Mass. 

Mr. Nelson was chairman of a subcom- 
mittee by which proposed changes in the 
form had been considered. 

The main changes suggested were pro- 
vision for a total dollar figure for losses 
through shortage, theft and pilferage 
and for a column for total revenue de- 
rived from each of 73 commodities. 

It was reported that the NFCC execu- 
tive office was planning to revise several 
of the present standard forms, including 
FCS-1. 


Test Permits 


A subcommittee on test permits that 
was led by H. D. Shriner, assistant traffic 
manager of Duff Truck Line Inc., Lima, 
O., reported general satisfaction with 
National Classification Board procedure 
in handling the test shipments of ex- 
perimental packs, but urged motor car- 
riers to report promptly to the NCB on 
the condition of materials moved under 
test conditions. 

W. H. Gill, general freight claim agent 
of the Strickland Transportation Sys- 
tem, Dallas, was elected chairman of the 
freight loss and damage prevention com- 
mittee, succeeding William Solak, gen- 
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These claims men covered the problem of ‘O S 

& D’ control. Standing at the lectern is A. J. 

Hunter, of Olson Transportation Co., Green Bay, 

Wis.; in the center is J. L. Hopkins, of Akers 

Motor Lines, Gastonia, N.C.; and at the left 

sits H. C. Bulloch, of Illinois-California Express, 
Amarillo, Tex. 


eral office manager, Midwest Freight 
Forwarding Co., Chicago, who had been 
chairman of the group for over two 
years. 

Mr. Solak recommended in his parting 
remarks that the conference consider 
establishing “a full-time claim preven- 
tion team, organized and set up in such 
a@ manner as to keep a constant flow of 
information funneled to the practicing 
general claim agents to keep them 
abreast of the current problems and 
providing the necessary practical an- 
swers.” 

In the O S & D “workshop,” A. J. 
Hunter, of Olson Transportation Co., 
Green Bay, Wis., said his company es- 
timated it had saved $300,847 through 
an effective O S & D reporting system 
last year. In 1960, Olson cleared 5,837 
“short” reports, thus avoiding that 
many claims, and, based on an average 
claim payment of $40.42, the line saved 
$235,931, he said. In addition, 668 claims 
totaling $64,916 were filed, but were 
defeated “because our records showed 
the shortages were located and deliv- 
ered,” he said. 


Other Savings 


“Further, by no means of imagination 
could we accurately calculate the ad- 
ditional thousands of dollars avoided in 
claim payments annually by these con- 
scientious, technically trained, service- 
minded claim investigators,” he said. 
“Their consistent follow-up and match- 
ing of ‘overs’ and ‘shorts’ also prevented 
additional thousands of mixups from 
ever reaching the report stage.” 

To provide top O S & D service, said 


Mr. Hunter, drivers and checkers must © 


issue good, legible and complete reports; 
all important details connected with 
each report should be noted and filed, 
and telephone or teletype conversations 
with shippers or receivers should be re- 
corded and made a part of the report, 
advised Mr. Hunter. 

“With the communications system we 
have at our command today, every 
shortage should receive attention within 
a matter of hours after it is reported,” 
he stated. “With our long-line hookup 
with all our terminals, we have nearly 
cut our O S & D reports in half in the 
past two years.” 

J. L. Hopkins, of Akers Motor Lines, 
Inc., Gastonia, N.C. shared that view, 
commenting that “now is the time to 


give serious consideration to the han- 
dling of O S & D problems by long-line 
conference as the fastest way to clear 
them and the best way to eliminate the 
bulk of the paperwork.” 


Costs Dropping 


“The cost per mile has come down to 
about $3 for a 24-hour private-line cir- 
cuit; with the advent of Telpak, which 
some carriers are already enjoying, the 
cost is down to $1.25 a mile,” he said. 

Mr. Hopkins said that a use schedule 
should be set up for the private-line 
system and he showed a typical sched- 
ule, allotting time between departments 
for a 12-hour period. Each individual 
should have fully planned and prepared 
material for his time on line in order to 
cut out any waste, he said. 

Twelve benefits of the system listed by 
Mr. Hopkins were: 





‘Give that gentleman one silver dollar,’ cries 
Dr. ‘Eye Queue,’ as a claim agent correctly 
answers one of his ‘puzzlers’ at the NFCC annual 
meeting in Dallas. Sans cap and gown, the 
good ‘doctor’ was revealed to be D. G. Griffin, 
manager, claims division, of the Southwestern 
Motor Freight Bureau, Inc., Dallas. Mr. Griffin's 
question-and-answer show launched the agents 
on a day of workshop sessions devoted to solving 
knotty claim settlement and claim prevention 
problems. 


(1) Availability for exclusive use 24 
hours a day; (2) increased speed of 
operation; (3) personal contact; (4) more 
efficient control of dispatching; (5) im- 
proved handling of O S & D reports; (6) 
reduced need for centralized meetings; 
(7) long-distance call savings; (8) re- 
duced space requirements; (9) savings 
in electrical power, stationery, etc.; (10) 
reduced noise at all terminals; (11) over- 
all savings through added efficiency; (12) 
release of teletype operators for other 
duties. 


Education Grants 


Mr. Ovens, reporting on the planned 
liability correspondence course, said that 
many corporations made large money 
grants to universities or colleges, but 
that they did nothing to support the 
scholastic efforts of their own employes. 

“I am not criticizing the corporations 
for their generosity,” he said. “I sincerely 
hope they continue, because there is a 
definite need for it, but I do think some 
consideration should be given to their 
own people, and some funds provided for 
furthering their education. 
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“It is this kind of education and 
training that will pay off in terms of 
more capable personnel and improved 
morale. There are some companies that 
have recognized the importance of em- 
ploye development; they pay the tuition, 
either in full or in part, of employes 
taking courses on their own time, usually 
at night, at recognized schools. 

“They send employes to various meet- 
ings and seminars which they believe 
will be informative, and have, in some 
instances, organized training programs 
within the company.... 

“Unfortunately, in most companies 
there is not enough thought being given 
to employe development. . Today, 
it is not enough to employ people with 
good educational background; we must 
constantly strive to develop those who 
we believe have the potential to grow 
with the business and become the execu- 
tives of tomorrow.” 


GAO Procedures 


The GAO handled loss and damage 
cases for other government agencies, 
said Mr. Stovall, when: (1) The agency 
was unable to collect a claim against a 
carrier; (2) carriers offered to settle 
claims on a compromise basis; (3) claims 
were of doubtful liability, and (4) car- 
riers sought to reclaim amounts they 
considered improperly collected. 

The GAO’s main problems in these 
dealings, he said, were slow handling and 
a lack of complete factual information. 

“Too often,” he continued, “the record 
we receive in cases involving loss does 
not show who loaded the shipment, 
whether the carrier’s representative was 
present or, if present, whether he kept 
a tally; whether the truck was sealed 
and, if so, by whom; the condition of 
seals at destination; who checked the 
shipment at destination, and so forth. 

“In cases involving damage there fre- 
quently is no showing of who blocked, 
braced, tied down or otherwise secured 
the shipment for safe transportation, or 
when, where, and under what circum- 
stances the damage occurred. ... 

“I am convinced from our observa- 
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Modern Freight handler training techniques 
were demonstrated in one of the NFCC’s three 
‘claim prevention workshops’ at its annual 
meeting in Dallas. Here, H. D. Shriner, assist- 
ant traffic manager of Duff Truck Line, Inc., 
Lima, O., shows how ‘black (ultra-violet) light’ 
can be used for greater audience impact. On 
the ‘flannelgraph,’ Mr. Shriner has placed a 
‘pie chart’ analyzing claims by cause in- per- 
centages. When ultra-violet rays are shown on 
the chart, previously invisible dollar figures for 
each category appear. 
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The far west was strongly represented at the NFCC’s annual meeting. Flanking Chairman A. B. Bray 
of East Texas Motor Freight, are (left to right): L. A. Oehrle, director of freight claims, Pacific Inter- 
mountain Express, Oakland, Calif.; T. Lamar Reed, district claim agent Oregon Nevada California Fast 
Freight, Inc.-Southern California Freight Lines, Palo Alto, Calif.; R. E. Hamilton, assistant freight claim 
agent, Pacific Motor Trucking Co., Los Angeles; D. K. McCluggage, general claims agent, California 
Motor Express Ltd., San Francisco; J. C. Miller, director, claims, Consolidated Freightways, Akron, 
O., and Don Blair, general claim agent, Denver Chicago Trucking Co., Inc., Denver, Colo. Mr. Reed 
is chairman and Mr. McCluggage vice-chairman of the Northern California Motor Freight Claim 
Group which was certificated as an affiliate of the NFCC in the course of the Dallas meeting. 


tions that carriers are losing money by 
delays and failure to establish the facts 
as quickly as they can be ascertained. 
Thus, delays in dealing with loss and 
damage claims can result in actual dol- 
lar costs to the carrier. The same could 
be said of inadequately prepared posi- 
tions, since they would require additional 
correspondence or requests for informa- 
tion, or even increase risk of rejection 
because of insufficient substantiation.” 


The twenty-fifth annual meeting of 
the NFCC will be held in the week pre- 
ceding Fathers’ Day in St. Louis, Mo. 





Automatic Billing System 
Used by Carolina Freight 
Shown at NFCC Meeting 


By MURRAY HARDING 


An automatic billing system now 
in use at 11 of the 25 terminals of the 
Carolina Freight Carriers Corp. was 
demonstrated by International Busi- 
ness Machines Corp. June 15 at the 
twenty-fourth annual meeting of the 
National Freight Claim Council of 
the American Trucking Associations, 
Inc., in Dallas. 


The system makes possible a high 
level of efficiency in break-bulk terminal 
operations through advance planning, 
according to J. L. Boies, vice-president, 
claims and insurance, of the Cherryville, 
N.C.-based common carrier. He predicts 
a sharp reduction in over-all costs, as 
well, when the system is completely inte- 
grated into Carolina’s operations. 


The components of the IBM “Tele- 
Processing” system are card punch and 
verified machines at Carolina’s north- 
eastern terminal, ranging up to Boston; 
printing data transceivers at Balti- 
more, Md., and Cherryville, the com- 
pany’s break-bulk point; a “514” re- 
producing punch a “604” calculating 


punch and a “407” accounting machine 
at Cherryville. 

At the northern terminals, manifests 
are typed and shipping papers posted 
for each southbound trailer. The ship- 
ping papers, if ready move with the unit 
to Baltimore, a refueling point where all 
vans stop anyway. If the shipping pa- 
pers are not ready when the van is, the 
papers are sent with a later movement, 
so that any unit can move out when 
loaded. 


Fast Transmission 

At Baltimore, two shifts of three 
billing clerks each punch the shipping 
paper data onto IBM cards and transmit 
the data via the transceiver to Cherry- 
ville, 13 hours away in the fastest over- 
the-road movement. The _ transceiver 
units at Baltimore and Cherryville are 
connected by telephone line. Punched 
cards are fed into the Baltimore unit and 
the data transmitted instantly and auto- 
matically to the Cherryville unit, which 
produces an identical set of cards. 


At Cherryville, the calculating punch 
extends charges and performs validity 
checks on cards; the accounting machine 
then gets them and prepares freight bills 
automatically. At the same time the 
reproducing punch prepares a summary 
card for each freight bill, from which a 
four-part freight register is prepared. 
One part is retained in data processing; 
the other three go to the O S & D, ac- 
counts receivable and interline depart- 
ments. 


Freight bills under this system are 
normally written and distributed at 
Cherryville eight to 12 hours before the 
arrival of the trailer at Baltimore, ac- 
cording to IBM spokesmen. 


Advantages Specified 


The resultant advantages at Cherry- 
ville are claimed to be: 


Time is available to plan thoroughly 
outbound loads to destination termi- 
nals. 


Review of LTL shipments allows 
precise determination of manpower 
requirements on each shift, resulting 
in a reduction of casual labor. 
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Inbound trailers with LTL shipments 
can be spotted for most efficient out- 
bound loading, reducing cross-dock 
traffic. 

The dispatcher knows whether he 
should hold or release ahead of 
schedule units for specific desti- 
nations, being guided by his knowl- 
edge of what shipments are inbound. 

Equipment utilization has improved. 

Errors have been reduced. 

Tracing has been improved. 


The system will make possible cen- 
tralized rating of southbound freight at 
Baltimore and of northbound freight at 
Cherryville, with further savings realized 
through realignment of personnel, Mr. 
Boies says. 


Construction Bids Sought 


On Six New Cargo Vessels 


Bids on six new cargo ships have been 
requested by two U. S. shipping com- 
panies, according to Thomas E. Stakem, 
chairman of the Federal Maritime Board 
and Maritime Administrator. 

The Gulf & South American Steam- 
ship Co., Inc., of New Orleans, is re- 
questing bids on two ships, the first 
replacements under its long-range con- 
tract with the government which pro- 
vides for a total of five ships at an 
estimated cost of $47.5 million. The two 
ships are for operation on U.S. Essential 
Foreign Trade Route 31, U.S. Gulf/West 
Coast of South America, Mr. Stakem 
said. 

The Lykes Bros. Steamship Co., Inc., 
also of New Orleans, is asking for bids 
on four cargo ships, the fifth group in 
its replacement program. Lykes’ total 
replacement program is for 53 ships 
at an estimated cost of $500 million. The 
five new ships will be for operation on 
trade route 21, U.S. Gulf/United King- 
dom and Continent, Mr. Stakem said. 

The bids for all six ships will be opened 
August 24, in Room 4519, General Ac- 
counting Office, Washington, D. C. 


‘Air/Truck’ Interline Plan 
Offered by Domestic Lines 


The first of a continuing series of 
“Air/Truck” interline connecting carrier 
agreements which, figuratively, will add 
262 cities in 20 states to the airline map 
became effective July 1, according to Air 
Cargo, Inc., Washington, D.C. 

Air Cargo said the term “Air/Truck” 
was used by 31 domestic airlines, carriers 
of air freight, to describe a broad pro- 
gram of connecting arrangements be- 


‘tween air and motor carriers. 


Emery F. Johnson, president of Air 
Cargo, Inc., said that when fully com- 
pleted “the program will permit any 
combination of air and motor service to 
and from an estimated 22,000 cities which 
are beyond the limits of regular pickup 
and delivery for air freight.” He said 
that typical of the first of the ‘Air/Truck’ 
arrangements was one completed with 
the Yellow Transfer Co., of Tampa, Fla. 

“Yellow transfer,” he said, “will ex- 
change traffic—both inbound and out- 
bound—with the airlines at the Tampa- 
St. Petersburg airports for direct move- 
ment to and from shippers and receivers” 
located in many areas of Florida.” 

Mr. Johnson said that Air Cargo would 





een 
om- 


ard 
am - 


first 
-on- 
oro- 


two 
itial 
Vest 
kem 


[nc., 
bids 
> in 
otal 
hips 
The 
| on 
ing- 


ned 
Ac- 


; (of 
rrier 


map 
| Air 


uck” 
riers 
pro- 

be- 


Air 
om- 


e to 
hich 
*kup 
said 
uck’ 
with 


ex- 
out- 
npa- 
ove- 
ers” 


ould 








July 1, 1961 


handle the accounts, and that a “simpli- 
fied rate structure will apply to the 
entire service on a ‘freight, all kinds’ 


basis.” He added that a directory of 
all “Air/Truck” arrangements would be 
published. 


D & R GW Uses Four Electronic Systems 


For ‘Almost Instantaneous Car Tracing 
By MURRAY HARDING 


(From Chicago Bureau of Traffic World) 


The Denver & Rio Grande Western 
Railroad announced June 25 that it 
had “married” four electronic sys- 
tems to provide a car tracing service 
which, it said, worked virtually in- 
stantaneously and at the same time 
calculated, on a day-to-day basis, 
the road’s car service accounts. 


Shippers will aw be able to learn 
from any of 28 D R G W off-line 
traffic offices Pa Bing the country the 
whereabouts of their cars on the 2,128- 
mile system in something less than a 
minute, the railroad claims. 

Four companies have cooperated with 
the railroad to produce, over a four- 
year period and at a cost of $1.5 million, 
the unique “shipper facts” system. 

It involves a 715-mile microwave sys- 
tem installed by the communications 
division of Motorola Co.; specially de- 
veloped A. B. Dick Co. “Videographs” 
that can “read” waybills and/or other 
original documents at one point and 
reproduce them in about six seconds at 
another; a modified Burroughs Corp. 
“220” computer system that permits in- 
terruption of regular processing routines 
for interrogation of the system’s “Data- 
file,’ a magnetic tape storage device; 
and a 5,300-mile, high-speed, private 
telegraph network leased from the West- 
ern Union Co. 


How It Works 


When a car is ready to leave one of 
the five principal terminals in the D & 
R G W system—Ogden and Salt Lake 
City, Utah; Grand Junction, Pueblo and 
Denver, Colo.—its waybill is popped into 
one of the A. B. Dick “Videographs.” 
The device flashes signals along the 
microwave channel to central Denver 
headquarters, where a “Videograph” 
printer reproduces the document. 

The waybill has been “doctored” 
slightly; it has a code strip across the 
top which shows date and time, train 
number, direction, station and connect- 
ing road. 

At Denver, punched cards are prepared 
from the “faxed” copies and fed to the 
Burroughs computer, which stores the 
informtaion on magnetic tape, where it 
is available within 15 to 50 seconds, via 
the Datafile, to answer customer in- 
quiries. 

In a separate operation, the punched 
cards are used to prepare punched paper 
tape which passes through Western Un- 
ion machines and is transmitted auto- 
matically to the 28 off-line Rio Grande 
traffic agencies and to stations on the 
system. The information includes ship- 
per, consignee, origin, destination, com- 
modity, route, train, time, date, and any 
special shipping instructions for each 
car. 


The magnetic tape records will be up- 
dated every four hours to reflect all train 
movements within that period, the D & 
R G W says. 


The Burroughs computer system will 
also “remember” inquiries about cars 
that have not yet come into the D & R 
G W system. Such a shipper inquiry is 
“banked” at the car number location in 
the Datafile, and when information about 
the car reaches the magnetic tape file 
it will immediately be printed out ‘and 
forwarded to the shipper. 


The data stored to answer car-location 
queries include all the necessary statistics 
to accomplish car service accounting, the 
railroad reports. The computer will cal- 
culate the per diem or mileage charge 
daily for all “foreign” cars in the D & R 
G W’s possession, and information will 
also be stored on all D & R G W cars 
on other lines to be used as a check on 
other roads’ reports of amounts owed by 
the Rio Grande. 


Fringe Benefits 


The system provides a number of fringe 
benefits, among them a carload inventory 
which is literally up to the minute at 
the six principal terminals. A request 
from the superintendent of transporta- 
tion for a report of cars on hand in any 
terminal can be printed out at the rate 
of 150 cars per minute, enhancing his 
ability to analyze and move cars expedi- 
tiously and economically. 


The Videograph-microwave hookup has 
permitted the D & R G W to set up a 
central bureau to prepare waybills and 
freight bills. Waybills will be prepared 


H. W. Bushacher (left), director of data processing, A. M. Rivero (right), 
operations, and T. L. Hutton, systems analyst for the Denver & Rio Grande Western, inspect ‘Dato- 
file’ of Burroughs ‘220’ electronic data processing system. The magnetic tape unit contains current 
information on thousands of freight cars. The D & R G W says it is enabled by this EDP system to 
locate any car on its lines in less than a minute. The computer is part of a ‘shipper facts’ system 

employing high-speed facsimile, microwave and teletype ¢ ications 
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there from “faxed” copies of the bill of 
lading furnished by the shipper at any 
of the five outlying terminals and re- 
layed back to the terminal to move the 
shipment. On terminating business, the 
freight bills will be prepared centrally 
from “fax” copies of the waybills. The 
railroad expects the centralized opera- 
tion to result in greater accuracy. 

A formula has been placed in the com- 
puter’s “memory” which will figure the 
portion of revenue due the D & R G W 
for each carload shipment moved, wheth- 
er local, interline or intermediate. This 
will be accumulated daily and on a 
month-to-date basis to provide tighter 
control of operating expense, the D & R 
G W reports. 

Other tasks the Burroughs system will 
perform include writing payrolls and 
manpower distribution reports on 5,000 
employes, reporting on tonnages and 
commodities handled, and forecasting 
earnings. 


Developed for D & R G W 


The Videograph units were developed 
to D & R G W specifications after the 
railroad began exploring the possibilities 
in 1957 of a microwave system to trans- 
mit data to general headquarters. Cen- 
tralization would permit economical uti- 
lization of a large electronic computer, 
the road’s officials figured. 

The flexibility of microwave (point-to- 
point communication on extremely high 
frequencies) turned the executives’ at- 
tention toward finding ways of trans- 
mitting exact facsimiles of documents 
between terminals. Microwave can ac- 
commodate a wide range of signals, in- 
cluding high- and slow-speed facsimile, 
slow scan TV, centralized traffic control 
Telemetering, VHF radio, Teletype and 
multiple telephone circuits. 

No device then on the market met 
the Rio Grande’s requirements for fac- 
simile transmission, but the railroad 
learned of the Videograph development 
through Stanford Research Laboratory, 
Palo Alto, Calif., and A. B. Dick, working 
with the D & R G W, ultimately 
produced a unit that would: 


ws Handle documents of an indefinite 
length in tattered or torn condition with 
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Various aspects of ‘shipper facts’ system of Denver & Rio Grande Western Railroad are shown 
on this map of the D & R G W system. 


or without stamps or stickers affixed, 
together with a code strip. 


w= Transmit an 8%-by-1l-inch sheet in 
about 6 seconds. 


w Reproduce locally copies from either 
a copy or the original document. 


ws Require a minimum of skill, train- 
ing and supervision to operate. 


a Cost about 1 cent per 8%-by-11-inch 
sheet for paper and supply. 


a Produce an electrical impulse that 
could be transmitted. 


Seven sets of these have been installed, 
at a cost of $500,000. 

The microwave system installed by 
Motorola has 12 “repeater” stations to 
bounce the signal along between ter- 
minals. Eight of these are on mountain- 
tops to gain the existing height advan- 
tage. The shortest distance between any 
two stations is 14 miles; the longest, 73 
miles. 


Expansion Possible 


The system can be expanded to 120 
channels, not including those used for 
facsimile transmission, and the D & 
R G W has established 12 voice commu- 
nications circuits for telephone and 
Teletype between designated points, and 
a service channel which can make con- 
tact with any station along the micro- 
wave system. It is planning to tie way- 
side-train two-way VHF radio operation 
into the system. 

Automatic stand-by equipment and a 
30-day emergency power supply has been 
installed at each “repeater” station, and 
there is an over-all fault-finding and 
alarm system which indicates station 
conditions, total system conditions and 
individual function condition. 


ICC Practitioners 


The Commission has announced the 
admission to practice of the following: 
Benjamin D. Allbritton, Monroe, La.; 
W. Graham Claytor, Jr., Washington, 
D.C.; Joseph J. Fine, Atlanta, Ga.; Rich- 
ard J. Flickinger, Ligonier, Pa.: Charles 


R. Galloway, Gulfport, Miss.; James P. 
Garner, Shaker Heights, O.; Rufus S. 
Garrett, Jr., Fort Worth, Tex.; Morris 
M. Gitman, Dayton, O.; Edward J. Gosier, 
Clayton, N.Y.; Gerald T. Hennessy, 
Schenectady, N.Y.; Robert E. Hicks, 
Marietta, Ga.; Marvin Juron, Wilmette, 
Ill; George E. Kargianis, Bellevue, 
Wash.; Milton L. Keen, Oklahoma, Okla.; 
John J. Kelly, Dorchester, Mass.; Rich- 
ard Kirschner, Philadelphia, Pa.; Hugh 
D. McQuillan, Terre Haute, Ind.; Charles 
J. Morris, Dallas, Tex.; Clark H. Painter. 
Butler, Pa.; Robert G. Roberts, Racine. 
Wis.; Joel Jay Rogge, Washington, D.C.; 
Richard O. Rumer, St. Louis, Mo.; Peter 
R. Sprague, Cuba, N.Y.; Harry S. Stearns, 
Jr., St. Paul, Minn.; John P. Varda, 
Madison, Wis.; Edward J. Walsh, Chi- 
cago, Ill.; Elbert C. Wilson, Tulsa, Okla.; 
and R. Allan Wimbish, Arlington, Va. 


Five Roads to Grant Transit 
Under Reduced Grain Rates 


(From Chicago Bureau of Traffic World) 


Five upper midwest railroads have 
jointly announced that on and after 
June 30 they will apply full transit 
privileges to a scale of reduced grain 
rates, installed 13 months ago, in order 
to prevent price discounting of the 
grain at primary markets. 

The lower rates on wheat, oats, rye 
and flaxseed from Minnesota, North and 
South Dakota points to Minneapolis-St. 
Paul and Duluth-Superior markets were 
established to meet truck competition, 
but because they did not carry transit 
privileges the movements were dis- 
counted between 2 and 4 cents a bushel 
at the marketing centers, it was ex- 
plained. Country elevator operators 
received that much less than the full 
market price for the grain. 


The following railroads joined in 
making the announcement: The Soo 
Line; the Great Northern; the Northern 
Pacific; the Duluth, Missabe & Iron 
Range, and the Duluth, Winnipeg & 
Pacific. 
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Commissioner Webb Calls 
For Cooperation to Solve 
Ills of Eastern Railroads 


Describing the financial position of 
eastern railroads—especially the New 
England roads—as “more critical to- 
day than it was in the depression 
years,’ Commissioner Charles A. 
Webb said, June 28, that the first 
step toward improving that position 
was the establishment of machinery 
to permit federal, state and local 
governments to work together and 
enlist the cooperation of labor, man- 
agement, stockholders and patrons 
of the railroads for the framing of 
solutions to the carriers’ financial 
problems. 


The commissioner made these com- 
ments in a speech, entitled “The Prob- 
lems of the Eastern Railroads,” given 
that day before the fourteenth annual 
conventions of the New England Confer- 
ence of Public Utilities Commissioners, 
at the Viking hotel, Newport, R.I. 


After noting the deficits in net rail- 
way operating income suffered by some 
eastern railroads last year and in the 
first quarter of this year, and the “even 
worse” revenue situation of the New 
England carriers, Commissioner Webb 
said that although he did not want to 
be an alarmist, he felt the situation 
today to be more critical than in the 
depression years. 


“In the first place,” he said, “the de- 
teriorating physical and financial condi- 
tion of many Eastern railroads has oc- 
curred in relatively prosperous times; in 
an age when our society came to be 
known as affluent. Moreover, railroads 
are not plagued today by high fixed 
charges resulting from overexpansion or 
from improper financing and account- 
ing practices. The fact that some rail- 
roads in New England and the Eastern 
District have so little cushion that their 
survival is threatened by modest dips in 
the economy, by intermittent strikes, or 
by unusually severe weather, is a strong 
indication that their problems are ur- 
gent, chronic and deep-seated.” 


His awareness of the problem, the 
commissioner said, sprang in part 
from an intensive study of the New 
Haven Railroad prepared by him- 
self and ICC Examiner Richard Ries. 
While certain of the New Haven’s prob- 
lems were unique, he said, it was im- 
portant to realize that most of the rail- 
road’s problems differed only in degree 
from those of other eastern railroads. 

When the report was prepared, he said, 
it was concluded therein that neither the 
New Haven nor any single group — 
whether federal, state or local govern- 
ment, management, employes, or com- 
munities—should be expected to solve 
the problem alone. Each of these should 
cooperate by refraining from subordinat- 
ing the public interest to its own short- 
term self-interest, he further quoted the 
report as saying. 


‘Bankruptcy’ Possibilities 


Opponents of this view, he then said, 
including the New England Council, a 
“highly respected organization of busi- 
nessmen,” supported instead reorganiza- 
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tion of the New Haven under section 77 
of the bankruptcy act, as an “instrument 
of a private ownership society.” 

“If the New Haven were a railroad 
running from nowhere to nowhere or a 
pickle factory,” the commissioner said, “I 
would not be concerned. Reorganization 
proceedings would be appropriate if re- 
duction of the fixed charge burden would 
give the carrier some prospective earn- 
ing power or alleviate its huge passenger 
deficit. But if such proceedings should 
culminate in the loss of essential trans- 
portation services, the disaster should not 
be attributed to any imperfection of the 
free enterprise system but to a lack of 
courage and foresight on the part of the 
public officials and the people they rep- 
resent.” 


Commissioner Webb also made refer- 
ence to various studies, made in earlier 
years by members of the ICC, concern- 
ing the so-called “railroad problem.” He 
said that the recommendations of some 
of these bore looking into, and that the 
situation had not changed so much since 
those studies were made. He specifically 
referred to the so-called “Splawn-East- 
man-Mahaffie report” made at the re- 
quest of President Roosevelt in 1938. 


‘First Step’ Toward Solution 


Then, concluding, he said: 

“The railroad passenger deficit is not 
exclusively a federal problem. By reason 
of the emergency loans guaranteed by 
the Commission under part V of the 
act, the states of New York, Connecticut, 
Rhode Island, and Massachusetts have 
passed four-year tax relief programs 
from which the New Haven will derive 
an annual benefit of approximately $6,- 
500,000. In pressing for such a program, 
the governors of the four states and 
their legislatures displayed the highest 
order of statesmanship. 

“T have no specific solutions for the 
problems of eastern railroads. An essen- 
tial first step in framing solutions, in 
my opinion, is to establish the mach- 
inery which will permit federal, state, 
and local governments to work together 
and to enable them to enlist the co- 
operation and support of labor, manage- 
ment, security ‘holders and patrons of 
the railroad. It is certain, particularly 
with respect to passenger service, that 
state and local officials will have a 
major role to play in formulating and 
executing any constructive program. 
This is as it should be. By reason of 
your intimate knowledge of railroad 
operations, you are in an _ excellent 
position to tailor the assistance to the 
particular needs of the citizens of your 
states and to determine what minimum 
standards of service are appropriate. 
What is being done in Philadelphia, 
San Francisco, and Chicago may not 
satisfy the needs of New England 
communities. 

“A great rail network does not topple 
under a single blow. Our railroads have 
suffered some cruel blows as a result 
of inequitable regulatory and promo- 
tional policies, unfair taxation, and, at 
times, predatory and inept management. 
Still they live. That does not mean 
they can live forever, or even survive 
another generation. Like an old neglected 
house, decay proceeds by almost imper- 
ceptible degrees. Our rail network, if 
ever lost or severed, cannot be recon- 
structed except at a fantastic cost. Time 
will not permit the idle building of 
dream substitutes. Elementary prudence 
forbids the construction of substitute 


facilities that would destroy the char- 
acter and impair the utility of the cities 
they are supposed to serve. Reorganiza- 
tion procedures are not the lamp that 
will lead railroads out of the darkness 
of despond. The lamp can only be lit 
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by the courage, toil, imagination, and 
cooperation of all interested groups.” 


‘Program’ to Abolish ‘Gray Area’ Transport 
Adopted by Shipper-Trucker Organization 


Central Area Conference Urges Shipper Liability, Restriction of 
Agricultural Exemption, Private Carrier Registration. Gearing 
Of Sales Efforts and Service to Potential-Profit Areas Advised. 


By BLAIR EWING 


(Delivery of this report by mail was made too 
late for inclusion of it in the June 24 
issue of TRAFFIC WORLD.) 

A six-point program designed to 
stamp out “gray area” motor carrier 
operations was adopted unanimously 
by the Central Area Shipper-Motor 
Carrier Conference at its recent 
meeting in the Pick-Fort Shelby ho- 
tel, Detroit. “Gray area” haulage has 
been defined as “that portion of 
transportation operations which is 
being conducted without economic 
regulation on the ground that it 
comes within one of the several ex- 
emptions or exclusions from the li- 
censing provisions of the interstate 


commerce act and other regulatory 
statutes.” 


The Central Area conference adopted 
this set of six declarations: 


m= “Because of competition with other 
shippers, service problems, destruction of 
rate levels and the need for a common 
carrier system, ‘gray area’ transportation 
is opposed to the public interest. 


a “Shippers should be equally liable 
with carriers for willful violations of the 
law. 


a “The agricultural exemption in the 
interstate commerce act should positively 
be tied to the primary movement from 
farm to market. 


= “Industries should give consideration 





Committee chairmen, officers and speakers confer at the meeting June 14-15 of the Central Area 
Shipper-Motor Carrier Conference, in the Pick-Fort Shelby hotel, Detroit. From left to right they 
are: Paul Reifenberg, terminal manager, McClain Dray Line, Chicago, who told the conference 
of efforts by the Terminal Managers Section of the Central Motor Freight Association to solve 
tracing and interline problems in Chicago; F. S. Thompson, vice-president—traffic, Western Express 
Co., Cleveland, O., who heads a special illegal operations committee for the conference and 
who made recommendations leading to adoption of conference policy on the ‘gray area’ in 
transportation; H. E. Chapman, chairman of the executive committee of the conference and 
general traffic manager of the S. S. Kresge Co., Detroit; R. A. Baensch, president of the confer- 
ence and vice-president of Scherer Freight Lines, Chicago; and Harold Eatherington, traffic 
manager of the Corey & Evans Motor Freight Line, De Kalb, Ill., who, as vice-chairman of the 
tracing, routing and less-truckload service committee, persuaded the conference to change the 
name of the committee to Customer Service and brought speakers to explain tracing, routing 
and interline methods and problems. 
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Motor carrier market research has begun to 


emphasize the evaluation, classification and 
coding of a market previously defined by care- 
ful analysis from a profit standpoint, William 
G. Mitchell, director of sales of Eastern Express, 
Terre Haute, Ind., said in a speech at a lunch- 
eon concluding the meeting of the Central Area 
Shipper-Motor Carrier Conference, June 15, 
in Detroit. He said this program would mean 
that most sales effort probably would be ex- 
pended on, and the best service probably would 
be given to, customers representing the greatest 
profit potential for motor carriers. 


to adoption of a policy of no allowances 
for customer pickups. 


a “Since it is obviously impossible to 
enforce laws when a large part of the 
equipment on highways has no identi- 
fication, it would be in the public inter- 
est to require adequate registration and 
identification of private and exempt car- 
riers. 


w “Jurisdiction should be given district 
offices of the Interstate Commerce Com- 
mission to prosecute violations and they 
should be empowered to ask for jail sen- 
tences instead of fines or cease-and- 
desist orders.” 


Unanimous approval of those declara- 
tions followed a brief explanation of 
“gray area” operations by F. S. Thomp- 
son, chairman of the special illegal oper- 
ations committee of the conference and 
vice-president, traffic of Western Ex- 
press Co., Cleveland, O. 


Motor carriers were moving toward 
evaluation, classification and coding of 
a market already defined by careful 
analysis from a profit standpoint, Wil- 
liam G. Mitchell, director of sales of 
Eastern Express, Inc., Terre Haute, Ind., 
said in a speech at a luncheon that con- 
cluded the conference program. Such 
activity by the motor carriers, he said, 
was designed, not to eliminate custom- 
ers, but to determine on whom the 
company should spend its sales and ad- 
vertising dollars. Most of the sales ef- 
fort and the best service probably would 
be directed in this program toward cus- 





tomers who represented the greatest 
potential profit, he added. 


Dependability First 


First in his company’s list of standards 
for the selection of motor carriers was 
dependability in fulfilling schedules, said 
Parker Stough, advertising and sales 
promotion manager for the Bulldog Elec- 
tric Products Division of the I.T.E. Cir- 
cuit Breaker Co., another speaker at 
the luncheon. Last was the competitive 
price offered for the service, he said. 
Two other standards on which his com- 
pany based its choice of carriers were 
care in handling the company’s mer- 
chandise and the motor carrier’s hon- 
esty in meeting its responsibilities, he 
added. 

The bill in Congress to increase fed- 
eral highway taxes, which the Senate 
passed, with a few changes, on June 15 
(T.W., June 24, p. 80) was, “considering 
all the circumstances, the best compro- 
mise that could be worked out in view 
of the fact that there was going to be 
a bill of this kind,” Edward V. Kiley, di- 
rector of research for the American 
Trucking Associations, Inc., Washington, 
D.C., told the conference members in a 
speech on taxation. He said the ATA’s 
presentation of facts before the House 
ways and means committee and the 
Senate finance committee “was to some 
extent a successful effort to keep taxes 
to a minimum.” Mr. Kiley said the ATA 
had told the House committee that 
truckers “could live with a one-half cent 
increase in the gasoline tax” if that were 
approved in lieu of all the other tax 
increases. 

The motor carriers, through the ATA, 
ought to have taken the position that 
no increases could be borne at this time, 
said Paul L. Shriver, general manager 
of A & B Transfer, Inc., Mattoon, Il. 

The Conference should recommend to 
the National Freight Claim Council that 
it amend its rule on prior transportation 
to provide that it would be the duty of 
the claimant who filed a claim to supply 
sufficient information so that the carrier 
could pro-rate the claim, Eugene Bergs- 
man, secretary of the Keeshin Transport 
System, Toledo, O., reported for the car- 
rier contact committee of the Central 
Area conference. In the alternative, his 
committee advised, the carrier involved 
should be relieved of all liability except 
his pro-rated share on a mileage basis. 
The matter was referred to the freight 
claim, loss and damage committee of the 
conference. 

Carriers should assess charges for de- 
tention when it occurred, recommended 
the shipper contract committee, headed 
by W. Ross Douglass, traffic manager of 
the Hercules Powder Co., Chicago, and 
vice-president of the conference. The 
committee also urged carriers to stencil 
trailer dimensions on trailer interiors. 
Clarification at a future meeting of what 
“shipper’s load and count” meant to 
truckers was requested. The committee 
expressed “definite opposition” to the 
method of increasing rates which was 
proposed in the Central States Motor 
Freight Bureau’s docket No. 41910. The 
committee characterized that proposal as 
one to apply horizontal surcharges in 
specified amounts rather than in the 
form of percentage increases. Finally, 
the committee suggested it might be 
better if a rate bureau would disapprove 
a rate proposal rather than make changes 
in the proposed rate without discussing 
the changes first with proponents. 
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Education of motor carrier employes 
engaged in tracing of shipments and a 
stepped-up driver training program also 
were recommended by the shipper con- 
tact committee. 

After remarking that truckers often 
did not take time to explain to those 
who handled the job of tracing why that 
job was important, Tom Kole, director 
of sales and service of the Spector 
Freight System, Chicago, suggested five 
basic guidelines for use by tracing per- 
sonnel. First, he said, they should be told 
that “the customer is never wrong”; sec- 
ond, telephone answering procedures 
should be outlined for them; third, there 
must be a policy on collect calls; fourth, 
tracing clerks should always tell custom- 
ers the truth, and, fifth, some sort of 
tracing call register containing full in- 
formation about the customer and his 
shipment should be kept. 

Steps taken by the terminal man- 
agers section of the Central Motor Freight 
Association to correct complaints con- 
cerning tracing and routing through the 
Chicago gateway were discussed by Paul 
Reifenberg, terminal manager for the 
McClain Dray Line, Chicago, and chair- 
man of a special committee of the termi- 
nal managers section to deal with such 
problems. 


Opportunities Missed 


An examination of export and import 
rates at Toledo and other Great Lakes 
ports by the Toledo-Lucas County Port 
Authority had led Toledo port officials 
to conclude that “perhaps motor carriers 
are missing opportunities to develop some 
of the traffic to the ports and letting it 
go by default to the railroads,” Edwin 
F. Avery, manager of commerce at the 
Toledo port, told the conference mem- 
bers. He said the port had found that 
motor carriers had not put into effect 
many export-import rates. 

A proposal for a uniform national rate 
basis tariff was dropped from the con- 
ference agenda on recommendation of 
the executive committee because it was 
“impractical,” George C. Kiba, chairman 
of the classification, rate and tariff com- 
mittee of the conference and manager 
of the transportation bureau of the 
Greater Detroit Board of Commerce, re- 
ported to the conference. He said his 
committee had sent out a questionnaire 
to shippers and carriers asking them how 
many freight bills shippers required, and 
had learned from the questionnaire re- 
turns that the average was two, a num- 
ber he described as “not too far out of 
line.” 

The conference amended its by-laws 
to provide for election of a second vice- 
president and a third vice-president. 
Another amendment which it approved 
would allow appointment of members of 
standing committees by the chairman of 
the committees. The conference voted to 
change the name of the tracing, routing 
and LTL service Committee to “customer 
service committee.” R. A. Baensch, 
president of the conference and vice- 
president of Scherer Freight Lines, Chi- 
cago, appointed a nominating committee, 
headed by Mr. Kiba, to make a report 
to the conference at its November meet- 
ing. 

The conference decided to send copies 
of its six-point “gray area” policy state- 
ment to the appropriate committees of 
Congress. Mr. Thompson said, however, 
that he was not convinced that the 
problem ought to be solved in Washing- 
ton. He urged the conference members to 
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take action themselves to stop illegal 
operations. 

Discussing reasons for existence of 
“gray area” truck operations, Mr. 
Thompson said there were “certain legal 
loopholes,” that many shippers had been 
“forced” into illegal operations because 
their competitors had transportation ad- 
vantages, and that the problem of ob- 
taining a “back haul’ had driven some 
carriers with one-way operating authori- 
ty, some private carriers, and some ex- 
empt carriers to illegal operations. 


No Certification Asked 


Mr. Thompson explained that the fifth 
recommendation in the “gray area” pol- 
icy declaration, advocating registration 
and identification of private and exempt 
carriers, did not include any recommen- 
dation for certification of these carriers 
by public bodies. 

With regard to the sixth recommenda- 
tion, advocating more power for district 
offices of the ICC and stiffer penalties 
for violators, Mr. Thompson said that 
under existing procedure violations were 
reported to district offices, and these re- 
ports were forwarded to Washington 
where they were processed and returned 
to the district office. By the time all this 
was accomplished, Mr. Thompson said, 
the violation might have ceased or dam- 
age might have been done to other car- 
riers. 

Motor carrier market research had gone 
through several phases or steps, Mr. 
Mitchell told the luncheon audience of 
more than 150 persons. First, he said, 
there had been a time when there had 
been a scarcity of goods and services, 
encouraging market expansion and tech- 
nological improvements. Then there had 
been a period in which there had been a 
greater need for capital and for control 
of production because the market would 
no longer absorb the output, resulting in 
a need for establishment of sales within 
limited geographical areas. Next, addi- 
tional information was needed on cus- 
tomers so that the market could be care- 
fully defined and so that the sales effort 
necessary to capture as large a part of 
the market as possible could be deter- 
mined. : 

Finally, integrated marketing had 
grown out of this situation, he said. By 
integrated marketing, he said, he meant 
that motor carriers, faced with a “profit 
squeeze” after 1958 and especially more 
recently, had found that growth could 
no longer outweigh the costs of services, 
and consequently had been forced to 
recognize “the need to refine the market 
for profit.” 

This involved obtaining “the maxi- 
mum of the market with the maximum 
of profit,” Mr. Mitchell said. 


Marketing Research Steps 


The first step in marketing research 
was to determine the “potential market 
at each terminal and of the system as 
a whole,” Mr. Mitchell said. The second 
step, he explained, was to screen this 
group of prospective buyers of the car- 
rier service through field contact to 
determine if its members were “really 
potential,” some could be eliminated 
here, Mr. Mitchell said. Next, he said, 
the carrier should determine how the 
remaining potential market could most 
economically be reached from the stand- 
point of sales and advertising cost. 

Customers should then be classified 
and coded and the market in this way 
“defined,” Mr. Mitchell said. The scope 


of the contact necessary to get a par- 
ticular customer’s business ought to be 
determined, as well as the scope of the 
customer’s business, he said. 


Profit Standpoint First 

The final step, to which motor car- 
riers had recently come, was the evalua- 
tion, definition and coding of the mar- 
ket thus defined “from a profit stand- 
point,” Mr. Mitchell said. Accounts 
should be rated according to an evalua- 
tion of the commodity involved, accord- 
ing to the operating costs involved in 
handling the business, according to the 
direction of the movement, and accord- 
ing to the “traffic mix,” he added. 

Any one category could “enhance or 
detract from any other,” Mr. Mitchell 
said, adding that when all were taken 





Four ‘standards’ for the selection of carriers 
were listed by Parker Stough, advertising and 


sales pr ger of the Bulldog Electric 
Products Division of 1.T.E. Circuit Breaker Co., 
in his address on industrial marketing at the 
final luncheon of the Central Area Shipper-Mo- 
tor Carrier Conference in Detroit June 15. The 
‘standards’ specified by Mr. Stough were: De- 
pendability of schedules, care in handling of 
company merchandise, honesty in meeting carrier 
responsibility, and competitive prices for the 
service involved. 





into account, a “profitability rank” 
could be placed on each account. He 
said this kind of analysis, to which 
motor carriers had been forced by eco- 
nomic conditions, would permit the car- 
riers to “look at the customer in cor- 
rect focus.” Motor carriers “will be bet- 
ter off in the long haul for this having 
happened,” he concluded. 

In discussion of federal taxes on high- 
way motor fuels, Mr. Kiley, of the ATA, 
said that there was cu-rently “a general 
feeling in Congress that diesel trucks 
should pay a higher tax on their fuel 
because of the greater economy in using 
diesel fuels.” He said that the ATA was 
opposing any such increase. 

One “critical area” in which the ATA 
believed it had made progress in con- 
vincing Congress that the taxes as pro- 
posed by President Kennedy were too 
high was the over-all cost of truck taxes, 
both federal and state, Mr. Kiley said. He 
said Congress was told that truckers were 
paying “double taxation,” and he added 
that he believed this argument was ef- 
fective. 
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In his talk on the approach taken by 
the port of Toledo to the export-import 
rate problem, Mr. Avery said that under 
state law the port was required to inves- 
tigate export and import rates with the 
aim of promoting the business of the 
port, and that in recent months the 
Toledo port had undertaken extensive 
and continuing surveys of such rates. 
The port’s market area had been defined, 
major potential customers had been lo- 
cated and contacted, and rate publica- 
tions had been checked, all in an effort 
to “develop a sound, substantial rate 
pattern based on a definite, determined 
volume of traffic,” he said. This would 
permit the port to determine the need 
for a competitive rate on certain traffic, 
Mr. Avery said, adding that railroad and 
barge carriers had made “a number of 
adjustments” in rates for movement 
through Toledo, but that motor carriers 
had not made as many rate adjustments. 


Attitude of Truckers 


Mr. Baensch said he would “not buy 
the idea that motor carriers are indif- 
ferent to export-import rates.” He said 
his company and many other companies 
had made “a number of adjustments” in 
export rates. The major problem was 
that even when export rates were put in, 
the Great Lakes ports still frequently did 
not get the business because there had 
been a traditional pattern of shipping 
through New York City, because export 
departments of many companies were 
located there, and because “most financ- 
ing is there,” Mr. Baensch said. 

The announcement was made that the 
conference would hold its annual meet- 
ing November 7, 8 and 9 in the Sheraton- 
Chicago hotel, Chicago. 


Contracts for 1,100-Mile 
‘LPG’ Pipeline Awarded 


Contracts to build a 1,100-mile lique- 
fied petroleum gas pipeline across the 
southern United States for the Dixie 
Pipe Line Co. have been awarded to five 
construction companies, according to an 
announcement by the Service Pipe Line 
Co., of Tulsa, Okla., which says that it 
will design, engineer and supervise con- 
struction of the line from Mont Belvieu, 
Tex., to Raleigh, N.C. 

The Service Pipe Line Co. said it had 
been authorized by the Dixie Pipe Line 
Co. to name the successful bidders, June 
23. 

Firms to which the contracts had been 
awarded were identified as follows: Hous- 
ton Contracting Co., Houston, Tex., by 
which the line from Mont Belvieu to the 
Mississippi River will be built; Sharman, 
Allen, Gay & Taylor, Inc., of Houston, 
Tex., construction from the Mississippi 
to Demopolis, Ala.; H. B. Zachry Co., of 
San Antonio, Tex., construction from 
Demopolis to Griffin, Ga.; the O. R. Bur- 
den Construction Corp., of Tulsa, from 
Griffin to McBee, S.C., and the Stanley- 
Bledsoe Corp., of Tulsa, construction 
from McBee to Raleigh, N.C. 

Service Pipe Line Co. announced that 
firm orders for pipe were placed with 
domestic mills in mid-May, and that 
the first shipment of pipe was made on 
June 5. It also announced that 50 per 
cent of the right-of-way had been ac- 
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quired and that 45 per cent of the survey 
had been completed. 

“Construction is now scheduled to 
start on all nine spreads on July 15,” 
Service Pipe Line Co. said. 

“Initial capacity of the 6-, 8-, 10- and 
12-inch line will exceed 50,000 barrels 
per day. 

“Construction of Dixie’s 10 pump sta- 
tions will also be supervised by Service 
Pipe Line. The construction of the seven 
distribution terminals will be supervised 
by Phillips Petroleum Co. 

“The eight stockholders in Dixie are 
Warren Petroleum Co., Phillips Petro- 
leum Co., Tuloma Gas Products Co., 
Humble Pipe Line Co., Union Texas 
Natural Gas Corp., Shell Oil Co., Sin- 
clair Pipe Line Co., and Empire Gas & 
Fuel Co. (Cities Service) .” 


Passenger Trains ‘Must Be 
Saved’ in National Defense 
Interest, Prof. Berge Says 


(From Chicago Bureau of Traffic World) 


Passenger trains must be saved in 
the interests of national defense “for 
the millions of people living and 
working in the larger metropolitan 
cities,” Stanley Berge, professor of 
transportation at Northwestern Uni- 
versity, said in a news conference, 
June 26, in which he made public 
a report he had prepared on a study 
of U.S. rail passenger service trends 
in the years 1950 to 1960, inclusive. 


Prof. Stanley Berge told the reporters 
who attended the news conference at the 
Northwestern Law School in Evanston, 
Ill, that “the passenger train is un- 
questionably the most efficient means of 
evacuating the population of larger cities 
in case this is needed to save the lives 
of millions in the event of nuclear war.” 

He urged preservation of the passenger 
train business which, he said, was being 
strangled in some cases by “mismanage- 
ment and antiquated federal regulatory 
policies.” 

In announcing completion of his study 
of U.S. rail passenger service trends from 
1950 through 1960. Prof. Berge said, 
that “the decade of the fifties was a 
difficult one for the American passenger 
train—more so on some railroads than 
on others.” He said his report, released 
June 26, showed the passenger train had 
fared better on western railroads than 
on eastern roads. 


First Copy of Report to ‘JFK’ 


The first copy of the report had been 
forwarded to the White House for con- 
sideration by President Kennedy “in the 
national interest,” he said. 

The Northwestern University study in- 
cludes comprehensive financial and statis- 
tical data on the passenger train service 
of 12 leading railroads—five eastern, two 
southern and five western roads. Those 
12 currently account for two-thirds of 
the total revenue passenger-miles pro- 
duced by all U.S. railroads, according to 
Prof. Berge. 

The data compiled in the study were 
drawn from official reports of the car- 


riers in the files of the Interstate Com- 
merce Commission in Washington, and, 
for the most part, had never been pub- 
lished elsewhere, said Prof. Berge. 

“The passenger train is also important 
for the national welfare during peace- 
time,” he said. “As long as the passen- 
ger train can offer good service at fares 
only half as high as the fares charged 
for scheduled air coach service and at 
a price no more than the cost of only 
the gasoline required to drive the aver- 
age automobile one mile, there should 
still be a market for the American pas- 
senger train.” 


Safety of Travel by Rail 


Safety was also an important con- 
sideration, Mr. Berge said. It was there- 
fore significant, he stated, that passen- 
ger train fatality reports issued by the 
federal government for 1960 revealed 
that passengers traveling on US. rail- 
road trains were six times as safe as 
passengers on U.S. domestic scheduleG 
airlines and nearly 14 times as safe as 
passengers traveling in private auto- 
mobiles and taxis. 

Mr. Berge asked for an early reopen- 
ing of the Interstate Commerce Com- 
mission’s 1957-58 investigation of its 
rules governing the separation of rail- 
road operating expenses between freight 
and passenger services (Docket No. 
32141, decided January 27, 1958, 302 ICC 
735). 

“Little is gained,” he said, “by con- 
tinuing to compute and report fanastic 
phantom passenger service deficits based 
on the Interstate Commerce Commis- 
sion’s ancient, unrealistic formula for 
separation of railroad operating ex- 
penses, taxes and rents between freight 
and passenger service. The Commis- 
sion’s formula, dating from 1887, and 
last materially revised in 1914, patently 
ignores the fundamental economics of 
Passenger train services operated on 
freight-carrying railroad facilities which 
would be maintained and taxed as much 
even if they were used only for freight 
service.. The sad fact of US. railroad 
economics in 1961 is that idle rails are 
producing no revenues. 

“Too many miles of fine railroad lines 
today are idle between freight trains, 
which by no means use the full capacity 
of the enormous plant investment.” 

“I hope that the contrasting trends 
revealed in the study will stimulate ac- 
tion on the part of management and in- 
vestors to reverse the serious declines in 
passenger train service on many rail- 
roads.” 

This fourth report of 100 pages in the 
continuing research project inaugu- 
rated at Northwestern University School 
of Business in 1947, is presently available 
in a limited edition, priced at $15 per 
copy, at the Northwestern University 
Bookstore, Shanley Hall, Evanston, Ill. 


Ripening Pears in Transit 


The Agricultural Marketing Service of 
the Department of Agriculture has is- 
sued a report, “Modified Protective Serv- 
ice for Shipping California Bartlett Pears 
—Tests in 1960 Season,” which describes 
how ripening may be started in refrig- 
erator cars while the pears are moving 
across country. 

The USDA says the methods will avoid 
“market gluts,” lengthen the marketing 
season, and reduce costs. Copies of the 
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report, No. 475, may be obtained from 
department’s office of information, Wash- 
ington 25, D.C. 


CAB’s ‘59-60 Annual Report 
Details Air Freight Record 


In Cargo Revenue Ton-Miles 


A nine-year record showing an 
over-all increase in air cargo revenue 
ton-miles has been reported by the 
Civil Aeronautics Board in its an- 
nual report for the 1959-60 fiscal 
year. 


The report was sent to Congress June 
27. It covered the board’s activities in 
route development, rate regulation, re- 
search, international affairs, safety in- 
vestigations, and economic and safety 
enforcement. It also outlined legislative 
recommendations made by the board to 
Congress and provided detailed traffic 
data for the nine-year period between 
1950 and 1959. 

In its cargo data, the board noted 
that revenue ton-miles in scheduled 
service provided by certificated carriers 
had increased annually except for a 
single year. It also noted that revenue 
ton-miles of cargo carried in non-sched- 
uled service provided by certificated air 
carriers and in service provided by sup- 
plemental and large irregular air carriers 
fluctuated annually but showed over-all 
growth over the nine-year period. 


Cargo Data 


The cargo data reported by the board 
were as follows: 

“Traffic in scheduled service of cer- 
tificated air carriers—1950, 271,229,000; 
1951, 295,027,000; 1952, 330,244,000; 1953, 
346,323,000; 1954, 353,259,000; 1955, 434,- 
294,00; 1956, 504,112,000; 1957, 553,789,- 
000; 1958, 550,472,000, and 1959, 646,143,- 
000. 


“Traffic in non-scheduled service of 
certificated air carriers—1950, not avail- 


able; 1951, 29,232,000; 1952, 9,066,000; 
1953, 11,677,000; 1954, 15,274,000; 1955, 
57,223,000; 1956, 96,983,000; 1957, 166,- 


957,000; 1958, 175,248,000, and 1959, 206,- 
429,000. ; 

“Traffic of supplemental and large ir- 
regular air carriers—1950, 36,189,000; 
1951, 80,129,000; 1952, 78,713,000; 1953, 
75,279,000; 1954, 52,087,000; 1955, 74,601,- 
000; 1956, 108,304,000; 1957, 86,708,000, 
1958, 89,195,000, and 1959, 83,195,000.” 

The board also reported the average 
yield per passenger-mile and per freight 
ton-mile for all classes of air carriers 
for 1956 through 1959. In its cargo data, 
the board provided an index to show the 
annual percentage of yield above or 
below a base year. 


Legislative Requests 


In the legislative field, the board asked 
Congress for numerous measures. It 
asked the power to levy civil penalties 
for minor violations of the federal aviation 
act, for clarification of legislation to im- 
pose limitations and restrictions with 
respect to schedules, equipment and ac- 
commodations on certificates of public 
convenience and necessity, for the right 
to represent itself in court proceedings, 
and for legislation to supplement its acci- 
dent investigation functions. 

The board asked legislation in the 
fields of court testimony by board in- 
vestigators, ticket reservation practices, 
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auditing, service mail pay and subsidy, 
depreciation accounting, exemption pro- 
visions, and consolidation of board pro- 
ceedings. In other legislative recom- 
mendations, the board said: 

“In the opinion of the board the pos- 
ture of the domestic trunkline industry 
with respect to their interstate operation 
has now changed sufficiently so that it is 
no longer realistic for them to assume 
that there is available a government 
subsidy to which they may return on 
any occasion when situations develop 
which cause them to have inadequate 
earnings. 

“The board believes that the time has 
come for the government to make clear 
that it considers the domestic trunkline 
industry to have reached a state of self- 
sufficiency where it should no longer 
expect government support in connection 
with interstate operations. The board 
is engaged in drafting appropriate legis- 
lation.” 

The board also asked Congress for 
legislation to give it economic regulatory 
control over air contract carriers. 

Contract Carriers 

“The contract carrier is a private car- 
rier for hire as distinguished from a pub- 
lic or common carrier and is not subject 
to economic provisions of the federal 
aviation act,” the board said. 

“However, its activities may be in di- 
rect competition with those of a common 
carrier. It has been found necessary in 
the field of motor transportation to regu- 
late this activity in order to safeguard 
the public good. Similar regulation in the 
field of contract carriers by air is needed, 
particularly to cover cases where the 
form of contract carriage is adopted to 
cover the substance of a common carrier 
operation. .. .” 

The board said it was drafting legis- 
lation in this area. 

The board further asked Congress to 
give it regulatory authority over pas- 
senger and cargo rates and practices in 
foreign air transportation, which it said 
it lacked. 

“The sole power now possessed by the 
board,” it said, “apart from the power to 
disapprove agreements among air car- 
riers and foreign air carriers fixing rates 
and practices in foreign air transpor- 
tation, is that of ordering a carrier in 
foreign air transportation to remove a 
discrimination in its rate structure if, 
after notice and hearing, such a discrimi- 
nation is found to exist. 

“Thus the board has no summary pow- 
er to stop any carrier in foreign air 
transportation from placing into effect 
any rate, fare, or practice it elects, and 
even after full hearing, its power to or- 
der any change is restricted to the 
limited area of removing discrimination.” 


CNR Has ‘Modernized’ Its 
Management, Shippers Told 


“We had to modernize our manage- 
ment to stay in business,” said W. D. 
McPherson, general manager—mountain 
region, of the Canadian National Rail- 
ways, in a speech June 12 at a “rail 
transportation night” meeting of the 
Alberta division of the Canadian Indus- 
trial Traffic League, in Edmonton, Alta. 
Too much traffic was being siphoned off 
by competitive modes, he said. 

The CNR reorganization was designed 
to provide “new and specialized market- 
ing techniques, new services, greater 
flexibility in meeting competitive de- 








mands, and greater coordination between 
those in CNR responsible for selling 
transportation services and those re- 
sponsible for providing them,” Mr. Mc- 
Pherson said. 

The previous CNR administration was 
departmentalized and had four levels 
of management—system, regional, dis- 
trict and division, he said. A committee 
of officers from various points in the 
system concluded, after 18 months of 
study, that the basic division of execu- 
tive responsibility should be along geo- 
graphic rather than functional or de- 
partmental lines. 


Units Consolidated 

Districts and divisions were consoli- 
dated into “areas” and areas were 
grouped to form “regions,” he explained. 
At the system level, an executive vice- 
president was given the responsibility 
“for carrying out the policies and achiev- 
ing the objectives that relate to trans- 
portation services.” The president was 
left free to decide major policies and 
objectives. : 

“Regional vice-presidents represent the 
president and the executive vice-presi- 


‘Oldest’ Diesel Placed 
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dent and act on their behalf in all re- 
gional matters involving the system’s 
rail transportation interests,” said Mr. 
McPherson. 

“This is a very much broader responsi- 
bility than previously imposed upon re- 
gional vice-presidents, which consisted 
of responsibility for operating matters 
only,” he added. 

Area managers directed the _ sales, 
operating and other personnel der 
them and continually supplied “infor- 
mation needed or likely to be of value 
at the regional or system level,” he said. 

Quick Decisions Sought 

“To discharge this responsibility effec- 
tively, regional and area officers are 
gradually being given the greatest prac- 
tical amount of authority possible,” he 
said. “What is desired is that they be 
able to make decisions quickly.” 

Each unit within the organization is 
given clearly defined objectives and 
standards of performance rather than 
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After two decades of service on the Southern Railway, Locomotive No. 6100, the first diesel electric 
freight locomotive ever built, shown above rolling south across the old Cumberland River Bridge 
near Burnside, Ky., has been delivered by Southern to the National Museum of Transport at St. 
Louis, Mo., for permanent display. In 1941, the Southern bought the four-unit, 5,400-horsepower 
locomotive when the builder, the Electro-Motive Division of General Motors Corp., had it on a 
demonstration test tour of 20 railroads in 35 states. Success of this locomotive marked ‘the begin- 
ning of the end’ for the steam locomotives, according to the Southern, which in 1953 became the 
first major railroad to go ‘all diesel.’ This railroad picture, taken in 1941, is a significant item in 
railroad history, the Southern says. The locomotive is gone, the bridge has been replaced by a 
newer and higher span, and the site of the bridge shown here now lies under the waters of the 
Wolf Creek Reservoir in Kentucky. 
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detailed day-to-day supervision from 
senior levels, he said. 

“More and more authority is being 
extended to regions and areas to estab- 
lish local competitive rates, and we hope 
that in the near future all of these 
rates can be made available within a 
matter of hours, rather than in weeks, 
as has too often been the case in the 
past,” he stated. 

“We are also attempting to do away 
with much of the paperwork; most 
routine matters are now handled via 
Teletype, Telex and telephone. We are 
making progress in our reorganization 
and in creating better methods. When 
we are able to dispense with many pas- 
senger and branch line operations no 
longer being patronized you will, indeed, 
feel the impact in more attractive freight 
rates and better service.” 


Panel Team Tells Conferees 
Of Texas A S T & T Chapter 
‘Society Membership Value’ 


Forty-five members and guests of 
the Texas chapter of the American 
Society of Traffic and Transporta- 
tion attending the chapter’s third 
quarterly dinner meeting June 19 in 
Houston heard a discussion of “The 
Value of the Society to the Mem- 
bers” by a three-man panel. 


Panelists were W. Mason King, vice- 
president of the Southern Railway 
System, Washington, D.C., who spoke for 
founder members; R. A. Sandberg, south- 
western traffic manager of the United 
States Gypsum Co., Dallas, for certifi- 
cated members, and Lewis McKinley, Jr., 
traffic representative of the Tenneco Oil 
Co., Houston. Leland D. Smith, president 
of the Texas chapter, was moderator. 


Advice for ‘Founders’ 


Mr. King told the audience he had 
long recognized the need for an organ- 
ization along the lines of A S T & T. 
When the Society was formed, he said, 
it was realized that an opportunity had 
been provided for transportation people 
to attain a certain mark of quality and 
which would assist in upgrading the pro- 
fession. 

Mr. King said that in his opinion there 
no longer was a test of value of founder 
membership in the Society as founder 
members had, to a great extent, already 
accomplished their purpose. 

He added that there would probably 
be few founder memberships issued in 
the future because under the by-laws 
that category of membership would be 
discontinued when the total membership 
of the Society reached 2,000. 

In summarizing the contributions of 
founder members, he pointed out they 
generally were transportation people 
over 40, serving in higher executive ca- 
pacities, who helped advance the Society. 
In the bargaining, he said, they were the 
“backbone of the organization” by con- 
tributing substantially to its finances. 
Mr. King offered this advice for founder 
members: 

They should encourage all those whom 
they might influence to prepare for and 


complete the Society examinations. They 
should encourage at all levels the expan- 
sion of available transportation material. 
They should support every way possible 
the teaching of the principles and prac- 
tices of traffic and transportation man- 
agement. They should emphasize that 
education is a continuing and never- 
ending process. They should support the 
Society and its chapters at their respec- 
tive meetings. 

Also, they should donate as much of 
their time and funds as possible to the 
Society. They should speak for the 
Society at every opportunity, explaining 
its aims and purposes. They should re- 
view from time to time the code of ethics 
and be prepared to support its contents. 
And they should advise everyone possible 
of these points and enlist assistance in 
accomplishing the objectives of the 
Society. 


Value of Certificate 


Mr. Sandberg, who commented that the 
annual transportation bill of U.S. Gyp- 
sum exceeded $75 million, expressed a 
belief that in the “very near future” 
certificated membership in the Society 
would be “a must in our company.” 

Mr. Sandberg summarized the value he 
had received from being a certified mem- 
ber and registrant as follows: 

“(1) It has helped make me eligible 
for promotion in my company. Being a 
registrant probably influenced the de- 
cision of my superiors in deciding what 
candidate should be selected to be sent 
down to Dallas two years ago. 

“(2) By having the certificate, I can 
explain our Society and the courses 
needed to become a more successful 
traffic man. Being a member gives me a 
great deal of personal satisfaction and 
it helps create some interest in the 
Society. 

“(3) Needless to say, studying for the 
exams and then passing them was a 
great source of satisfaction. 

“(4) I honestly believe, but can’t 
prove it, that my having the certificate 
has been a factor in allowing me one of 
my salary increases. I believe that hav- 
ing a certificate will be a must in our 
company in the very near future. 

“(5) Last but not least, if I had not 
received the certificate, I probably would 
not have met many of you fine people 
and I would not have been invited to 
talk with you tonight on this panel.” 


Search for Answers 


Mr. McKinley said he had read the 
various tests of the Society in TRaAFFic 
Worip several years ago and had 
realized there were a number of ques- 
tions for which he had no ready answer. 
He decided at that time to register for 
the examinations. Mr. McKinley said 
his decision was not discussed with 
supervisors in his company as he be- 
lieved it was one which he personally 
should make. 

Mr. McKinley explained further that 
it was his feeling that if traffic was to 
be his field of endeavor, he should make 
every effort to improve himself. Be- 
lieving that preparation for the tests 
offered would materially aid him in 
carrying out his _ responsibilities, he 
stressed, however, that one should not 
feel that he has “reached mental per- 
fection once the certificate has been 
attained.” He added: 

“This is merely a base from which 
one must further his transportation 
education.” 


TRAFFIC WORLD 


After a question-and-answer session, 
in which a number of the members 
directed queries to the speakers, Robert 
J. Davis, secretary-treasurer of the 
chapter, commented that it was the 
consensus of those present that “this 
was the best, most informative meet- 
ing to date.” 


Trucking Industry Finance 
Officials Get Briefings 


On Improved Management 


“Facts show that financial man- 
agement is the weakest area of cor- 
porate management generally,” Neil 
J. Curry, president of the California 
Cartage Co., declared, June 26 at a 
meeting in Denver of trucking indus- 
try finance officers. 


“Instead of carefully planning finan- 
cial requirements and budgeting financial 
resources, too often, through lack of 
financial management, we back into a 
financial situation and we seldom back 
into progress,” said Mr. Curry. 

He spoke at a luncheon which was one 
function of a five-day annual meeting of 
the American Trucking Associations’ Na- 
tional Accounting and Finance Council 
(NAFC). 

Warning that “impulse often supplants 
judgment,” Mr. Curry said that such im- 
pulses frequently led companies to bor- 
row money merely because interest rates 
were low. He declared: 

“One or two of these opportunities 
taken, and the financial officer finds his 
company is loaded with nonproductive 
funds, or worse, finds his credit stretched 
when he needs to be liquid and flexible. 
He may find he is not only skating on 
thin ice, but is boxed in on it too, and 
can’t get off.” 

Impulse also led management to take 
on additional business or to make new 
investments without analyzing whether it 
is prudent to do so, Mr. Curry who is 
also chairman of the ATA executive 
committee, said. 

“The business is taken,” he said, “but 
at investment costs too high in relation 
to earning possibilities. Then comes the 
awakening to one of the basic truths in 
busineess: ‘The greatest single cause of 
business failure is too rapid expansion.’ 

“Emphasizing this point, one may ob- 
serve: The mere fact that a proposition 
for additional business or additional in- 
vestment becomes available is no warrant 
of your ability to handle it safely or 
profitably.” 

Earlier in the day, the problems in- 
volved in the handling of radioactive 
materials were discussed by George A. 
Kirshbaum, vice-president in charge of 
underwriting for the Transport Indem- 
nity Co., Los Angeles. Mr. Kirshbaum 
said that “the shipping of radioactive 
material is an everyday occurrence and 
it is on the increase.” 

He predicted that the hauling of radio- 
active materials would result in the de- 
velopment of a specialized motor trans- 
portation industry. The insurance 
executive said this would require “special 
—- and specially-trained person- 
nel.” 


Safety Is ‘Profitable’ 


A Colorado Springs insurance executive 
asserted that “an adequate safety pro- 
gram competently administered and 
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faithfully executed, can be a gold mine 
in these days of high costs and low 
profits.” 

James W. McElderry, regional truck 
manager of the Truck Insurance Ex- 
change, explained that the savings which 
could be realized from a sound safety 
program “may be the difference between 
success and failure in business.” 

A New York investment banker said 
that his industry “looks forward to a 
continuing and expanding public partici- 
pation in the trucking industry.” 

Herbert F. Wyeth of Shearson, Ham- 
mill & Company said that an “increas- 
ing number of trucking companies have 
‘gone public’ in recent years through the 
sale of stock, with approximately 30 
companies now having stock outstanding 
with the public.” 

Mr. Wyeth said, however, that if 
public interest in motor carrier securities 
was to be increased, trucking firms will 
have to improve their annual reports. 

Improved Annual Reports 

A major failing of present annual 
reports in the trucking industry, he 
said, was the misleading nature of the 
uniform system of accounting which the 
Interstate Commerce Commission re- 
quires all trucking companies to follow. 

Stating that a uniform system of 
accounting is “neither feasible nor desir- 
able”, Mr. Wyeth said many factors, such 
as depreciation practices and the treat- 
ment of deferred taxes, varied for differ- 
ent companies. All such variations should 
be “adequately explained to the stock- 
holder”, he declared. 

He also called for the breaking down 
in annual reports of transportation 
expenses and terminal costs so that 
prospective investors could determine 
the possible impact on companies of such 
things as higher fuel taxes. 

A panel of bankers from various cities 
voiced the view that the trucking officials 
should not become complacent because 
the trucking industry “has won its battle 
for recognition by major financial insti- 
tutions.” 

Stating that the nation currently 
was in a tight money market, Henry 
Bowen, assistant vice-president of The 
First National .Bank of Boston told the 
finance officers that “you have to be 
better-than-the-industry averages, be- 
cause you are competing with the better 
people in a great many industries for 
a limited supply of dollars.” 

“This situation,” he asserted, “may 
make borrowing easier for the carriers in 
good financial shape, but at the same 
time may well make it impossible for 
the marginal and mediocre operators to 
get any loans at all.” 

Speaking on June 28, C. B. Dycus, 
director of revenue accounting for 
Roadway Express, Inc., Akron, said that 
his company was in the process of 
“centralizing the collection of customer 
accounts receivable at its general office 
in Akron.” 

He said that the objective of central- 
ization was to eliminate duplication and 
gave a detailed comparison of the ter- 
minal procedures relating to customer 
accounts receivable under Roadway’s 
decentralized and centralized systems. 
The process of centralizing collections, 
he said, was begun a year ago and that 
Roadway was still operating partly 
under the decentralized system. 


Driver Training at Purdue 


The executive committee of the Ameri- 
can Trucking Associations, Inc., has an- 





REA President Honored 


William B. Joh (left), president of REA Ex- 
press, receives an alumni citation from Washing- 
ton College, Chestertown, Md., for ‘distinguished 
achievement in busi ‘ Mr. Joh , a 1940 
graduate of Washington College, has been presi- 
dent of REA since March of 1959. Prior to that 
he spent 12 years with the Pennsylvania Rail- 
road, advancing to the position of assistant gen- 
eral counsel. The college honored Mr. Johnson 
at its recent one hundred seventy-ninth gradu- 
ation exercises. 








nounced its final endorsement of a plan 
to make the William Way Memorial 
Driver Training Program a permanent 
summer course at Purdue University. A 
pilot course is scheduled to begin August 
13 to take 30 truck drivers selected from 
motor carriers in Indiana and Illinois, 
according to the ATA. Under the plan, 
individual truck operators, acting through 
their conferences, will sponsor students 
to participate in the program. 


RRB Reveals Record High 
In Rail Benefit Payments 
In 1959-1960 Fiscal Year 


The Railroad Retirement Board 
has informed Congress that benefit 
payments under the railroad retire- 
ment and unemployment insurance 
acts “rose to record highs” in the 
1959-60 fiscal year. The board’s an- 
nual report for that year was sent 
to Congress June 26. 


The board said that a total of $926 
million was paid in retirement and sur- 
vivor benefits and that unemployment 
and sickness benefits totaled $275 million. 
Retirement and survivor benefits in 1959- 
60 increased by $145 million over the 
preceding year, and unemployment and 
sickness benefits increased by $27 million, 
the board said. 


Anniversary Noted 

“August 29, 1960, marked the twenty- 
fifth anniversary of the railroad retire- 
ment system,” the board said. “Since 
July, 1936, when benefits first became 
payable under the railroad retirement 
act, through June, 1960, more than $8 
billion has been paid in retirement and 
survivor benefits to about 2 million men, 
women and children. 


“Twenty-one years of operations un- 
der the railroad unemloyment insurance 
act were completed on June 30, 1960. 
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During this period, an estimated 2 mil- 
lion railroad employes had received $1.9 
billion in benefits. Of the total, $553 
million was paid for sickness (including 
maternity) occurring since the beginning 
of the program in July, 1947.” 

The board attributed the sharp rise in 
benefit payments in 1959-60 to amend- 
ments to the act. These raised all bene- 
fits by about 10 per cent and provided 
annuities, on a reduced basis, as early as 
age 62 for wives without dependent 
children and for women rail employes 
with less than 30 years of service, the 
board said. 

Reporting on other facets of its opera- 
tions, the board said: 

“Unemployment and sickness benefit 
payments reached a record level only 
because of the benefits that were paid 
during the year under the retroactive 
provisions of the 1959 amendments, 
which raised benefit rates and provided 
extended unemployment benefits for 
long-service employes, were retroactive 
to July 1, 1958, and in some cases, to 
January 1, 1958. 


Retroactive Sick Benefits 


“About one-fourth of the amount paid 
in 1959-60 represented unemployment 
and sickness benefits under the retro- 
active provisions. Benefits for current 
unemployment and sickness, which 
totaled $213 million, were about 14 per 
cent less than in 1958-59. The decrease 
in current-year payments occurred under 
the unemployment program There was 
a slight rise in payments for sickness. 

“About 873,000 persons Were paid re- 
tirement and survivor benefits in 1959-60. 
They included 411,000 retired employes, 
173,000 wives, and 299,000 survivors of 
deceased employes, who received benefits 
totaling $602 million, $110 million, and 
$214 million, respectively. (Over 9,000 
women drew both wives’ and widows’ 
benefits during the year.) Some 25,000 
wives were awarded benefits in 1959-60 
under the new provision for reduced 
annuities at ages 62-64. As a result of 
these awards and the continuing growth 
of the railroad retirement system, the 
number of annuities being paid at the 
end of the year rose to 794,000, about 
48,000 more than at the end of 1958-59. 

“Beneficiaries who were paid for cur- 
rent unemployment and sickness totaled 
345,000—the smallest number in all but 
3 years of the period that the programs 
were in effect. They included 221,000 
employes who received unemployment 
benefits, and 142,00 who received sick- 
ness benefits. (An estimated 18,000 em- 
ployes drew both types of benefits.) 
Including retroactive payments, un- 
employment benefits came to $209 million, 
and sickness benefits, $66 million. 

“The board recorded compensation and 
service for 1,228,000 employes who worked 
in the railroad industry at some time or 
other in calendar year 1959, 6 per cent 
fewer than in 1958. These employes 
earned a total of $4.4 billion in taxable 
compensation, an increase of 3 per cent 
from the preceding year. The monthly 
limit on taxable compensation was raised 
from $350 to $400 effective June 1, 1959, 
and this accounts for the increase in 
taxable compensation. About 1 million 
railroad workers earned at least $500, 
the amount needed to qualify for un- 
employment and sickness benefits in the 
benefit year which began July 1, 1960, 
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and which will run through June 30, 
1961.” 

The board noted that funds from which 
benefits were paid were derived from 
taxes on railroad payrolls paid by em- 
: ployers and employes, interest on invest- 
ments and cash transfers under the 
financial interchange with the social se- 
curity system. The only expenditures 
reported by the board were benefit pay- 
ments and administrative expenses. 

Commenting on its financial opera- 
tions, the board said: 

“Income to the railroad retirement 
account in 1959-60 totaled $1,035 million. 
This amount was $146 million more than 
in 1958-59 and exceeded $1 billion for the 
first time in the history of the railroad 
retirement system. Receipts in the year 
included the transfer of $610 million from 
the U.S. Treasury representing the ap- 
proximate amount of taxes collected dur- 
ing the year, earnings on investments of 
$112 million, and net transfers of $314 
million under the financial interchange 
between the railroad retirement and 
social security systems. 

“Total expenditures in fiscal year 1959- 
60 amounted to $935 million, $144 million 
more than in the previous fiscal year. 
Benefit payments rose from $781 million 
in 1958-59 to $926 million in 1959-60, 
while net transfers to the administration 
fund—$9.1 million—were about the same 
in both years. 

“The balance in the railroad retirement 
account on June 30, 1960, was $3,936 mil- 
lion, an increase of $101 million for the 
year. The increase in the balance was 
about the same as in 1958-59. Total re- 
ceipts—$1,035 million—were 16 per cent 
higher than in 1958-59 and expenditures 
—$935 million—were up 18 per cent. 

“The $3,936 million balance in the rail- 
road retirement account on June 30, 
1960, is not a surplus. Under the financ- 
ing basis of the system, this balance is 
only part of the amount needed to meet 
the cost of benefits for service already 
performed. The remainder of the cost will 
be largely met by future tax contribu- 
tions, interest income, and the expected 
net gain from the financial interchange 
with the social security system. 

“Tax collections, which are the main 
source of income to the railroad retire- 
ment account, totaled almost $610 mil- 
lion in 1959-60—$90 million more than 
in the preceding year. The chief reason 
for this increase was the higher tax rate 
and earnings base which went into ef- 
fect in June, 1959. At that time, the rate 
on employers and employes rose from 
6% per cent on earnings up to $350 a 
month to 6% per cent on earnings up to 
$400 a month. 

“The Internal Revenue Service collects 
taxes under the railroad retirement tax 
act. The funds are transferred to the 
railroad retirement account in the US. 
Treasury and invested in special 3 per 
cent Treasury notes, or in other obliga- 
tions yielding at least 3 per cent, which 
are guaranteed as to both principal and 
interest by the United States. Interest 
earned on these securities provides a 
substantial portion of the total income 
of the system.” 


Job for Locomotive Inspector 


The Interstate Commerce Commission 
is seeking qualified locomotive inspectors 





in various cities. The starting salary is 
$8,995 a year. 

Application should be made to the ex- 
ecutive secretary, Board of US. Civil 
Service Examiners, ICC, Washington 25, 
D.C., not later than September 5. Forms 
are available from post offices or the 
Civil Service Commission. 


Greyhound Elects Ackerman 
Chairman; Others Promoted 





C. D. Cherry 


The Greyhound Corp., of Chicago, has 
announced the election of Frederick W. 
Ackerman as chairman of the board in 
addition to his 
present position of 
president and chief 
executive officer. 

At the same time, 
Clifford D. Cherry 
was elected execu- 
tive vice-president, 
and N. L. Maino 
was elected  vice- 
president — opera- 
tions. Mr. Cherry 
had been vice- 
president, treasurer 
and assistant to the 
president. Mr. 
Maino formerly was vice-president — 
transportation. 

Mr. Ackerman has been a Greyhound 
operating executive for 35 years. Before 
becoming president of the corporation in 
1958, he was president of the Western 
Greyhound Lines for 12 years. He is a 
director of the Chamber of Commerce of 
the United States; Crocker-Anglo Na- 
tional Bank; Seaboard Finance Co.; 
Lucky Lager Brewing Co.; Boothe Leas- 
ing Corp., and Yale & Towne. 

Mr. Cherry joined Greyhound in 1957 
as treasurer. He was elected vice-presi- 
dent a year later and was given addi- 
tional duties as assistant to the president 
last year. Mr. Maino began his career in 
1637 with Greyhound’s western division. 
He had been regional manager and di- 
rector of transportation in California be- 
fore his election as corporation vice- 
president—transportation in 1958. 


F. W. Ackerman 


Eastern Roads Cut Rates 
On Printing, Writing Ink 


The Traffic Executive Association— 
Eastern Railroads, has called attention to 
the fact that, effective June 10, the east- 
ern railroads put into effect “substantial 
reductions—up to 44 per cent on tank car 
shipments and 49 per cent on box car 
shipments”—in the rates on printing 
and writing inks within Official Terri- 
tory. 

The new rates appear in item 5180 of 
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supplement 39 to Agent Hinsch’s tariff 
E-2009-D. 

The TEA said that the adjustments 
provided for “substantial reductions 
from the former rail rates for tank cars 
and even lower rates for shipments of 
8,000 gallons or more.” 

As an example, TEA said, at 1,000 
miles a 6,000-gallon tank car shipment 
“formerly cost 294 cents per hundred- 
weight (including Ex Parte 223).” It 
added that the new tank car rates at 
1,000 miles were 169 cents per hundred- 
weight on a 6,000-gallon shipment and 
165 cents per hundredweight on ship- 
ments in tank cars of 8,000-gallon ca- 
pacity or more. 


Labor Secretary Challenges 


Maritime Union’s Election 


Arthur J. Goldberg, U.S. Secretary of 
Labor, has asked a federal district court 
to invalidate an election held in 1960 by 
the Marine Cooks and Stewards Union 
of San Francisco. 

In a civil suit filed June 23 in the U.S. 
district court for the northern district of 
California, southern division, Secretary 
Goldberg charged that the union vio- 
lated the election provisions of the labor- 
management reporting and disclosure 
act. He said the action was based on 
a complaint received from a union mem- 
ber. Secretary Goldberg asked the court 
to void the election and order a new one 
to be held under his supervision. 

The union represents about 4,700 em- 
ployes working for various steamship 
companies. 


Galveston Shipyard Named 
Service Site for ‘Savannah’ 


The Maritime Administration has 
designated the Todd Shipyards Corp., 
in Galveston, Tex., as the central serv- 
icing site for the world’s first nuclear 
merchant ship, the NS “Savannah”. 

Thomas E. Stakem, maritime adminis- 
trator and chairman of the Federal 
Maritime Board, said Todd would handle 
the drydocking, repair, maintenance and 
refueling of the “Savannah” under con- 
tract with the MA. Todd nuclear engi- 
neers and technicians would be subject 
to call for servicing the ship anywhere 
in the world, he said. 


Private Truck Operation 
Seminar Planned by AMA 


Organization and management of the 
company truck fleet operation will be 
the subject of an American Management 
Association workshop seminar, July 31 
to and including August 4, on the cam- 
pus of Colgate University in Hamilton, 
N.Y., the AMA has announced. 

Among topics to be covered will be 
control of truck costs in private opera- 
tions, responsibilities of truck fleet man- 
agement, departmental administration, 
leasing versus ownership, organization, 
and measurement of performance and 
effectiveness. 

William C. Somerville, general traffic 
manager of the Celanese Corp. of Amer- 
ica, New York City, and James D. Mann, 
managing director of the Private Truck 
Council of America, Inc., Washington, 
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D.C., will be discussion leaders at the 
seminar. 

Registration is limited to 20, with a 
maximum of one per company. Further 
information may be obtained from the 
AMA, 1515 Broadway, New York 36, N.Y. 


Pacific Northwest Board 
Considers Varied Subjects 


In Conference at Seattle 


Increased carloadings for the third 
quarter, recommendations for more 
quantity and quality in the freight 
car fleet, more intensive board studies 
into the field of containerization, and 
some pointed resolutions on legisla- 
tive issues were major items outlined 
at the Pacific Northwest Advisory 
Board’s meeting in the Winthrop ho- 
tel, Tacoma, Wash., June 16. 


Steve Kipper, president of the board 
and manager of the Can-Go Shippers 
Association, Inc., Seattle, said “we still 
have the old problems of large pay-outs 
for loss and damage claims and some 
deficiencies with respect to service and 
equipment.” He also stated that “all of 
us are prompted to do better by the 
helpful assistance of the friendly critic, 
a man willing to come out and criticize 
from a constructive point of view.” 


Special Report 


The board’s executive committee, un- 
der the direction of M. A. Kasen, traffic 
manager of Centennial Mills, Inc., Port- 
land, Ore., heard the recommendations 
of a special committee appointed at the 
annual meeting last March to study 
what the board’s stand should be with 
respect to Northern Pacific-Great North- 
ern-Burlington merger plans. Chairman 
of the committee, Myron Lindgren, traffic 
manager, Yakima Fruit Growers Asso- 
ciation, Yakima, Wash., recommended 
that the board remain neutral, and that 
individual members take an active inter- 
est in the various aspects of the merger, 
and express their own position independ- 
ently. 

In another move, the LCL services 
committee was changed in name to the 
small lot and LCL committee. 

The Executive committee also ap- 
pointed a special study group to con- 
sider conflicts and repetition in the 
work of the various committees of the 
board with a view of outlining a more 
workable schedule for the meeting to 
be held in Spokane, September 21-22. 
C. D. Roberts, traffic manager, Hooker 
Chemical Corp., Western Chemical di- 
vision, Tacoma, was appointed to head 
the study group. E. W. Hilton, Jr., traf- 
fic manager, Douglas Fir Plywood As- 
sociation, Tacoma, and vice-president of 
the board, was appointed chairman of 
a committee to review the present car 
efficiency program in the area and to 
recommend a course of action at the 
next meeting. 

Philip E. Running, executive secretary 
of the board, reported an over-all in- 
crease of 3.7 per cent in anticipated 
carloadings for the third quarter of 
1961 as compared to the like period a 
year ago. 

In discussing “AAR Activities on a 
Regional Level,” L. A. Dickson, district 
manager, Association of American Rail- 
roads, Minneapolis, said that “particular 
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Pan Am‘s New Cargo-Handling System 


An artist's conception illustrates the highlights of the ‘AirPak’ cargo-handling system developed by 
Pan American World Airways in conjunction with the Douglas Aircraft Co. The new system, for 


which many advantages are claimed, is said to make possible the 





plete loading of an aircraft 


in only seven hoist operations. Pre-palletized cargo is fork-lifted to loading height, rolled into the 

aircraft, moved forward on roller tracks and locked into place. The system is said to reduce air- 

craft turnaround time, increase capacity by about two tons, and be especially suitable to the 
shipper who wishes to pre-palletize his own shipments. 


effort is being devoted toward assisting 
in obtaining maximum practicable utility 
from the available supply of wide and 
double door 40-foot box and all classes 
of 50-foot box in view of the pressing 
demands for this type of equipment.” 

The board’s transportation committee, 
under the chairmanship of Oliver Call- 
son, plant traffic manager, General Mills, 
Spokane, reported on the various aspects 
of the Milwaukee Road viewpoint of the 
proposed NP-GN-CBQ merger plans, as 
outlined by B. E. Lutterman, general 
attorney of the Milwaukee Road, Seattle, 
who spoke briefly on the roads’ position. 


Freight Car Problem 


A subcommittee of the transportation 
committee group on equipment and 
service, under Don J. Osbjornson, traffic 
manager Pacific American Fisheries, 
Bellingham, Wash., expressed the general 
opinion of shippers in the board area 
that the availability and the suitability 
of freight cars still remained as the 
prime transportation problem in the area. 
Carriers were requested to consider a 
more intensified upgrading program. 

John H. King, western traffic manager, 
Georgia-Pacific Corp., and chairman of 
the transportation committee’s special 
equipment subcommittee, reported that 
containerization highlighted the studies 
of his committee with discussions 
centered on the use of small containers 
that could be loaded into box cars or 
on flat cars. Mr. King pointed out that 
“shippers and carriers are fast becoming 
aware of the potential savings in con- 
tainerization through, (1) reduction of 
paper work; (2) elimination of individual 
piece handling; (3) elimination of loss 
and damage and pilferage, (4) greater 
protection in transit, and (5) savings in 
outer packaging.” 

Q. W. Torpin, superintendent of trans- 
portation, Milwaukee Road, Tacoma, and 
Chairman of the railroad contact com- 


mittee, indicated that car supply was 
adequate with the exception of some 
shortages of high-class 40-foot double- 
door and wide-door box cars, and all 
types of high-class 50-foot box cars. He 
also reported that lines in the board 
area are outlining plans to prepare more 
data on containerzation in view of the 
increased interest on this subject. 

A. E. Highland, manager, military 
transportation section, AAR, Washing- 
ton, D.C., said that national carloadings 
for the first 22 weeks of this year were 
14.7 per cent under the same period last 
year. 

The legislative committee, under Roy 
J. Sampson, assistant professor of trans- 
portation, University of Oregon, reported 
on current legislative activity and out- 
lined three resolutions consisting of op- 
position to S. 1089, S. 1197 and H.R. 
5937. The committee also offered a reso- 
lution opposing H. J. Res. 355, S. Res. 
150, and any other resolution or bills it 
said was designed to repeal, curtail or 
limit the existing authority of the In- 
terstate Commerce Commission to ap- 
prove railroad mergers, consolidations, 
or acquisitions of control. 

A final resolution supported repeal of 
certain provisions of section 5 of the 
Railway Mail Pay Act of 1916 as out- 
lined in H.R. 1986. 


L & D Report 


Mr. Lindgren, chairman of the freight 
loss and damage prevention committee, 
after listing the objectives of the commit- 
tee as outlined in the board’s by-laws, 
said his committee considered as primary 
objectives in the prevention of loss and 
damage: (1) Clear receipts on delivery; 
(2) prompt delivery; (3) careful car 
handling; (4) correct preparation of bills 
of lading and waybills; (5) safe loading, 
stowing and bracing in suitable cars; 
(6) careful package handling; (7) ac- 
curate checking, proper notations; (8) 
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legible markings; and (9) proper packag- 
ing. Mr. Lindgren emphasized _ that 
“every item is essential to less loss and 
damage, and there must be cooperation 
of shipper, carrier and receiver to bring 
success in our work towards less loss 
and damage.” 

Regarding a problem of missing or 
broken cross-members in various types of 
damage free equipment, he said “there 
was a question as to whether the rail- 
roads recognized the customer com- 
plaints as to the lack of cross-members 
and gates in cars,” and added that the 
rail carriers had reported in committee 
that “they would recognize all such com- 
plaints if the shipper or receiver would 
only report such instances as they came 
up so that the carrier involved could 
take suitable corrective action.” 


‘Inferior Strapping’ 


Mr. Lindgren also pointed out that in- 
ferior grades of domestic and foreign 
steel strapping had found their way into 
the markets. This condition was reported 
by Mr. King, who said that “at least one 
railroad had indicated that they would 
refuse shipments with evidence of in- 
ferior or sub-standard steel strapping 
being used for tie-downs.” 

Mr. Lindgren also asked shippers and 
receivers to have pictures available at 
the September meeting showing goods 
received in cars in a damaged condition, 
and also of dirty or otherwise unsuitable 
cars spotted for loading. 

Kenneth D. Nelson, chairman for the 
less carload services committee, and traf- 
fic manager, Gladding, McBean & Co., 
Seattle, reported on the first of a pro- 
posed series of American standards in 
the containerization field, which had been 
jointly issued by the American Standards 
Association and the American Society of 
Mechanical Engineers. He asked that 
rail carriers in the area develop infor- 
mation as to their programs as far as 
van containers, piggyback service, and 
all aspects of containerization would be 
of interest to the shipping public, and be 
prepared to participate in discussions at 
the next meeting. 


Industrial Members Sought 


The board was interested in developing 
an active membership of industrial peo- 
ple who have a stake in promoting effi- 
cient and adequate transportation serv- 
ice with the rail lines in the area, said 
Frederick L. Herzog, chairman of the 
membership committee. 

Speaking at the closing luncheon June 
16, Bruce W. Johnson, public affairs 
manager, Boeing Co., Seattle, said the 
output of the Boeing Co. was now “very 
strongly in the commercial field.” He said 
that in 1950 its contracts were approxi- 
mately 90 per cent for the military, 
whereas today one-half of production 
was for commercial aircraft. In his talk 
on “The Future of the Boeing Companyv— 
Great Promise and Some Problems,” Mr. 
Johnson stressed the importance of a 
“realistic and fair tax structure in the 
state which would allow industries the 
profits to expand and continue necessary 
expenditures for research and other de- 
velopments.” 


Traffic, Transport Reference 


The Transportation Center of North- 
western University, Evanston, Ill., has 


announced the availability of a bi-weekly 
listing of “Current Literature in Traffic 
and Transportation.” 

Issued under that title, the booklet is 
described as being “compiled by a pro- 
fessional staff from over 900 periodicals 
(both foreign and domestic), research 
reports, books, pamphlets, government 
documents, etc.” 

Rheba Crane, managing editor, says 
the subscription rate per year for 24 is- 
sues is $3; foreign, $3.25. 


Orders for Piggyback Cars 
Placed by Santa Fe, Erie 
(From Chicago Bureau of Traffic World) 


The Santa Fe and Erie-Lackawanna 
railroads each have ordered 100 “G85” 
centersill piggyback cars from the Gen- 


eral American Transportation Corp., 
Chicago, General American has an- 
nounced. 


The 200 cars, which are designed to be 
operated automatically from the cab of 
the tractor loading or unloading the 
cars, will be built at General American’s 
East Chicago, Ind., plant. 

The Erie-Lackawanna cars would be 
used to meet the demand expected to 
develop after completion of two piggy- 
back terminals now under construction 
at Jersey City, N. J. and Chicago, Il., 
General American said. The railroad 
recently entered into a long-term co- 
operative arrangement with six trucking 
companies to operate the terminals for 
shipment of truck trailers on Erie- 
Lackawanna piggyback service (T.W., 
April 8, p. 40). 

The Santa Fe would use 75 of the 
“G85s” to transport trailers loaded with 
fresh fruits from California and Arizona 
points to midwest points, a new service 
announced by the railroad in May (T.W., 
June 3, p. 55). The rest would be 
equipped with racks for transportation 
of automobiles, General American said. 


Caravelle Plane for UAL 
Fleet Arrives in Chicago 


(From Chicago Bureau of Traffic World) 


The first French-built Caravelle jet 
airliner delivered to United Air Lines in 
France arrived at the O’Hare Airport, 
Chicago, June 20. Among those who wit- 
nessed the arrival of the twin-engine jet 
were William A. Patterson, president of 
United; Mayor Richard Daley of Chicago, 
and the French ambassador to the 
United States, Herve Alphand. United 
has ordered 20 of the short-range Carav- 
elles. 


United also announced June 20 that it 
had received delivery of its last Douglas 
DC-8 jet mainliner. United ordered 30 of 
the jet transports in 1955 and an addi- 
tional 10 in 1957. 


Rail Veterans to Meet 


The sixteenth annual reunion of the 
Military Railway Service Veterans will 
be held September 15-17 in the Pick- 
Congress hotel, Chicago. 

Individual meetings and banquets for 
the various battalions will be held on 
September 15. The general assembly will 


TRAFFIC WORLD 


be held the morning of September 16 for 
a business session. 

Inquiries should be directed to Fred W. 
Okie, Box 536, Pittsburgh 30, Pa. 


Piggyback Plans Revealed 
By Pacific Fruit Express 


Pacific Fruit Express, of San Francisco, 
has announced that it is buying “several 
million dollars’ worth” of refrigerator 
trailers “for entrance into the piggyback 
rail field to serve western fruit and vege- 
table growers and shippers.” 

Lewis D. Schley, vice-president and 
general manager of Pacific Fruit, said it 
would buy 400 refrigerated trailers and 
use them in both eastbound and west- 
bound piggyback service aboard flat cars 
of the Southern Pacific and Union Pacific 
railroads. Pacific Fruit is owned jointly 
by the two railroads. 


ICAO Votes to Increase 
Council Membership to 27 


The International Civil Aviation Or- 
ganization had decided to increase 
membership of its council from 21 to 27 
states. 

The organization’s membership voted 
the change June 21 in Montreal. The 
decision must be ratified by two thirds 
of ICAO’s member states before it be- 
comes effective. Eighty-six nations are 
members of the organization which is 
a specialized agency of the United Na- 
tions. 

The present composition of the coun- 
cil, 21 states elected for a three-year 
term by the full organization, has re- 
mained unchanged since the ICAO was 
founded in 1947 with a total member- 
Ship of 26 nations. 





Ringsby Says ‘Bonus’ Contest 
Slashed Billing Errors 75% 


A 75 per cent reduction in rate and 
billing errors has been realized by Rings- 
by Truck Lines, Inc., Denver, through a 
rate and billing “efficiency bonus” con- 
test inaugurated about five months ago, 
according to Ray. A. Petersen, vice-presi- 
dent—sales and traffic, of Ringsby. 

Mr. Petersen said the bonus contest 
was open only to rate and billing person- 
nel throughout the Ringsby system and 
provided that each month first and sec- 
ond cash awards would be presented to 
members of the two terminal rate and 
billing departments that showed the 
least per cent of error in their billing 
during the preceding month. 

The awards are $10 for first and $5 for 
second place. 

“Errors occurring in rating and billing 
are divided into two categories, the first 
of which are chargeable errors against 
the terminal. Such errors include rate 
errors, errors in COD fees, division of 
revenue or omission, extension errors, and 
improper descriptions,” said Mr. Petersen. 

“The second type of error disqualifies 
the terminal from participation in the 
contest for one month. These errors in- 
clude omission of COD, omission of order 
bill of lading notation, and freight bills 
of certification required on meat and 
meat products.” 
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Adjudged as winners of the 1960 John M. Miller National Claim Preven- 
tion Contest at the annual spring meeting, June 15, of the National 
Freight Claim Council in Dallas were these truck claim officers who were 
cited for outstanding freight claim prevention programs (T.W., June 
24, p. 62). Shown with two officials of the American Trucking Associ- 
ations, Inc., are the first, second and third-place winners in the class A 
(revenue of $8 million and over), class B ($3 million to $8 million), and 
class C (under $3 million) categories of the competition. From left are 
John J. Gill, president of the ATA; J. L. Boies, vice-president, Carolina 
Freight Carriers Corp., Cherryville, N.C., first place—class A; E. L. 
Roberson, general claim agent, Miller Motor Express Inc., Charlotte, N.C., 


Winners of 1960 ‘John M. Miller’ Memorial Trophies 





pe 


first place—class B; J. L. Bliss, general claim agent Snyder Bros. Motor 
Freight, Inc., Akron, first place—class C; in second place for the three 
respective classes, W. A. Wellman, customer service manager, Brady Motor- 
frate Inc., Des Moines; H. B. McManus, general freight claim agent, 
Southwestern Transportation Co., Texarkana, Tex., and A. S. Altadonna 
president, Superior Forwarding Co., St. Louis; in third place for the 
three classes respectively, A. J. Hunter, general claim agent, Olson 
Transportation Co., Green Bay, Wis.; K. C. Cheeley, assistant traffic man- 
ager, Atlanta-New Orleans Motor Freight Co., Atlanta, and William 
Solak, office manager, Midwest Freight Forwarding Co., Inc. Chicago. At 
extreme right is Reginald C. G. Witt, executive secretary of the NFCC. 





‘Safe Transit Awards’ Go 
To R. C. G. Witt, 3 Truckers; 
Greenberg Trophy Given 


The National Safe Transit Commit- 
tee, of Washington, D.C., has pre- 
sented a “Safe Transit Award” to 
Reginald C. G. Witt, executive secre- 
tary of the National Freight Claim 
Council of the American Trucking 
Associations, Inc., in recognition of 
“outstanding leadership in the chal- 
lenging struggle to reduce in-transit 
damage, claims.” 


Ralph F. Bisbee, president of the 
NSTC, presented the award to Mr. Witt, 
and also to first-place winners of the 
annual John M. Miller National Claim 
Prevention Contest, at the council’s an- 
nual meeting June 15 in Dallas (T.W., 
June 17, p. 21, and June 24, p. 62). 


Greenberg Award Made 


At the meeting also, John J. Gill, 
president of the ATA, presented the 
annual P. M. Greenberg Award to Larry 
R. Efird, immediate past president of 
the Charlotte Motor Freight Claim As- 
sociation, Charlotte, N.C., for the win- 
ning local claim prevention organization 
affiliated with the NFCC selected for 
“outstanding leadership in freight loss 
and damage prevention” in the last 
year. 

Said Mr. Bisbee in making the award 
to Mr. Witt: 

“Since assuming his present position 
as executive secretary of the NFCC in 


April of 1959, Mr. Witt has been a tire- 
less proponent of the concept that co- 
operation cuts claims. He has served as 
panelist and principal speaker at meet- 
ings of local, regional, and national 
claim prevention groups, motor carrier 
employe meetings, university groups, 
shipper-carrier conferences and govern- 
ment seminars where he has constantly 
asserted that no one company, group or 





Ralph F. Bisbee, president of the National Safe 
Transit Committee, congratulates Reginald C. 
G. Witt, executive secretary of the National 
Freight Claim Council, on his selection to re- 
ceive the ‘Safe Transit Award’ for ‘outstanding 
leadership in the field of damage claims pre- 
vention.’ Mr. Bisbee says ‘Mr. Witt’s untiring 
efforts in selling the concept that cooperation 
cuts claims have won broad industry recogni- 
tion.’ 


organization can combat transit damage 
alone, but that a broad cooperative ef- 
fort by everybody concerned is needed, 
in order to get the job done. 

“Certainly, ‘Reggie’ has suited action 
to his words as he has actively partici- 
pated in railroad and airline meetings 
and discussions, and has served as the 
trucking industry’s representative to 
such vital projects as the Air Force’s 
‘Operation Safe Ship.’ 


Purpose of Selection 


“The ‘Safe Transit Award,’ which is 
designed to recognize dedicated and re- 
sourceful leadership in the war against 
in-transit damage, has a worthy re- 
cipient in Mr. Witt, who is proving daily 
that cooperation does cut claims.” 

Receiving the safe transit awards 
from Mr. Bisbee were the first-place win- 
ners of the three contest categories— 
Class A, carriers with revenues of $8 
million and over; Class B, from $3 mil- 
lion to $8 million, and Class C, less 
than $3 million. Awarded were: 

J. L. Boies, vice-president—claims 
and insurance, Carolina Freight Carriers 
Corp., Cherryville, N.C., Class A; E. L 
Roberson, general claim agent, Miller 
Motor Express, Inc, Charlotte, N.C., Class 
B, and J. L. Bliss, general claim agent, 
Snyder Bros. Motor Freight, Akron, O., 
Class C. 

“Upon the recommendation of the Na- 
tional Freight Claim Council,” said the 
NSTC, “the individuals listed above were 
chosen to receive ‘Safe Transit Awards’ 
in recognition of their outstanding lead- 
ership in achieving the high level of or- 
ganizational efficiency required for a 
first-place win in the national contest.” 

William M. Wilkinson, secretary of 
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John J. Gill, president of the American Trucking Associations, Inc., presents the P. M. Green- 

berg award to Larry R. Efird, immediate past president of the Charlotte (N.C.) Motor Freight 

Claim Association, while Reginald C. G. Witt, executive secretary of the National Freight Claim 

Council, and Larry Greene, present president of the Charlotte association, look on. The Green- 

berg award is presented annually for outstanding leadership in freight loss and damage pre- 

vention to the winning local claim prevention organization affiliated with the National Freight 
Claim Council. 





Recipients of the ‘Safe Transit Awards’ are congratulated by Ralph F. Bisbee, president of the 


National Safe Transit Committee, Washington, D.C. The wooden plaques with superimposed 

bronze scrolls were presented to representatives of companies winning first place in the John 

M. Miller National Claim Prevention Contest sponsored by the National Freight Claim Council. 

From left are Reginald C. G. Witt, executive secretary of the NFCC; J. 

agent, Snyder Bros. Motor Freight, Akron; E. L. Roberson, general claim agent, Miller Motor 

Express, Inc., Charlotte, N.C.; J. L. Boies, vice-president—claims and insurance, Carolina Freight 
Carriers Corp., Cherryville, N.C., and Mr. Bisbee. 


L. Bliss, general claim 


the NSTC, said the awards would con- 
tinue to be made annually to winners of 
the John M. Miller contest. 


according to an announcement by Stuart 
T. Saunders, president of the N & W. 
“The site of the new mine, to be 
operated by Beatrice Pocahontas, a new, 
jointly-owned subsidiary of Island Creek 
Coal Co. and Republic Steel Corp., will 
be on an existing extension of the 
Buchanan Branch of the N & W. The 
tipple will be about 13 miles southeast 
of Grundy, Va., and a mile east of 


Norfolk & Western to Serve 


New Coal Mine in Virginia 
The Norfolk & Western Railway is 





preparing to meet the shipping require- 
ments of a projected major coal mining 
operation in Buchanan County, Va., 


Island Creek’s present Keen Mountain 
operation. 
The Norfolk & Western was making 
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arrangements with Beatrice Pocahontas 
to serve the new mine, by which 1.2 
million tons of high quality metallurgi- 
cal coal would be produced annually and 
more than 400 people would be employed, 
said Mr. Saunders, adding that “in this 
connection, it will be necessary to install 
four delivery tracks, holding 80 cars each, 
and four outlet tracks with 90-car capa- 
city.” 

Mr. Saunders stated that the N & W 
would be able to move coal from the 
new project, to be called the Beatrice 
Mine, promptly and swiftly. 

“Westbound shipments to Republic 
Steel mills and other areas,” he said, 
“will funnel into the railroad’s large 
Portsmouth, O., classification yards. East- 
bound traffic will move over either of 
two main routes to the N & W’s huge 
coal piers at Norfolk.” 


The new project was described by Mr. 
Saunders as the first tapping of a vast 
reserve of high quality coal in the area. 

“We share the faith in the future of 
coal which is being demonstrated by 
Island Creek and Republic Steel,” he 
declared. “This coal seam to be developed 
for the first time is an excellent source 
of high quality low volatile metallurgi- 
cal coal. The operation will be a much- 
needed stimulant to the economy of 
southwest Virginia. Its benefits will ex- 
tend to communities along the entire 
N & W system.” 

Coal from Beatrice Mine will be used 
by Republic Steel plants and marketed 
by Island Creek Coal Sales Co., a wholly- 
owned subsidiary of Island Creek, as 
a sales agent for Beatrice Pocahontas, 
according to Mr. Saunders. 


Revised Classification A-6 
Ready for Truckers in Fall 


“Re-issue notices” have been mailed 
to all current subscribers to National 
Motor Freight Classification A-5 an- 
nouncing that classification A-6 will be 
issued this fall, according to F. G. 
Freund, issuing officer of the National 
Motor Freight Classification. 

He urged all subscribers to classifica- 
tion A-5 to forward their $7 remittance 
for copies of A-6, which he said would 
cancel A-5 in its entirety. He said the 
rising costs of publication, postage and 
handling precluded acceptance of orders 
not accompanied by remittance. 


“In addition to the matter usually 
contained in a re-issue,” he said, “the 
new classification A-6 will also revise 
and renumber all of the classification 
‘rules’ in essentially the manner sug- 
gested by NMFTA’s [National Motor 
Freight Traffic Association] standing 
committee on form and construction of 
tariffs and approved by the National 
Classification Board as a result of its 
public docket hearings. 


“Revised rule 34 (renumbered as rule 
115 in classification A-6), as approved 
by the National Classification Board, will 
also be included in classification A-6, 
which rule necessitates conversion, in 
the new classification, of all ‘volume 
minimum weights’ to truckload ‘mini- 
mum weight factors.’ ” 

Mr. Freund said that while the new 
classification would bear the name of 
the NMFTA as issuing agent, the Amer- 
ican Trucking Associations, Inc., would 
continue to be sales agent, and that 
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checks should thus be made payable to 
the ATA and sent to its order section. 


H. O. Mathews Sees Mutual 
Interest in Sound Transport 


Policy, Lists Some Problems 


All carriers and all shippers were 
interested in the establishment and 
maintenance of a sound national 
transportation policy, and each ship- 
per or carrier was willing to com- 
promise his own particular interest 
to make a cooperative transportation 
program effective, said H. O. 
Mathews, general manager of the 
transportation and distribution divi- 
sion of Armour & Co., Chicago, at the 
installation dinner of the Chicago 
chapter, No. 40, of the Delta Nu 
Alpha Transportation Fraternity, 
June 22, at the Palmer House, Chi- 
cago. 


In a talk, titled “Transportation Prob- 
lems of Mutual Interest,” Mr. Mathews 
offered his opinion on a variety of sub- 
jects. On one of them, the federal 
highway program, he stated these views: 

“Construction costs of the interstate 
highway system have increased beyond 
all reasonableness. The real difficulty is 
the lack of any control by the regula- 
tory bodies involved, and then attempt- 
ing to pass on additional costs to a 
limited number of users. . . . The only 
way to create enough attention to the 
irregularities which I think are hap- 
pening in the construction of the high- 
way system is to pass the additional cost 
on to everyone involved in the use, or 
the possible use, of the system... .” 


Size-Weight Limitations 


Mr. Mathews asserted, further that 
“discrimination by various states on 
sizes and weights of motor carriers will 
result in federal regulation which no 
one wants, not even rail carriers. .. .” 

De-regulation of bulk and certain 
agricultural commodities, it was hoped 
by various interests, would only result 
in pricing chaos on the part of the 
railroads “to the end that all of it would 
be regulated, including the now-exempt 
bulk commodities, and the now-exempt 
agricultural commodities,” he said. 

“I personally do not think it will 
work just that way, but I do feel some 
attention to the present agricultural 
commodity list is desirable, since it con- 
tributes to some illegal for-hire trans- 
portation,” said Mr. Mathews. 


ICC and Rate Making 


“It should be evident to the Senate 
commerce committee that there is no 
point in the new proposed rule of rate- 
making (S. 1197) and that it cannot 
possibly be voted out of committee... . 
It is my feeling that the Interstate 
Commerce Commission should be com- 
mended for their fair and impartial 
treatment of rate matters since the new 
law has been passed, and that every 
effort should be made by every shipper 
and rail carrier to keep the present rule 
from being changed. ... 

“It is my opinion that the fines and 
penalties (for illegal for-hire carriage) 
must be changed somewhat along the 
lines of those in the act; that is, there 


must be fines large enough to create 
some interest, and every day must be 
considered a new violation. These fines 
must also be coupled with prison sen- 
tences. A few of these will stop a num- 
ber of these operators, or make it so un- 
economical that they will have to 
ee ss 


Speakers From Many Fields 
Scheduled to Address NDTA 


Annual Forum in September 


Private and military transporta- 
tion officials will be joined by repre- 
sentatives of the President, the 
Senate, the Department of Com- 
merce and others on the program for 
the sixteenth annual Transportation 
and Logistics Forum of the National 
Defense Transportation Association 
which will run September 17-20: in 
the Denver Hilton hotel, Denver. 


After the customary greetings, the key- 
note message will be delivered Septem- 
ber 18 by Howard C. Adams, vice-presi- 
dent of the Pacific Far East Line and 
chairman of the board of NDTA. He 
will borrow from the meeting’s theme, 
“New Frontiers of Transportation,” for 
the title of his message, “New Frontiers 
of the 1960s for NDTA.” 


Landis to Open 


The opening address will be given by 
James M. Landis, special assistant to the 
President. Then John Scott, special as- 
sistant to the publisher of Time maga- 
zine, will speak on “New Frontiers in 
International Affairs.” 

In the afternoon three miiltary of- 
ficers will speak on “New Frontiers in 
Defense.” They are Gen. Laurence S. 
Kuter, commander-in-chief of NORAD; 





35 


Transportation Week 


Vice Admiral Fitzhugh Lee, deputy com- 
mander-in-chief of the Navy, Atlantic, 
and Gen. C. D. Eddleman, vice-chief of 
staff for the Air Force. 

Turning to the September 19 morning 
session, “Containerization” will be the 
subject of Leslie C. Allman, president 
of the Allman Co. “Military Logistics” 
then will be discussed by Thomas D. 
Morris, Assistant Secretary of Defense. 
He will be followed to the dais by Clar- 
ence D. Martin, Jr., Under Secretary of 
Commerce for Transportation, whose 
subject has not been made known. The 
final morning speaker, John Dykstra, 
president of the Ford Motor Co., will 
speak on “Production.” 

Speakers that afternoon, discussing 
their respective modes, will be Fred M. 
Glass, chairman of the Task Force on 
Aviation Goals; Curtis D. Buford, vice- 
president of the Association of American 
Railroads; Vice Admiral Ralph E. Wil- 
son (U.S. Navy, retired), a member of 
the Federal Maritime Board; Welby M. 
Frantz, chairman of the board of the 
American Trucking Associations, Inc.; 
Earl W. Unruh, president of the Sinclair 
Pipeline Co., and Bailey T. DeBardele- 
ben, chairman of the board of the Ameri- 
can Waterways Operators. 

On the final morning speakers, and 
their subjects, will be Col. Morton J. 
Gold (U.S. Air Force), of the Sacramento 
Air Materiel Command, “Legal Aspects of 
Space”; Dr. Wernher von Braun, director 
of the George M. Marshall Space Flight 
Center, “Space Technology,” and Walter 
K. MacAdam, vice - president — defense 
activities of the American Telephone & 
Telegraph Co., “Communications in 
Outer Space.” 

The luncheon speaker will be Senator 
Magnuson, of Washington, chairman of 
the Senate commerce committee. 

At the annual banquet closing the 


Recipients of awards at the semi-annual meeting of the Manufacturing Confectioners’ Traffic 
Conference held recently in Portsmouth, N.H., were past officers of the conference shown here, 
from left: B. Arthur Carolan, traffic manager of Henry Heide, Inc., former secretary-treasurer, 
and Marcel M. Solay, traffic manager of Mason Candies, past chairman. At right is H. O. 
Allyn, traffic manager of the Charles M. Miller Co., chairman of the award committee. In_ its 
meeting, the conference appointed Arthur McComb, of Smith Bros., Inc., Poughkeepsie, N.Y., to 
represent it on the ‘Task-Force Committee of Shippers’ Leagues,’ which is being organized by the 
Eastern Industrial Traffic League to seek solutions to small-shipment problems. 
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forum, Walter F. Carey, president of 
NDTA, will present the National Trans- 
portation Award. 


Military Traffic Agency 
Observes Fifth Anniversary 


The Military Traffic Management 
Agency observes its fifth anniversary on 
July 1. ; 

Maj. Gen. I. Sewell Morris, executive 
director of the agency, said ceremonies 
were planned at MTMA headquarters in 
Washington, D.C., and at the five re- 
gional offices. 

“MTMA was activated on July 1, 1956, 
to consolidate the traffic management 
functions of the various military serv- 
ices,” said General Morris. Since its 
organizational debut five years ago, 
MTMA has had the responsibility for 
the effective and economical movement, 
by commercial carrier, of Department of 
Defense-sponsored passengers and cargo 
within the continental United States. 

“In addition to its headquarters in 
Washington, D.C.. MTMA has regional 
offices in Pittsburgh, Atlanta, St. Louis, 
Dallas and Oakland. A branch office in 
New York City supports the Pittsburgh 
regional office. This streamlined organ- 


izational structure supplants the five’ 


headquarters and 16 field units that pre- 
viously performed traffic management 
services for the Defense establishment. 
MTMA is jointly staffed at all levels, 
drawing its military personnel from all 
of the military services and its civilian 
complement from all segments of gov- 
ernmental and commercial transporta- 
tion. 

“As the single-manager operating 
agency for traffic management, MTMA 
serves more than 1,000 installations and 
activities of the military services. Dur- 
ing fiscal year 1960, the agency main- 
tained traffic management responsibility 
and technical guidance over the move- 
ment of about 22.5 million short-tons of 
freight at a cost of nearly $400 million 
and of about 4.2 million passengers at a 
cost of nearly $112 million. MTMA econ- 
omies in these cargo and passenger 
movements totaled some $40 million. The 
operational budget of the agency was 
about $6.1 million, little more than 1 
per cent of the total transportation 
Sle 

“In fiscal year 1960, MTMA assumed 
operational control of nearly 6,000 De- 
partment of Defense rail cars. Consisting 
of types not supplied in sufficient quan- 
tity by the railway industry to meet cur- 
rent mobilization requirements, this rail 
interchange fleet is operated and main- 
tained on a self-sustaining basis through 
a special segment of the army manage- 
ment fund. 

“Foremost in cost, volume, and general 
interest among MTMA’s traffic manage- 
ment responsibilities is the shipment of 
uncrated household goods for Depart- 
ment of Defense personnel. A year ago 
the Department of Defense issued a di- 
rective to outline its policy for such 
shipments. .. . 

“Closely tied in with the agency’s 
peacetime operations is its mobilization 
preparedness mission. In coordination 
with the Office of Civil and Defense 


Mobilization, MTMA develops emergency 
plans for the use and control of domestic 
surface transportation resources allocated 
to support military missions. By long- 
range mobilization planning and by writ- 
ten understandings with carrier industry 
representatives, MTMA has developed the 
capability to route Department of De- 
fense traffic under emergency conditions. 

“Typical of MTMA’s ‘forward look’ in 
military traffic management is the agen- 
cy’s newest project—the development of 
‘traffic management by anticipation.’ 
Designed to meet customer requirements 
before they actually occur, this project 
calls for analyzing shipping patterns and 
previous shipping data and then issuing 
a shipping guide that provides the ship- 
per with most of the traffic management 
guidance he needs before the need 
arises.” 


LV Embargoes LCL Traffic 
At Stations in Three States 


The Lehigh Valley Railroad has issued 
two embargoes providing for “discon- 
tinuance of handling of less-carload 
interstate freight” effective July 15 at 
one group of stations in New York state 
and effective July 6 at another group in 
Pennsylvania. Two New Jersey towns 
are named in the second embargo. Each 
embargo provides that less-carload traf- 
fic which cannot be delivered at the 
named stations by the effective date of 
the embargo in which the stations are 
named is not to be expected. 

Embargo No. 24, effective July 15, is 
against less-carload freight at the fol- 
lowing stations on the Lehigh Valley 
in New York state; Cortland, Locke, 
Peruton, Auburn, Blackeslee, Trux- 
ton, Honeoye Falls, Henrietta, Middlesex, 
Caledonia, Rochester, Lorings, Moravia, 
Aurora. 

Also, Cauyga, Cazenovia, DeRuyter, 
Lima, Naples, Gorham, North LeRoy, 
Waterloo, Groton, Union Springs, Canas- 
tota, New Woodstock, Victor, Hemlock, 
Rushville, Geneva and Batavia. 

It was stated in the embargo that 
trap or ferry car service on interstate 
less-carload traffic would be accorded the 
named companies at the New York sta- 
tions specified: Columbia Rope Co. and 
Alco Products, Inc., Auburn; Wickwire 
Bros., Cortland; Dibble Seed Co., Honeoye 
Falls, and Joslyn Manufacturing & Sup- 
ply Co. (Pinco division), Lima. 

Embargo No. 25 of the Lehigh Valley, 
effective July 6, applies at Phillipsburg, 
N.J., and also at the following stations 
in Pennsylvania: 

Thirteenth Street Junction; Easton 
(Bushkill Station); Walters Lower Mill, 
Coilton, Zucksville, Tatamy, Hercules, 
Freemansburg, Florence, Fullerton and 
Lehigh Gap. 

In the embargo it was said that the 
Lehigh Valley would discontinue han- 
dling less-carload interstate traffic at 
Clark, N.J., effective July 15. 

Embargo No. 25 provides that trap and 
ferry car service on interstate less-car- 
load traffic will be accorded to Hyatt 
Bearing Division-GMC, and U.S. Gypsum 
Co., at Clark, N.J., and to C. K. Williams 
Co., Treadwell Engineering Co., and Dixie 
Cup Division at Thirteenth Street Junc- 
tion, Pa. 

An earlier embargo was against less- 
car-load interstate traffic at 31 other 
stations in New Jersey and Pennsylvania, 
effective June 15 (T.W., June 10, p. 32). 
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Suits of Northwest Airways, 
Western Air Express, Transcon- 
tinental & Western Air and 
American Airways, whose air 
mail contracts had been summa- 
rily canceled a year and a half 
earlier by Postmaster General 
Farley, were settled for $601,- 
511.08. Claims aggregated nearly 
$9 million. Meanwhile, division 
6 of the Commission found that 
25 cents an airplane-mile for 300 
pounds of mail or less to be the 
fair and reasonable rate for trans- 
portation of mail by plane in gen- 
eral Hawaiian service. 


* 


The railroads, under leadership 
of the Association of American 
Railroads, decided to continue 
the studies of railroad operations 
which were carried on by the fed- 
eral coordinator of transportation. 
When Title I of the emergency 
transportation act of 1936 ex- 
pired in mid-June of 1936 the co- 
ordinator’s office ceased to exist. 


* 

The total length of railroad in 
the U.S. operated under the block 
system at the start of 1936 was 
109,392 miles, according to sta- 
tistics compiled by the Commis- 
sion’s Bureau of Safety. 


* 


A recommendation that rates 
on packinghouse products and 
fresh meats from interior Iowa 
points to destinations east of the 
Illinois-Indiana border be in- 
creased to remove undue preju- 
dice against such commodities 
from Missouri River packing 
plant points was made by two 
Commission examiners in a pro- 
posed report. 
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Great Lakes Board Draws 
152 to Meeting; Wright, 
Of AAR, Is Main Speaker 


Three specific advantages to the 
nation’s economy would result from 
enactment by Congress of the so- 
called “Magna Carta for Transporta- 
tion,” a spokesman for the Associa- 
tion of American Railroads told the 
152 delegates attending the one hun- 
dred eleventh regular meeting of the 
Great Lakes Region Rail Shippers 
Advisory Board in Midland, Mich., 
June 22 and 23. 


J. Handly Wright, vic e-president— 
public relations of the AAR, the princi- 
pal speaker, declared that passage of the 
railroad legislation would benefit the 
economy as follows: 


u“Relief to the taxpayers from pay- 
ment of huge federal subsidies to the 
railroad’s competitors. 


a“Increased railroad capital spend- 
ing, part of which would go for produc- 
tion of 3 million additional tons of steel 
yearly, which would return some 30,000 
men to jobs in the steel industry alone 
and more thousands in the hard-pressed 
coal mining areas. 


a“Improved and more _ economical 
transportation service for the shipping 
public.” 


Illegal Railroads? 


Advocating reduced government regu- 
lation, Mr. Wright expressed the opinion 
that “it isn’t exactly illegal yet to run a 
railroad, but sometimes you’d think it 
was when you look at the mountains of 
restrictions placed in the way of the 
railroads.” 

If “given equality of treatment along 
with other carriers by the federal gov- 
ernment,” he added, “we could forget 
we ever heard of a railroad problem.” 

Also at the meeting, the delegates 
adopted three legislative resolutions. One 
was a declaration of opposition to S. 
1197 and S. 1089, bills in the US. Senate 
which if passed, it was stated, would 
nullify the limited rate-making freedom 
enjoyed by the railroads. Another sup- 
ported H.R. 1986, a bill to repeal section 
5 of the railway mail pay act of 1916. 
The third supported H.R. 3748 and 3870, 
House bills, the provisions of which, it 
was stated, would bring tax relief to rail- 
roads. The resolutions were presented by 
G. W. Wright, chairman of the execu- 
tive committee. 


Better Terminal Traffic 


The carload transportation committee 
reported the results of a recent re-check 
of terminal traffic movement through 
the Toledo, O., switching district, show- 
ing “another improvement in transit 
time.” It was concluded that a satis- 
factory situation now existed in Toledo. 
The committee said it would watch other 
terminal points to determine whether 
more terminal checking was required. 

The freight loss and damage preven- 
tion committee chairman, Steve Ladich, 
called for more railroad emphasis on 
damage prevention in general and, in 
particular, a stepping up of the careful- 
car-handling campaign which, he said, 


had been gaining momentum in the 
board’s area. 


Standards for Rail, Truck 
‘Reefer’ Units Published 


Publication of a new ARI standard for 
variable-speed transport refrigeration 
units employing forced-circulation air- 
coolers, such as are used in refrigerated 
trucks, trailers, and railroad cars, has 
been announced by the Air-Conditioning 
and Refrigeration Institute, of Washing- 
ton, D.C. 

The new document, titled “ARI Stand- 
ard 1120-61, for Variable-Speed Trans- 
port Refrigeration Units Employing 
Forced-Circulation Air-Coolers,” is a 
companion to “ARI Standard 1110-59, for 
Speed-Governed Transport Refrigeration 
Units Employing Forced-Circulation Air- 
Coolers.” 

The institute said both standards were 
published at the direction of its mobile 
refrigeration section. : 

“The new standard,” it said, “applies 
to units intended for high-temperature 
(plus 25 degrees Fahrenheit or above) 
and/or low-temperature (plus 10 degrees 
Fahrenheit or below) service. It estab- 
lishes a specification of what constitutes 
minimum standard equipment; rating 
requirements; methods of testing; and 
proper marking for the equipment cov- 
ered in the standard. It does not estab- 
lish minimum specifications for, nor 
means for determining ratings of, re- 
frigerated vehicles. 

“As defined in the standard, a trans- 
port refrigeration unit is ‘a combination 
of one or more factory-made assemblies, 
which normally includes a compressor, 
drive, and condenser combination; an 
evaporator or air-cooler; all necessary 
refrigerant lines and electrical wiring; 
and means whereby the unit can be suit- 
ably mounted and installed on a vehicle 
which it is intended to serve.’ The stand- 
ard does not apply to the rating and test- 
ing of individual assemblies, such as 
condensing units or air-coolers, for sep- 
arate use. 

“While conformance with the mobile 
refrigeration section’s standards is com- 
pletely voluntary, the ARI, as publisher 
of the standards, stipulates that ‘equip- 
ment represented as being in accordance 
with this (these) standards shall con- 
form to all the provisions thereof.’ 

“The mobile refrigeration section has 
under consideration an ARI certification 
program for transport refrigeration 
equipment, similar to the unitary air- 
conditioner certification program now in 
effect. Should such a program be adopt- 
ed, the two ARI standards for this type 
of equipment would form its basis. 

“Copies of the new standard are avail- 
able from the ARI, 1346 Connecticut 
Avenue, Washington 6, D.C., at 75 cents 
each.” 


‘Pennsy’ Pipeline Planned 


The Pennsylvania Railroad has opened 
offices in Arlington, Va., for its Potomac 
Public Service Co., which will develop 
engineering studies and final plans for 
a common carrier pipeline system to 
serve airports in the Washington-Balti- 
more areas with petroleum fuels. 

Jay E. Thompson, project manager, 
said, June 27 that the proposed pipeline 
system would use rights of way of the 
“Pennsy” for portions of the about 80- 
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mile distance from an originating termi- 
nal in the Curtis Bay area, south of 
Baltimore, to the Dulles International 
Airport, now under construction at 
Chantilly, Va. 


Standardized Form for Use 
By Carriers in Making Rate 
Tenders to Gov't Developed 


In an announcement in which it 
describes itself as “transportation 
coordinator for the federal govern- 
ment,” the General Services Admin- 
istration says it is developing sim- 
plified procedures to govern the 
movement of government goods by 
carriers. 

“Going into effect July 1,” says the 
GSA, “will be a single sheet standard 
format which carriers will be expected 
to follow in submitting tenders of rates 
and charges for the transportation of 
government property. 

“The uniform and simplified format 
was developed by GSA’s Transportation 
and Public Utilities Service in coopera- 


tion with other civilian and military 
agencies. 


Purpose of New Format 

“It’s designed to facilitate indexing 
and filing of tenders and to permit 
ready identification of tendered rates or 
charges for use in carrier selection, 
determination of carrier costs and in 
other analyses. 

“The new form concentrates, perti- 
nent information at the top of the format 
to expedite filing, rapid review and con- 
trol as to effective dates. 

“In effect, it is self-indexing because 
the form may be filed in each or all 
of five different categaries: (1) By 
carrier or carrier association; (2) 
commodity; (3) by origin; (4) by desti- 
nation; and, (5) by expiration date. 

“Carriers will be expected to print the 
form at their own expense. 

“The new procedure will replace the 
present practice by carriers of making 
freight tenders to individual agencies of 
the government on forms of their own 
design. 


Three Other Proposals Studied 


“The Interagency Committee on Trans- 
portation and Traffic Management is 
studying three other proposals advanced 
by GSA relating to shipments of govern- 
ment freight. 

“One calls for general use of a newly- 
designed ‘transportation survey’ form in 
evaluating the relative merits of sites 
for storage, warehousing and processing 
functions. 

“In order to lessen the possibility of 
misdirection of shipments, GSA has 
proposed a standard ‘Site and Facility 
Guide’ which would provide up-to-date 
information on shipping and receiving 
facilities and equipment in various 
localities. A standard form has been 
designed for gathering information for 
inclusion in the guide. 

“Thirdly, GSA has proposed to the 
committee a standard format for govern- 
ment-wide use for reporting losses of or 
damages to shipments of government 
materials. 

“Agencies would use this form for in- 
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ternal loss and damage prevention pro- 
grams and for accumulation of informa- 
tion for submission to GSA for use in 
developing safer and more economical 
shipment of federal property.” 


NMFTA Committee to Study 
Joint Air-Motor Rates 


The National Motor Freight Traffic 
Association, at a meeting in Washington, 
D.C., adopted a motion to seek joint 
air-motor rates, rules and practices. 

The motion was for the establishment 
of a National Motor-Air Freight Com- 
mittee “to function autonomously in a 
manner similar to that of the National 
Classification Committee.” 

The committee, under the terms of the 
motion adopted, will be responsible for 
developing, publishing and filing with 
state and federal regulatory bodies rates, 
rules and practices applicable to the 
transportation by common carriers by 
motor of property having a prior or 
subsequent movement by air. 

The committee, in cooperation with 
air carriers, is to develop and have 
published appropriate joint air-motor 
rates, rules and practices and appropriate 
divisions of revenues. 

The NMFT also decided to continue 
studying proposals for establishing a 
national weight and inspection bureau 
which would have as its principal duties 
the prevention of misdescriptions and 
inaccuracies in weights. 

Another proposal adopted by the as- 
sociation was for the appointment of a 
committee of accounting and traffic of- 
ficials to study the feasibility of sam- 
pling freight bills on a national basis to 
arrive at a basis for determining the 
costs of handling various types of cargoes 
in the light of length of haul and 
revenues derived. 

The association will also set up a 
committee to study the content of an 
educational program for traffic personnel. 


Portland Zoo Railway Has 
Contract to Carry Mail 


The Portland Zoo Railway, of Port- 
land, Ore., claims that it is “the na- 
tion’s first and only recreational railway 
to win a U.S. government contract to 
carry official mail,” and that therefore it 
is “unique among the government’s con- 
tract railroad mail carriers.” 

Service was inaugurated in mid-June 
at ceremonies attended by railway, postal 
and city officials, the recreational rail- 
way reported. It said that “more than 
4,000 letters were posted on the first 
day through the mail slot of the stream- 
line locomotive or in the official red and 
blue postal box outside the station.” Its 
announcement included the following: 

“. .. The Zoo Railway’s main station 
is located in the new Portland Zoological 
Gardens in the west hills of Portland, 
Ore. One branch of the railroad runs 
on a half-mile of 30-gauge track through 
the zoo; a second branch starts from 
the same station but immediately takes 
off on a 1%-mile track to Portland’s 
beautiful Washington Park, site of the 
famed International Rose Test Gardens. 


The Washington Park line, a mountain 
railroad, was built through a fir forest 
on a precipitous hillside where grades 
average 3.9 per cent and some curves 
have a 75-foot radius. A second station 
is located in Washington Park. 

“Rolling stock of the Zoo Railway 
includes 28 units, among them _ the 
streamlined diesel train, live steam ex- 
cursion train, a fire-fighting train, circus 
train, work train, two yard locomotives, 
one track-inspection motor car, and one 
motor-driven trolley car. Included in the 
system are three concrete viaducts, one 
tunnel and a two-track storage and re- 
pair shop. 

“Reproduction value of the Portland 
Zoo Railway system is placed at more 
than a half-million dollars. .. .” 


Indianapolis Traffic Groups 
Hold Educational Meeting 


The first annual Joint Indianapolis 
Transportation Group Education Meet- 
ing was held June 28 in the Crystal 
Room of the Continental hotel in Indi- 
anapolis. The theme of the meeting was: 
“How Can Career Opportunities in 
Transportation Be Improved?” 

Organizations participating in the 
meeting were: the Indianapolis Traffic 
Club, the Indianapolis Women’s Traffic 
Club, the Indianapolis Motor Transpor- 
tation Club, Beta Upsilon Chapter of 
Delta Nu Alpha, Indianapolis Motor 
Carriers Claim Prevention Club, the 
Indiana Chapter of the American Society 
of Traffic and Transportation, Indiana 
Motor Truck Association, Railroad Traf- 
fic Committee of Indianapolis, Railway 
Business Women’s Association, the 
Indiana Chapter of the National De- 
fense Transportation Association, the 
Women’s Auxiliary of the Indianapolis 
Traffic Club, the Railroad Community 
Service Committee of Indianapolis, But- 
ler University, Indiana University, and 
Porter College. 


Union Aid Needed for Rail 
Survival, J. H. Hays Says 


An appeal to unions for continued co- 
operation between management and la- 
bor “for the survival of the railroad 
industry” was made June 22 by Joseph 
H. Hays, general counsel of the Associa- 
tion of Western Railways, Chicago. 

Speaking in Fort Worth, Tex., at a 
joint meeting of the Texas and Okla- 
homa state associations of the Brother- 
hood of Railroad Trainmen, Mr. Hays 
said that “the railroad industry is locked 
in a struggle for its very life.” 

He said the railroads must not be de- 
nied freedom to adjust freight rates, 
and he urged aggressive cooperation of 
management and labor unions in defeat- 
ing bills now pending in Congress which, 
he said would “restrain railroads from 
reducing freight rates to meet the com- 
petition of other forms of transporta- 
tion.” 

“If the rate-making law is left as it 
is under the transportation act of 1958, 
it is entirely possible that the railroad 
industry could lead this country back to 
progress and prosperity,” said Mr. Hays. 

The railroads would need freedom 
from discriminatory regulation, freedom 
from subsidized competition, freedom 
from discriminatory taxation and free- 
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dom to diversify services if they were to 
remain strong, Mr. Hays said. 


Eastern Rail Official Urges 
Adoption of ‘Magna Carta’ 


Alternatives to prompt government ac- 
tion to correct “misguided public trans- 
port policy are the death or the socializa- 
tion of the nation’s railroads,” an eastern 
railroad spokesmen has asserted. 

David I. Mackie, chairman of the East- 
ern Railroad Presidents Conference, told 
members of the New York State Society 
of Newspaper Editors, meeting in Sara- 
toga Spring, N.Y., that the country could 
not afford either alternative. 

Mr. Mackie, speaking June 28, said that 
“misguided governmental policies were 
responsible for the persistent decline of 
common carriage—the form of transport 
which in the past has been the backbone 
of transportation in this country.” 

To stop this decline, he urged adop- 
tion of the “Magna Carta for Transporta- 
tion” advocated by the railroads. He said 
the “Magna Carta” sought equal govern- 
ment treatment of all transportation 
through the granting of four freedoms: 
Freedom from destructive taxation, free- 
dom from stifling regulation, freedom 
from subsidized competition, and free- 
dom to diversify. 


Spending by Visitors to U.S. 


Foreign visitors to the U.S. spent 
$970 million in this country last year 
and paid $110 million in fares to US. 
ships and planes for international trans- 
portation, according to estimates made by 
the Office of Busineess Economics in the 
Department of Commerce. By compar- 
sion, it said the 1959 receipts from inter- 
national travel were $900 million and the 
amount spent on fares was roughly $90 
million. 


Liberia Has Ship Line 


The government of Liberia, under 
whose “flag of necessity” sails one of 
the largest fleets of freighters and tank- 
ers registered to any nation, is taking 
steps to acquire its own ships. 

It announced in Monrovia the forma- 
tion of Liberian National Shipping 
Lines, Inc., owned 50 per cent by the 
Liberian government and 50 per cent by 
the Israeli Shipping Co., the latter iden- 
tified with the Aaron Rosenfeld Ship- 
ping Co., of Haifa. Registered capital is 
$1 million. The line plans to operate 20 
ore carriers. 


NSC Fleat Safety Award 


The National Safety Council’s tenth 
annual Marcus A. Dow Memorial Award, 
honoring fleet safety directors, has been 
won by Dorwin L. Williamson, superin- 
tendent of training and safety for the 
Cleveland Transit System, Cleveland, O. 

The National Safety Council said June 
20 that the award consisted of $500 and 
a plaque. Sponsored by the Greyhound 
Corp., it was established by the National 
Safety Council in 1951 as a memorial to 
the late Marcus A. Dow, first general 
safety director of the Greyhound Corp. 
and one-time president of the National 
Safety Council. Its purpose is to “recog- 
nize, reward and foster high standards 
of professional achievement in the field 
of motor transportation safety.” 
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Legislative News 


President's Maritime Reorganization Plan 


Draws Opposition of Ship Line Associations 


Secretary of Commerce, Chairman of Federal Maritime Board and 


Others Urge Approval of Plan, While Spokesman for Three Shipping 
Groups and FMB Member Seek Denial. House Hearing Set July 11. 


President Kennedy’s proposed re- 
organization plan for the govern- 
ment’s administration of maritime 
functions was opposed June 27 by a 
representative of ocean carriers and 
by a member of the Federal Mari- 
time Board, but was supported by 
the Secretary of Commerce, the FMB 
chairman and others at the first 
hearing by the reorganization sub- 
committee of the House government 
operations committee called to re- 
ceive testimony on a _ resolution 
(H.Res. 336) to disapprove the plan. 


The President’s “reorganization plan 
No. 7,” which would abolish the FMB, 
establish a five-man Federal Maritime 
Commission as an independent agency 
without authority to grant subsidies, 
and continue the Maritime Administra- 
tion, was sent to Congress June 12 (T.W., 
June 17, p. 47). The plan will take 
effect automatically 60 days from that 
date unless disapproved by either house 
of Congress. Two House members have 
introduced resolutions to reject the plan. 

The merchant marine and fisheries 
subcommittee of the Senate commerce 
committee has set a hearing for July 14 
on the plan. 

A major change under the proposed 
reorganization’ would be the separation 
of regulatory responsibilities from ad- 
ministrative and promotional activities, 
including awards to ship lines of operat- 
ing and construction subsidies. 

Witnesses State Positions 

Urging “forceful rejection” by the 
House of the proposed plan was a spokes- 
man for a substantial segment of the 
American merchant marine industry, 
and a member of the FMB. 

John M, Will, president of the Ameri- 
can Export Lines, appeared in opposi- 
tion to the plan as vice-chairman of 
the Committee of American Steamship 
Lines, and as spokesman for the Ameri- 
can Merchant Marine Institute and the 
Pacific American Steamship Association. 

Mr. Will said that while the associa- 
tions for which he spoke agreed with 
the objective of the reorganization plan, 
their opposition to the move rested 
basically on these five points: 

“1. The plan constitutes a sweeping 
modification and revision of existing 
maritime laws by executive order. 

“2. AS a consequence of this plan the 
Executive branch of government would 
henceforth exercise authorities in this 
area clearly reserved to the Congress. 

“3. While the industry is in complete 
accord with the separation of the more 


routine regulatory authorities to a sepa- 
rate commission, the transfer to the 
Department of Commerce of the quasi- 
legislative and quasi-judicial functions 
presently vested in the Federal Maritime 
Board is neither justified nor desirable. 
nor in the public interest. ; 

“4. The extensive history of maritime 
legislation during the twentieth century 
clearly illustrates that what is now 
proposed does not stand the test of his- 
tory. In some aspects at least it has 
been tried in the past and found lacking 
in effectiveness. 

“5. The present reorganization propo- 
sal is premature. Recently the Secretary 
of Commerce referred to the Business 
Advisory Council a group of eminent 
business executives in the United States, 
a study of maritime organization and 
requested recommendations in connec- 
tion therewith, This group has barely 
commenced its work.” 

Mr. Will said elsewhere in his testi- 
mony that he believed problems of the 
merchant marine might “suffer by sub- 
mersion in the multitude of other prob- 
lems” of the Department of Commerce. 

“To avoid such a condition,” he said, 
“we believe there should be an independ- 
ent establishment charged with the 
promotion of the merchant marine, as 
well as an independent regulatory com- 
mission. . . . In our opinion, a statutory 
board or commission with independence 
of judgment and responsibility within 
the established law can make positive, 
constructive decisions or interpretations 
of such law and policy with due regard 
for national objectives and industry 
problems. .. .” 


FMB Member Opposes 


Defending to some degree past per- 
formance of the FMB and registering 
opposition to the proposed reorganiza- 
tion also was Vice Adm. Ralph E. Wil- 
son (U.S. Navy, retired), former chair- 
man anc now a member of the FMB. 

Adm. Wilson told the committee mem- 
bers, in part, that the transfer of mat- 
ters subject to quasi-judicial action by 
a bi-partisan statutory board from such 
board to the Secretary of Commerce, as 
provided in part II of the plan, would 
have the “greatest impact on American- 
flag shipping.” 

“These functions,” he said, “include 
the making, amending, and terminating 
of operating and _ construction-differ- 
ential subsidy contracts and the con- 
duct of hearings antecedent thereto; 
determinations in regard to possible vio- 
lations of contractual provisions; deter- 
mination of minimum manning scales, 
minimum wage scales, and minimum 
working conditions for all personnel em- 
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ployed on subsidized ships; determina- 
tion of comparative foreign shipbuilding 
and operating costs; determination of 
relative costs of marine insurance; ap- 
proval of characteristics and program- 
ming of replacement shipping and de- 
terminations of adequacy of American- 
flag shipping on essential trade routes. 

“The plan provides for the appoint- 
ment of a Maritime Administrator by the 
President, by and with the advice and 
consent of the Senate, who shall per- 
form such duties as the Secretary of 
Commerce shall prescribe. Presumably, 
the Secretary will place all the func- 
tions that I have just enumerated in 
the hands of the Administrator, subject 


to review and policy control by the Sec- 
retary. 


‘At Heart of Industry’ 


“These matters lie at the heart of our 
shipping industry. Decisions here have 
a long-range effect upon the strength 
and adequacy of our American-flag mer- 
chant marine. Long-term contracts and 
large sums of money are involved. Many 
issues arise which are controversial be- 
tween the principals and the government 
and may require public hearings. They 
all require a finality of settlement after 
a deliberate and comprehensive review 
of all issues involved. If these important 
issues are now to be considered by one 
individual (Maritime Administrator) 
whose tentative decisions are subject only 
to such final review as busy superiors 
with many other duties can devote to the 
process, the stage is set for the appli- 
cation of pressure which the statutes 
have long sought to avoid by placing the 
responsibility with a statutory body 
rather than a single individual... .” 

He argued, further, that no provision 
was made in the plan for joint utilization 
of staff personnel for the separate 
agencies, and that administration of 
some of the maritime functions by the 
separate agencies would ‘inevitably re- 
sult in delays and confusion. .. .” 

Also, he said, part I of the plan pro- 
vided for the establishment of an inde- 
pendent commission to deal exclusively 
with the regulation and control of com- 
mon carriers by water in foreign and 
intercoastal commerce. 

“This will unquestionably serve to en- 
hance the extent of government regu- 
lation in this important area,” he 
asserted. 

In defense of the FMB, he said that 
since enactment of the basic regulatory 
statute (the shipping act, 1916) there had 
been two world wars, a resurgence of 
foreign-flag shipping, and the Korean 
conflict, that in this period the FMB 
had not had an “adequate staff,” and 
that all those matters should be con- 
sidered in judging the board’s per- 
formance. 


Foreign Commerce :Viewed 


Adm. Wilson also called attention to 
the field of foreign commerce, where, he 
said, “there are practical differences in 
the degree of regulation which it is pos- 
sible for the agency of One government 
to exercise over its own nationals as com- 
pared to foreigners. .. .” 

“The question of foreign sovereignty is 
involved,” he continued. “What is foreign 
commerce of one nation is also foreign 
commerce of all other nations so engaged. 
This important point is frequently over- 
looked by those who advocate more 
stringent regulation. .. . 

“The provision in the plan empowering 
the proposed commission to delegate 
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authority to a point of final action sub- 
ject to discretionary review or appeal is 
sound and should serve to expedite mat- 
ters before the commission. 

“T am certain that as a result of care- 
ful consideration by the Congress im- 
provements can be made in the existing 
statutes regarding both the FMB and 
the Maritime Administration. I am 
equally convinced, however, that the ef- 
fort to accomplish this as represented 
by reorganization plan No. 7 includes 
more disadvantages than advantages to 
the public interest... .” 


Supporting Witnesses 


Among those appearing in support of 
the reorganization plan were Luther H. 
Hodges, Secretary of Commerce; Thomas 
E. Stakem, chairman of the FMB and 
Maritime Administrator; Representative 
Emanuel Celler, of New York, chairman 
of House committee on the judiciary; 
John Weller, president of Seatrain Lines, 
and director of the Labor-Management 
Coastwise Conference, and Carl Wheeler, 
of Sea-Land Service, Inc. Another wit- 
ness was Representative Herbert C. 
Bonner, chairman of the House commit- 
tee on merchant marine and fisheries. 
who discussed the reorganization plan, 
but withheld opinion either for or 
against H. Res. 336 at the present time. 

Representative Bonner said that a fur- 
ther hearing on the plan would be held 
by his committee July 11, prior to con- 
sideration of H. Res. 336 on the House 
floor. 


Commerce Secretary Testifies 


Mr. Hodges, who explained how his 
department planned to handle the mari- 
time functions under the proposed plan, 
stressed the point that “administrative 
and executive responsibility should be 
clearly and definitely vested in a single 
administrator who would in turn be re- 
sponsible to the President.” He added: 

“There is nothing in the entire federal 
maritime program apart from those reg- 
ulatory functions which the President 
has proposed be placed in a five-member 
commission, which either theory or prac- 
tice would demonstrate could not and 
should not be administered properly and 
efficiently as proposed under plan 7. I 
am sure that members of this committee 
are aware that the basic act of the De- 
partment of Commerce provides that it 
is the duty of the department, among 
others, to foster, promote and develop 
the transportation facilities of the 
United States. It is logical, therefore. 
that the administrative functions in- 
volved in the Federal maritime program 
should be vested in that department of 
the federal government which has this 
basic responsibility and it is logical that 
the non-regulatory maritime functions 
should be vested in the cabinet official 
who has this basic responsibility with 
respect to the transportation facilities of 
the nation. 

“The award of maritime construction 
and operating subsidies is an integral 
and vital factor in the development of 
our merchant marine. It is very impor- 
tant that there be proper coordination 
of such a program with requirements for 
our national defense and foreign policy, 
as well as other transportation and eco- 
nomic programs of the federal govern- 
ment. I think such proper coordination 


can best be achieved by vesting these 
administrative maritime functions in a 
single official to whom the Congress and 
the President may look for effective and 
efficient administration of the Federal 
program. In particular, I would like to 
emphasize that placing such administra- 
tive functions in a board which is semi- 
independent of the President is not—in 
theory or in practice—good government 
organization. I think that this in itself 
is an adequate response to those who 
may suggest that such administrative 
responsibilities be placed in a board 
which is in form somehow related or 
within the Department of Commerce but 
which is in substance independent or 
semi-independent of the Executive 
branch. 


“T would now like to speak to the very 
valid point that the award of maritime 
subsidies is a function on which it is 
highly desirable to obtain the delibera- 
tion and judgment of more than one 
individual. I concur that this is a valid 
point and a valid objective which can 
and will be achieved under the proposed 
reorganization plan No. 7. 


“As for making, amending and termi- 
nating construction and operating subsi- 
dy contracts, I propose, by departmental 
order, to delegate to the Maritime Ad- 
ministrator and the two principal staff 
assistants of the Maritime Administra- 
tion the authority to award operating 
and construction subsidies. In other 
words, these three individuals would 
have delegated to them by the Secretary 
of Commerce the responsibility and au- 
thority to review carefully all subsidy 
matters and each of them to exercise his 
independent and individual judgment on 
such matters. 

“These three persons would, of course, 
have the delegated authority to make 
those decisions which, by statute, may 
be made only after opportunity for hear- 
ing has been afforded the interested par- 
ties; and in such instances, the cases 
would be heard initially by hearing ex- 
aminers as provided in section 7(a) of 
the administrative procedure act. The 
decisions or recommendations of the 
examiners would be subject to review by 
the three individuals, and on such mat- 
ters each of these three persons would 
be acting in his individual right under 
the delegation of authority from the 
Secretary of Commerce. 


“The decision of this three-man group 
would become final in, say 10 or 15 days, 
unless within that time, on the basis of 
a petition for review or on my own 
motion I, by order, find compelling rea- 
sons requiring review. Only in such 
event would I review the decisions of the 
three-man group. 

“The question may properly be asked, 
exactly what personal review or guidance 
if any is anticipated for the Secretary of 
Commerce with respect to individual 
cases. 


Action by Hodges 


“TI would keep myself informed of the 
decisions of the group and upon finding 
compelling reasons review them. Thus, 
I would examine carefully decisions 
which included a dissenting opinion 
which showed compelling reasons for my 
personal review. In addition a procedure 
would be established providing parties 
the opportunity to submit petitions 
pointing out circumstances which might 
compel my personal review. It should be 
pointed out that petitions for review 
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would be granted only in unusually com- 
pelling circumstances. 

“I propose to delegate to the Maritime 
Administrator final responsibility with 
respect to all other functions vested in 
me by the plan, including the execution 
and administration of both operating- 
differential and construction-differential 
subsidy contracts. 

“In summary, I would emphasize my 
belief that the number of individual 
cases in which it would be necessary for 
the Secretary of Commerce to be per- 
sonally involved would be relatively few. 
However, the Secretary of Commerce 
would always be available to furnish 
policy guidance and would be in the posi- 
tion to give adequate review to the 
effectiveness of the delegations of au- 
thority he had made and to make any 
changes which experience might indi- 
cate would be desirable. Finally, and of 
great importance, the Secretary of Com- 
merce would be the one individual whom 
the President and the Congress could 
look to for the effective and efficient 
administration of the federal maritime 
program. .. .” 


Stand of FMB Chairman 


Mr. Stakem summed up his support 
of the reorganization with these three 
points: 

“It would make possible vigorous and 
effective regulation of the maritime in- 
dustry which is not possible under the 
existing administrative organization. 

“It would correct an essentially un- 
sound combination of regulatory and 
promotional functions in the same in- 
dividuals. 

“It would authorize delegation of func- 
tions by the new regulatory commission 
which will expedite the disposition of its 
business.” 

He also submitted to the committee 
for its consideration a list of functions 
of the Maritime Administration through 
delegation under the plan; a list of func- 
tions of the proposed Federal Maritime 
Commission; a description of the organi- 
zational changes that would be made by 
the plan, and a summary description of 
the regulatory operations of the FMB. 

Representative Celler, in urging the 
committee to reject the House resolu- 
tion, charged that a three-year investi- 
gation by the antitrust subcommittee of 
his committee showed that “the Federal 
Maritime Board has been guilty of in- 
credible neglect in carrying out the 
responsibilities delegated to it by the 
— under the shipping act of 

“There is widespread agreement,” he 
said, “that the FMB’s long-time failure 
to regulate the shipping industry can 
no longer be countenanced. The reor- 
ganization plan proposed would not be a 
panacea. But it would lay the essential 
groundwork for accomplishing that 
which Congress intended—fair, impartial 
and vigorous enforcement of the regula- 
tory provisions of the shipping laws.” 


Ship Bill Hearings Slated 


The merchant marine and fisheries 
subcommittee of the Senate commerce 
committees will hold hearings July 10 
on S. 1808, a bill to amend the merchant 
marine act of 1936 to encourage the con- 
struction and maintenance of American- 
flag ships built in American shipyards, 
and S. 2085, which would amend the 
same act to extend the time for commit- 
ment of construction reserve funds. 
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Return to ‘Umbrella’ Rate Structure 
Would Be Fatal to Rails, Senators Told 


Officials of B & O and Frisco Testify That Enactment of S. 1197 
Which Would Amend Rate-Making Rule, Would Ruin the Competitive 


Position of Railroads. Waterway 


Two top railroad executives told 
the Senate commerce committee 
June 23 that the railroads would be 
dealt a fatal blow and that nation- 
alization would be the end result 
from passage of a bill (S. 1197) to 
provide new criteria for determining 
the lawfulness of a competitive rate, 
including any tendency of it to cast 
an unjust burden on other traffic. 


On June 26, the second and final day 
of the latest segment of the hearing on 
the bill, a spokesman for barge and 
Great Lakes ship operators said that 
under present regulation the railroads 
were following a “suicidal policy” of 
handling some traffic at less-than-full 
costs and were shaving rates on prof- 
itable traffic closer and closer to cost, 
“dragging the rest of the transportation 
industry down with them.” 

Jervis Langdon, Jr., president of the 
Baltimore & Ohio Railroad, and J. E. 
Gilliland, vice-president—traffic and in- 
dustrial development for the St. Louis- 
San Francisco Railway, spoke in oppo- 
sition to the bill to amend section 15a(3) 
of the interstate commerce act—the so- 
called rule of rate making. 

On the second day, the committee took 
testimony in favor of the bill from A. C. 
Ingersoll, Jr., president of Federal Barge 
Lines, who spoke for the American Wa- 
terways Operators, the Inland Waterway 
Common Carriers Association and the 
Great Lakes Ship Owners Association. A 
statement in opposition was presented by 
Mayor Patrick J. Quealy, of Kemmerer, 
Wyo. 

In four earlier days of testimony, 
which ended June 18, the committee 
heard from representatives of the truck- 
ing industry, forwarders, automobile 
transporters, railroad brotherhoods and 
the Teamsters’ Union (T.W., May 20, pp. 
20 and 57). 


‘Suppression of Competition’ 


“In opposing S. 1197,” Mr. Langdon 
said, “the railroads do not do so because 
it is in direct conflict with what they 
understand to be established congres- 
sional policy. Their objection is more 
fundamental. They object to S. 1197 be- 
cause its obvious purpose is to suppress 
legitimate competition from railroads. 
True, S. 1197 purports to set standards 
for ‘competition between carriers of dif- 
ferent modes of transportation’ but 
necessarily these ‘carriers’ must be ‘sub- 
ject to this act.’ 

“Only railroads, as an industry, are 
‘subject’ to the ‘act.’ About two-thirds 
of intercity highway transportation and 
90 per cent of domestic water carriers 
are ‘not subject.’ Private haulers on 
highways and waterways, both legiti- 
mate and illegitimate, for-hire truckers 
of exempt agricultural products, thou- 
sands of gray area transporters who by 
one device or another manage to stay 
clear of economic regulation, and the 


Spokesman Supports Bill. 


for-hire water movement of bulk com- 
modities, both dry and liquid, are free 
as the air. 

“S. 1197 would operate unevenly in 
another way. It would protect regulated 
truckers from railroad competition but 
it would not protect railroads from the 
competition of regulated trucks. 

“With much higher unit costs than 
railroads for the longer hauls, trucks 
cannot afford to compete on the basis of 
lower rates—if, of course, they are to be 
compensatory—and section 15a(3) is an 
anathema to them unless it can be con- 
verted into an effective shield against 
railroad competition. For the railroads, 
on the other hand, lower rates are an 
effective competitive tool, and if its use 
is to be subject to ICC management (as 
distinguished from regulation) they be- 
come crippled.” 

In point of fact, Mr. Langdon charged, 
S. 1197 would restore the type of “um- 
brella” rate making Congress criticized 
and ended when it enacted section 15a(3) 
as part of the transportation act of 
1958. 


‘No Advantage to Shipper’ 


“The fact that high rates on high- 
valued traffic can no longer be main- 
tained in the face of competition, 
particularly from private operators, is 
roads, such rates are ‘umbrella’ rates. 
Not only do they fail to pass on to the 
shipping public the competitive advan- 
tage of lower railroad costs, but they also 
protect the trucks in the recovery of 
their higher costs. 

“It follows that when the trucks would 
force the railroads to continue to adhere 
to a ‘historical pattern’ of rate making 
which, in the light of conditions today, 
produces ‘umbrella’ rates, they in effect 
would bar the railroads from meeting 
competition. Instead of prohibiting ‘de- 
structive’ competition on the part of 
railroads, S. 1197 would keep them from 
competing at all... . 

“If in this situation the Congress should 
make it even more difficult for the rail- 
roads to compete, by adding the pricing 
restrictions in S. 1197, the die would be 
cast. Nationalization would be unavoid- 
able. Private ownership and operation of 
the railroads could not survive if, in ad- 
dition to promoting, with enormous sub- 
sidies, their competitors on highways and 
waterways, the Congress should author- 
ize the ICC to go back to ‘umbrella’ rate 
making. 

“Let there be no mistake about it: A 
requirement to consider in rate making 
the factors enumerated in S.1197 auto- 
matically produces an ‘umbrella’ for the 
benefit of (1) the regulated truck and 
(2) the shipper who operates his own 
truck. 

“In the first case the railroad is forced 
to forego its advantage of lower costs to 
protect the truck in the recovery of its 
higher costs, and in the second case, 
the railroad must employ a criterion of 
rate making which has the effect of 
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inviting shippers to provide their own 
transportation. 

“What about the shipping public? S. 
1197 is a bald attempt on the part of 
trucks and water carriers to keep rates 
high by smothering railroad competition. 
It is suggested that before S. 1197 or 
comparable legislation is given serious 
consideration, it might be well for the 
Congress to hear from those who pay 
the freight.” 


Bill Would Be ‘Fatal’ 


Mr. Gilliland dealt mainly with the 
Frisco’s development over the last couple 
of years of bi-level and tri-level automo- 
bile-carrying cars, and he said the Team- 
sters’ Union supported S. 1197 “as a 
means of stopping developments such as 
the development of the Frisco piggy- 
back and special rack car rates on new 
automobiles.” Enactment of the bill, Mr. 
Gilliland said, “would be dealing a fatal 
blow to the railroads.” 

He told the committee further that 
there had not been one petition for 
suspension filed against any of the 
Frisco’s bi-level or tri-level rates, a 
situation he attributed to be “indicative 
that there was no unlawfulness and that 
the rates were fully compensatory to the 
railroad.” 


Using charts to illustrate his presenta- 
tion, Mr. Gilliland continued: 


“If average earnings per ton are con- 
Sidered, the next chart graphically 
demonstrates that Frisco’s average earn- 
ings per ton from sand and gravel in 
1960 were $1.01 while automobiles (includ- 
ing those handled in box cars, in TOFC 
and in multi-level equipment) produced 
$27.35 per ton. While I have not made 
a specific study of the figures of other 
railroads, I feel quite sure that their 
experience is substantially the same as 
ours. 

“This would particularly be so for rail- 
roads operating in the same territory be- 
cause, in general, we charge approxi- 
mately the same rates for the same 
type of service. 

“It is abundantly clear from these 
figures that the charge made by the 
Teamsters that excessive earnings from 
low-grade commodities are enabling us 
to make ‘cheap rates’ on automobiles is 
absolutely without foundation. The truth 
of the matter is that if it were not 
for the high revenue which we receive 
from commodities such as automobiles 
we would not be able to survive on the 
low-grade commodities. 


Gain for Shippers 


“In summary, I submit to the com- 
mittee that the Frisco’s automobile 
piggyback rates represented a step for- 
ward in the transportation of new 
automobiles. It was a step which was 
made by the Frisco in cooperation with 
established motor common carriers of 
automobiles. Our experience proved that 
the shippers found this new service 
satisfactory and used it for a portion 
of their shipments. 

“It by no means replaced the over- 
the-road movement of automobiles and 
there was little prospect that it could 
ever be able to completely replace such 
movements. The tri-level or bi-level cars 
and the rates applicable thereto repre- 
sent a further step forward in the 
transportation of new automobiles.” 

Mr. Gilliland said his company had 
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thus produced a new transportation 
service, preserving the inherent advan- 
tages of each form of transport and in 
accord with the national transportation 
policy. 

“Most of the statements which have 
been circulated by the supporters of 
S. 1197,” he continued, “indicate that 
it is designed to stop developments such 
as the one I have described. The effect 
of this bill would be to materially re- 
strict the ability of the railroads to make 
competitive rates based upon improved 
techniques. For that reason I have no 
hesitancy in telling you that it should 
not be passed.” 


ICC Actions Attached 


Mr. Ingersoll called for enactment of 
S. 1197 in order, he said, to protect the 
ability of the lower-cost mode to assert 
its advantage. He scored actions of the 
Interstate Commerce Commission under 
the rule of rate making—section 15a(3)— 
inserted in the act by the transportation 
act of 1958, saying: 

“Our experience under this 1958 act 
has not been good. The railroads, unde- 
terred by their failure to get the ‘green 
light’ from Congress to make rates as 
they pleased, went right ahead and be- 
haved as if they had, and embarked on 
a price-cutting spree that made previ- 
ous efforts look tame. 

“The Commission tolerated this rate 
war and made no clear-cut interpreta- 
tion of the new rule of rate making. For 
two and half years the only standard 
apparently used to judge the lawfulness 
of a competitive rail rate was whether it 
was above out-of-pocket cost. During this 
time, no rail rate was outlawed that was 
above out-of-pocket cost, and some were 
even approved below the out-of pocket 
level. ... 

“The failure of the ICC to enforce the 
congressional mandate that there be 
reasonable joint rates between water car- 
riers and railroads is well known to this 
committee. ... 

“This uncertainty and _ unpredict- 
ability in the regulation of competition 
between all-rail routes and rail-water 
routes are inconsistent with the ad- 
monition to the Commission to coor- 
dinate a national transportation system 
by water, highway and rail. . . 

“S. 1197 would remind the Commis- 
sion and its staff that they must give 
‘due consideration to all the objectives 
of the national transportation policy 
declared in this act, including the ob- 
jective to preserve inherent advan- 
tage.’” 

Mr. Ingersoll told the committee that 
the Commission’s decisions had been 
“all over the lot” and that if Congress 
meant for the Commission to heed the 
admonition to “prevent destructive com- 
petition, it looks as if it will have to be 
spelled out a little plainer.” 

“It is clear from the testimony of the 
ICC commissioners and from some of 
their decisions,” he said, “that the em- 
phasis is more and more on cost. There- 
fore, decisions in important cases where 
complete cost data is not obtained can 
hardly fail to be specious. 

“Consider Pig Iron From Neville 
Island to Louisville (I. and S. 17431, 
decided May 31, 1961). Here the Com- 
mission allowed a trainload rate on pig 
iron at a level they estimated would 
exactly equalize the charges via the 


rail-water-rail route. Overlooking the 
fact that a rail rate which exactly 
equals the cost by the water route is 
always more attractive than the water 
route, the key point in this case is this 
statement in the Commission’s decision: 

“‘From the evidence presented, be- 
cause of incomplete cost data over the 
respondents, route, and the absence of 
actual operating costs over the complete 
route of the protestant, we are unable to 
determine which constitutes the low-cost 
mode of transportation for this traffic.’ 

“This statement is a typical one. It has 
been made in one form or another by 
spokesmen for the Commission before 
this committee on more than one occas- 
sion. In fact, the chairman of the Com- 
mission testified in 1958 in justification 
of inconsistent Commission decisions 
that: 

“‘A major difficulty arises from the 
fact that the records before us usually 
do not show and, in fact, the participants 
themselves frequently do not know which 
form of carriage is the most economical.’ 

“The plea of an incomplete or inac- 
curate record is perennially made by the 
Commission as an excuse for failure to 
carry out its plain statutory duty as set 
forth in the national transportation 
policy to recognize and preserve the in- 
herent advantage of each (mode of 
transportation).’ 


‘Duty of Commission’ 


“IT submit it is the plain duty of the 
Commission to supplement the record 
in cases before it by calling for such 
additional information as will enable it 
to faithfully and accurately discharge its 
responsibilities. 

“The faithful discharge of the Com- 
mission’s responsibilities in the regulation 
of intermodal competition is becoming 
increasingly important. There is a 
surplus of transportation plant in the 
country. Each mode of transportation 
seeks to hold up its volume, either by 
better service or lower rates. 

“There are no stable and predictable 
rules to control intermodal competition. 
There is no way to predict the outcome 
of a rate dispute, so carriers are more 
aggressive than prudent on the premise 
that they are bound to win some of the 
cases. Selective piecemeal raiding of 
traffic goes on in all directions all over 
the country. 

“The effect is a cumulative erosion of 
the revenue of the transport industry 
that has brought the for-hire carriers 
to their present critical position.” 

Mayor Quealy was the last witness in 
the latest segment of the hearings—of 
which no resumption date was set. He 
testified only briefly in opposition to S. 
1197, tellling the committee he repre- 
sented a large area of southwestern 
Wyoming. 

“The people, governmental subdivi- 
sions and industries of my areaof Wyo- 
ming,” he said, “present two reasons for 
opposing the proposed legislation: 

“(1) The continuation of a basically 
sound railroad system is absolutely es- 
sential to our continued economic ex- 
istence. 

“(2) The railrcads are good, taxpaying 
citizens of our cities, towns and coun- 
ties, and therefore our people feel that 
we must come to the defense of the rail- 
roads when they are attacked.” 


AMMI Supports Bill 


A statement in favor of enactment of 
S. 1197 was filed for the record by Alvin 
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Shapiro, vice-president of the American 
Merchant Marine Institute. 

“When the transportation act of 1958 
was passed,” Mr. Shapiro said, “it was 
understood that the sole purpose of this 
section was to prevent the enforcement 
body from arbitrarily holding up the 
rates of one service for the purpose of 
protecting the interest of another serv- 
ice. 

“However, it has been found that, in 

practice, this provision has been inter- 
preted by the Commisison as authoriza- 
tion to ignore other applicable provisions 
of the act. This has led to observations 
by many that this provision is being 
interpreted by some as a ‘declaration 
of open season for widespread and de- 
structive rate slashing’ with little regard 
for the ‘historic standards of rate mak- 
ing.’ 
“The amendment provided by this bill 
would direct the Commission in its pro- 
ceedings of this nature to consider three 
additional factors as well as all the ob- 
jectives of the national transportation 
policy. 

“These additional factors would be 
(1) the competitive necessity for the 
rate, (2) its effect upon a lawful rate 
structure or adjustment and (3) its 
tendency, if any, to cast an unjust bur- 
den upon other traffic. 

“The objective of the bill is to remind 
the Commission of its obligation, in 
rate-making matters involving competi- 
tion between different modes of trans- 
portation, for the appropriate considera- 
tion of each of the criteria as they are 
set out in this section of the bill.” 

Charles A. Washer, traffic manager of 
the American Retail Federation, also 
filed a statement with the committee. 
He told the committee that the federa- 
tion’s transportation committee was op- 
posed to S. 1197, and he added: 

“The transportation committee is of 
the belief that competition in rate mak- 
ing is desirable and that the shipping 
public has benefited from the law en- 
acted in 1958. 

“It should be noted that the retail in- 
dustry, as shippers or receivers of high- 
rated merchandise, has not benefited 
from any reduced rates established as a 
result of the transportation act of 1958. 
In fact, only one possible instance comes 
to mind—the efforts of a railroad to 
Publish reduced contract rates on rugs 
or carpeting from Amsterdam, N.Y., to 
Chicago, and this was first suspended 
by the Interstate Commerce Commission 
(I. and S. No. 7250) and rejected in the 
final decision (313 ICC 247). 

“The American Retail Federation 
committee, therefore, is not motivated 
by any prospect of gain through reduced 
rates, but through a desire to encourage 
a sound economic transportation system 
without protective rate umbrellas.” 





Senate Committee Advocates 
‘Second Proviso’ Alteration 


The Senate commerce committee on 
June 27 ordered favorably reported a 
bill under which a holder of an intra- 
state motor carrier certificate might ob- 
tain authority from the ICC to operate 
in interstate and foreign commerce 
within limits not exceeding the scope 
of such certificate if the state commis- 
sion that granted the intrastate rights 
would find that public convenience and 
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necessity require operation by such car- 
rier, so limited, in interstate and foreign 
commerce and if the carrier is not con- 
trolled by, in control of, or under com- 
mon control with a motor carrier op- 
erating outside the state. 

The bill (S. 320), which would amend 
the second proviso of section 206(a) (1) 
of the interstate commerce act, would 
provide “grandfather” rights for those 
with certificates now registered with the 
ICC. 

The measure is the same as one the 


Senate approved last year but on which 
the House did not act (T.W., June 18, 
1960, p. 48). 

In reporting the bill last year, the 
committee said the present method of 
certification permitted those who had 
purchased certificates or those who had 
obtained state certificates for the specif- 
ic purpose of becoming “links” in an 
interstate operation received the rights 
without ICC approval and that such 
situations “tend to break down and 
demoralize effective regulation.” 


Senate Unit Gets Variety of Suggestions 
To Prevent Decline of Common Carriage 


Surface Transportation Unit, Resuming Probe of Industry Decline, 
Is Urged by Shipper to Repeal Sec. 22. TAA Executive Seeks End 
Of Commodities Clause. Rails Hit Bulk Exemptions. 


Various changes in the interstate 
commerce act, promulgation of a 
definite policy in government use of 
for-hire carriers and a crackdown on 
“gray area” motor carrier operations 
were urged in a resumed hearing of 
a subcommittee of the Senate com- 
merce committee June 27 and 28 as 
ways to arrest the decline in regu- 
lated common carriage. 


The committee’s surface transportation 
subcommittee heard an industrial traffic 
manager, an officer of the Transportation 
Association of America and the presi- 
dent of a truck company as it renewed 
its hearing into the decline of the na- 
tion’s common carrier system after a 
three-month lapse since the original two 
days of hearing, March 22 and 23 (T.W., 
April 1, p. 47). 

Charles H. Beard, general traffic man- 
ager of the Union Carbide Co.; Harold 
F. Hammond, executive vice-president of 
the TAA, and Sidney Alterman, president 
of Alterman Transport Lines, were the 
witnesses at the resumed hearing. 

On June 28 the subcommittee heard 
Burton N. Behling, economist for the 
Association of American Railroads; Wil- 
liam M. Maloney, general solicitor for the 
AAR; A. E. Pooser, director of the trans- 
portation department in the Florida 
Railroad and Public Utilities Commis- 
sion, and M. T. Richmond, president of 
the Common Carrier Conference-Irregu- 
lar Route of the American Trucking As- 
sociations, Inc. When they concluded 
their presentations, the hearing was re- 
cessed subject to the call of the chair. 


Section 22 Attacked 
It was Mr. Beard who covered the 
subject of section 22, by which reduced 
rates may be made by carriers to the 
government. Appearing in behalf of the 
TAA, of which he is a director, Mr. 
Beard told the subcommittee: 


“We believe that since the government 
is the largest user of public carrier 
services, whose rates are regulated in 
the public interest, it seems only proper 
that the government be willing to pay 
rates determined as reasonable by an im- 
partial regulatory agency, namely the 
Interstate Commerce Commission. 

“We believe this is a sound principle 
that should apply to the government’s 
purchase of public carrier passenger serv- 


ice as well as freight service and ac- 
cordingly would favor amending S. 1145 
[which would limit section 22 rates to 
security government freight traffic] to 
cover passenger traffic.” 

He said his contacts with other traffic 
managers had indicated that a number 
of them believed they were having to 
subsidize much traffic moving on section 
22 quotations. 

“They point out,” he said, “that for 
every million dollars the government 
saves through depressed rates someone 
must pay the difference. Often it is felt 
that the only way the regulated carriers 
can make up this difference is by taking 
an additional amount out of the pockets 
of the commercial shippers. This has 
caused me, on various occasions, to ques- 
tion whether the resulting combination 
of higher rates charged commercial ship- 
pers and the depressed rates given gov- 
ernment agencies doesn’t encourage 
more private transportation.” 


Gains to Industry Seen 


Repeal of section 22, he said, would 
make it more likely that government 
rates would conform with policies in the 
preamble to the interstate commerce act. 

“In this way,” he said, “we should 
stimulate the long-needed active support 
of the government, as a direct user of 
transport services, of efforts to improve 
our national transportation policies. 

“We do not mean to infer by this 
statement, of course, that the govern- 
ment has not taken an interest in such 
efforts, but that this interest would 
undoubtedly have been much greater in 
certain areas if it had been without the 
special privileges under section 22. 

“Surely it is in the public interest and 
to the long-run advantage of both the 
government and public carriers as an 
over-all system that the latter be kept 
as strong as possible. Therefore, pro- 
curement policies that tend to weaken 
this system by encouraging unduly de- 
pressed rates—which simply redistribute 
the same volume of government traffic 
at progressively lower rates and revenues 
to the carriers as a whole—are not 
sound. 

“We therefore urge passage of S. 1145, 
which covers government freight traffic 
as presently written, but request that the 
bill be amended to cover passenger traf- 
fic of government agencies as well.” 

Mr. Hammond dealt with both the 
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commodities clause and government 
preference of carriers. First discussing 
the commodities clause—which prevents 
railroads from transporting commodities 
they own (other than timber and manu- 
factured products thereof), produce or in 
which they have any interest except 
commodities which may be used in their 
business—Mr. Hammond said: 

“TAA favors repeal of this outdated 
regulation, as called for in S. 734 now 
before your subcommittee and H.R. 2798 
before the House interstate and foreign 
commerce committee.” 

Commodities Clause Discussed 


Then, summarizing a TAA memo, Mr. 
Hammond told the subcommittee the 
clause was harmful because: 

“The provision was enacted in 1906 
to prevent the railroads—who were vir- 
tually in a position of monopoly in 
domestic transportation at that time— 
from extending their interests into other 
fields and, by using their combined con- 
trol over production and transportation, 
discriminate against independent pro- 
ducers. 

“As other modes of transport were 
brought under federal regulation, start- 
ing in 1935, no similar restriction was 
placed on them because no need was 
shown for it. 

“The clause has discouraged railroad 
entry into non-transport businesses, de- 
spite advantages to be gained through 
such a step, while other modes of trans- 
port have done so quite successfully. 

“Many of the nation’s largest and 
most prosperous corporations conduct 
extensive transport operations in their 
own barges, ships and trucks. They are 
thus permitted to compete with the 
railroads, yet the latter are not allowed 
to engage in manufacturing or other 
types of business unless completely 
divorced from their rail operations. 

“Since enactment of this clause, other 
more equitable legislation has been 
passed which gives the ICC the power 
to correct and prevent discriminatory 
practices and preferential treatment— 
the abuses to which the clause was 
directed. 

“Representatives of users, investors 
and carriers of all modes have studied 
this provision carefully and all either 
approve or do not oppose repeal of the 
commodities clause. (While the official 
position of the TAA water carrier panel 
presently remains as one of non-opposi- 
tion to repeal, its membership is di- 
vided.) ” 

Directive to Gov’t 


Next Mr. Hammond turned his at- 
tention to government preference, tell- 
ing the subcommittee of a TAA policy 
declaration that all federal agencies, in 
procuring for-hire transportation, should 
give preference to regulated carriers 
when reasonably available. He explained 
that regulated carriers in the highway 
field meant those subject to economic 
regulation, while in the airline field 
they were certificated route carriers. 

“If our regulated carriers are to serve 
the public in the manner desired,” Mr. 
Hammond said, “our government agen- 
cies, as representatives of the general 
public, must be willing to do their part 
in helping these carriers become a 
strong, rather than a potentially weak, 
segment of our national economy. 

“Certainly, as brought out in the Doyle 
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report, these agencies should not resort 
to competitive bidding between regulated 
and unregulated carriers in their pro- 
curement of transportation services. Our 
government agencies should also be will- 
ing to use regulated carriers whenever 
possible rather than to _ encourage, 
through indiscriminate use of purchases 
of goods on a delivered price basis, illegal 
or questionable transport practices by 
unregulated carriers. 

“Testimony by spokesmen of different 
transport groups has brought out that 
our government agencies are at present 
encouraging the growth of unregulated 
transportation at the expense of our 
regulated carriers. 

“Whether this is done by outright 
use of unregulated for-hire carriers, by 
use of brokers who in turn use unregu- 
lated carriers, or by uncontrolled com- 
petitive bidding practices that favor un- 
regulated carriers not burdened by pub- 
lic obligations and responsibilities, the 
results are’ the same—a weakening of 
our publicly regulated transport industry. 

“The various statements of congres- 
sional transport policy clearly indicate a 
congressional recognition for the mainte- 
nance of a healthy regulated carrier in- 
dustry. 

“This same recognition does not al- 
ways seem to be shared by the several 
departments and agencies of the execu- 
tive branch. Often they are at odds on 
the application of national transport 
policies to themselves and they demon- 
strate quite frequently or often little 
concern for the plight of the regulated 
carriers. 

“Wwe therefore strongly recommend 
that the subcommittee give favorable 
consideration to a congressional direc- 
tive to our executive agencies to make 
it a definite practice in the future to 
give preference to our regulated carriers, 
whenever reasonably available, in their 
procurement of transportation services. 
In this way, Congress would indicate 
its concern about the plight of our 
regulated carrier industry and its inten- 
tion of doing something constructive to 
help correct the situation.” 


‘Gray Area’ Trucking 


The consideration was turned to “gray 
area” trucking operations when Mr. Al- 
terman took the stand. He recalled for 
the subcommittee: 

“In 1954 I appeared before the Senate 
committee and expressed concern about 
the unlawful practices growing at that 
time in the state of Florida. Numerous 
carriers of exempt commodities formed 
leasing companies and in effect per- 
formed transportation service on general 
commodities between practically all 
points in the United States. 

“The situation has grown no better 
and actually is much worse today. These 
practices have proven quite profitable 
to these operators and have enabled 
them to employ the finest legal talent 
available to constantly protect them.” 

Mr. Alterman’ estimated—conserva- 
tively, he said—that authorized truck 
and rail carriers in Florida alone were 
losing in excess of $30 million a year 
to unlawful truckers. And he called at- 
tention to the loss of revenues to state 
and federal governments. 

“In my opinion,” he said, “the Inter- 
state Commerce Commission should be 
given additional investigating authority. 


Under the interstate commerce act the 
Commission investigators are permitted 
to examine the books and records of any 
certificated carrier, subject to its regula- 
tion, whereas they can examine only the 
books, to the extent of safety records, 
of a private or exempt carrier. I believe 
this authority should be enlarged to 
permit the investigation and examination 
of any and all books and records of 
any person or company suspected of 
violation of the interstate commerce act. 

“IT also think that the Commission 
should have a group of investigating 
officers with authority to make arrests 
for violation of any provision of the act 
and who could impound any books or 
records of anyone suspected of violation. 


New ICC Power Urged 


“Those engaged in these unlawful 
practices have been able to stay in busi- 
ness for years and it has been very dif- 
ficult for the Commission to prevent 
these violations. 

“The Commission must either have a 
proceeding on its own to determine the 
lawfulness of the pseudo motor carrier 
operation or must bring charges in court 
against the parties for operation without 
proper certification. It is difficult to ob- 
tain the information necessary to estab- 
lish the true nature of the arrangements 
between the parties. 

“With more authority and the power 
to subpoena and impound these books 
and records, the Commisison will be able 
to acquire the information necessary to 
stamp out this destructive practice. The 
present law is weak and is made weaker 
by excessive delay. These operators must 
be made to know and understand that 
these practices will not be tolerated. 

“If these illegal operations are not 
soon stamped out, they will eventually 
destroy this country’s legal transporta- 
tion system and thereby jeopardize the 
national security of all citizens.” 

Mr, Behling, dealing in large part with 
the financial condition of the railroads, 
said that if existing conditions and 
policies were permitted to continue na- 
tionalization of the railroads could well 
be the result. He declared that the rail- 
roads’ margin of net earnings to gross 
income had become so “razor-thin as to 
create a most perilous financial situa- 
tion.” 


Immediate Action Urged 


“These dwindling net earnings in the 
recent periods,” he testified, “have oc- 
curred notwithstanding severe retrench- 
ments of maintenance and other expenses 
and, as noted previously, despite the de- 
ferral of very substantial amounts of 
federal income tax liabilities. 

“The distressful record of persistent 
deterioration in railroad traffic and 
earnings demonstrates beyond question, 
we believe, that the common carriers by 
railroad, at least, have reached a crisis 
that imperatively demands attention. 
For this sorry state of affairs there 
is no one single cause, and consequently 
there can be no single effective remedy. 
Constructive improvement will, there- 
fore, require resolute and timely action 
on a combination of fronts. 

“It is not our intention to discuss in 
this hearing the various fronts upon 
which action should be taken. We wish 
to make clear, however, that the rail- 
roads are and will continue to be vitally 
concerned about such matters as: 

“Effective steps to stop the further 
erosion of railroad traffic; the effects 
upon the railroads and upon general tax- 
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payers of tremendous and still-increas- 
ing government expenditures for basic 
facilities on which other transport modes 
conduct their operations; relief from 
unduly burdensome and discriminatory 
taxation of the railroads; effective steps 
to check the upthrust of labor costs 
which has been largely responsible for 
the severe squeeze on railroad earnings; 
progress of mergers so as to eliminate 
excessive duplications of facilities and 
thus to achieve greater competitive ef- 
ficiency for the railroads, and reasonable 
relaxation of existing barriers to the use 
by the railroads, under common owner- 
ship and control, of other means of 
transportation for maximum efficiency 
and improved service to the shipping 
public. ... 

“Although statistics directly measuring 
the increasing volume of exempt and 
private transportation are not available, 
when consideration is given to the pre- 
dominance of unregulated transportation 
on the highways and on the waterways 
there is no doubt that such growth has 
been a major factor in the relative and 
absolute decline of freight traffic on the 
railroads. 

“Examination of the classified freight 
commodity statistics as reported to the 
Interstate Commerce Commission indi- 
cates that approximately 70 per cent of 
the total railroad tonnage is in classes 
of commodities affected by the existing 
agricultural and bulk commodity ex- 
emptions. Moreover, it is in these partic- 
ular areas that some of the most sub- 
stantial losses by the railroads have oc- 
curred.” 


Exemptions Draw Attack 

Testimony along that same line was 
given by Mr. Moloney, who said the very 
existence of the common carrier system 
was threatened by the magnitude of un- 
regulated carriage. He objected particu- 
larly to the agricultural and bulk com- 
modity exemptions in the interstate com- 
merce act. 

“If the admitted general public in- 
terest in maintaining an adequate and 
efficient common carrier system is not 
sufficient reason to repeal the exemp- 
tions, then why not extend the exemp- 
tions to the transportation of such com- 
modities by rail?” he asked. “Not only 
would this be just and equitable, but 
the fruit and vegetable traffic, for in- 
stance, would retain the alleged benefit 
of exempt highway transportation and 
have the added advantage of exempt rail 
transportation. 

“Moreover, in performing its remain- 
ing common carrier obligations, the rail- 
road system would have the benefit of 
the additional revenues it would obtain 
by being able to compete on equal terms 
with the exempt highway carrier. 

“In attempted reply to the railroads’ 
just and fair request that, if not re- 
pealed, the exemptions be extended to 
rail traffic, some argue that such will do 
no good, since the railroads simply can- 
not perform the service required by the 
nature of the traffic. 

“To this I am inclined to say ‘nuts.’ 
To this I say that if the railroads simply 
cannot meet the needs of the traffic and 
cannot, even through exemption, be 
made truly competitive for the traffic, 
then why continue to regulate them as 
though they have a monopoly on the 
traffic?” 


Other Rail Complaints 


Mr. Moloney also discussed three other 
subjects—private carriage, the 10 per cent 
federal excise tax on the transportation 
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of persons, and “discriminatory” taxa- 
tion of railroads. Dealing with private 
carriage, he told the subcommittee: 

“The railroads are convinced that 
much private carriage today could not 
be economically justified and would not 
exist if it were not for the ability of 
the private company to engage in for- 
hire transportation of exempt commodi- 
CO ce. % 

“It seems to me there is great need 
for a meaningful and comprehensive 
study of private carriage within the 
United States. It is not possible that 
such study can be undertaken by any 
segment of the transportation industry 
itself. The Department of Commerce, 
through the Bureau of the Census, is 
charged with the responsibility of pe- 
riodic national transportation surveys. 
However, funds have not been appropri- 
ated for such studies, although I under- 
stand some sort of a study is now being 
contemplated and outlined by the Bureau 
of the Census.” 

Mr. Moloney spoke only briefly on the 
other two subjects, saying: 

“During World War II an excise tax 
was imposed upon for-hire passenger 
transportation for the avowed purpose 
of discouraging unnecessary travel dur- 
ing the war period. Today, when every 
effort should be directed to encouraging 
utilization by the traveling public of the 
facilities of the common carriers, such 
tax remains in effect. 

“I am sorry to say that it is still 
accomplishing its original intent, to wit: 
The discouragement of travel by public 
conveyance. One means of aiding the 
common carriers would be the immedi- 
ate repeal of this tax and we urge that 
such be done by this Congress. . 

“The railroads made a study embrac- 
ing some 31 states. The results of this 
study revealed at least one clear and 
distinct pattern or plan of discrimina- 
tion, namely, the studied and deliberate 
practice of assessing railroad property 
at a proportion of full value substantially 
higher than other property subject to 
the same tax rates... 

“There has been introduced in the 
House a bill (H.R. 7421) which would 
declare unlawful, as an unreasonable and 
unjust burden upon interstate commerce, 
the assessment of property owned and 
used by any common carrier subject to 
the interstate commerce act at a value 
which bears a higher ratio to the true 
market value of such property than the 
assessed value of all other property in 
the taxing district subject to the same 
tax levy bears to the true market value 
of all such property. The railroads whole- 
heartedly endorse and support such legis- 
lation as desirable and necessary in the 
interests of the common carrier trans- 
portation system of this country.” 


Situation in Florida 


Mr. Pooser, of the Florida commission, 
told the subcommittee that it was esti- 
mated that 25 to 40 per cent of highway 
traffic in Florida was moving without 
appropriate authority and urged an ap- 
proach as suggested in the so-called 
Doyle report. 

“The recommendations,” he said, “are 
basically as follows: 

“(1) Amendments of part II of the 
interstate commerce act with special 
reference to leasing of motor vehicles; 
buy-and-sell arrangements; reducing the 
list of exempt commodities; state regis- 
tration of vehicles in interstate com- 
merce, as well as identification of vehicles 
engaged in private carriage; extending 


powers of arrest to federal and state 
investigators; amendment of section 222a 
of interstate commerce act to permit 
prosecution and conviction without proof 
of the scienter in the violation, thus 
holding the violater to the presumption 
of his knowledge of the existence of the 
law as in other crimes committed in the 
conduct of a person’s business or pro- 
fession; arrangements to try interstate 
cases before local or state judiciary or 
United States commissioners as well as 
federal courts; authority to federal and 
state officials to examine books, docu- 
ments and papers of carriers who do not 
hold interstate or intrastate authority 
and users of such carriers; modern defini- 
tions of ‘motor carrier,’ ‘common carrier,’ 
‘contract carrier,’ and other definition 
changes necessary to cover present-day 
leasing customs and practices, including 
requirement for carrying of true copy 
of lease in cab for inspection; authority 
for free interchange of information be- 
tween federal and state regulatory bod- 
ies; requirement for uniform bill of lad- 
ing or other shipping document in vehicle 
available for inspection; requiring proof 
of ownership of vehicle in vehicle. 

“(2) Establish a cooperative program 
of law enforcement by both the inter- 
state and intrastate regulatory bodies 
looking towards the goal of uniform and 
efficient enforcement of all motor carrier 
transportation laws concerned with eco- 
nomic and safety regulation covering, but 
not limited to, the following points: 

“(a) With concurrence of each state, 
authorize the state regulatory body to 
enforce part II of the interstate com- 
merce act and all rules and regulations 
pertaining thereto and vest concurrent 
jurisdiction over the trial for violations 
thereof in the state courts. 

“(b) Establish a clearing house at a 
central location by the appropriate 
federal agency for the collection and 
dissemination of pertinent motor carrier 
information for the benefit and use of all 
regulatory bodies. A precedent for such 
a clearing house can be found in the 
act of July 14, 1960 (Public 86-660), which 
directs the Secretary of Commerce to 
establish and maintain a register of per- 
sons whose state vehicle operating 
licenses have been revoked because they 
violated certain laws (drunken driving 
or loss-of-life attributable to violation 
of highway safety code). The two func- 
tions should be combined. 

“While recognizing that certain 
objections exist to federal financing of 
state policing activities, if enforcement 
of federal economic and safety regulation 
compromises the ability of any state to 
finance its own enforcement programs, 
a suitable method should be devised to 
permit federal assistance to such state.” 


Section 222(b) Amendment 


Mr. Richmond appeared to voice dis- 
agreement with the statement of a wit- 
ness in March, James F. Fort, counsel— 
public affairs of the ATA, who had 
urged amendment of section 222(b) of 
the interstate commerce act so as to 
provide that any person injured by 
patent violations of the act would be 
able to obtain an injunction against the 
violator. 

“Mr. Fort pointed out in his state- 
ment,” said Mr. Richmond, “that cer- 
tain of the conferences of the American 
Trucking Associations, Inc., were not in 
accord with the position of American 
Trucking Associations. This conference 
was one of the six conferences of ATA 
which were specifically referred to in 


45 


Legislation 


Mr. Fort’s statement as having dissented 
from the proposal advanced by Mr. 
Fort.” 

Mr. Richmond, who said he also was 
speaking for the National Tank Truck 
Carriers Conference, the Local and 
Short-Haul Conference and the Heavy 
Specialized Carrier Conference, said: 

“It is my firm belief that none of the 
proponents of the proposed amendment 
to section 222(b) can justify the sub- 
stantial modifications which are now 
proposed to the present act. On the 
other hand, the restricted right of seek- 
ing injunctions in section 222(b) has 
stood the test of time for more than 
25 years, and modifications or changes 
in that section should be approached 
cautiously and with great deliberation. 

“It is the considered opinion of this 
conference that if motor carriers should 
be subjected to injunctive proceedings 
in the federal courts by persons other 
than the Interstate Commerce Commis- 
sion or its duly authorized agents, a 
Pandora’s box will be opened as far as 
the interest of the motor carrier in- 
dustry is concerned. 

“Such a right would place a substan- 
tial weapon in the hands of a competitor 
so as to harass the operations of a 
motor carrier and would result in end- 
less litigation before the federal courts. 

“Moreover, shippers could become in- 
volved in injunctive proceedings, with 
the result that the traffic of carriers 
would be diverted or lost if a shipper 
refused to become involved in a dispute 
in the courts.” 





TRANSPORT MEASURES 
INTRODUCED 





AIR TRANSPORTATION 


S. 2127, to extend the exemption power 
of section 416(b) of the federal aviation 
act to authorize exemption of foreign 
air carriers and classes of foreign air 
carriers. By Senator Magnuson, of Wash- 
ington, at request of CAB. 


S. Res. 167, to authorize an investigation 
of international air transportation (see 
story). By Senator Cotton, of New Hamp- 
shire, and five other senators. 


H.R. 7800, to extend the time for grants 
under the federal airport act and to pro- 
vide for establishment of a trust fund 
to finance such grants. By Representa- 
tive Devine, of Ohio. 


WATER TRANSPORTATION 
S. 2154, to extend the ocean steamship 
dual-rate system for one year (see story). 
By Senator Magnuson, of Washington. 


GENERAL TRANSPORTATION 


H.R. 7787, to provide federal assistance 
to state and local governments in plan- 
ning new or improved mass transporta- 
tion facilities (see story). By Representa- 
tive Multer, of New York. 


H.R. 7835, to provide an exemption from 
the transportation tax for amounts paid 








46 


Legislation 


by non-profit boys’ homes. By Repre- 
sentative Montoya, of New Mexico. 


Six Senators Want Probe 
Of Over-All U.S. Policies 
In International Aviation 


Six senators, all members of the 
Senate commerce committee, intro- 
duced a resolution June 26 to author- 
ize a thorough re-examination by the 
committee of U.S. international air 
transportation policies in light of the 
decline of overseas air traffic on 
US.-flag planes. 


The resolution (S. Res. 167) was 
introduced by Senator Cotton, of New 
Hampshire, with co-sponsors. being 
Senators Schoeppel, of Kansas; Scott, 
of Pennsylvania; Morton, of Kentucky; 
Thurmond, of South Carolina, and 
Smathers, of Florida. By it, the commit- 
tee would be directed to make a complete 
study of any and all matters pertaining 
to international air transportation, in- 
cluding, but not limited, to: 


“(1) The decline of the share of United 
States-flag air carriers in international 
air transportation. 


“(2) Federal policy with respect to 
negotiations of international air agree- 
ments. 

“(3) The authority, responsibility and 
organization of the Civil Aeronautics 
Board and the Department of State 
with respect to such policy. 


“(4) The enforcement of the provi- 
sions of international air agreements. 
“(5) The effect of international air 
agreements on domestic air commerce.” 


Recent Airline Complaints 


Introducing the resolution, Senator 
Cotton took note in a Senate speech 
of recent complaints by some USS. air- 
lines that foreign carriers were not liv- 
ing up to the terms or conditions of 
their foreign air carrier permits. In one 
such case, Pan American World Airways 
and Trans World Airlines have asked 
the CAB to institute proceedings to en- 
force capacity limitations in the permits 
of KLM and SAS (T.W., June 24, p. 192). 

“The U.S. government itself,’ Senator 
Cotton said, “must be charged with a 
considerable part of the blame for the 
decline of America’s international air 
carriers. All of the evidence, in my 
opinion, clearly demonstrates that the 
government has been excessively and 
damagingly generous in granting air 
transport rights to foreign nations. .. . 

“Perhaps we cannot stop newly inde- 
pendent countries from. setting up 
ambitious international airlines, but we 
can at least try to discourage such plans, 
as they are almost invariably uneco- 
nomic for the foreign country concerned 
and actually tend to be in conflict with 
the economic development of that nation. 


“Despite our government’s generosity, 
there is ample evidence that other coun- 
tries are not living up to their half of 
the bargain. Many of the nations of the 
world are utilizing illegal restrictions in 
order to curb the operations of US. air 


carriers and give an added boost to their 
own airlines. 

“Other foreign airlines are flagrantly 
violating the capacity provisions of the 
international air agreements. KLM, for 
instance, has persistently ignored the 
capacity clauses in the United States- 
Netherlands air transport agreement.” 

Senator Cotton admitted the touchi- 
ness involved, but he said he did not 
believe “it is mecessary to sacrifice our 
international air industry at the altar of 
foreign policy.” 


State Dep’t Actions 


“We must give added weight to the 
importance of these matters within the 
Department of State,’ he said. “Avia- 
tion problems are now handled by an 
able staff in the Office of Transport and 
Communications, but that staff is buried 
under three or four echelons of higher 
officials in the department. There have 
been suggestions that the situation could 
be improved by the establishment of an 
Assistant Secretary of State for Aviation. 
I am not prepared to endorse such a 
suggestion at this point. I am always 
reluctant to add even one more official 
and staff to our ever-growing bureau- 
cracy. Nevertheless, I believe the pro- 
posals deserves the careful attention of 
the department and Congress. 

“It seems clear, however, that the role 
of the CAB in international aviation 
needs to be strengthened, and it must 
be assured of an adequate staff to handle 
these key matters. 

“Steps such as these ought not be 
delayed. The problems grow in severity 
with each passing week. Violations of 
the agreements are increasing, and are 
going unchecked in some instances. 

“The volume of international negotia- 
tions is increasing. Already our govern- 
ment has definite commitments or is 
conducting or recently completed con- 
sultations with Brazil, India, Iraq, New 
Zealand, Pakistan, Peru, Spain, Russia, 
Canada, Morocco, Japan, France and 
Italy. In fact, more than 45 major ne- 
gotiations and consultations are expected 
next year. 

“Unless we can go into these talks 
with a firm position, determined to get 
a dollar’s worth of benefits for a dollar’s 
worth of concessions, this country’s in- 
ternational air carriers will face an 
ignominious decline. 

“Furthermore, we must start now to 
revise the U.S. policy toward route ex- 
changes and airline capacity and to 
revamp it in terms of all the economic 
and foreign relations problems that im- 
pinge on international aviation. We sim- 
ply cannot drift along, using outmoded 
policies, in the jet age unless we are 
content to come in last in terms of 
aviation supremacy. 

“In my view, all of these considera- 
tions underscore the need for a congres- 
sional re-examination of our interna- 
tional air transportation policies. No 
such investigation has been undertaken 
since 1956, and the demands of the future 
clearly indicate that such a study can- 
not be postponed any more.” 


Alaska Shipping Bill Cleared 


The House passed and sent to the 
White House on June 26 a bill to provide 
transportation on Canadian vessels be- 
tween southeastern Alaska and between 
Hyder, Alaska, and other points in south- 
eastern Alaska and also between Hyder 
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and other points in the U.S. outside 
Alaska, either directly or via a foreign 
port. It is S. 707. 


Senators Take Under Study 
Measure to Repeal Section 5 
Of Rail Mail Service Pay Act 


The Senate post office and civil 
service committee, going over the 
same ground with the same witnesses 
who earlier testified before the com- 
parable House group, concluded its 
hearings June 23 on a House-passed 
bill to repeal certain provisions of 
the railway mail service pay act. 


The Senate committee did not indicate 
when it would act on the bill, H.R. 1986. 
The bill would do away with section 5 
of the act, which directs the Postmaster 
General to request data from the Inter- 
state Commerce Commission on revenue 
received by railroads from express com- 
panies for services rendered in the 
transportation of express (T.W., June 3, 
p. 60). The measure would give effect 
to legislative recommendation No. 8 in 
the Commission’s latest annual report. 

The Commission, the Post Office De- 
partment and other parties were heard 
by the committee June 15. 

Then on June 22 and 23 it heard fav- 
orable testimony from William B. John- 
son, president of REA Express, and ad- 
verse testimony from Frederick G. 
Freund, director of traffic of the Ameri- 
can Trucking Associations, Inc.; Warren 
A. Goff, assistant general counsel of the 
Transcontinental Bus System, in behalf 
of the National Trailways Bus System; 
William B. Henderson, executive vice- 
president of the Parcel Post ‘Association, 
and Paul A. Nagle, president of the Na- 
tional Postal Transport Association. 


Plea by Agency 


Mr. Johnson, pleading for enactment 
of H.R. 1986, told the senators: 

“My principal purpose here will be to 
make two points clear and emphatic: 
First, is the vital importance of prompt 
enactment of this legislation. The con- 
tinued existence of the express company, 
its services to the people and the jobs 
of its 32,000 employes may depend on it. 

“Second, while enactment of H.R. 1986 
is vital to the express-shipping public 
and to REA employes, it will be harmful 
to no one, adding no cost to the govern- 
ment and causing no injury to even our 
competitors. 

“Summing it up, the American public 
is faced with the possible disappearance 
of a vital nationwide common carrier 
transportation service because of the ex- 
istence of a 45-year-old statute which is 
unsound and which never was and never 
will be applied. Section 557 is no good 
to anybody, but it could be fatal to Rail- 
way Express. This is why we so strongly 
support its repeal.” 

The other witnesses were 
strongly opposed to the bill. 
Freund, testified: 

“The Post Office Department should 
have afforded to it the same type of 
protection that is afforded other shippers 
under section 3(1) of the interstate 
commerce act. 

“The information required by section 
557 is available from the parties, the 
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Interstate Commerce Commission has 
the authority to require its filing and 
should do so in order that the Postmas- 
ter General have available to him the 
information so that he may, in the pub- 
lic interest, intelligently negotiate rail- 
way mail contracts. 

“Section 547, therefore, rather than 
being repealed should be strengthened 
and clarified to spell out the respon- 
sibilities of the regulating agency in this 
area.” 


‘Subsidy’ Aspect Charged 
Then Mr. Goff said: 


“National Bus Trailways Bus System 
feels that REA Express is being involun- 
tarily, though indirectly, subsidized by 
the Post Office Department. While sec- 
tion 557 of the railway mail pay act has 
never functioned to do so, as previous 
testimony indicates, proper function 
could help to bring payments made by 
the Post Office Department to the rail- 
roads for the transportation of mail into 
proper balance, thus ending the involun- 
tary and indirect subsidization already 
shown to exist.” 

Mr. Henderson was critical of the posi- 
tion taken by the ICC in its support of 
the measure. 

“The Interstate Commerce Commis- 
sion,” he said, “has stated in both the 
previous record and in this current rec- 
ord that section 557 is ‘obsolete.’ Yet the 
evidence in the record refutes the ICC 
contention. 

“The relationship between express 
company operators and the railroads, 
both as to control and in the details of 
operation, is basically the same today 
as in 1916. Conditions existing in 1916, 
making the law an imperative need for 
the protection of the public, exist today 
as they have through the intervening 45 
years. The only difference is that the 
need has grown more acute... . 

“Section 557, enforced or not, while on 
the statute books, acts as a deterrent 
against unduly excessive charges by the 
railroads in setting postal transportation 
rates. While the law is on the statute 
books, Railway Express and the railroads 
would always have the fear it could be 
enforced and would be enforced.” 

Mr. Nagle said the Postal Transport 
Association’s position against the bill 
was made the policy by its board of 
directors in April of this year. Of this, 
he told the committee: 

“The conclusion of the board is re- 
ported in the minutes of its meeting to 
have been premised on the belief that 
enactment of H.R. 1986 ‘would have an 
adverse impact on the volume of parcel 
post mail and thereby have an un- 
wholesome effect on the members of 
NPTA.’ 

“We are not satisfied with claims that 
approval of H.R. 1986 is essential to the 
attainment. 

“The National Postal Transport As- 
sociation wants genuinely to see the 
Railway Express Agency in both a profit- 
able and productive capacity. We are 
not satisfied with claims that approval 
of H.R. 1986 is essential to the attain- 
ment of that happy condition and we 
are persuaded that the effect of H.R 
1986, if approved, must be to cause a 
reduction in the volume of parcel post 
mail with resultant hardship to the mail- 
using public.” 


Backing for Per Diem Bill 


The Washington Utilities and Trans- 
portation Commission has unanimously 


adopted a resolution favoring S. 886 and 
1840, which would give the Interstate 
Commerce Commission authority to set 
“incentive” per diem rates for the use 
of railroad freight cars (T.W., June 17, 
p. 49). 


More Industry Spokesmen 
Urge Permanent Authority 


For Supplemental Airlines 


Two congressional subcommittees 
have been urged by spokesmen rep- 
resenting various segments of the air 
transport industry and the Civil 
Aeronautics Board to enact legisla- 
tion to provide permanently for a 
class of supplemental air carriers. 


The presidents of four supplemental 
carriers and the president of the Air 
Transport Association of America ap- 
peared before the transportation and 
aeronautics subcommittee of the House 
interstate and foreign commerce com- 
mittee June 22 and 23 as the subcom- 
mittee closed a four-day hearing (T.W., 
June 24, p. 82). 

Then, on June 26, as the aviation 
subcommittee of the Senate commerce 
committee opened a hearing, the CAB 
chairman and another supplemental air- 
line official testified before the hearing 
was recessed to June 29. These two wit- 
nesses—Alan S. Boyd, the CAB chair- 
man, and Clayton L. Burwell, president 
of the Independent Airlines Association 
and the Supplemental Air Carrier Con- 
ference—had presented much the same 
testimony to the House group on June 20. 

The two subcommittees are consider- 
ing bills to replace temporary legislation 
enacted last year extending the operating 
authority of the supplemental lines to 
March 14, 1962. That legislation was re- 
quested by the CAB after a federal court 
had ruled that the board lacked au- 
thority to issue blanket authority to a 
number of the carriers, as it had done in 
January of 1959. 


Position of A T A of A 


The A T A of A president, Stuart G. 
Tipton, was critical of some bills before 
the House committee but in favor of 
one. Said he: 

“S. 1969 and H.R. 7318, which are 
identical, would authorize the Civil 
Aeronautics Board to issue certificates 
for ‘supplemental air transportation.’ 
The definition of ‘supplemental air 
transportation’ in the bill is very broad, 
and the board’s ultimate power under 
the bill would be correspondingly broad. 
Under it, the board could not only issue 
certificates covering the presently au- 
thorized scope of supplemental carrier 
operations; it could also issue certifi- 
cates for operations of a far broader— 
and presently undefined—scope. We will 
oppose these bills. 

“H.R. 7512 would not leave the ques- 
tion of possible enlargement of the scope 
of supplemental carrier operations for 
the future; it would do it right now, 
and on a major scale. For example, the 
10-flight grant would be expanded 
forthwith to 192 flights per year. This 
would permit each supplemental carrier 
to conduct a daily scheduled operation 
for six consecutive months over any or 
all routes. The 25 or so supplementals 
who would be automatically certificated 
under H.R. 7512 could thus operate, in 
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the aggregate, as many as a dozen flights 
a day over every existing route, smother- 
ing the presently certificated carriers. 

“Another unsound feature of H.R. 
7512 would give supplemental carriers 
the unqualified ‘right of first refusal’ 
on ‘all charter trips’ anywhere in the 
world. The public would thus be de- 
prived of freedom to choose a scheduled 
carrier for charter, so long as any sup- 
plemental carrier demanded its ‘right’ 
to operate the charter—a ‘right’ which 
would apparently exist, under the pro- 
posed statute, regardless of price, quality 
of service, or any other consideration 
deemed important by the prospective 
charterer. We will oppose H.R. 7512. 

“H.R. 7679 reflects a different ap- 
proach. It would, by a simple one-sen- 
tence amendment to the federal aviation 
act, clarify the board’s authority to is- 
sue certificates, solely for charter opera- 
tions, without having to go through the 
laborious—if not impracticable—specifi- 
cation of each point to be served. Such 
all-charter certificates could merely 
specify the ‘area or areas within or be- 
tween which’ charter operations could 
be conducted. Thus, the certificate might 
authorize charter service anywhere 
within the continental United States, or 
between specified states and Hawaii, and 
so forth. We will support H.R. 7679. It 
would establish a sound, practicable 
basis for supplemental carrier operating 
authority.” 


Supplemental Officials Heard 


Supporting H.R. 7318 were Ralph Cox, 
Jr., president of United States Overseas 
Airlines, and Douglas Talbot Bell, presi- 
dent and general manager of Associated 
Air Transport. They said they favored 
this approach because it would allow for 
all facets of true supplemental service, 
both charter and individual sale. 

Different views were expressed by F. 
Alfred Blatz, president of Blatz Airlines, 
and John P. Becker, president of Mod- 
ern Air Transport. Their position was 
made clear by Mr. Becker, when he testi- 
fied: 

“What I need is nothing more than 
what any other businessman needs; that 
is, some assurance from the government 
that my license will be continued and 
my market will be clearly defined. The 
board’s bill that you have under con- 
sideration would not do either. 

“As a minimum we need a permanent 
certificate and the board should be di- 
rected to issue permanent certificates . . . 

“The policy of our government is to 
encourage small business generally, and 
aviation should be no exception. Just 
because we are small and just because 
we are known as supplemental carriers 
is no reason why we should not have 
the basic rights of any other business; 
that is, permanent authority to do busi- 
ness and a market large enough to en- 
able us to acquire newer-type aircraft 
and use them to public advantage. Con- 
tinued growth of the supplemental busi- 
ness requires permanent certificates and 
a minimum of 192 trips per year.” 


Aircraft War Insurance 


The House interstate and foreign com- 
merce committee reported favorably a 
bill (S. 1931) June 22 to extend for five 
years beyond the scheduled expiration 
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date of June 13 Title XIII of the federal 
aviation act, authorizing the Secretary 
of Commerce to provide insurance for 
the protection of aircraft, cargoes and 
crews when commercial insurance can- 
not be obtained on reasonable terms. The 
Senate already has passed the bill. 


Senate Committee Favors 
Mere Dual-Rate Extension 


The Senate commerce committee in- 
structed its chairman on June 27 to in- 
troduce an original bill calling for ex- 
tension of the ocean steamship dual- 
rate system for one year beyond the 
scheduled expiration date of this June 30. 

By this move, the committee refused 
to consider H.R. 6775, a bill already 
passed by the House which would legalize 
the dual-rate system on a permanent 
basis. The temporary act, which expires 
June 30, was written to permit the use 
of dual rates after a 1958 decision by the 
U.S. Supreme Court declaring one such 
conference in force to be illegal created 
doubts as to the legality of all ship con- 
ference dual-rate contracts. 

Considering the nearness of the ex- 
piration date, and the need for the Sen- 
ate to approve the new bill and iron out 
differences with the House, it appears 
there will not be enough time for adop- 
tion of the House bill. This was in- 
dicated June 16 when Senator Engle, of 
California, a member of the commit- 
tee, said H.R. 6775 was “too complicated 
and too difficult” to permit intelligent 
Senate consideration (T.W., June 24, 
p. 80). 

Discussing its action, the committee 
said in its report: 

“It is the unanimous view of your com- 
mittee that this bill should be enacted 
so that we can study steamship confer- 
ences and consider H.R. 6775 in much 
the same unpressured atmosphere as that 
in which the two committees of the 
House for the last three years have been 
conducting related studies. 

“In recently passing H.R. 6675, the 
House apparently has decided that the 
foreign commerce of the United States 
and our merchant marine require con- 
tinuation of steamship conferences pos- 
sessing the right, under certain circum- 
stances, to enter into exclusive patronage 
dual-rate contracts with shippers. 

“If, as it might well be, this general 
conclusion is sound, it is all the more 
reason the interim dual-rate law should 
be extended. Otherwise, while your com- 
mittee attempted to discharge its legis- 
lative responsibility to consider carefully 
H.R. 6675, the reports and hearings of 
the two House committees, and related 
matters, steamship conferences, their 
dual-rate contracts, and the shippers 
concerned would be subjected to the full 
debilitating effect of the Supreme Court’s 
decision in Federal Maritime Board v. 
Isbrandtsen Co. (356 U.S. 481 (1958)).” 


Senate Committee Opposes 
CAB Reorganization Plan 


The Senate government operations 
committee, by a margin of 5to4, voted 
June 28 to recommend that the Senate 
disapprove President Kennedy’s reor- 


ganization plan for the Civil Aeronautics 
Board. 

The Senate leadership immediately 
scheduled the resolution of disapproval 
(S. Res. 143) for debate the following 
day, because the reorganization plan 
will automatically go into effect July 
1—60 days from the date it was trans- 
mitted to Congress—unless the Senate 
upholds its committee. 

The House, by a vote of 213 to 178 on 
June 20, defeated a resolution to dis- 
approve the President’s plan, thus in 
effect approving the reorganization 
(T.W., June 24, p. 80). 

The plan would provide for the CAB 
chairman to delegate “adjudicatory and 
regulatory matters” to divisions, board 
members, employe boards or individuals. 


Congress Votes Approval 
Of 1961 Highway Measure 


Both the House and Senate agreed 
June 26 to the conference report on 
H.R. 6713, the federal-aid highway bill 
for 1961; clearing the measure for the 
President’s signature. 

In the financing part of the bill, the 
conferees agreed on increasing the tax 
on tread rubber from the present 3 cents 
a pound to 5 cents. This is the figure in 
the original House bill, but the Senate 
had changed it to 4 cents. By comparison, 
President Kennedy had asked that it be 
made 10 cents (T.W., May 13, p. 76). 

The other financing provisions call 
for: (1) Continuation of the gasoline 
and diesel fuel tax at 4 cents a gallon, 
instead of raising it to 7 cents, as the 
President asked; (2) increasing the use 
tax on trucks exceeding 26,000 pounds 
when loaded from $1.50 per 1,000 pounds 
to $3, rather than to $5 as the President 
asked; (3) raising the tax on highway 
tires from 8 cents a pound to 10 cents, 
as the President asked, and (4) raising 
the tax on inner tubes from 9 cents a 
pound to 10 cents, also as the President 
asked. 

The other title of the bill authorizes 
an increase of $11.56 billion in authoriza- 
tions through fiscal 1971 for the highway 
system. 


Senate-Passed Bill Covers 
Alaska-Hawaii Transport 


Legislation to permit establishment of 
through service and joint rates for car- 
riers serving Alaska or Hawaii and the 
other states and to establish a joint board 
to review such rates was passed June 27 
by the Senate. The bill (S. 1725) goes 
to the House. 

The carriers involved would file tariffs 
with the regulatory agency having juris- 
diction. Then rates, classifications, regu- 
lations, practices and divisions of rates 
established on such a permissive basis 
would be subject to a joint board, com- 
posed of one member each from the 
membership of the Interstate Commerce 
Commission, the Civil Aeronautics Board 
and the Federal Maritime Board, each 
serving a year and eligible for reappoint- 
ment. 

This board would pass on the lawful- 
ness of such joint rates and related mat- 
ters referred to it by either of the three 
agencies. 

All carriers would be covered, except 
that for Hawaiian motor carriers the bill 
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has a provision to require initiation and 
termination of permissive joint rates and 
through routes at the steamship docks in 
Hawaii for outbound and inbound traffic 
respectively. 

An identical bill won the committee’s 
approval and eventually was passed by 
the Senate last year, but the House did 
not act. 


Compromise Amounts Set 
For Mass Transport Aid 


Senate and House conferees reached 
agreement June 27 on the 1961 housing 
bill, making available $50 million for 
loans for urban mass transportation fa- 
cilities and $25 million in grants for 
mass transportation demonstration 
projects. 

In the original Senate version of the 
bill (S. 1922), $100 million was earmarked 
for mass transportation facility loans 
and $50 million was to be made available 
for demonstration projects (T.W,, June 
17, p. 52). However, when the House 
passed its version of the bill June 22, no 
such provisions were included. 

The House step came when Represent- 
ative Multer, of New York, introduced 
the Administration’s mass transportation 
bill June 21 and immediately scheduled 
hearings before his subcommittee No. 3 
of the banking and currency committee, 
starting June 27. He argued against an 
amendment by Representative Cahill, of 
New Jersey, to include the Senate pro- 
visions in the bill. 

But the conferees reached a compro- 
mise. In their report back to their re- 
spective chambers, they said: 

“The conference substitute includes 
provisions authorizing temporary, emer- 
gency loans for facilities and equipment 
for mass transportation in urban areas, 
up to $50 million. This authority would 
expire December 31, 1962. 

“Grants for mass transportation dem- 
onstration projects would be authorized, 
to be made out of the funds available 
for urban renewal grants, in a total 
amount of not more than $25 million. 
Planning grants under section 701 of the 
housing act of 1954 would be available 
for developing comprehensive plans cov- 
ering mass transportation as well as 
other problems of sound urban develop- 
ment.” 


House Group Turns Down 
Postal Increase Measure 


President Kennedy’s proposal to raise 
first-class, post card, air mail, air mail 
card and other postal rates—which he 
said would result in a yearly increase 
of $741 million in revenue—was defeated 
by one vote June 22 by the House post 
office and civil service committee. 

The committee voted 10 to 9 in execu- 
tive session against H.R. 6418, the bill 
containing the proposed increases. No 
announcement, other than that the bill 
had been voted down, was made after 
the closed session. 

In the lengthy hearing the commit- 
tee held earlier on the bill, Postmaster 
General J. Edward Day testified that 
the increases were needed to help close 
a postal revenue gap of nearly $900 mil- 
lion a year between revenue and costs 
(T.W., April 29, p. 64). He told the com- 
mittee that “we cannot maintain the 
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present contradiction of a break-even 
postal policy and a financially deficient 
postal operation.” 


Travel Tax Extension Bill 
Cleared for White House; 
Repeal ‘Review’ Promised 


With a minimum of debate—only 
three senators briefly expressing 
their disappointment at the action— 
the Senate voted June 22 to continue 
for another year beyond the sched- 
uled reduction date of July 1 the 10 
per cent federal excise tax on 
amounts paid for transportation of 
persons. The bill (H.R. 7446) extend- 
ing numerous corporate and other 
excise taxes, thus was cleared for 
Presidential action. 


The brief discussion of the transporta- 
tion tax did produce one noteworthy 
thing—a pledge by the chairman of the 
Senate finance committee, Senator Byrd 
of Virginia, to make the transportation 
tax and a similar tax on general tele- 
phone service the first for consideration 
“just as soon as it is possible to make 
any tax reduction.” 

Senators Carlson of Kansas, Smathers 
of Florida and Magnuson of Washington 
were the three to speak out against the 
transportation tax, all saying they re- 
luctantly would not offer a repeal amend- 
ment in light of the defeat of a similar 
move in the House June 8. On a roll call 
vote in the House, an amendment to re- 
peal the tax in its entirety was beaten, 
196 to 189 (T.W., June 17, p. 18). 

But even though the three senators 
chose not to make no parliamentary 
move for repeal, they took the floor to 
put themselves on record for coming 
years. 


‘Reason for Tax Gone’ 


“The reasons.for this tax,” said Senator 
Carlson, opening the discussion, “have 
completely disappeared and everyone 
must agree that our transportation in- 
dustry is in financial difficulty. It is 
paradoxical that we should continue a 
tax designed to discourage travel when 
we are seeking means of strengthening 
our economy and of encouraging the de- 
velopment of our national transportation 
system ... 

“One of the chief stumbling blocks 
against outright repeal of the 10 per cent 
tax on passengers is the assumption that 
such action would result in a loss of tax 
revenues. There has been no considera- 
tion of the effect of the repeal on the in- 
creased business in the resort, recrea- 
tional. hotel and restaurant industries 
which would result in an increase in tax 
revenues. 

“Nor has there been any consideration 
given to the beneficial effect from the 
standpoint of aiding in alleviating un- 
employment that would result by making 
it possible for the airlines, bus, railroad 
and ship industries to stabilize their em- 
ployment. 

“Finally, an increase in passenger 
traffic on the public transportation sys- 
tem of the nation would result in a tax 
yield that would compensate for any de- 
crease in revenues occasioned by the re- 
peal of the 10 per cent passenger tax.” 


Senator Smathers joined the discus- 
sion, saying: 

“The Secretary of the Treasury has 
stated that he would go further into the 
matter later this year. It seems to be 
the wish of the transportation industry 
as a whole that we forego pushing the 
amendment on the floor at this time 
and await the recommendation and the 
development that will come out of the 
hearing that the Secretary of the 
Treasury will conduct with representa- 
tives of the transportation industry. 

“That being the case, I have notified 
the chairman that I was not going to 
offer the amendment to remove the 
travel tax at this time. I had had a pre- 
vious talk with the able senator from 
Kansas. He told me that he nevertheless 
felt so strongly about the importance 
of removing the travel tax that he was 
going to make a presentation, although 
he might choose not to push it when 
he had concluded his speech.” 


Pledge by Byrd 

Senator Byrd arose at that point to 
say he was in sympathy with critics of 
the transportation and telephone taxes. 

“These are two taxes that should be 
among the first taxes that should be re- 
duced when the time comes when we 
can afford a reduction in taxes... 

“Just as soon as it is possible to 
make any tax reduction, I, as chairman 
of the committee on finance, will select 
these two items as being those that 
should have first consideration for tax 
reduction. I realize that they are op- 
pressive taxes and have been all through 
the years. I appreciate the attitude of 
the senators who have done so much in 
this field. I assure them of my coopera- 
tion, whenever the financial condition of 
the country will permit, in seeking to 
bring about a general tax reduction.” 

The chairman of the Senate commerce 
committee, Senator Magnuson, closed 
the discussion by telling the Senate: 

“T will reluctantly not propose that 
the amendment be considered because 
I am sure adequate consideration will be 
given to it at the next session if the 
government’s finances are in such shape 
that we can take a look at the matter 
then. 

“After all, the transportation people 
themselves do not pay the tax. It is 
the public who pays it. If it were re- 
moved it might be necessary to put an- 
other burden upon the transportation 
system, with the result that the public 
would have to pay the tax indirectly. 
Therefore, this whole matter poses quite 
a problem.” 


Bulk Commodity Extension 


Favored for Barge Lines 


The Senate commerce committee voted 
June 27 to sponsor an original bill to 
extend for one year the authority for 
barge lines to combine regulated and 
exempt commodities in the same tow 
without subjecting the otherwise-ex- 
empted bulk commodities to regulation. 

The action followed a hearing two 
weeks earlier, called to examine the effects 
of a 1960 ruling of the Interstate Com- 
merce Commission that exempt com- 
modities transported in the same tow 
with non-exempt commodities were not 
exempt from regulation (T.W., June 17, 
p. 45). 

At that hearing, representatives of the 
Inland Waterways Common Carriers As- 
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sociation, the Commission and the De- 
partment of Commerce said they would 
support the temporary extension, pend- 
ing a further study by the committee, 
but they all urged outright repeal of 
section 303(b) of the interstate commerce 
act instead. That is the so-called bulk 
commodity exemption section. Like- 
wise, a spokesman for the Association of 
American Railroads backed the repeal. 


Five Chicago Roads Help 
Beat Subsidy Bills For 
Chicago Transit Authority 


(From Chicago Bureau of Traffic World) 


Opposition by the five major Chi- 
cago commuter railroads was “an 
effective, but not the deciding, fac- 
tor” in the defeat on June 22, in the 
Illinois legislature, of the Chicago 
Transit Authority’s proposals for tax 
support, subsidies and permission for 
extension of services, Virgil Gunlock,, 
chairman of the CTA board, told 
newsmen June 23. 


The bills were defeated because Re- 
publicans, who had a majority in the 
state Senate but not in the House, made 
the measures “party matters” to “em- 
barrass” the Democrat government of the 
city of Chicago, which was supporting 
the bills, Mr. Gunlock said. 

Rejection of the bills was voted, 9 to 7, 
by the Senate public utilities committee 
in the legislature. The House had passed 
the measures a week earlier. The bills 
were opposed by the Burlington, the 
Milwaukee, the Chicago & North West- 
ern, the Rock Island and the [Illinois 
Central railroads. 

Four measures were defeated in the 
Senate committee. One was a bill to 
allow county boards in Illinois to levy 
a one-cent-a-gallon gasoline tax for 
construction of rapid transit facilities, 
permit counties to buy and operate sub- 
urban railroads, and particularly, to 
allow counties adjoining Cook (Chicago 
and its suburbs) to buy the Cicago, 
Aurora & Elgin and the Chicago, North 
Shore & Milwaukee railroads and run 
them in conjunction with the CTA. The 
other bills provided for a tax levy to 
retire CTA bonds proposed to be issued 
to finance CTA improvements; extension 
of CTA services throughout Cook County, 
and payment to the CTA, out of state 
school pupil transportation funds, of 
$3,150,000 a year to permit transporta- 
tion of students at half fares. 


Commerce Dep’t Money Bill 


Is Referred to Conference 


Making only minor changes, the 
Senate passed and sent to conference 
on June 27 a bill to make appropriations 
for the fiscal year starting July 1 for 
the Department of Commerce and such 
related agencies as the St. Lawrence 
Seaway Development Corp. 

The House passed its version of the 
bill (H.R. 7577) on June 13 (T.W., June 
17, p. 51). 

The bulk of the money in the bill has 
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to do with maritime activities in the 
Commerce Department. For ship con- 
struction, both the Senate and House 
versions of the bill call for a $98 million 
appropriation. For liquidation of con- 


tract authorization of operating-dif- 
ferential subsidies, both propose $182 
million. 


For the Inland Waterways Corp., both 
versions set $2,000 as a limitation on 
administrative expense incurred in con- 
nection with the collection of debt and 
policing of operations of Federal Barge 
Lines, the successor of the corporation. 

For the Bureau of Public Roads, the 
Senate bill recommends a limitation on 
administrative expenses of $33.8 million, 
compared with $33 million in the House 
bill. The Senate bill calls for an ap- 
propriation of $2,911,000,000 for the 
funding, from the highway trust fund, 


Statistics 


Class | Rails’ Freight, 
Passenger Service Results 
For 1960, 1959 Compared 


Total operating revenues from 
freight service of Class I line-haul 
railroads in 1960 amounted to $8,333.7 
million, compared with $8,617.9 mil- 
lion in 1959, or a decrease of 3.3 per 
cent, according to the May issue of 
“Transport Economics,” the monthly 
comment published by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics. 


In a compilation entitled “Railroad 
Freight and Passenger Service Financial 
Results, Years 1960 and 1959,” it was 
shown that total operating expenses of 
freight services dropped from $6,129.7 
million in 1959 to $6,072.2 million in 1960, 
a decrease of 0.9 per cent. The total 
of operating expenses, taxes and joint 
facility rents decreased 0.8 per cent be- 
tween the two years, it was shown, or 
from $7,326.0 in 1959 to $7,264.7 in 1960. 
In 1960, it was shown, those expenses 
taxes and joint facilities absorbed 87.2 
per cent of the operating revenues of 
those roads, as against 85 per cent in 
1959. 


Also for freight services, it was shown 
that the percentage of revenues con- 
verted into net railway operating income 
decreased from 15 per cent in 1959 to 
12.8 per cent in 1960. Net railway 
operating income for 1960 was shown 
as $1,069.0 million, compared with $1,219.9 
ratio was 126.7 in 1960 and 130.6 in 1959. 
million the previous year, or a drop of 
17.3 per cent. 


Passenger Service Figures 


For passenger service, it was shown 
that the total operating revenues in 
1960, of $1,176.3 million, were a decrease 
of 2.2 per cent under the 1959 figure of 
$1,202.9 million. Total operating expense 
also decreased, by 5.2 per cent, from 
$1,571.0 million in 1959 to $1,490.0 million 
in 1960, it was shown. The operating 
ratio was 126.7 in 1960 and 230.6 in 1959. 


The combination of passenger oper- 
ating expenses, taxes and joint facility 


to provide for reimbursements to the 
states for payments made to liquidate 
obligations incurred under authoriza- 
tions in the federal-aid highway pro- 
gram. The amount in the bill as passed 
by the House was $2,990,200,000. 

Both bills carry the sum of $425,000 as 
the administrative expense limitation for 
the St. Lawrence Seaway Development 
Corp. 

Both bills contain an appropriation 
for the misleading item of “censuses of 
business, transportation, manufactures 
and mineral industries.” Actually, there 
is no money for the _ transportation 
census, the Census Bureau explaining 
that no money was required for prepara- 
tory work for the 1963 census because it 
had been accomplished by some special 
surveys done on a reimbursable basis 
for other organizations. 


rents, $1,661.5 million in 1960 and $1,746.7 
million in 1959, showed a drop between 
the two years of 4.9 per cent, and ac- 
counted for 141.2 and 145.2 per cent of 
the operating revenues of those years, 
respectively. Net railway operating in- 
come deficit for passenger services for 
1959 was shown as $543.8 million and for 
1960 the deficit was shown as $485.2 
million. 


In connection with the compilation, 
the bureau said: 


“The net railway operating income 
from freight service and passenger and 
allied services of 37 selected large rail- 
roads for the year 1960; together with 
the operating ratio for each class of 
service, and the per cent the passenger 
deficit is of freight service net railway 
operating income is shown in the table. 
One railroad reported a passenger def- 
icit in excess of the net railway operating 
income from freight service. The pas- 
senger service deficit absorbed between 
50 per cent and 100 per cent of the 
freight service ‘net’ for 12 roads; be- 
tween 25 per cent and 50 per cent for 
15 roads; and less than 25 per cent for 
7 roads. The St. Louis Southwestern and 
the Clinchfield were the only large car- 
riers reporting a net railway operating 
income from passenger service. 


“Only the Clinchfield reported oper- 
ating ratios for passenger and allied 
services of less tan 100 per cent. For the 
other carriers the passenger service oper- 
ating ratios ranged from 103.00 per cent 
for the New York Central; 105.82 per 
cent for the Pennsylvania; and 115.06 
per cent for the Cincinnati, New Or- 
leans & Texas Pacific to 255.79 per cent 
for the Minneapolis, St. Paul & Sault 
Ste. Marie RR Co. and 331.64 per cent 
for the Pittsburgh and Lake Erie. The 
Duluth, Missabe & Iron Range had a 
passenger and allied services operating 
ratio of 1,083.28 per cent. The freight 
service operating ratios ranged from a 
high of 91.93 per cent for the Pittsburgh 
& Lake Erie to a low of 53.05 per cent 
for the Kansas City Southern.” 


Pipeline Transport Revenues 


For the first three months of 1961, 
the ICC’s Bureau of Transport Eco- 
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nomics and Statistics has reported, 72 
large pipe line companies, subject to 
ICC jurisdiction, reported transportation 
revenues amounting to $184,942,381, or 
0.2 per cent above the $184,604,485 re- 
ported for the same period by those com- 
panies. Between the two periods, it was 
reported, the number of barrels of oil 
originated and received from connections 
by the same carriers increased from 
1,213.0 million in 1960 to 1,226.5 million 
in 1961, or by 1.1 per cent. The figures 
were reported in the May issue of 
“Transport Economics,’ the bureau’s 
monthly comment on transportation. 


Increased St. Lawrence 
Seaway Traffic Reported 


Cargo tonnage for the period to the 
end of May was up 20.7 per cent on the 
Montreal-Lake Ontario section of the St. 
Lawrence Seaway, and 1.1 per cent on 
the Welland Canal section when com- 
pared with the same period in 1960, 
the Canadian and American St. Law- 
rence Seaway entities have announced. 

Traffic for May through the Montreal- 
Lake Ontario section reached the highest 
monthly point since Cctober, 1959, they 
reported. 

“Downbound tonnages for both sections 
reflect substantial increases, but these 
are partially offset by decreases in the 
cargoes moving upbound,” the agencies 
reported. On the Montreal-Lake On- 
tario section 2,255,765 tons of downbound 
cargo during May of 1961 represents a 
48.8 per cent increase over the 1,515,696 
tons recorded for the same month a year 
ago. During the 1961 period of April and 
May, a 68.1 per cent increase in down- 
bound traffic over the corresponding 1960 
period is noted; 3,188,234 tons this year 
as compared to 1,896,207 tons last year. 
The May, 1961, upbound traffic of 997,720 
tons is a 15.4 per cent decrease from 
1,179,247 tons for May, 1960, and the 
1,295,145 tons upbound reported for the 
April-through-May period this year is 
21.8 per cent less than the 1,657,052 tons 
during 1960. 

“The same pattern exists in the Wel- 
land Canal statistics. For the month of 
May, an 8.7 per cent increase in down- 
bound cargo; 3,144,617 tons in 1961 com- 
pared to 2,892,022 tons in 1960 and an 
upbound decrease of 17.6 per cént from 
1,198,239 tons in 1960 to 987,702 tons in 
1961 recorded. In comparing the April- 
through-May periods of 1961 with 1960, 
downbound traffic increased by 7.6 per 
cent from 4,350,272 tons to 4,680,264 tons, 
and upbound traffic decreased 18.8 per 
cent from 1,703,826 tons in 1960 to 1,384,- 
024 tons in 1961. 

“The decrease in upbound tonnage is 
attributable to a decline in the move- 
ment of iron ore, while downbound traf- 
fic has been increased by heavy ship- 
ments of grain.” 

Earlier, the Seaway authorities re- 
ported an increase in the number of ves- 
sels transited in the navigation season to 
the end of May, 1961, as compared with 
the like 1960 period (T.W., June 24, p. 88). 


Individual Carriers’ Earnings 


The Denver Chicago Trucking Co., Inc., 
has reported operating revenues of $17,- 
087,525 and net earnings of $731,618 for 
the first five months of the year, 
compared with operating revenues of 
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$16,584,622 and net earnings of $593,716 
reported for a similar period in 1960. 


The Lehigh Valley Railroad has re- 
ported operating revenues of $3,778,852 
and a net loss, before sinking funds, of 
$661,774 for May, compared with operat- 
ing revenues of $4,333,944 and net income 
of $414,917 reported for May of 1960. 


Active U.S. Merchant Fleet 
Totaled 941 Ships June 1 


There were 941 vessels of 1000 gross 
tons and over in the active oceangoing 
U.S. merchant fleet on June 1, four fewer 
than on May 1, according to the “Mer- 
chant Marine Data Sheet” issued by the 
Maritime Administration. 


“There were 45 government-owned 
and 896 privately owned ships in active 
service,” it said. “These figures did not 
include privately owned vessels tem- 
porarily inactive, or government-owned 
vessels employed in loading grain for 
storage. They also exclude 23 vessels 
in the custody of the Departments of 
Defense, State and Interior, and the 
Panama Canal Co. 


“There was a decrease of six active 
vessels and an increase of eight inactive 
vessels in the privately owned fleet. Two 
freighters, the ‘President Lincoln’ and 
the ‘Del Sol,’ were delivered from con- 
struction. Three freighters were trans- 
ferred from foreign to US. registry, and 
two freighters, ‘Myriam III’ and ‘Peter 
Blix,’ and a tanker, ‘Marine Chemist,’ 
were transferred to foreign flag. The 
privately owned fleet increased by two to 
990. Of the 94 privately owned inactive 
vessels, one passenger ship, 12 freighters, 
and 12 tankers were undergoing repair 
or conversion. The others were laid up 
or temporarily idle. 


“The Maritime Administration’s active 
fleet increased by two ships, while its 
inactive fleet decreased by 17. Two 
troop transports, 20 Liberty ships and a 
tanker were sold for scrap. Eleven Navy- 
owned ships were placed in reserve fleet 
custody, and three were returned to the 
Navy. This decreased the administra- 
tion’s fleet by 15 to a total of 1,960. The 
total U.S. merchant fleet decreased by 
13 to 2,950. 


“One new shipbuilding contract for a 
private tanker was placed during the 
month. Two new freighters were com- 
pleted. The total of large merchants 
ships on order or under construction in 
U.S. shipyards dropped by one to 85.” 


Truck Tonnage, Week Ended 
June 17, 1.2% Above 1960 


Intercity truck tonriage in the week 
ended June 17 was 1.2 per cent ahead of 
the volume in the corresponding week 
of 1960, the American Trucking Associ- 
ations, Inc., announced. 

“Truck tonnage was less than 1 per 
cent—or 0.4 per cent—ahead of that of 
the previous week of this year,” the ATA 
said. “This is the first week during 
1961 in which truck tonnage led that of 
the previous year in a week unaffected 
by the occurrence of holidays or un- 
usual weather conditions. 


“These findings are based on the 
weekly survey of 34 metropolitan areas 


conducted by the ATA department of 
research and transport economics. The 
report reflects tonnage handled at more 
than 400 truck terminals of common 
carriers of general freight throughout 
the country. 

“The terminal survey for last week 
showed increased tonnage from a year 
ago at 17 localities. The remaining 17 
points reflected tonnage decreases from 
the 1960 level. Truck terminals at Salt 
Lake City and Minneapolis-St. Paul 
showed gains of more than 15 per cent. 
Terminals at three other cities—Char- 
lotte, Richmond, and Denver—also reg- 
istered sizable tonnage increases. 

“Compared to the immediately pre- 
ceding week, 19 reporting metropolitan 
areas registered increased tonnage 
while i5 areas showed tonnage de- 
creases.” 


Lake Carriers Report Drop 


In Ore and Coal Movements 


Combined shipments of iron ore, coal 
and grain over the Great Lakes this 
year to June 1 totaled 17,907,793 net 
tons, or a little over half the tonnage 
moved in the corresponding period last 
year, the Lake Carriers’ Association re- 
ported. 

The association said the decrease re- 
sulted because many fleets were late in 
getting started this year because of 
reduced demand for iron ore. The ore 
movement to June 1 amounted to only 
5,450,014 gross tons, compared with 18,- 
151,132 tons in the 1960 period. 

“Of the three commodities,” the asso- 
ciation said, “only grain was carried in 
larger volume this year than last, the 
total for the period amounting to 3,796,- 
315 net tons, against 3,158,432 tons moved 
to June 1, 1960. 

“There was a total of 272 grain cargoes 
carried, but only 31, or 11.4 per cent 
were moved in U.S. ships. Overseas 
vessels carried 65 cargoes, or 23.9 per 
cent of the total, and Canadian ships 
176 cargoes, or 64.7 per cent.” 


Decreases in Rail Rates 
Of Return Shown by ICC 


The estimated rate of return for Class 
I line-haul railroads as a whole declined 
in 1960 to 2.23 per cent from 2.86. per 
cent in 1959, according to a compilation 
in the May issue of “Transport Econo- 
mics,” the monthly comment of the Com- 
mission’s Bureau of Transport Econo- 
mics and Statistics. 

For Eastern District roads, the com- 
pilation showed, the rate of return de- 
creased from 1.44 per cent in 1959 to 
0.63 per cent in 1960; for the Pocahontas 
Region, from 7.41 per cent to 6.90 per 
cent; for the Southern Region, from 
3.60 per cent to 2.95 per cent, and for 
the Western Region, from 3.17 per cent 
to 2.63 per cent. The New England 
region, it was reported, showed net rail- 
way operating deficits both in 1959 and 
1960. 

“The rates of return,” the bureau said, 
“were derived from net railway oper- 
ating income for 1960 and elements of 
value after recorded depreciation and 
amortization as of December 31, 1959... . 
The method used in estimating the value 
is set out by the Commission in its re- 
ports in Ex Parte 175, 284 ICC 607-609. 
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As the elements of value are not avail- 
able for a date later than December 31, 
1959, the rates of returns exclude the 
effect of changes in such values during 
1960. Without the necessary data, it is 
not possible to base the rates of return 
on elements of value more reasonably 
applicable during 1960, as for example, 
the average of values for the beginning 
and ending of the year.” 


Boards Predict 2% Rise 
In Third-Quarter Loadings 


An increase of 2 per cent in the num- 
ber of cars loaded with revenue freight 
in the third quarter of 1961 compared 
with the same period in 1960 has been 
estimated by the 13 regional shippers 
advisory boards in reports to the car 
service division of the Association of 
American Railroads. 


The AAR said that on the basis of 
this estimate, freight carloadings of the 
32 principal commodity groups surveyed 
would be about 6,106,099 in the third 
quarter of 1961, compared with 5,986,545 
in the third quarter of 1960 for the 
commodities listed. 

In the estimate, nine boards predicted 
an increase in the number of cars loaded 
with freight for the third quarter of 
1961, and four estimated decreases, when 
compared with the same period last 
year. 

Tabulations below show actual car- 
loadings for each district in the third 
quarter of 1960, the estimated carload- 
ings for the third quarter of 1961, and 
percentage of change: 





Actual Estimated 
loadings Loadings 
Shippers Third Third Per 
Advisory Quarter Quarter Cent 
Boards 1960 1961 Change 
New England 80,827 78,778 2.5 Dec. 
Atlantic States 501,487 535,836 68 Inc. 
Allegheny 2,240 561,103 11.7 Inc. 
Ohio Valley 755,999 798,940 5.7 Inc. 
Southeast 48,368 742,941 0.7 Dec. 
Great Lakes 459,354 481,140 4.7 Inc. 
Central Western 238,920 245,053 2.6 Inc. 
Mid-West 56,363 781,545 3.3 Inc. 
Northwest 569,977 485,826 14.8 Dec. 
Trans-Mo.-Kansas 374,939 377,801 0.8 Inc. 
Southwest 423,763 422,326 0.3 Dec. 
Pacific Coast 330,046 341,780 3.6 Inc. 
Pacific Northwest 244,262 253,030 3.6 Inc. 
Total 5,986,545 6,106,099 2.0 Inc. 


The shippers advisory boards, in their 
estimates for the entire United States, 
expect an increase in the third quarter 
of 1861, compared with the same period 
in 1960, in the loadings of 26 commodi- 
ties and a decrease in loadings of six of 
the commodities. 


Class | Rails’ Dining, 
Buffet Revenues Shown 


The revenues from dining and buffet 
services of Class I railroads decreased 
from $51.7 million in 1959 to $51.1 mil- 
lion in 1960, or by 1.2 per cent, accord- 
ing to the May issue of “Transport Eco- 
nomics,” the monthly comment of the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 

Direct expenses, it was shown, de- 
creased from $75.9 million in 1959 to 
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TRAFFIC BULLETIN INFORMS THE TRAFFIC MAN of the origin and development 
of freight rates, charges, rules and regulations. Mailed from Washington at midnight each 
Friday, it enables him to maintain an up-to-the-minute check on his tariff file by listing all sup- 
plements to existing tariffs, all reissues of tariffs and all new tariffs of carriers filing their rates 
with the Interstate Commerce Commission, Federal Maritime Board (between U.S. and its pos- 
sessions) and Civil Aeronautics Board. : 


Traffic Bulletin is the nationally recognized publication of Rate Proposals, Hearings and 
Dispositions (as required by the Bulwinkle Act—Section 5a Agreements) of motor, rail and 
water carriers. It is the only single weekly publication carrying such a complete and rep- 
resentative assembly of rate-making bureau and committee proposals in convenient, usable 
form! 


In addition to the rate-making organizations listed, Traffic Bulletin gives its readers the Joint 
Docket of the Uniform, Official, Illinois, Southern and Western Classification Committees for 
consideration of proposals for changes in rules, descriptions, ratings and minimum weights in 
the Uniform Freight Classification and the Consolidated Freight Classification. Likewise, sub- 
scribers receive the Docket of the National Classification Board for the motor carrier indus- 
try covering changes proposed in the National Motor Freight Classification. Traffic Bulletin 
also publishes the proposals, hearings and dispositions of the National Container Committee, Na- 
tional Diversion and Reconsignment Committee and the National Perishable Freight Committee. 


Also, the Southern Freight Association now publishes its Effective Date Advice information in 
each issue of the Traffic Bulletin. This advanced information of publications to be made by 
tariff publishing officers C. A. Spaninger or J. H. Marque shows the Supplement, Tariff and 
ICC numbers together with the Commodity or Subject description as well as the SFA Docket 
and File numbers of proposals previously published as a part of the weekly docket of the 
association. 
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FROM COAST TO COAST, THESE RATE-MAKING ORGANIZATIONS PUBLISH THEIR DOCKETS OF 
APPLICATIONS OR PROPOSALS, HEARINGS AND DISPOSITIONS IN THE WEEKLY Traffic Bulletin 


No. of Carriers 


CHICAGO, ILLINOIS 
Central States Motor Freight Bureau (M) 790 
Central Territory Railroads Freight Traffic 











GI ispprstscencictiersocctsiniecstunccanstoaren 31 
Illinois Freight Association 3 36 
ft Lines C tee 5 
Southern Ports Foreign Freight Committee 31 
Trans-Continental Freight Bureau 20 
Waterways Freight Bureau (W) ... 19 
Western Trunk Line Committee ................ 34 


DETROIT, MICHIGAN 
Great Lakes Freight Bureau (W) ............ 9 


NEW ORLEANS, LOUISIANA 
Gulf Intercoastal Conference (W) 


PITTSBURGH, PENNSYLVANIA 
Coal, Coke and Iron Ore Committee Cen- 
tral Territory Railroads ........................ 19 
LOUISVILLE, KENTUCKY 
Central & Southern Motor Freight Tariff 
I II Wh eit Neabiecs Sncdsscionsisniiuencctindisesdchecioles 75 


(M)—Motor Carriers 


No. of Carriers 
DENVER, COLORADO 


Colorado-Wyoming Committee ................ 9 
KANSAS CITY, MISSOURI 
Middlewest Motor Freight Bureau (M) .... 1200 


ST. LOUIS, MISSOURI 
Southwestern Freight Bureav .................. 49 
BOSTON, MASSACHUSETTS 


New England Territory Railroads— 
Freight Traffic Committee .................... 


SEATTLE, WASHINGTON 


North Pacific Coast Freight Bureav ........ 13 
SAN FRANCISCO, CALIFORNIA 
Pacific Southcoast Freight Bureav .......... 15 


ATLANTA, GEORGIA 
Southern Freight Association .................. 43 


OKLAHOMA CITY, maggie 
Midwest Motor Carriers Bureau (M 
MESES: K 156 =e 


(W)—Water Carriers 


No. of Carriers 
DALLAS, TEXAS 


Perishables Tariff Bureau (M) ................ 14 
Southwestern Motor Freight Bureau (M) 270 
Texas-Lovisiana Freight Bureau 4 


BUFFALO, NEW YORK 


New York Motor Carrier Conference (M) 
Niagara Frontier Tariff Bureau (M) ........ 19 


NEW YORK, NEW YORK 
Coal, Coke and Iron Ore Committee— 


Trunk Line Territory Railroads ............ 18 
Freight Traffic Committee—Trunk Line 

Territory Railroads .................ccccccceeeeeee 20 
General Freight Traffic Committee—East- 

Cree TI rinses bercsicdsestivttiion 63 


Intercoastal Steamship Freight Associa- 


eet a ae D2 he ae VW 
AKRON, OHIO 
Eastern Central Motor Carriers’ Associ- 
PE a ee 1300 


in scope, nationally recognized! 


A SUBSCRIPTION TO TRAFFIC BULLETIN is an investment in savings 
—a sure way to be informed of many tariff changes before they are pub- 
lished and filed with the Interstate Commerce Commission; and a constant 
check on important filings by carriers and action by the ICC that may di- 


rectly affect your business, as well as your competitors’. 


Your Traffic Bul- 


letin will be used again and again—in the complex operation of a traffic 
department you'll find it a valuable assistant, worth many times its modest 


cost. 


Best of all, you can put it to work now and judge for yourself—fill 


out the coupon below and mail it today, and we'll send you, for your own 
use, a free copy of the current Traffic Bulletin and details of a trial offer 


that will save and earn money for your department and your firm! 


Vital Information 
For Traffic Men 


Traffic Bulletin informs the traffic man of 
the origin of freight rates, ratings, rules and 
regulations, and covers the development of 
such matters through the following items: 
1. Tariffs of Rail, Motor, Water, Express, Pipe 
Line and Freight a also Schedules 
of Minimum Rates and Charges and Sched- 


ules of Actual Rates and Charges of Con- 
tract Motor Carriers. 
2. Embargoes of Rail, Motor and Water Carriers. 
3. Applications filed ting th blicati 


e 
of tariff changes on short notice (less than 
statutory notice of 30 days)—and Orders. 


. Petitions filed for the Suspension of purported 
tariff changes. 


. Investigation and Suspension Orders. 
Released Rates Applications and Orders. 
- Fourth Section Applications and Orders. 





NOW 2 





Circulation Department 
Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C, 


Name _— _ 
Title - 


Firm __ 


Address -~ 
ne 


—————————— ee | ee 





Please send me a free copy of the current Traffic Bulletin and details 
of your trial subscription offer. 


Zone _ 
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$73.0 million in 1960, or by 3.8 per cent, 
while the cost to the carriers of produc- 
ing $1 of revenue from the services de- 
creased from $1.467 in 1959 to $1.430 in 
1960. The total direct expense loss from 
the services, it was shown, was $22.0 
million in 1960, as against $24.2 million 
in 1959, a decrease of 9.1 per cent. 

In a compilation accompanying the 


Services 


report it was shown that the New York, 
New Haven & Hartford was the only 
railroad among those having dining and 
buffet expenses of more than $1 million 
which registered a favorable ratio of ex- 
penses to revenues in the considered 
periods—93.7 per cent in both years. 
Ratios of such railroads in 1960 ranged 
from 113.3 per cent to 187.8 per cent. 


and Products 


Atlantic Crossing Record 
Claimed for Lykes’ Ship 


The new $10 million cargo vessel 


“Thompson Lykes” of Lykes’ Bros. 
Steamship Co. Inc., has broken its 
second trans-Atlantic record in three 


and a half weeks on a voyage from the 
U.S. Gulf to Bremerhaven, according to 
the Lykes company. 

In establishing the new record of 12% 
days for the crossing from Houston to 
Bremerhaven, the ship cut three and a 
half days off the eastbound crossing and 
reduced the total round-trip time by a 
week, Lykes said. On May 22, the ship 
cut the westbound crossing by three and 
a half days from Germany to New 
Orleans. 


Grand Trunk Plans Cruises 


A series of land-and-lake cruises from 
Chicago to Detroit and Cleveland will 
be operated this summer by the Grand 
Trunk Western Railroad, R. H. New- 
combe, general agent, has announced. 

The excursions will run every week 
end from June 30 to September 1, com- 
bining a ride in air-conditioned coaches 
from Chicago to Detroit with an all-day 
cruise on the SS “Aquarama” across 
Lake Erie to Cleveland and return. After 
an overnight stop on Saturdays at the 
Hotel Henrose in Detroit, a full day 
may be spent in sightseeing before the 
return rail trip to Chicago, or pas- 
sengers may take an afternoon train 
back. 


Matson Freighter Modification 


The Matson Navigation Co. has an- 
nounced that its freighter “Hawaiian 
Craftsman” will undergo modifications 
in Portland, Ore., in July which will 
permit more effective use of fork lifts 
and other machine equipment in the 
cargo compartments. Matson said the 
modifications would permit more-efficient 
cargo handling and improved stowage. 
The company said the modifications 
would cause the ship to miss only one 
call, July 4, at Hilo. It said that be- 
cause of the lay-up of the “Craftsman” 
the company had temporarily adjusted 
its Pacific northwest-Hawaii schedule. 


Pickup Service for W & W 
To Be Performed by ACI 


Air Cargo, Inc., and Wings & Wheels 
Express, Inc., have announced an agree- 
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ment under which ACI will perform 
pickup and delivery service for W & W, 
an air freight forwarder. 

The agreement is the first to be signed 
by ACI with a forwarder and is de- 
scribed as “an initial step in implement- 
ing a new policy with respect to air 
freight pickup and delivery.” Since 1947, 
ACI has performed pickup and delivery 
service directly for air carriers. It is 
owned by 31 airlines and maintains con- 
tracts with more than 400 local cartage 
firms operating in major airport cities. 

“Many of these same local cartage 
companies have also performed compa- 
rable services for forwarders,” ACI said, 
“but only under direct arrangements be- 
tween the parties. 

“Air Cargo, Inc.’s services were avail- 
able only to the airlines in obtaining, 





Modern ‘Wagon Train’ Crosses U.S. 
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Six huge tractor-trailers, carrying electronic equipment, have completed a 3,200 mile journey 

between Syracuse, N.Y., and the naval missile facility in Point Arguello, Calif. The trailer convoy, 

called a ‘modern wagon train’ by its planners, Leonard Bros. Transfer, of Miami, required 20 

days to cross the nation. The heavy trucks traveled only during daylight hours and were under 

the control of a radio-equipped ‘wagon master’ who had charge of the 18-man convoy crew. 

The electric equipment is part of the ‘range safety instrumentation system’ developed by the 
General Electric Co. 
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Binoculars 

are for 

bird-watching 
not for 

Rate-Watching 


TSC 
WATCHING 
SERVICE 


815 Washington Bldg., 





Washington 5, D. C. 





Unlike the gentle art of bird-watching, the precise 
business of watching for rate changes and keeping 
track of regulatory agency activity cannot be prac- 
ticed from a distance—no matter how strong your 
binoculars. You need an experienced man on the 
spot, in Washington . .. who knows what to look 
for and where to find it. 


Since the cost of maintaining such a represen- 
tative is prohibitive except to the largest com- 
panies, many shipper and carrier companies do the 
next best thing: they retain the TSC Watching 
Service to keep them posted instantly of rate 
changes in specified commodities and to perform 
related informational services such as procure- 
ment of copies of tariffs, photostats and other 
documents. 


This surprisingly inexpensive service—which in 
some cases costs less than a dollar a day—is per- 
formed by a staff of skilled researchers who cover 
daily ICC, CAB and FMB filings and keep clients 
posted by phone, wire and special delivery mail on 
rate changes and other matters vital to marketing 
and transportation planning. 


Each client determines precisely the type of 
service he needs from TSC Watching Service, 
what specific rates he wants watched and which 
auxiliary services—if any—he requires. A pro- 
gram is then tailored to his specific requirements, 
and the monthly fee is based realistically on the 
amount of service needed. TSC Watching Serv- 
ice has proven valuable to many companies; and 
you can evaluate its potential usefulness to your 
firm simply by writing to Mr. Harry L. Gay, man- 
ager, and stating the specific commodities and 
points in which you are interested. No obligation 
of course, and all information will be treated 
in confidence. 
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ing, seating and other facilities and com- 
forts which, the airline asserted, would 
be “deluxe” in jet coach service as com- 
pared with present piston coach service. 

The board said its staff, under its di- 
rection, had been conducting = broad 


American Inaugurates Jet 
Flights With Added Charges 
For Two Types of Service 


Transcontinental . ‘+ 
Service was inaugur: | 
when American Air: 
its first scheduled o 
with a Boeing 707 f. & 
to New York. & 

At the airline's Wa: 
Was said, January 26, #9 
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ICC Asked to Order Higher 
Intrastate Railroad Rates 
On Oregon, Arizona Traffic 
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State Court Holding That 
NLRB Has Jurisdiction in 
Rail Picketing Case Stands 


The decision of a Missouri appeals 
court that railroad emp! 


nent application was passed on, because 
the board found that the carrier's finan- 
cial situation was so serious that its 
existence was in jeopardy. The appeals 
court overturned that decision of the 
CAB, and the appeals to the Supreme 
Court were taken. 


Combination Rail-Bus Fares 
Since Ferry Discontinuance 
Unjust, Says ICC Examiner 


A continued use by the New York, 
Susquehanna & W Railroad 
hat ie a 
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Bureau and Reiss tariffs ICC Nos. 1 were . 
ICC Refuses to Suspend aavtiatee cacept nas to participating Canned Goods Shippers Ask 
water carriers, of Gartland’s ICC No. 11, " 
C &El-Great Lakes Coal ee ee een ee om. Exemption of Foodstuffs 
+H +H tion of those sections of the act, the 
Rates Assailed by Rails eS eee 







The Commission's Board of Sus- 
pension has voted February 25 not to 
suspend the operation of newly-pub- 
Ushed tariffs naming rail-lake rates 
in conjunction with the Chicago & 
Eastern Illinois Railroad on coal 
shipments from mines on the C & EI 
in Illinois and Indiana to Chicago 
for movement by water to Ashland, 

lanitowoc and Sheboygan, Wis., and carriers. If so, I 
Escanaba, Mich.  covisten or @@ 

‘otests and petitions for suspension 


“While it is true Rule 57 gives less 
than statutory notice to @ carrier in 
rn ta, 
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A NEWSPAPER 


Reporting the essential transportation news. 





News from government and private sources, printed and 
) mailed first class at the close of each business day and 
circulated throughout the country. 

A complete yet concise reporting of the important 


transportation developments—by a staff of specialists. 











A copy is on your desk every morning ready 

for you to read, evaluate and act accordingly. 

Full coverage every day. You are kept informed with 
an unbiased and complete presentation of 


the big news. The facts and figures. 
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Q series of articles 





By Dr. Edward W. Smykay, Department of Marketing 
and Transportation Administration, College of 
Business and Public Service, Michigan State University 





Physical Distribution Management 





Vill—Location Decisions in Physical Distribution—Part Il 


cation in this series, attention was 

focused on rather limited prob- 
lems related to location decisions. 
While a single plant or warehouse 
location poses a comparatively sim- 
ple problem, multi-plant and multi- 
warehouse situations require more 
complex analysis. In such cases, com- 
plexity is sometimes modified by a 
number of constraints usually placed 
on location analysts. Paramount 
among these is management’s fre- 
quent requirement that existing 
plant locations be maintained. Top 
management has yet to learn that 
fixed plant locations predetermine 
logistics systems in support of mar- 
keting objectives. 

Given fixed plant locations, via 
management prerogative, the problem 
of structuring a distribution system to 
satisfy market requirements largely re- 
volves around creating distribution fa- 
cilities for outbound products. Critical 
elements in such design problems re- 


volve around the traffic and storage 
functions. 


Through market studies, the total vol- 
of products sold is measured. By vary- 
ing the number of assumed shipping 
points, total traffic generated is found. 
By this procedure, it is possible to de- 
sign a variety of distribution systems 
to fit marketing requirements. The 
major elements of cost involve invest- 
ment in fixed facilities, inventory ex- 
pense, and transportation. Each of 
these costs is affected by market size, 


I: THE PREVIOUS article on lo- 


A Systems Approach to Location 


demand frequency, value of product, 
size distribution of shipments, and dis- 
tance. 
Transportation 

A possible first step in this type of 
analysis is to determine the most eco- 
nomical form of transportation as re- 
lated to distance. One type of analysis 
useful for reaching a solution to this 
problem is illustrated in Chart 1. 


Chart 1 


Rate Breaks as a Function of Distance 


for Rail CL and Motor Carrier TL 
Shipments 
NCTL 
RCL 
meet 1 





cwt, A 











In the chart above, the cost per hun- 
dredweight of shipping via motor carrier 
TL for varying distances is shown by 
the line MCTL. Threshold cost, which 
includes shipper expense, associated with 
this alternative is labeled B. This part 
of the cost, a function of loading and 
handling, rests upon the shipper rather 
than the carrier. The slope of the line 
MCTL is largely a function of the rate 


and also of time, as reflected in inven- 
tory cost. 

The line labeled A shows threshold 
costs for railroad carload movements, 
while the rate and inventory costs are 
reflected in the slope of RCL. The 
higher threshold costs reflect greater 
loading and handling expenses for the 
larger loading units. 

For a particular commodity, the costs 
are exactly equal at a distance of 200 
miles via either method of distribution. 
Therefore, from any shipping point, 
given adequate shipment size, truckload 
movements will predominate within a 
radius of 200 miles, while rail carload 
movements prevail beyond this distance. 

In this type of analysis, it is not al- 
ways necessary to search out specific 
rate information. For example, if all 
traffic moves on class rates, than Inter- 
state Commerce Commission formulas 
for class-rated traffic might be em- 
ployed. This is possible, especially in 
motor carrier class-rated traffic, since it 
appears that, within wide ranges, the 
transportation costs on such traffic are 
linear, consisting of a terminal charge 
on either end of the shipment and a 
constant charge per ton-mile. 

The basic method in setting the 
freight classification is to find the aver- 
age cost/cwt., average length of haul, 
and average load. While some refine- 
ments occur in breaking out such impor- 
tant cost categories as line haul, over- 
head, pickup and delivery, etc., the end 
result is a straight-line cost function re- 
lated to miles and class of traffic. A 
simplified example of this procedure fol- 
lows. 

The key rate is established at Class 
100 with a 100-mile average haul. These 
are merely assumed to ease calculation. 
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Table | 
Mileage Cost for Class-Rated Traffic 
Mile Class of Traffic 
Bracket 50 100 200 
O- 10 25 5 10 
10- 30 10 20 40 
30- 50 20 40 80 
50- 70 30 60 120 
70- 90 40 80 160 
90 - 110 50 100 200 
110 - 130 60 120 240 




















In real cases, the class of traffic is likely 
to be somewhat less than that chosen 
here. 

At the intersection of the average 
class and the average length of haul, a 
cost of $1.00/cwt. is shown. The entire 
column of Class 100 rates is then calcu- 
lated on the basis of the percentage re- 
lation of any mileage class to the aver- 
age length of haul. For example, the 
length of haul in the 70-90-mile bracket 
is 80 miles, an 80 per cent (80/100) rela- 
tion to the average length of haul. 
Therefore, the rate for Class 100 traffic 
at 80 miles is 80 cents ($.80 x $1.00). In 
the same way, these relations are built 
up until the entire range of possible 
mileages is covered. 


The same type of procedure is then 
used to build all rates for various classes 
of traffic. For Class 200 traffic in the 
chart, the rate for each mileage bracket 
is exactly twice that for Class 100 traffic. 
Similarly, for Class 50 traffic, the rate 
is exactly half that applying to Class 
100 traffic. In this way, all class rates 
for all mileages are easily constructed. 
It may be worth pointing out here that 
the class rate structure is essentially 
based on average-cost techniques. On 
the other hand, there is only casual re- 
lationship between the cost of carrying 
a commodity and its classification. 

The usefulness of this approach to dis- 
tribution analysis is limited to special 
cases. However, where it is applicable, 
the problem of analysis is very much 
simplified. For non-class-rated traffic, 
it is possible to employ statistical analy- 
sis to reach the same results. 

The rate structures of other transport 
agencies may also yield valuable rate in- 
formation which may then be mathe- 
matically generalized for purposes of 
analysis. Where such procedures are ap- 
plicable, the function of the rate clerk 
tends to atrophy, while the analytical 
functions of traffic increase. 


On the other hand, where rate struc- 
tures do not lend themselves to mathe- 
matical formulation, an export traffic 
analyst is absolutely essential to sound 
distribtuion programing. When great 
irregularity of freight rates prevails, 
good traffic skills become more im- 
portant. 


In the same way, with some degree of 
effort, the particular form of transpor- 
tation and its associated distribution 
system may be analyzed. Proper analy- 
sis indicates use of a distribution mix, 
characterized by different modes of 
transportation depending on the eco- 
nomic circumstances surrounding the 
movement. To this extent, attempts on 
the part of a single carrier type to han- 


dle all traffic for the firm are fore- 
doomed to failure. Each mode has a 
unique function to perform; and in 
complex national marketing problems, a 
variety of transport media must be used 
to achieve economical results. 


Storage 


Storage costs consist of: (1) Fixed in- 
vestment, (2) labor, and (3) inventory. 
For each category, threshold costs and 
costs varying with volume must be 
determined. Once these costs are 
found, it is then possible to determine 
their totals for any combination of dis- 
tribution points. (See “Synthetic Cost 
Analysis,” TRAFFIC WorRLD, April 1, 1961.) 

The analysis described above now ap- 
plies to a simulated problem. Without 
engaging in extensive use of economic 
and mathematical models, it is possible 
to determine the required number and 
locations of additional storage points 
necessary to achieve minimum cost. A 
rule of thumb for mass-marketed prod- 
ucts is simply to rank markets by their 
size. As additional warehouses are 
placed into the system, they will tend to 
follow this array of markets. While 
this crude method is sometimes per- 
missible, its use can never bring about 
the full economies available via sound 
mathematical analysis. 

The rule of thumb employed, rank- 
ing markets by size, is indicated in the 
following table: 


Table Il 

Rank of Markets by Size 
1. NEW YORK (Plant) 7. Denver 
2. CHICAGO (Plant) 8. Dallas 
3. LOS ANGELES (Plant) 9. Jacksonville 
4. ATLANTA (Plant) 10. Boston 
5. KANSAS CITY (Plant) 11. Minneapolis 
6. San Francisco 12. St. Louis 


Plant storage is located at the first 
five named points. The first warehouse 
is then placed at San Francisco, since 
that is the next-largest market in this 
case. The same procedure is then fol- 
lowed until a reasonable number of 
possible locations are found. In the ex- 
ample discussed here, the number of 
points ranges from five (plant shipping 
only) to 100. (Five plants plus 95 ware- 
house points). 


Total Cost Analysis 


In cost analysis for this problem, the 
main elements are transportation and 
storage. Chart'1 above, when extended 
to include the full range of transport 
alternatives, will indicate the appropri- 
ate transportation and distribution mix 
for a whole range of alternative dis- 
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tribution systems. There is a vast dif- 
ference between this approach and the 
more frequently required task of merely 
analyzing whether or not a specific plant 
or warehouse location is justified. 


Transport Cost Analysis 

While warehouse costs may be found 
prior to considering alternative distri- 
bution systems, transport costs can be 
determined only after alternative sys- 
tems are designed. As the number of 
distribution points increases, the aver- 
age length of haul on outbound com- 
modities decreases. This is shown in 
Table III. As a result of these changes 
in average length of haul, there appears 
a very significant change in the modes 
of transportation most suitable to achiev- 
ing minimum distribution cost. 

In Table III, the average length of 
haul for 5, 25, 50, and 100 distribution 
points is shown. For one distribution 
point (five plants only), the average 
length of haul is 250 miles. For 100 dis- 
tribution points, the average length of 
haul is 50 miles. The mileage scales of 
the most economical ranges of operations 
are shown for selected alternative trans- 
port media. These ranges are not pre- 
cise for the reason that the product 
quality, length of haul, average size of 
shipment, and other characteristics must 
be determined in each individual case. 

It may prove useful to discuss the 
characteristics of certain modes of trans- 
port with reference to Table III. Where 
markets are quite densely populated and 
where average length of haul is long, 
rail CL movements come into their own. 
On the other hand, where distances are 
great, value of product high, and markets 
small, then air freight becomes possible. 
The table is based on considerations of 
this sort. 

Table III is constructed on assumed 
market and product characteristics. Spe- 
cial attention is called to the fact that 
as the number of storage points in- 
creases, a greater proportion of traffic 
shifts to the short-haul carriers. In this 
connection, decentralization of industry 
adversely affects long-haul carriers due 
to the shortening of the average length 
of haul. 

The foregoing analysis indicates that 
long-haul carriers must alter their rates 
and/or technology so as to become more 
competitive in the short haul. Recent 
developments in the “Paint Case,” piggy- 
back, and tri-level cars for automobile 
distribution suggest that this is already 
happening. But much greater changes 
than those already apparent are required 
if the long-haul carriers are to maintain 
and improve their present position. 

While much has been made of super 
railroads of great length moving be- 
tween dense markets to reduce carrier 
costs, not much yet appears about short- 
ening train length to improve service 
and reduce shipper costs. The limited 
view of carriers—with only one general 
exception—toward reducing rates rather 
than shipper costs can only result in 
further reduction in the role of pres- 
ently dominant carriers. While, to some 
extent, present regulatory philosophy 
has estopped alterations of this type, 
it seems that there appear enough 
chinks in traditional regulatory armour 
to permit greater latitude in pricing 
based on sound economics than has pre- 
vailed since before 1887. 

If it is true that decentralization of 
enterprise characterizes our economy, 
then it must follow that traditional long- 
haul carriers must either accept inevi- 








Table Ill 


Service Standards and Transport Cost by Transport Mode With 
Varying Numbers of Shipping Points 
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Number of Shipping Points 
Transport—Most - : 25 ™ 50 = 100 
. ‘on- on- ‘on- on- 
Economical Range Miles % of Miles % of Miles % of Miles % of 
(000) Total (000) Total (000) Total (000) Total 
CL: 200 miles & over 2,700 30 1,600 20 700 10 600 10 
LCL: 100—600 miles 450 5 800 10 350 5 0 
TL: 0—200 1,350 15 800 10 350 5 300 5 
LTL: 0—100 1,350 15 2,000 25 4,900 79 5,100 85 
Freight Forwarder: 
100—600 2,700 30 2,800 35 700 10 0 
TOTALS 9,000 100 8,000 100 7,000 100 6,000 100 
Average length of 
haul (miles) 250 200 100 50 
Per cent of customers 
overnight delivery 90 95 97 99 


























table decline or alter their rate and 
service characteristics. 


With information of the type described 
above, it is possible to calculate the to- 
tal transportation costs associated with 
a range of alternative numbers of ship- 
ping points. While this analysis is lim- 
ited to outbound freight, it is also pos- 
sible to include inbound shipments. This 
was not done here since the principles 
are exactly the same. 


Given the schedule of alternative ship- 
ping points, the average length of haul 
for each is calculated. With five points, 
the average length of haul is 250 miles 
and generates 9 million ton-miles of 
freight. As the number of shipping 
points increases, ton-miles generated de- 
crease because of better control over 
routings and scheduling of shipments by 
the most direct means. 


A system of 25 points causes a drop 
to 200 miles in average length of haul 


and reduces the average size of ship- 
ment. By use of the breakeven cost 
charts, it is possible to determine the 
total tonnage and ton-miles generated 
for each mode of transportation in dif- 
ferent distribution system designs. The 
map below illustrates how these traffic 
divisions are made. 


In the map, a delivery zone of 200 
miles for volume truck delivery sur- 
rounds each plant location. For volume 
shipments beyond the 200-mile zone, 
carload movements are employed. 
Breaking out the less-than-volume ship- 
ments will yield LTL, freight forwarder, 
and other modes of transport suitable 
to each movement characteristic. 


The next step is to determine the 
average length of haul and average load 
for each mode. In the case of volume 
truck delivery, this will be about 100 
miles. The actual number is calculated 


Transport Use Patterns With Five Shipping Points 
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from the shipment patterns in each de- 
livery zone. 

For rail volume shipments, territorial 
divisions are first made on the basis of 
cost equalization. To the vertical line 
separating Territories 1 and 2, cost of 
service to all customers from either 
Kansas City or Los Angeles is equal. It 
is assumed here that average length of 
haul for rail carload is 400 miles. Again, 
the real number may be generated from 
a traffic flow study. 

Total tonnage shipped to all markets 
can then be broken down into propor- 
tions of truckload and carload trafiic. 
From this number, given shipping pat- 
terns, total ton-miles can be calculated. 

Given the average length of haul of 
truck movements, an average rate per 
ton-mile can be derived for the average 
length of haul. Multiplying this average 
rate by total ton-miles yields total truck 
costs for volume shipments. By the 
same process, the total cost of rail 
movements may be calculated. Adding 
these two numbers gives the total trans- 
port costs for rail and truck volume 
movements. 

The same procedure is followed for 
determining transport costs on less- 
than-volume shipments for all forms 
of transportation which appear to be 
possibly useful under given circum- 
stances. By this process, the total 
transport costs for all traffic modes may 
be developed under different distribution 
system designs. 

The transportation cost schedule is 
shown below in Table IV. It is con- 
structed on the principles outlined above 
but with assumed average rates and 
average lengths of haul derived from 
Table III. 


Inventory Cost 


Inventory cost is a function of the 
average inventory and the rate of in- 
terest. Average inventory is affected by 
base stock to fill average customer re- 
quirements and safety stocks to absorb 
the shock of changing sales levels. While 
increases in the number of storage points 
have little effect on base stocks, they 
severly influence safety stock require- 
ments. 

It is possible to estimate the impact 
of changing numbers of storage points 
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on safety stocks by use of standard 
mathematical formulae. In the illustra- 
tion below, an average inventory of $5 
million is held to support sales of $50 


ing pounds to square feet through the 
use of this ratio, an estimate of total 
space necessary is found for any num- 
ber of storage points. Without discussing 


Table IV 


Transport Cost Schedule for 
Different Distribution System Designs 





Transport Alter- 


Number of Shipping Points 



































natives & Average 
Rates/Ton-Mile 5 25 50 100 
(in cents) 
CL (3) $ 81,000 $ 48,000 $ 21,000 $ 18,000 
LCL (4) 18,000 32, 14,000 
TL (5) 67,500 40,000 17,500 15,000 
LTL (6) 81,000 120,000 294,000 306,000 
Freight Forwarder 
(8) 195,000 224,000 56,000 cusinitiiiine 
Air Freight (10) 45,000 
TOTALS $487,500 $464,000 $402,500 $339,000 

















million. The base stock is $4 million, 
while the safety stock is $2,272,000 when 
the entire market is served from five 
points. The estimated change in inven- 
tory levels associated with changing 
numbers of storage points is shown be- 
low. 

The dollar cost shown in the last 
column is based on an inventory inter- 
est charge of 10 per cent. In actual 
cases, the figure chosen is based on 
managerial discretion. Criterion fre- 
quently employed is: (1) Interest rate 
on debt capital, (2) return on capital 
investment, (3) return on short-term 
loans, (4) average cost of capital, or (5) 
opportunity cost. 

Storage Investment Cost 

Storage investment cost is defined here 
as the cost per square foot of space re- 
quired. It is measured by the necessary 
ratio of square feet to each pound of 
average inventory on hand. By convert- 


the technicalities of this measure, the 
table below summarizes this cost cate- 
gory. 

















Table VI 
Square-Foot Schedule 
No. of 
Points Pounds Square Ft. Cost 
5 6,272,000 627,200 627,200 
25 9,000,000 900,000 900,000 
50 11,042,000 1,104,200 1,104,200 
100 14,000,000 1,400,000 1,400,000 
Labor Cost 


From threshold cost analysis, it is pos- 
sible to determine the minimum labor 
cost for one storage point. Given the 
volume moving through the facility, it is 
also possible to derive the variable cost 
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Table V 


Inventory Cost as a Function of 
the Number of Storage Locations 






































Number of Base Safety Average In- Cost 
Storage Points Stock (000) | Stock (000) | ventory (000) (000) 
5 4,000 2,272 6,272 627.2 
25 4,000 5,000 9,000 900.0 
50 4,000 7,042 11,042 1,104.2 
100 4,000 10,000 14,000 1,400.0 
Table Vil 
Total Cost Schedule 
Number of Shipping Points 
5 25 50 100 
(000) (000) (000) (000) 
Transport $ 487.5 $ 464.0 $ 402.5 $ 339.0 
Inventory 627.2 900.0 1,104.2 1,400.0 
Storage 627.2 900.0 1,104.2 1,400.0 
Labor 100.0 120.0 145.0 195.0 
TOTAL COST $1,841.9 $2,384.0 $2,885.9 $3,234.0 
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. . . you are interested in knowing in advance about proposals 
to make changes in rates, ruling, regulation, classification, etc., 
regarding the things you ship... 
WRITE TODAY for sample copy of the weekly Traffic Bulletin to find out how you can 
get this information in time to protect the interests of your company. 


The Traffic Service Corp., 815 Washington Bidg., Washington 5, D. C. 
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per ton of product moved through each 
point. Given the tonnage, the toal cost 
of handling can be derived. These data 
are indicated in the accompanying total 
cost schedule. 


In the total cost schedule, costs for 
four distribution systems are summarized 
under four main headings: (1) Trans- 
port, (2) inventory, (3) storage, and (4) 
labor. In a complete analysis, of course, 
additional cost categories would be in- 
cluded. 


Adding the cost for each category 
yields the total cost associated with each 
distribution system design. The most 
economical of these is the five-point 
system. The policy conclusion resulting 
is that no storage facilities be con- 
structed except those associated with 
plant facilities. Of course, it is possible 
that fewer than five points will yield 
greater economies. This can be measured 
by extending the analysis to include one, 
two, three, and four points. It seems 
clear that the search area is limited to 
these four alternatives, since cost seems 
to increase as the number of points in- 
creases. 


Service Standards 


Up to this point, no consideration was 
given to customer service standards. 
Table III shows the percentage of cus- 
tomers served on an overnight basis 
for each system design. This measure 
is found by calculating order process 
times and transport schedules. Statis- 
tical sampling is frequently employed 
for this purpose. 

Once the order process times and 
transport schedules are determined, a 
line circumscribing each shipping point 
will enclose the market area in which 
service standards are maintained (24- 
hour delivery, for example). This area 
may be circular but more generally is 
irregularly shaped because of route con- 
figurations, terrain, congestion, and 
other causes. 


Since the total market is known, it is 
possible to measure the number of cus- 
tomers within each delivery zone and 
express this number as a percentage of 
total customers. This method is em- 
ployed in order to derive the customer 
service percentages as shown in Table 
III. 


This is indeed valuable information, 
since, by combining the customer serv- 
ice schedule with the cost schedule, a 
dollar cost of achieving any desirable 
service level is determinable. It is well 
known that one of the major problems 
in traffic administration is satisfying 
the desires of the sales group for the 
highest-possible service levels. This desire 
is understandable since compensation of 
sales personnel is frequently based on 
mere dollars of revenues that they pro- 
duce. High service standards enhance 
sales and income. A true salesman 
wants the product at the customer’s 
door the instant the order is signed. 


Suppose, for example, that the sales 
department is dissatisfied with a five- 
point system for service reasons. Table 
III shows that a five-point system yields 
a 90 per cent customer service level. This 
is also the minimum cost system at 
$1,841,500 as shown in Table VII. Ex- 
panding the number of points to 25 in- 
creases service standards to 95 per cent 
—a gain of five points—with probable 
beneficial effect on sales. But the cost 
increases to $2,384,000, or an added cost 
of $443,500. The sales department must 
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Some “top management” men 
do not know what advertising is! 


Ever wish you could get 
management to see 
that good advertising 
is not just spending 
money — it’s helping 
salesmen bring more 
money into the com- 
pany? 


There are ways of building ad 
programs that meet the very 
objectives desired by manage- 


ment ... ways of showing 
management what advertising 
can do... ways of measuring 


what it has done. You will find 
such practical methods in your 


ADVERTISING 
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BLANDING & HOPPER 





*copy of COMMON CARRIER 
ADVERTISING HANDBOOK. 


Take a look, for instance, at 
Chapter 2, with its check list 
of specific objectives that tie 
in with what the sales force is 
selling. Or the list of company 
objectives on the next page, 
noting typical topics that top 
management may want the ads 
to discuss. Check Chapter 6, 
with its review of ways to tell 
how well your current ads are 
working. Read Chapter—heck, 
why not start at the beginning 
and read the whole book? Take 
you a couple of hours, but 
you'll find it pays off in many 
ways. 


* You don’t have a copy of COMMON CARRIER ADVERTISING 
HANDBOOK? Well, that’s easy. Send us $3.50 and we’ll see that 
you get one by return mail, postpaid. 


TRAFFIC WORLD 
815 Washington Building, Washington 5, D. C. 


Please send me, postpaid, ____ copy (copies) of COMMON CARRIER ADVERTISING HANDBOOK 
at the cost price of $3.50 per copy. 


to order a copy... 





Company 





Address 








(] check enclosed 
(_] please send bill for above order [_] to me; 


() to company 
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now answer the question: Can enough 
new revenue be generated to justify the 
increased expenditure to achieve higher 
service levels? For the first time, by 
these methods, a given service standard 
is measureable against cost criteria. 


Strategic Considerations in Location 

Although it may seem contrary to prac- 
tice, a high-cost location is sometimes 
preferable to one of low cost. By posi- 
tioning a plant or distribution center be- 
tween a significant market and a com- 
petitor, sales advantage to that market 
is gained. While of some importance in 
industrial production, this concept is 
more applicable to consumer goods in- 
dustries. 


Location decisions are frequently made 
on this basis in the retail trade. While 
a large supermarket may be advantage- 
ously located at its least-cost point, a 
convenience grocery store may do better 
at the edge of the main market where 
higher costs may also result in higher 
profits. Consumers are notorious for 
their reluctance to travel great distances 


to shop for food, thus providing a ready 
market for a conveniently located store. 


Conclusion 


In this article, attention was focused 
on the interdependence of plant and 
warehouse locations. While many loca- 
tions are found for single facilities, such 
orientation may result in poor decisions. 

Approaching location decisions via dis- 
tribution cost as a geographic variable 
provides the quickest route to final loca- 
tion decisions. While distribution costs 
were emphasized, it is duly noted here 
that other costs will play a lesser or 
greater role in location, depending on the 
importance of these other costs to the 
total. 

The traffic officer is presently best 
suited to perform location analyses be- 
cause of the availability of key informa- 
tion to him. In any event, a team ap- 
proach drawing upon all necessary skills 
provides the best method of approaching 
location problems. The captaincy of this 
team appropriately belongs to him who 
is skilled in fact gathering and analysis. 


SERVICES AND PRODUCTS (CONTINUED FROM PAGE 56) 


NYC Reduces Delivery Time 


Twenty-four hours have been cut from 
the delivery time of freight bound from 
St. Louis and Chicago to Boston and 
other New England points as a result of 
“hot shot” express schedules now intro- 
duced by the New York Central, Wayne 
M. Hoffman, vice-president — freight 
sales, has announced. 


“Key to the improved running time is 
the revised schedules of trains BA-4 and 
BA-2 leaving DeWitt at 2 a.m. and 12:30 
p.m., respectively, with arrival at Boston 
prior to midnight of the same day,” he 
said. 


Port Authority Dedicates 


First Warehouse in Series 


The Rochester-Monroe County (N.Y.) 
Port Authority has dedicated what it 
describes as the first in a series of new 
warehouses to be built in a long-range 
growth and development program. 


The warehouse contains 36,400 square 
feet of floor space of which 8,400 square 
feet are a heated, bonded storage area, 
according to the authority. The building 
is under a 15-year lease, with a 15-year 
renewal option, to the Pittston Steve- 
doring Corp., of New York City. 

Attending the dedication ceremony 
were E. Willard Dennis, port authority 
chairman; Gus Chairello, Pittston presi- 
dent; Daniel Keogh, Pittston secretary- 
treasurer; William A. Carr, port di- 
rector, and Charles E. Sladden, G. ‘Rolfe 
Schofield, George F. Frey, Jr., Joseph A. 
Fischette, Walter P. Hedden, Francis 
Flori, Arnold B. Morrison and J. Hogan, 
all of the port authority. 


Bernacki Opens Terminal 


For Forwarding Operation 


Peter A. Bernacki, Inc., an inter- 
national freight forwarder, has an- 
nounced the dedication in Chicago of a 
12,000-square-foot terminal facility for 


direct service to O’Hare International 
Airport. 


The company said 410 guests, including 
shippers, city officials, customs officials, 
international and domestic ariline per- 
sonnel attended the ceremony June 15 
along with the company’s operation and 
sales personnel from branch offices. 

The terminal has separate offices for 
customs operations and facilities for 
handling ocean freight. 


Arkansas-Best Freight : 


Expands Oklahoma Service 


Arkansas-Best Freight System, Inc., of 
Fort Smith, Ark., has announced it has 
been granted temporary authority to 
operate a part of Fine Truck Line, also 
of Fort Smith, between Fort Smith, and 
Muskogee and Tulsa, Okla. 


The company said it would maintain 
Fine’s terminal at Tulsa and its own at 
Muskogee. 


Among the other direct points Arkan- 
sas-Best would serve in the newly ac- 
quired Oklahoma operation are Fort Gib- 
son, Hulbert, Proctor, Tahlequah and 
Wagoner, said H. D. Kizer, vice-presi- 
dent and general manager, who an- 
nounced start of the new operation July 
1. ABF received the temporary authority 
from the Interstate Commerce Commis- 
sion in MC-F-7861. 


Acid Handling Pamphlet 


Hydrocyanic acid, its properties and 
recommended safe handling and use 
practices, are described in chemical safety 
pamphlet available from Manufacturing 
Chemists’ Association, Inc., Washington, 
D.C., for 30 cents each. 


The pamphlet, SD-67 (revised), details 
the engineering control of health, fire 
and explosion hazards of the chemical 
and discusses employee safety education 
and training and personal protective 
equipment recommended while handling 
it. In addition, the pamphlet suggests 
proper handling and storage practices, 
tank and equipment cleaning and repair 
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supervising and administering all pickup 
and delivery matters. Some of the ad- 
vantages of utilizing the same services 
were, nevertheless, apparent to forward- 
ers, and earlier this year the board of 
directors of Air Cargo, Inc., consequently 
decided the corporation’s services should 
be made available to them in response 
to their requests.” 


The two firms said the agreement be- 
came effective July 1. Service started 
initially in 28 cities including Boston, 
San Francisco, Pittsburgh and Washing- 
ton, D.C. 

“While this is the first such agreement 
to be signed,” ACI said, “several other 
major air freight forwarders have ex- 
pressed considerable interest in utilizing 
Air Cargo, Inc.’s pickup and delivery 
service and other contracts are likely to 
be signed in the near future.” 


Navajo Reopens Terminals 
In Albany and Buffalo, N.Y. 


Navajo Freight Lines, Inc., of Denver, 
has announced the reopening of two 
terminals, in Buffalo and Albany, N. Y., 
formerly served by General Expressways, 
Inc., which had been closed in a realign- 
ment of personnel. 


Navajo, which now manages General 
Expressways, says the Buffalo terminal 
is headed by William J. Breen. The Al- 
bany facility is headed by Robert Taylor. 

O. K. Hargraves, director of sales, said 
the additional service would “add to the 
effectiveness of the over-all operation of 
the company . . . and provide shippers 
and receivers with single management 
service.” 


New DME Units for TWA 


Advance types of distance-measuring 
equipment (DME) are being installed on 
Trans World Airlines “SuperJets,” re- 
placing earlier DME units that have 
been on the jets since 1959. TWA said 
the target date for completion of the 
changeover on 47 “SuperJets” was Octo- 
ber 1. Cost of the project is about $500,- 
000. The new units are manufactured by 
the Collins Radio Co. 


San Francisco Shipping Volume 


Marine Exchange Inc., has reported 
the monthly shipping volume in May at 
San Francisco bay and river ports as 
follows: 430 vessels entering and 418 
departing with net of 4,416,439 tons, or 
more than 250,000 tons in excess of the 
average monthly tonnage recorded for 
the first four months of 1961. Tanker 
tonnage in May, the exchange said, was 
the greatest of the year with 111 tankers 
recording 670,303 net tons. 
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methods, waste disposal, medical man- 
agement methods and first aid. 


Erie-Lackawanna Opens 
Chicago TOFC Terminal 


Formal opening of the piggyback ter- 
minal at the Erie-Lackawanna Rail- 
road’s freight yard in Chicago June 29 
by six truck lines and the Rail-Trailer 
Co. is expected to generate “several mil- 
lion dollars” of added revenue each year 
for the railroad, according to Milton G. 
McInnes, president of the E-L. 


Mr. McInnes said the facility, operated 
under the corporate name of T.OF.C., 
Inc., marked the beginning of a “huge 
cooperative venture” between highway 
truckers and the railroad. He added: 

“The traffic potential under this co- 
operative arrangement can mean several 
million dollars of additional revenue an- 
nually to our railroad.” 

He said the terminal would facilitate 
the loading and unloading of highway 
trailers on and off railroad flat cars 24 
hours daily. 

Mr. McInnes said that any users of the 
E-L piggyback service would have ac- 
cess to the new facility for rail hauls 
between Chicago and New York. 


Wenham Transport to Build 


New Cleveland Truck Center 


Wenham’ Transportation, Inc., of 
Cleveland, will construct a multi-service 
truck terminal center on a 10-acre site 
at 3200 East Seventy-Ninth Street, be- 
tween Kinsman and Union, at a cost 
of $450,000, Fred L. Wenham, president, 
has announced. 

He said the new terminal would house 
the company’s general offices and re- 
gional warehouse facilities and serve as 
the Cleveland area terminal for six large 
trucking firms having headquarters in 
other cities. Wenham has operated a 
multi-service terminal since 1940 and 
claims to be the first trucking concern 
to make available its facilities for other 
transportation companies. 


Two building units are to house the 
terminal operations. The first unit, 
scheduled for completion August 1, will 
contain dock, warehouse and mainte- 
nance areas, plus service station facili- 
ties, Mr. Wenham says, adding that 
the second unit, to house the general 
offices of the Wenham firm, will be built 
at a later date. The site also is to 
include parking area for 300 trailers. 

The Wenham firm was found in 1911 
as the Suburban Express Co. by Percy 
Wenham, father of the present presi- 
dent. The general commodity carrier 
now serves a seven-state area, including 
Ohio, Michigan, Indiana, Missouri, Illi- 
nois, Pennsylvania, West Virginia. It has 
16 terminals, a fleet of 325 tractors and 
400 trailers, and employs 500 persons. 
The company will vacate its present 
Cleveland facility. 


REA Express to Operate 
From Ardsley, N.Y., Center 


Consolidation of five Westchester 
County, N.Y., express offices into a new, 
single terminal at Ardsley, N.Y., begin- 
ning August 1, has been announced by 
REA Express. 

REA said that at the close of business 
July 28 operations would be transferred 
from offices at Mt. Vernon, New Rochelle, 
Mt. Kisco, White Plains and Yonkers into 
the new half-million-dollar facility on 
Old Saw Mill River Road at Secor Road. 

The new location would provide direct 
daily pickup and delivery services to the 
59 points currently served by the present 
five express offices, said REA. 


REA Consolidates Green Bay 


Facilities in New Terminal 


A new $31,000 REA Express terminal 
at Sixth and Chestnut Streets, Green 
Bay, Wis., was opened June 26 as part 
of a nationwide terminal improvement 
program, W. D. Walsh, agent, announced. 

The new building replaced terminal 
facilities maintained by REA at the 
Chicago & North Western Railway Co.’s 
passenger terminal, in another building 





Columbus, O., Facility Ready for Use 





Scheduled to be occupied July 1 is this 150,000-square-foot building built in Columbus, O., by 
Columbus Terminal Warehouse Co., Inc., and its affiliate, the Central Ohio Warehouse Co. The 
building is described as the first step in a $3 million program of expansion and modernization 
and is designed to allow three adjoining structures to be constructed in the next five years. The 
facility is on a 25-acre lot adjacent to a Pennsylvania Railroad siding. It has 21 truck docks. 
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or periscopes 


The better way 
is Santa Fe 


No matter what you ship 
call the nearest Santa Fe 
Traffic Office and let the 
“railroad that’s always on 
the move toward a better 
way” go to work for you. 











at the C & N W yards, and an office in 
the Broadway hotel. 

The modern concrete building is close 
to the tracks of the Chicago, Milwaukee, 
St. Paul & Pacific Railroad. It will 
handle both surface express and air ex- 
press shipments and the transfer of ship- 
ments between express cars and the 
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terminal building, or direct transfer be- 
tween express cars and semitrailer trucks 
serving off-railway points. 

The single level building is 30 feet 
wide and 87 feet long. The 30-by-57-foot 
express handling area is equipped with 
conveyor equipment and the office area 
is air conditioned. 


Personal News 


SHIPPERS 


John E. Venn, vice-president and gen- 
eral manager of the Springfield Ware- 
house and Transfer Co., Inc., has been 
appointed director 
of transportation 
for Mack Trucks, 
Inc., Plainfield, N.J. 
He had previously 
been associated 
with the Lily-Tulip 
Cup Corp. for 14 
years as traffic 
manager for its 
midwestern divi- 
sions. He is cur- 
rently chairman of 
the finance commit- 
tee and a member 
of the executive 
committee of the Associated Traffic Clubs 
of America. He has served as treasurer 
and member of the executive committee 
of the Middlewest Shipper-Motor Carrier 
Conference and as general chairman of 
the Trans-Missouri-Kansas Shippers 
Board. He studied at the College of Ad- 
vanced Traffic in Chicago where he 
majored in traffic and transportation 
management and interstate commerce 
law. 


J. E. Venn 


R. A. Appleman has been appointed 
manager of the newly created traffic de- 
partment of Esso International, Inc., an 
affiliate of the 
Standard Oil Co. 
of New Jersey. The 
company said the 
new department 
would arrange 
transportation of oil 
products, chemicals 
and purchased 
materials—in pack- 
ages and in deep 
tanks of common 
carrier vessels— 
from the US. to 
overseas affiliates of 
Jersey Standard. 
Mr. Appleman is the former general 
traffic manager of the Esso Standard 
region of the Humble Oil & Refining 
Co., a Jersey Standard affiliate. The 
firm said that company-wide operations 
of the Humble company were being co- 
ordinated by N. C. Dunn, traffic manager 
on the Humble headquarters staff in 
Houston. 





R. A. Appleman 


The California Chemical Co., Ortho 
Division, has announced the appoint- 
ment of Barry K. Leonard as traffic rep- 
resentative in Richmond, Calif. He will 
replace Joseph L. Roye who has been 
transferred to the position of traffic 
representative in Fort Madison, Ia. 


The retirement of James P. Friel, di- 
rector of traffic and transportation, has 


been announced by the Packaging Corp. 
of America. He served 37 years with 
PCA and two predecessor firms. Robert 
J. Karlen, former assistant director of 
traffic and transportation for PCA, was 
appointed director, effective June 1. 


Bruce M. Kirsten has been appointed 
director of purchasing and traffic for the 
Fruehauf Trailer Co. 


CARRIERS 
RAIL 


The Southern Railway System has 
promoted Davis H. Beck to passenger 
traffic manager, with headquarters re- 
maining in Washington, D.C. He joined 
the Southern in 1925 and had been as- 
sistant passenger traffic manager since 
1959. Charles E. Libbey has been ap- 
pointed general passenger agent, with 
headquarters remaining in Washington. 
He formerly was assistan$ general pas- 
senger agent. N. Bradford Ballinger, 
formerly assistant general passenger 
agent, has been named assistant to the 
passenger traffic manager. He also re- 
mains in Washington. 


The St. Louis Southwestern Railway 
Co. has named I. L. Cameron as general 
agent at Dallas. S. D. Swann has been 
promoted to general freight agent at 
Dallas. His former position of assistant 
general freight agent has been abolished. 
G. R. Gregory has been made general 
agent at Fort Worth, Tex., as of July 1, 
to succeed H. T. Culp, assistant general 
freight agent, who retired June 30 after 
46 years’ service, The position formerly 
held by Mr. Culp also has been abolished. 


The Denver & Rio Grande Western 
Railroad has appointed E. R. Young as 
assistant to general freight traffic man- 
ager at Denver to succeed V. E. Haas, 
who has been promoted to district 
freight and passenger agent at Denver. 
Mr. Haas succeeds J. D. Wright, who has 
resigned. 


The Milwaukee Road has promoted 
Earl S. Metz to traveling freight and 
passenger agent at Des Moines, Ia. Since 
1959, he had been chief clerk to the 
assistant freight traffic manager at Chi- 
cago. Donovan W. Spencer, marketing 
analyst at Chicago, has been named 
grain marketing representative at Min- 
neapolis. 


The Chesapeake & Ohio Railway has 
appointed L. W. Slack as industrial engi- 
neer at Detroit. He has been with the 
C & O since 1955. 


The Pacific Fruit Express Co., jointly 
owned subsidiary of the Southern Pa- 
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cific Co. and the Union Pacific Railroad, 
has appointed Lewis D. Schley as vice- 
president and general manager to suc- 
ceed the late Charles Ahern. Mr. Schley 
had served since 1958 as assistant to 
Mr. Ahern. He has been with PFE since 
1947. He started his railroad career 38 
years ago. 


The Erie-Lackawanna Railroad has 
announced the retirement, June 30, 
of the following: George W. Oakley, 
vice-president—accounting, after almost 
50 years of railroad service; Raymond F. 
Irwin, general agent, passenger depart- 
ment, Hoboken, New Jersey, after more 
than 50 years of service; Harold J. 
Spindler, division sales manager, Elmira, 
New York, after more than 46 years; 
William E. Downs, division passenger 
sales manager, Binghamton, New York, 
after more than 45 years, and Theodore 
F. Wendt, assistant district sales man- 
ager, Detroit, Michigan, after more than 
39 years. 


The Baltimore & Ohio Railroad has 
announced appointment of J. C. Mc- 
Gohan as assistant vice-president—sales, 
and Charles J. Henry, Jr., as assistant 
vice-president—rates. Mr. McGohan, who 
had served as general freight traffic 
manager since 1952, takes over the new 
position after 43 years’ service with the 
B & O. He is credited with assisting in 
the preparation of national and terri- 
torial freight rate cases for the entire 
railroad industry, and has lectured to 
traffic and transportation classes 
sponsored by the Traffic League of 
Cincinnati. He also is a member of the 
Association of Interstate Commerce 
Commission Practitioners, the National 
Freight Traffic Association, and the 
American Society of Traffic and 





C. J. Henry, Jr. J. C. MeGohan 


Transportation. Mr. Henry, who moves 
up from general attorney, joined the B 
& O in 1949 as an attorney. He has 
worked closely with the traffic depart- 
ment in the negotiation of a number of 
significant rate and charge cases for 
the railroad industry. 


The Great Northern Railway has ap- 
pointed Claude K. Graham as district 
freight and passenger agent at Detroit. 
Formerly city freight agent at Los An- 
geles, he began his railway career in 
1939 as a telegrapher on the former 
Spokane division. 


The Missouri Pacific Railroad has an- 
nounced the promotion of Ray T. Oliver 
to administrative assistant to the as- 
sistant vice-president—sales, Clifford C. 
Hahne to manager of services, Ronald S. 
Cressman to manager—traffic analysis, 
and Richard T. Williams to manager— 
merchandise sales, all in St. Louis. These 
regional sales managers have been ap- 
pointed: William J. Siering, San Fran- 
cisco; Harold W. Kassling, Chicago; Carl 
A. Becker, St. Louis; Charles Hofer, De- 
troit; Gus O. Oliver, Pittsburgh; Edwin 
J. Falk, Houston; Oliver W. Storck, At- 


lanta; Gardner J. Wilkes, Little Rock; 
George Brunner, New York City; William 
H. A. Turner, Kansas City, Mo., and 
Leland B. Bartlett, Denver. Appointed 
as assistant regional sales managers are: 
Frank L. Evans, San Antonio, Tex.; 
Earland Sandstrom, Houston, = Grady 
B. Riggan, New Orleans. H. B. Chris- 
tianson has been named to the new 
position of director, division of indus- 
trial engineering and applied procedures. 


C. M. York, assistant freight traffic 
manager in Macon, Ga., for the Sea- 
board Air Line Railroad Co., retired 
June 30 after 48 years of service. 


FreightMaster, a division of Halli- 
burton Co., Fort Worth, Tex., has an- 
nounced appointment of R. E. Abbott as 
mechanical engineer for the division. 
Since 1954, Mr. Abbott has held the 
position of engineer of physical tests in 
the Association of American Railroads 
and has been in charge of the associa- 
tion’s Mechanical Research Laboratory. 
A graduate of Purdue University, he 
joined the AAR in 1946, after having 
served in the Navy in World War II. 


MOTOR 


The appointment of Wayland Little 
as general traffic manager of T.I.M.E. 
Freight, Inc., Lubbock, Tex., has been 
announced by Ken- . 
neth Rafferty, vice- 
president — sales 
and traffic. Mr. Lit- 
tle moves up from 
traffic manager — 
interlines and divi- 
sions. In his new 
position, he will be 
responsible for all 
matters pertaining 
to rates and tariffs, 
including commer- 
cial and govern- 
ment quotations. 
Starting with the 
carrier in 1952 as a rate clerk, he pro- 
gressed from pro-rate clerk to traffic 
clerk, then to rate auditor and as- 
sistant traffic manager, before he was 
made traffic manager—interlines and di- 
visions, in 1959, which position he held 
up to his present appointment. Mr. Little 
is a licensed Interstate Commerce Com- 
mission practitioner. 





Wayland Little 


Ringsby Truck Lines, Inc., Denver, has 
appointed Mark Papaleo as terminal 
manager at Oakland, Calif., and has 
named Merrill Judd as terminal manager 
at Las Vegas, Nev., to succeed Mr. Pa- 
paleo. Mr. Judd formerly was terminal 
manager at Sacramento, Calif. 


The Gateway Transportation Co., La 
Crosse, Wis., has appointed Robert G. 
Blazewick as northern division sales 
manager in the Milwaukee area. In 
trucking 15 years, he has studied trans- 
portation at the Freight Traffic Institute, 
Northwestern University and the Uni- 
versity of Wisconsin. 


Eastern Motor Dispatch, Inc., Colum- 
bus, O., has created two new positions by 
naming Parker Buel vice-president — 
western division, and Myron Willison 
vice-president—road operations. John W. 
Robison has been promoted to comptrol- 
ler. Mr. Buel, who for the last 18 years 
had been manager of EMD’s Cincinnati 
terminal, now has charge of terminals 
in Ohio and western Pennsylvania. 
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Joseph Perrotto continues as vice-presi- 
dent in charge of the eastern division. 
Mr. Willison, previously director of the 
western division’s road operations, now 
supervises road operations throughout 
the system. Mr. Robison steps up from 
assistant to comptroller on the partial 
retirement of I. R. Sinsabaugh. Mr. Rob- 
ison has been with EMD for nine years. 


Midwest Freight, Inc., has named 
George A. Nechamkus special representa- 
tive at its Hoboken, N.J., terminal. With 
the carrier six years, he formerly was 
traffic manager of the Rand McNally & 
Co. 


Great Lakes Express, Saginaw, Mich., 
has appointed Charles J. Phelps as De- 
troit sales representative for its steel di- 
vision. He was terminal manager of 
Douglas Freight Lines in Owosso, Mich., 
before taking the new position. 


Consolidated Freightways, Inc., Menlo 
Park, Calif., has designated John Sher- 
man as a marketing specialist in exempt 
and perishable commodities service at 
Portland, Ore. With CF 12 years, he will 
specialize in coordinating and expediting 
shipments in Oregon, Washington, north- 
ern Idaho and Vancouver, B.C. 


The Lyon Van & Storage Co. has 
named Robert R. Temple to head the 
newly-formed Lyon Electronic Services 
division at Pasadena, Calif. 


Huber & Huber Motor Express, Inc., 
Louisville, Ky., has named W. E. Riley as 
sales representative at Dalton, Ga. 


Midwest Emery Freight System, Inc., 
Chicago, has appointed Raymond D. 
Newberry as its new safety director. 
He served in a similar capacity for nine 
years with the C & D Motor Delivery 
Co., Cincinnati. 


White Star Trucking, Inc., Lincoln 
Park, Mich., has named Robert J. Dion 
as district sales manager. He has served 
in the carrier’s sales department for nine 
years. 


Davidson Transfer & Storage Co., 
Baltimore, has appointed Kenneth E. 
Fay as warehouse and moving operations 
manager for the Washington, D.C., area. 
In household goods moving 10 years, he 
joined Davidson in 1956 and had served 
as assistant to the general manager at 
Baltimore. 


The Werner Transportation Co. has 
appointed Dave Winnick as _ district 
manager at Cleveland. He has been 
with the company for more than 20 
years. Edward Bannon has been named 
terminal manager at Milwaukee. 


Interstate Motor Lines, Inc., has 
announced that Beni Franzini, northern 
California sales representative for three 
years, has been made assistant district 
sales manager at Oakland, Calif. 


Gordons Transports, Inc. has an- 
nounced the appointment of Rudy Wesley 
as district sales manager of its Atlanta 
district. Mr. Wesley served for the last 
three years with Gordons as a salesman. 


WATER 


The Grace Line has announced that 
Adm. Herbert G. Hopwood, (U.S. Navy, 
retired) has joined the line as vice- 
president in charge of the New York 
operations division. Adm. Hopwood is 
former commander in chief of the USS. 


‘TRAFFIC WORLD 


Pacific fleet. Andrew Gibson, who has 
been Grace Line’s terminal manager in 
New York since 1956, has been given 
additional duties as assistant to the 
admiral. 


The board of directors of Seatrain 
Lines, Inc., has announced the election 
of Thomas F. Milbank as chairman of 


the _ corporation’s 
executive commit- 
tee. Mr. Milbank 


has been a director 
of Seatrain since 
1941. He also is a 
director of the 
Texas & £Pacific 
Railway. The Board 
also announced the 
election of James 
K. Crimmins to a 
directorship. Mr. 
Crimmins is senior 
partner of Chad- 
bourne, Parke, 
Whiteside & Wolff, a law firm. He is 
the former general counsel for Seatrain. 


T. F. Milbank 


The Texas Transport & Terminal Co., 
Inc., steamship agents for several ship 
lines, have announced the appointment 
of David F. Honan as traffic represent- 
ative. 


OTHERS 


Norman B. Baylis, former chairman of 
the Delaware Public Service Commission, 
resigned from the commission May 22. 
Mr. Bayliss has acquired the City & 
Diamond Cab Co., Inc., of Wilmington, 
Del., and will operate the company as 
president. His successor on the commis- 
sion has not been named. 


AIR 


Fred A. Collin has been appointed 
manager of cargo sales for Eastern Air 
Lines, according to an announcement by 
James E. Reinke, 
assistant vice-pres- 
ident and director 
of cargo sales. Mr. 
Collin has served in 
a variety of posi- 
tions in the avia- 
tion industry. In 
his most recent po- 
sition he was man- 
ager of tariffs for 
Eastern and as 
such _ represented 
Eastern at meetings 
of the traffic con- 
ferences of the In- 
ternational Air Transport Association. 





F. A. Collin 


Trans World Airlines has announced 
that Fred M. Spuhler has been trans- 
ferred from the position of district sales 
manager in New York City to the posi- 
tion of assistant to the vice-president 
and general sales manager for TWA. 
William C. Love, former district sales 
manager in Washington, D.C., has been 
named as successor to Mr. Spuhler. 


Barry N. Brenno has been appointed 
special assistant to the manager of the 
New York region of the Airborne Freight 
Corp. He was formerly based in the cor- 
poration’s San Francisco office. In his 
new position he will coordinate account- 
ing procedures. 


George J. Weenen has been appointed 
to the newly-created position of director 
of special accounts for Air Express Inter- 
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watch it go! 


*Car Location Information Center 


Chesapeake and Ohio 


Railway 










Shippers... 
Traffic men... 
Export managers... 


KEEP UP WITH THE COAST! 
We'd like to send you HARBOR HIGHLIGHTS, 
the FREE news magazine of the Port of Long 
Beach. Fact-filled and informative, it's 
yours for the asking. . . just write (on your 
business letterhead) to: 


PORT OF LONG BEACK 


Dept.N, P.O. Box 570, 
Long Beach, California, 


Looking for a PLANT LOCATION? 


INVESTIGATE 


RAPIDLY 
DEVELOPING 
TERRITORY 
















GULF, MOBILE & OHIO RR| 


the Dest Rott hetivean the Widest and Crulf, Coast 
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national Corp. He will return to the US. 
from the Orient to assume his new posi- 
tion. He organized AEI’s three Japanese 
offices and was responsible for the firm’s 
global air freight activities in the Orient. 
In his new position, Mr. Weenen will 
direct the development of traffic between 
the Orient and the US. 


OBITUARIES 


H. J. Gerrard, retired traffic manager 
of Whitehead Brothers, of New York 
City, and a former faculty member of the 
Academy of Advanced Traffic, died 
June 26. 


News of 
Traffic Clubs 


The West Towns Traffic Club, Chicago, 
will have a golf outing, followed by a 
smorgasbord, July 11 at the White Pines 
Golf Club, Bensenville, Ill. Frank Bender 
is chairman of the committee. 


The Worcester (Mass.) Traffic Asso- 
ciation has its annual outing scheduled 
for July 24 at the Wachusett Country 
Club, West Boylston, Mass. Walter G. 
Ballou is chairman. 


The Traffic Club of Chicago will have 
its second golf outing of the year July 
24 at the Elmhurst Country Club. Then, 
on August 24, its final outing will take 
place at the Calumet Country Club. 


The Traffic Club of Greater Los 
Angeles has arranged a tour for its 
members of the Pacific coast area Chev- 
rolet plant of the General Motors Corp. 
in nearby Van Nuys on July 12. The 
club also says its board has approved 
membership of the club in the Associated 
Traffic Clubs of America. 


The Citrus Belt (Calif.) Traffic Club 
was commended at a meeting recently 
for its support of education in traffic 
and transportation through cooperation 
with the Fullerton Junior College night 
school which held transportation courses 
in the last year. Speakers in behalf of 
the advancement of the traffic profession 
through education were Grant Syphers, 
assistant director of the California Pub- 
lic Utilities Commission; Ernest Salm, 
of the Bureau of Motor Carriers of the 
Interstate Commerce Commission, and 
Walter Taylor, of the ICC’s Bureau of 
Inquiry and Compliance. In another item 
of business, Bob Campbell, of Beckman 
Instruments, was elected treasurer to 
succeed Donald Rauch, of the Denver 
Chicago Trucking Co., who has been 
transferred to Denver. 


The Valley Traffic Club, San Bernar- 
dino, Calif., will be joined by members 
of the Citrus Belt Traffic Club for the 
former’s annual “Military Night” July 
12 at Orlando’s restaurant, Pomona. 


The Mobile (Ala.) Traffic & Transpor- 
tation Club will have a smorgasbord 
July 11 at the Mobile Yacht Club. 


The Cincinnati Traffic Club is planning 
a golf outing for July 13 at the Summit 
Hills Country Club. The chairman is 
Bill Wartmann, of the Chesapeake & 
Ohio Railway. 
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BLUE RIBBON SERVICE 


For Your Rush LTL Shipments 


Ww ILSON rreicur 


FORWARDING CO. 
INTERSTATE DISPATCH, INC. 
3636 Follett Ave. 


Cincinnati 23, 
Obio 


GENERAL 
OFFicgs: 








Bulk shipping 
safe from contamination 


DRY-FLO 


the new 
covered hopper car 







DRY-FLO 
_s AMERICAN 
LaSalle Street 
Ohicago 8 TRANSPORTATION 
CORPORATION 








CONSOLIDATED FREIGHTWAYS 





NATION-WIDE MOTOR FREIGHT SERVICE 


CONSOLIDATED 
FREIGHTWAYS 


TERMINALS AND OFFICES IN 200 CITIES 


CF INFORMATION CENTER 
BOX 32, CHICAGO 50, ILLINOIS 
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9 Trust your 
Allied Man 











—More people do, 
again and again. 
Call Allied Van Lines, Inc. 


Look in the Yellow Pages 
under “Movers.” 











‘Practical Handbook 
of Industrial 
Traffic Management” 
By R. C. Colton & E. S. Ward 


3rd ed., completely revised 
411 pp., many illustr. 
trafic dept. forms, documents, ete. 


Widely regarded as the most understand- 
able and useful guide to day-by-day 
operations in industrial and _ carrier 
traffic depts., for both beginners and 
experienced traffic executives. 


$7.50 per copy, postpaid— 
10 day free trial offer 


Book Department 
The Traffic Service Corporation 
815 Washington Building 
Washington 5, D.C. 
























Wherever in the world 
you want to move them 
—call Wheaton. 


Wheaton 


Van Lines Ine. 





LONG DISTANCE MOVING 


General Offices: Indianapolis, Indiana 
In the West, call: LYON VAN LINES, INC. 













TRAFFIC WORLD 





Officers of New Club in California 


Four of the five officers of the recently formed Transportation Club of Southern Alameda County 

(Calif.) are shown here. They are (left to right): Vic Adelson, of the Coast Drayage Co., sergeant- 

at-arms; Ralph Schmitt, of the Abensahan Bros. Trucking Co., treasurer; Joe Ross, of the Bemis 

Bag Co., president, and Lou Anderson, of the Orangeburg Pipe Co., secretary. The vice-president 

is Ray Young, of the Visking Co. The club, emphasizing that it is ‘co-educational,’ meets at noon 
on the second Wednesday of every month at El Campo Golf and Country Club. 


Private Quarters for Savannah Club Members 





Ten of the 13 past presidents of the Savannah (Ga.) Traffic Club meet in the club’s new private 
room it recently obtained at Johnnie Ganem’s restaurant as a meeting place for members and their 
guests. The private entrance is conspicuously marked ‘Savannah Traffic Club.’ The past presidents 
(left to right) are: R. E. Lewis, of the Atlantic Coast Line Railroad (president in 1949-50); M. MeN. 
Porter, of the Central of Georgia Railway (1958-59); Arthur Wilson, of the ACL (1955-56); P. J. 
Kelly, of Benton Rapid Express (1959-60); A. W. Evans, retired from the Savannah Sugar Refinery 
(1948-49); W. P. Zipperer, of the Seaboard Air Line Railroad (1952-53); J. I. Newsome, of the 
Georgia Ports Authority (1960-61); H. L. Jordan, Jr., of Port City Steel (1954-55); S. Carl Holt, of 
the Savannah Trailer & Brake Co. (1957-58), and J. J. McDonald, of the Atlantic Creosoting Co. 
(1951-52). 
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Delta Nu Alpha - 





. 
Houston Chapter Under New Leadership 


New officers of Houston chapter No. 36 of the Delta Nu Alpha Transportation Fraternity, along 

with two national officers present, are shown after their recent installation. Seated (left to right) are: 

W. Gordon Carlisle, first vice-president; George E. Strange, president; E. N. Hensen, who, as 

national executive vice-president, installed the officers, and Grant Calhoun, i diate past president 

and chairman of the board. Standing: L. C. Dickerson, secretary; K. E, Bernelle, treasurer; R. A. 

Mason, a director; N. F. Starnes, director, and H. H, Elliott, regional vice-president, Another 
director, K. H. Musgraves, missed the picture taking. 





DNA Gets New Chapter in Georgia 


Admiring the charter of Central Savannah River (Ga.) Area chapter No. 176 of the Delta Nu Alpha 

Transportation Fraternity are officers of the new group. W. G. Sanderfer (seated left), regional 

vice-president, presented the charter at a recent meeting. At the right is Harold Rose, of the Lily 

Tulip Cup Corp., chapter president. Standing (left to right) are: Don Hemrick, of the Mclean 

Trucking Co., first vice-president; Hal Brown, of the Louisville & Nashville Railroad, second vice- 

president; Hayward Taylor, of the Seaboard Air Line Railroad, secretary, and Lem Watson, of the 
Atlantic Coast Line Railroad, treasurer. 


(Continued on page 78) 
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in piggyback shipping 







DAILY SERVICE 
—between the Midwest and 
Eastern Seaboard 

—from the East and Midwest to all 
points in California, Oregon, Wash- 
ington, Alaska and British Columbia 


CLIPPER car.oapine co. 
General Offices: 3401 W. Pershing Rd., 
Chicago 32, li. © Phone: 376-7400 








“America’s Most 


Recommended Mover” 
e Household Goods 







¢ Hi-Value Items 
© Exhibits 


Mayflower 


Call your agent 


Aero Mayflower Transit Co., Inc., Indianapolis 

















by U.S. Army General 
Casement, whose troops 
disciplined the frontier 
as it was pushed West 
by Union Pacific Rail- 
road. Remember that 
Union Pacific knows and 
serves the West best. 
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MERCHANDISE AND COLD STORAGE 


Warehouse Section 


Published in the First Week's Issue Each Month 


This Section has been designed to provide traffic and 
sales managers with conveniently organized informa- 
tion about the merchandise and cold storage warehouses 
in the principal distribution centers of the country. 


% Merchandise warehouse 
wt Both a cold storage and 
merchandise warehouse 


Symbols and Abbreviations: 


+ Cold storage warehouse 
D Water dock facilities 
H Household goods 


Insurance Rates: The rate shown is the lowest charge per $100 per year— 


100% coverage unless otherwise specified. Floor load: 
or maximum weight 


Sane 2 ad 





r y mp 





Indicates range 


per square foot. 


Geographical Index of Merchandise and Cold Storage 
Warehouses Serving Key Distribution Areas 


CALIFORNIA—Page 73 


Overland Terminal Whse. Co. 
Pacific _ Terminal Ware- 
A, .. o. Cease 


Co. 
wd Truck & Warehouse Co. 





COLORADO—Page 73 
The Weicker Trf. & Stge. Co. 


DISTRICT OF COLUMBIA— 
Page 73 
The Terminal Stge. Co. of Wash. 


FLORIDA—Page 77 


Laney & Duke Storage Ware- 
ouse Co., Inc. 

Peninsular Warehouse Company, 
Inc. 


GEORGIA—Page 73 
Able Transfer & Storage, Inc. 


LUNGIS—Page 78 


Crooks Termi h 
Federal an le Co. 
— & Bat 


Midland Warehouses, Inc. 

North Pier Terminal = 

Packers T. & h 
Corp. 

Soo ?, 2, 5 Ww i 

Wakem & McLaughlin, Inc. 

Western Warehousing Co. 














INDIANA—Page 74 
aa Terminal & Refrigerating 
o. 

Ingle Street Warehouse Co. 
Johnson Terminal Corp. 

Pettit's Storage Warehouse Co. 

KENTUCKY—Page 74 

Winn Avenue Warehouse, Inc. 


Louisville Public Warehouse Co. 
MARYLAND—Page 74 


Camden Warehouses 
Fuchs Transfer Co., Inc. 


MASSACHUSETTS—Page 74 


Hoosac 
Co. 


Storage & Warehouse 


MISSOURI—Page 74 


Adams Transfer & Storage Co. 

Crooks Terminal Warehouses 

oe City Terminal Warehouse 
‘oO. 

Keystone Warehousing Co. 

S. N. Long Warehouse 

— Terminal Warehouse 


o. 
Rutger St. Warehouse, Inc. 


St. Louis Terminal Warehouse 
Co. 


NEW JERSEY—Page 75 


Camden Marine Terminals 

J. Leo Cooke Warehouse Corp. 

Lackawanna Warehouse Com- 
pany 

Lehigh Tank Terminal 

Lehigh Warehouse & Transporta- 
tion Co. 

Waverly Warehouse Corporation 


NEW YORK—Page 76 


Buffalo Merchandise Whses., Inc. 


Dock Warehousing and Bottling 
Center, Inc. 


& Lederer Term. Whse. Co., 
ne. 
Lehigh - Horseheads Warehouse 
Corp. 


OHIO—Page 76 


The Baltimore & Ohio Whse. Co. 
Cena Merchandise Whses. 


be Cotter Merchandise Storage 
Great Lakes Terminal Warehouse 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
Queen City Warehouses, Inc. 


OREGON—Page 77 
Rudie Wilhelm Warehouse Co. 


SOUTH DAKOTA—Page 77 
Wilson Storage & Transfer Co. 


TENNESSEE—Page 77 
— Terminal Warehouse 
°. 


Poston Warehouses, Inc. 
Rose Warehouse Company 


TEXAS—Page 77 


Great Southwest 
Inc. 
Houston Term. Whse. & C. S. Co 


Warehouses 


UTAH—Page 77 


Redman Van & Storage Co. 
— Warehouse & Storage 
°. 


VIRGINIA—Page 77 
Brooks Transfer & Storage Co., 


Pitzer Transfer, Storage & Fuel 
Corp. 


WASHINGTON—Page 77 


Big Pasco Warehouses, Inc. 


WISCONSIN—Page 78 
Hansen Storage Co. 


CANADIAN SECTION 
MONTREAL, QUE.—Page 77 


St. Lawrence Warehouse, Inc. 


TORONTO, ONT.—Page 77 
Howell Warehouses, Limited 








TRAFFIC WORLD 
LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross * 
President 


Incorporated 
1807 E. Olympic Blvd. 
Tel.—MAdison 7-1146 





FACILITIES—426,393 sq. ft., Fireproof, steel and 
concrete const.; Floor load, 250 Ibs.; Sprink. sys.; 
A. D. T. Ins. rate, 9¢. Siding on Un. Pac.; cap. 20 
yoo "free switching of competitive traffic. 25 truck 
loors. 


SERVICE FEATURES—Bonded; U.S. Customs. Cool 
Rooms—cheese, dates, nuts (32-40°); other commod- 
ities at 41° up. Candy storage. Display rooms and 
offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City. 


Watch Display Advertisement on Inside Front Cover! 





LOS ANGELES, CALIF. 


Pacific Coast Terminal Warehouse Co. 


Harold A. Drury 4802 Lama Vista Ave. 


General Manager * Los Angeles 
(Vernon) 58, Calif. 
Incorporated Telephone—LUdlow 3-4183 


FACILITIES—200,000 sq. ft. multi-story reinforced 
concrete building, 50,000 sq. ft. new single story 
tilt-up concrete construction building, 5,000 sq. ft. 
new pool car distribution dock. All above facili- 
ties completely sprinklered and covered by A.D.T. 
burglar and fire alarm systems. 


SIDINGS—L. A. Junction Railroad—25 car capacity— 
34 truck spots. 


SERVICES—Storage for general merchandise, canned 
goods, grocery products, drugs, chemicals, appli- 


ances, etc. Special temperature controlled space 
for candy, etc. Warehouse trucks for local deliv- 
eries. 


MEMBER—A.W.A., C.W.A., L.A.W.A. 
REPRESENTED BY—Affiliated Warehouse Companies 





SAN FRANCISCO—OAKLAND, CALIF. 


San Francisco Warehouse Co. 


Three warehouses in Oakland and San Francisco— 
specializing in the storage of general merchandise 
and liquors—drayage and pool car distribution. 





Established 1899 
Henry F. Hiller, 


605 Third Street 
San Francisco 7, Calif. 


President Telephone—SUtter 1-3461 
Incorporated TWX—SF-933 
FACILITIES—500,000 sq. ft. storage area. Sprin- 
klered or Electric Fire Detectors. Temperature- 


controlled space for candy, etc. Private RR sidings, 
reciprocal switching. Extensive office accommoda- 
tions and telephone service, as desired. 

SAN FRANCISCO—Continental Warehouses, 625 
Third Street; N Wareh 180 Napol 
ee Pool Cor Distribution Terminal, 101 Brannan 
treet 

ae warehouse—1466 Powell Street, Emery- 
ville, Calif 

MEMBER—American Warehousemen’s Association. 
REPRESENTED BY—Distribution Service, Inc. 
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LOS ANGELES 21, CALIF. 


Star Truck & Warehouse Co. 


Established 1882 

Morgan Stanley * 1855 Industrial St. 
General Manager Tel.—Madison 8-9141 

Teletype LA 1662 
FACILITIES—256,000 sq. ft. Teapeoet, reinf, con- 
crete const.; Floor load, 250,600 Ibs.; Sprink. sys.; 
Aes. .T.; 4-7 rate, 9.8¢ (90%); Siding on A.T. & S. F.; 
ree t 
SERVICE FEATURES—Storage for drugs, toiletries, 
candy, canned goods, paint, machinery, elec. a li 
ances, gen. merchandise; Display Rooms and 
Pool Car dist.; Power driven material handling 
equip. and pallets; 120 e motor equip. all ca- 
pacities; Rigg gging: Motor 
REPRESENTED B _Distribution "Service, | ne. 


DENVER, COLO. 


The Weicker Transfer & Storage Co. 





Established 1899 Incorporated 
R. G. Dameron * 1700 Fifteenth St. 
President Tel.—MA 3221 
FACILITIES—340, sq. ft. Fireproof and mill con- 


struction, sprinkler system. Insurance rate from 9.3¢ 
up. Free switching from all railroads. 

SERVICE FEATURES—Merchandise and household 
— f=. Pool car distribution. Motor freight 

wide motor frt, service daily. 

REPRESENTED — Service, ee Ameri- 
can Chain of Warehouse: 

ASSNS.—A.W.A.; i Tr. & Whsemen’s Assn. 


WASHINGTON, D.C. 


The Terminal Storage Company 
of Washington 


Established 1903 

J. S. Jackson * 
Manager Tel. Metropolitan 8-4685 
FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fi fireproof construction. Private 
watchman. Floor load 250-600 Ibs. ns. B. & O. 
R.R. Motor platform. Capacity 30 truck: 

SERVICE FEATURES—Poo! car distributors. 
cartage. 


JACKSONVILLE, FLA. 
Laney & Duke Storage 
Warehouse Co., Inc. 


A. H. Laney, President 1560 Jessie St. 
FACILITIES—Reinforced concrete building with pri- 
vate siding on A.C.L. R.R., free switching. Clean, 
dry general storage and cooler facilities, modern 
equipment. Low Contents Insurance Rate. 
SPECIAL SERVICES—Poo!l car distribution and 
prompt local truck deliveries. 

REPRESENTED BY Allied Distribution, Inc., 20 E 
Jackson Blvd., Chicago 4, Ill., WAbash 2-3567. 
MEMBER—American Warehouse Association. 

MOST CENTRALLY LOCATED WAREHOUSE IN CITY 


JACKSONVILLE, FLA. 


Peninsular Warehouse Company, Inc. 

Established 1912 1507 Industrial Blvd. 
A. R. O'Dell, Jr. Tel. EVergreen 8-0754-55 
President TWX—JK 573 


FACILITIES—100,000 sq. ft. Merchandise storage. 
90,000 sq. ft. cooler space. 5,000 sq. ft. reinforced 
concrete bldg. Siding on Southern R.S. Truck cap 
20 cars. Truck docks 48 spot. Low content rate. 
A.D.T. protected. 

SERVICES—Specialists in food & grocery items. 
Candy, appliance and drug storage. Overnight 
service to all Florida points. Pool car distribution. 
Office & display space. 

EQUIPMENT—Fork lift trucks. Palletized. 5 trucks. 

MEMBER—ASSOCIATED WAREHOUSES, INC. 


ATLANTA, GEORGIA 


Able Transfer & Storage, Inc. 


488 Glenn St. S.W. 

New & Modern—Centrally Located 
Charles Hogan, Gen. Mgr. Tel: 524-3804 

Traffic Consultant—35 years exp. 
FACILITIES—All concrete. ADT sprinkler and burglar 
agony Bonded-low insurance. Fig. load 400 
Ibs. ft. Siding—6 cars, Southern 
SERVICE * FEATURES General dity, op 
own metropolitan cartage trucks. Pool car, pool 
truck and TOFC distribution. Power driven M-H 
equipment, pallets. Sheltered rail & truck, docks. 
Display & office space available. Secretary & an- 
swering service. 
OWNER—Management. 





Incorporated 
First & K Sts., N.E. 


Local 

















CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


Incorporated 
Tel.—WAbash 2-4070 


Mrs. Harry D. Crooks, President 
Homer A. Strauser, General Manager 





South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


* Downtown Warehouses, 417-39 W. Harrison St. 
(directly opposite main post office); 125,000 sq. ft.; 
Brick and reinforced concrete const.; Floor load 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading doors. 


* Burlington 14th Place Warehouse, 429-49 W. 
14th Pl. (adjacent to downtown district): 100,000 
sq. ft.; brick and reinforced concrete const.; Floor 
load, 300 Ibs. Siding on C. B. & Q. R.R. 


© 35th St. Warehouse, 2704-44 W. 35th St. (Cen- 
tral location, near Chicago Stock Yards). 300,000 
sq. ft.; Brick, mill and concrete const. Floor load 
300 Ibs.; Sprinkler sys.; Served by Santa Fe—1.C.— 
Penn.—C. R. & |. and 1.H.B. R.R.s. 


* South Side Warehouse, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load 
200-500 ibs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, 60 cars; direct rail with own 
South Chicago dock. 


* South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chicago; capacity, - cars. Water dock 
length, 1500 ft., draft, 20 ft 


ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 


Service F Bonded U. S. Cust State. Pool 
Car distributors. Motor transport service available. 
Equipment for handling any type of vessel or barge 
plus storage facilities. L. C. L. trap car service. 
Fumigating facilities. 


Associations—A. W. A. 
Warehousemen. 





(Mdse.); Ill. Assn. Mdse. 





CHICAGO, ILL. 


North Pier Terminal *o 


444 N. Lake Shore Dr., Chicago 11 
SUperior 7-5606 
W. W. Huggett, Pres. © S. T. Heffner, Vice Pres. 
W. S. Huggett, V.P.-Marine Div. 





COMPLETE ene - yg & STORAGE at Down- 
town Warehouse-509 E. Illinois St. and South Side 
} + a geiaes Calumet Herbor, Butler Drive, 


Chicag 
FACILITIES—All warehouses on railroad siding with 
sprinklered, low insurance. 





Best of truck Ties facilities. ALSO, 
wharves and docks for a ships and barges 
| Lake ane, East South Water St. at mouth of 


icago River, and at Navy = 
RENTAL FEATURE—Office-warehouse leasi space 
at main building, ar N. a Shore Drive. 
ASSN S—-A.W.AY (Mdse.) LA.M.W. 
REPRESENTATIVE—Eastern: J. Coo! 
house Corp., Jersey City 2, Noe *oldheld 3- 3580. 
New York phone: WHitehall 3-5090. 
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CHICAGO, ILL. 


Packers 
Terminal & Warehouse Corp. 


4000 Packers Ave. Phone Virginia 7-7972 


Fifty years of experience in storage and distribution 
services. Mechanized accounting procedures with 
constant product balances. 

Five locations with complete facilities for every 
type of product req ding water-rail 
and barge terminal. 








CHICAGO, ILL. 


Wakem & McLaughlin 


Incorporated 





4045-4073 W. Chicago Ave. 
225-235 E. Illinois St. 


G. F. McLAUGHLIN, Pres. 
F, E. BERG, Sec’y-Treas. & Gen‘'l Mgr. 


The Midwest's most modern and complete 
warehousing facilities 
FACILITIES—300,000 sq. ft. in 2 convenient loca- 
tions. Single story pf fully mechanized. 


Inside sidings & truck docks sprinkler & Adt pro- 
tection. Low insurance rates. 


MEMBER—American Whsemen’s Assn., Ill. Assn. 
Mdse. Whsemen, 


REPRESENTED BY Associated Warehouses, Inc. 


General Offices: 4045 West Chicago Avenue 
Chicago 51, Sacramento 2-5700 





CHICAGO, ILL. 


Western Warehousing Company 


Established 1880 Incorporated 
H. S. Newell * 323 W. Polk St. 
Manager Tel.—Wabash 2-6507 





FACILITIES—500,000 sq. ft. Fireproof, steel-brick- 
concrete construction. Floor load, 250-300 Ibs. Dry 
Sprinkler system; alarm system; private watchmen. 
Insurance rate 17.8¢. Siding on Pennsylvania Rail- 
road; capacity 40 cars; free switching all Chicago 
lines. Motor platform, capacity 50 trucks, all 
sheltered. 


LOCATION—Adijacent to “‘Loop’’—one block from 
new Chicago Post Office; in the heart of the rail- 
way terminal and wholesale district. 


SERVICE FEATURES—Bonded, Illinois Commerce 
Commission; Pool car distributors. Superior office 
and storage space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—I!i. Assn. Mdse. Whsemen.; Ill. 
Chamber of C ce; Chicago Assn. of Com- 
merce; U. S. C. of C.—A WA. 
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CHICAGO, ILL. 


Griswold & Bateman Warehouse Co. 


Incorporated 1525 Newberry Ave. 


C. L. Bradley, Pres. & Chief Executive Officer 
Office Tel. CAnal 2770 


FACILITIES—Property owned, 4 buildings totaling 
470, square feet of merchandise storage space, 
30,000 square feet of cooler space, low insurance 
rates, sprinklered, A.D.T. Controls, Sidings-B&OCT, 
B&O, wage CGW and Soo Line with reciprocal 
switching 36 truck Gote. 

SERVICE FEATURES- Storage and office 


leased 
space, U.S. Customs Bond, cooler Stge. for candy, 
ne vacuum fumigat d repacking of 





mall lots 
REPRESENTED BY—Allied Distribution, Inc. 
MEMBER—AWA; Ill. Assn. of Mdse. Whsemen. 





CHICAGO, ILL. 
Midland Warehouses, Inc. 


1500 S. Western Ave. * Established 1906 
Tel.—Canal 6-6811 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
conc. stee] const.; 1534 S. Western Ave., 67, s' 

ft. brick, mill const. Ins. rates as low “as ‘4¢. Ali 
with A.D.T. Watch. Serv. & Sprinklered. Direct 
con. all Chicago Rys. Sidings on Chicago Jct. Ry., 
40 car capacity. Ample Motor Truck Platforms. 
SERVICE FEATURES—U.S. Cust., State, Priv. Bond. 
Pool car distr, Office & Whse. space to lease. 

MEMBER--Amer. Chain of Whses., AW.A. (Mdse.) 


CHICAGO, ILL. 


Soo Terminal Warehouse 


Established 1914 
L. B. Darovic * 519 W. Roosevelt Rd. 
Manager Tel.—CAnal 6-5740 


FACILITIES—500,000 sq. ft.; reinf. conc. const.; 
Floor load unlimited. Low insurance rate. Siding: 
Line, free switch, all lines; 25 cars. Truck 
dock, 15 trucks under roof. 
SERVICE FEATURES—Bonded: State. Pool car dis- 
tribution, Candy storage. Cool in summer. Space 
for lease with office. Cartage office on premises. 
REPRESENTED BY—National Whsg. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); 1. A. M. W. 


PEORIA, ILL. 


Federal Warehouse Co. 


J. D. Ullman, Pres. Established 1914 
Max Custer, Secretary Phone 3-3851 
Incorporated Teletye No. PE-8588 
FACILITIES—800-818 S. Adams. 100,000 total sq. 
ft. Reinf. Concrete; unlimited fir. id. Sprinkler sys. 
Ins. 10.4¢. Sidings on C. B. -» cap. 6 cars. 
Fireproof. ADT = _ watchmen. Free switching 
other railroads. platform, cap. 5 trucks. 
SERVICE FEATURES. Stone bonded. Pool car dist. 
— operated cartage service, 12 trucks. 
pa display & office space for lease. 
REPRESENTE D BY-A Amer. Chain of Warehouses. 
ASSNS AWA, N.F.W.A., C.W.A.1, 1M.W.A, 











FORT WAYNE, IND. 


Pettit Warehouses, Inc. 


J. N. Pettit tH A. H. Ehlerding 
President Traffic Mgr. 
Established 1910 Tel.—Eastbrook 8131 
FACILITIES—Mdse. 110,000 sq. ft.3; household goods 
29 . ft. reinforced eames construction; floor 
load, -300 Ibs. P wned. Merch. Patrol 
watchmen. Partial spri nklered. Partial ADT. Par- 
tial heated space. Insurance coverage 25¢. Siding, 

capacity 12 cars, N. Y. C. & St. L. R. R., free 
switching. Truck | 25 x 
SERVICE FEATURES—Poo! car distr. Own cartage. 


pon nl 
REPRESE BY—Am. Ch. of Whses. 
ASSOCIATIONS. W. A., Mayflower W. A. 


EVANSVILLE, IND. 


Ingle Street Warehouse Co. 


No. 2 Ingle St. —L.D. 





Phone HA 4-1015 


112,000 sq. ft. floor 
space; on L.&N. Ry. 
with li Gen oy 7 
EP, on fil. 

C. and ao boake 
ern =. Fire, police 


and watchman protec- 
tion. 





Hager reeett 


© Storage in Transit—Transit arrangements made 





EVANSVILLE 2, IND. 


Mead Johnson Terminal 
Corporation 
1830 West Ohio Street 


FACILITIES—One story warehouse, 150,000 sq. ft., 
20’ ceilings, no floor load limit. Concrete insurance 
rate, 6.8¢ per $100 valuation per annum. 14-car rail 
siding at 650’ dock under canopy, 275’ truck docks 
under canopy. C ly ized handling. 
River-Rail-Truck Terminal . . + directly served by 
C&El, L&N and NYC, numerous truck lines, all 
Ohio River barge lines. 35-car rail sidings for 
continuous operation. Simul barge loadi 
and unloading. All terminal 
services. 








and warehouse 


SPECIAL FEATURES—Pool Car/Truck Distribution: 
Within 75 miles of U.S. center of population, prime 
location to pool shipments. 300 mile radius in 
Indiana, Illinois, Kentucky and adjacent areas 
easily served with overnight truck connections. 
Complete, integrated materials handling service 
plus open yard storage. 


REPRESENTED BY—Allied Distribution, Inc., Chicago 
4, New York 18. 


MEMBER—American Warehousemen’s 
American Waterways Operators, Inc. 


Association, 


A. J. Weber, Vice-Pres., Gen. Mgr. 








TRAFFIC WORLD 
LOUISVILLE, KY. 
Louisville Public Warehouse Co. 


Since 1884 TWX-L S$ 178 
P.O. Box 2155 Phone MEL. 4-8301 





FACILITIES—340,000 square feet, 10 one level 
buildings, sprinkler protection, ADT protection, 840 
ft. truck dock, 50-car railroad siding, reciprocal 
switching, heated & humidity controlled space. 
SERVICES—Customs bonded, pool car distr., in- 
transit privileges, inventory loans, modern’ loading 
equipment. 

MEMBER—AWA, American Chain, Distr. Serv., Inc. 
Jeffersonville, Indiana Division—A modern ware- 
house ideal for distribution in Kentuckiana area. 
120,000 sq. ft., 3 one level bldg., open storage. 


BALTIMORE, MD. 


Camden Warehouses 





Established 1900 *D Incorporated 
C. J. Neuner Camden Station 
Supt. & Treas. _Tel. Lexington 9-0400 Ext. 745 


FACILITIES—4 Units; Property leased: 700,000 sq 
ft. Brick-Concrete-Stee| const. A.D.T. Sprinkler. 
LOCATIONS—Camden Pin, ete Wharf, 
Locust Point Piers, B. & O. R. 

SERVICE FEATURES—Pool cars. Motor transport. 
Direct rail and water connections. 

MEMBER—Md. W. A. 





INDIANAPOLIS, IND. 


Indiana Terminal & Refrigerating Co. 


Established 1910 Incorporated 
Wm. E. Ready % 240 S. Pennsylvania St. 
Vice President & Treasurer Tel.—MArket 4361 


FACILITIES—(1) Property leased; 260,000 sq. ft. 
mdse.; reinf. conc.; min, 250 Ibs. sq. ft. fl. load; 
rate 10.4¢; P. R. R. 8 cars; (2) Property owned; 

cu. ft. cold stge.; brick & mill const.; 
max. 225 Ibs. per sq. ft. fl. load; ins. rate 11.1¢; on 
1. U. Ry., 8 cars. Both houses; sprink., pvt. watch- 
men, A.D.T. alarm, free switch., cov. truck docks. 
SERVICE FEATURES—U. S. Cust. bonded. Pool car 
distr. Lease stge., office, display, exhibit space. 
MEMBERS—A.W.A., Assn., Ref. Whse., Indpis. W. A 


BALTIMORE, MD. 


Fuchs Transfer Co., Inc. 


Maurice H. Burman * Hillen & Exeter Sts. 
President Mulberry 5-8797 
TELETYPE BA-40 
FACILITIES—(1) Hillen & Exeter Sts.: 120,000 sq. ft., 
concrete & steel constr., fireproof, private watch- 
man, sprinkler & ADT systems. Ins. rate 28¢. 15 car 
siding on WMRR 30 truck ee cap. (2) 901 E. 
Monument St.: 30,000 sq. ft., brick & concrete, NPC 
sys. Ins. rate 45¢. 4 car siding—WMRR, PRR. Truck 

plat. cap. 4. 

SERVICE—Pool car distr., storage & office space for 
lease. Company oper. cartage service with 50 
trucks. Desk space,- telephone & conference room 
available. 

MEMBER—Allied Distr., Inc.; Maryland Motor Truck 
Ass‘n., Local Cartage National Conference. 





WINCHESTER, KENTUCKY 


Winn Avenue Warehouse, Inc. 


Established 1953 
L. E. Thomason * 
President 


148 Winn Avenue 
P.O. Box 151 
Tel.—Ploneer 4-5282 





FACILITIES—176,000 sq. ft. brick, steel, and con- 
crete building; Unlimited Floor Load; Private watch- 
men, sprinkler and alarm system. Fire insurance, 
29¢ per $100 per year; Blanket coverage, 7¢ per 
$100 per year. Siding on C&O and L&N; cap. 15 
cars. Free switching. 12 truck doors. 

SERVICE FEATURES—Bonded. Pool car distribution. 
Container service. Storage and office space for 
lease. Display space, available. Very competitive 
rates due to central location in small growing city. 
New, full palatized materials for handling equip- 
ment. One room, temperature controlled. 





BOSTON, E. CAMBRIDGE, MASS. 


Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
William A. Hornedy * Lechmere Square 
Treas. & Gen’l Mngr. Tel.—TRO. 9608 


FACILITIES—(1) Lechmere Sq., Cambridge, Fire- 
proof, reinforced concrete; oe My sys. Ins. rate 
18¢. (2) Water St., Se Adi M “4 - 
minal Co. docks). Brick const., A.D. 

alarm. _ rate 21¢ (90%). Total hn i 
108,500 sq. ft. Sidings on B. & M. 

SERVICE *FEATURES— Bonded: State; U. "$. ‘Cust. (No. 
2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York Central Distribution 
Bur.; Chicago, National Whsg. Ser. 


KANSAS CITY 7, MO. 


Adams Transfer & Storage Co. 





Established 1900 Incorporated 
J. W. Wilkerson * 228 W. 4th St. 
President Tel.—Victor 2-0225 


FACILITIES—140,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M.D.T. alarm, pvt. watchmen. Ins. 
rate 24¢. Siding on KCRR. Cap. 8 cars. Free switch. 
Truck Plat. covered, cap. 30 trueks. 

SERVICE FEATURES—Bonded; Customs, Int. Rev. 
State; Lic., U.S. Whse. Act. Pool car dist. Stg. & 
Office spoce for lease. Mat. pa ser. & fgt. 
term., neor retail dist. & fgt. depo 

wi —A.W.A.; M.W.A.; Traf. Club; Cc. & Cx 
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KANSAS CITY, MO. 
Crooks Terminal Warehouses 
1104 Union Avenue 
Est. 1913 Telephone—Victor 2-2404 Inc. 


Mrs. Harry D. Crooks, President 
Wallace W. Burr, General Manager 





Terminal Bidg. 
1209 Union Ave. 
Terminal Warehouse 


1201-09 Union Ave. (U.P.) 


Ewing Bldg. 
45-47 S. Ewing St. 


Ewing Warehouse 
45-47 S. Ewing St 





> ~~ Security Bldg. 
1104 Union Ave. 1405 St. Louis Ave. 


Brokers Warehouse Security Warehouse 
1104 Union Ave. (Frisco) 1405 St. Louis Ave. (M.P.) 


FACILITIES—3 locations; 400,000 sq. ft.; Reinforced 
concrete and brick constr.; Floor load, 250 Ibs. 
Sprink. sys. Ins. rate, 9.4¢. Sidings on Un. Pac., 
Mo. Pac., & Frisco R.R.’s; cap. 23 cars; free switch. 
Protected by A.D.T. Burglar — Sys. —— 
tioned office space avail our cust 
SPECIAL SERVICES—Bonded; Li d, U.S. Whs. 
act; U.S. Customs; State. Pool car dist. We oper- 
ate our own large and efficient fleet of motor 
trucks. Cool rooms—cheese, dates, nuts and dried 
fruits (35° to 60°). Candy storage. 
ASSOCIATED with Overland Terminal Warehouse 
Co., Los Angeles. 
ASSOCIATIONS—A.W.A. (Mdse.); Mo. W.A. 

Watch Display Advertisements on 

Inside Front Covers! 











ST. LOUIS, MO. 
Keystone Warehousing Co. 


Norman Levitt * 1025 Spruce St. 
General Manager Est. 1951 Chestnut 8394 
FACILITIES—Central Loc. in Whsle. and jobbing dis- 
trict; 2 units, totaling 210,000 sq. ft., (1) te Id. 
4 Ibs. per sq. ft., sprinkler system; — 
T.R.R.A., 6 cars; Ins. 18¢. platform, 

6 under shelter. (2) fir, Id, pros hw Siding Mo Pac, 
7 cars; Ins. 26Yo¢; free switching other RRs, Truck 
platform, 10 trucks under shelter. 


SERVICE FEATURES—State bonded; Pool car distr.; 
stge. space for lease. 


ST. LOUIS, MO. 


Rutger Street Warehouse, Inc. 


Established 1930 Main & Rutger Streets 
C. W. Dodge, Tel.—Chestnut 
President 1-9465 
FACILITIES—Mdse. storage 200,000 square feet, 
ate ae aeons ADT automatic sprinkler & 
Insurance rate 23¢; ne maf 


alar 
M P RR oy “TRRA. with reciprocal switching; 
alt truck accommodations. 


SERVICE—State Bonded. Space for lease. 
REPRESENTED BY—A iated Wareh Inc, 
or 2 eee L. Mdse W.A., Mo. W.A,, 
. oO 














ST. LOUIS, MO. 


S. N. Long Warehouse 


9th & Gratiot Sts. * Tel. Main 2910 
W. F. Long, G. M. Established 1903 


FACILITIES—214,000 sq. ft. Heavy mill and_ brick; 
(1) 1939 S. Candeventer, Mo. Pac. siding, 22 cars; 
(2) 9th & Gratiot, Term. R.R. siding, 24 cars; rec. 
switch. all lines. Ins. rate, ae ~h . ~3 A.D.T. 
protection. Two cov. motor di f bi 
FEATURES—Longest eneaieed — whse. in 
Lovis. Licensed. State 7 vool car distr. 
_—_ 7 plat, Sep. vot space, approved for 

Red label prods. Motorized power equip. 
REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. i. Mdse. 
W.A.; St. L. C. of C. 
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BAYONNE, N.J. 


Lehigh Tank Terminal 


Ingham Ave. & 2nd St., Bayonne, N.J. 
HEmlock 6-5000 


Foqien 4.500000, a, alice 
ank storage capacity. Ware- 
house and dru facilities. 
Track connection: iced by 
Jersey Central Rail private 
siding. Up to 16 tank cars—8 
cars loaded simultaneously. 
Tank truck loading facilities, 
Private truck scale. 


LEMIEM SEMNIEES 





ELIZABETH, N.J. 


Waverly Warehouse Corporation 


TWX N.J. 1177 


Ralph P. Memoli 
President 


963 Newark Avenue 
Tel. EL 4-8700 


FACILITIES—250,000 square feet of floor space. 
Fireproof, reinforced concrete and steel. Floor load 
unlimited. Sprinklered throughout and private 
watchmen. Insurance rate 25¢ per $100 per year. 
15 car capacity railroad sidings, service by Penn- 
sylvania. Sheltered platform will accommodate 
16 trucks. 20,000 pound capacity overhead travel- 
ing cranes, modern materials handling equipment, 
100% palletization. 


SERVICES—Poolcar distribution, 48 hours free 
time. Storage-in-transit privileges. Storage and 
office space for lease. Perpetual records of all 
outbound shipments, daily and monthly stock in- 
ventories, Next day deliveries to New York, New 
Jersey and Philadelphia metropolitan areas. 


AFFILIATIONS—Bay Terminals, Inc. 





KANSAS CITY, MO. 


Kansas City Terminal Warehouse Co. 


Established 1902 933 Mulberry St. 
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FACILITIES—400,000 sq. ft. reinforced concrete and 
heavy mill construction; Sprinkler; Sidings Mo. 
Pac., Un. Pac. & Burlington; Track capacity, 20 
cars; ADT protection; Ins, Rate from 10c. Covered 
dock and tracks. Cool Rooms. Field Warehousing. 
SERVICE FEATURES—A fully mechanized distribu- 
tion facility with special attention to the accurate 
rapid service required to back up the sales efforts 
of our customers. Also modern one story Transit 
Storage. 

REPRESENTED BY—Associated Warehouses, Inc., 
Chicago and New York. 
ASSOCIATIONS—AWA-MWA. 


KANSAS CITY, MO. 


Mid-West Terminal Warehouse Co. 


2030 Walnut St. Tel. Victor 2-8292 
C. J. LaMothe, Pres. M. M. Stern, V.P. & G.M. 


ESTABLISHED 1930—FACILITIES—185,000 sq ft., 
mdse. storage space, three bidgs. conveniently lo- 
cated for your distribution. Reciprocal switching 
applies at all Whses., A.D.T. Pro |,. Low_ Ins. 
Rates. Spr. Sym., ample car cap. and dock facil- 
ities. Operate municipal river dock Terminal. 
SERVICE FEATURES—Pool car distr., office space, 
tobaccos, food products. We invite your inquiries. 
REPRESENTED BY—Allied Distribution Inc. 
ASSOCIATIONS—A.W.A., Mo. W.A.K.C.C.C. 








ST. LOUIS, MO. 


St. Louis Terminal Warehouse Co. 


Established 1924 826 Clark Avenue 
W. S. Ford, Pres. Tel.—Main 1-4927 


FACILITIES—700,000 sq. ft. Mdse. Storage Space. 
Seven warehouses conveniently located in St. Louis 
crea for convenience of your customers. Reciprocal 
switching applies at all war Ample covered 
truck docks, Automatic sprinkler and burglar alarm 
systems. Low insurance rates, All employees under 
$1,000,000.00 Fidelity Bond. Legal Liability Bond 
$ 


,000.00 each location. 
SERVICE FEATURES—State, U.S. Cust. bonded. Pool 
r dist. Office and yo space on lease basis. 
REPRESENTED re~ z ain of Warehouses, Inc. 
MEMBER—A.W.A.; Mo. A.; St. Lovis C. of C. 
Call us Be Ae for rates 


CAMDEN, N.J. 








Camden Marine Terminals 


operated by 
SOUTH JERSEY PORT COMMISSION 


J. W. McGee *D 
General Manager 


Foot of Beckett St. 
Woodlawn 4-5028 


Publicly owned and operated modern terminals on 
Delaware River deepwater channel to the sea. 
Strategically located to efficiently serve the Phila- 
delphia-Delaware River Basin trading and indus- 
trial area. Excellent shipping facilities by rail, 
truck and water. 


FACILITIES—3 units totaling 220,000 sq ft. © Brick, 
concrete and steel get oo fully sprinklered 





m 
and P.R.S.L. « ne sidings for 100 cars ¢ Plat- 
forms for w 1 trucks © Wide, well 
equipped be 4 pa f facilities ¢ Unit No. 1—1050 
ft. dock, 30 ft. draft, for water qrolahters 
* Unit No. 2-1500 ft. dock, 8 to 16 ft. draft, 
barges only. 


ASSNS.—A.W.A., A.A.P.A. and North Atiantic Ports 
Assn. 








JERSEY CITY, N.J. 


J. Leo Cooke Warehouse Corp. 
140 Bay Street, Jersey City 2, N.J. 


Whitehall 3-5090 
Oldfield 3-5080 


Telephones: New York 
Telephones: New Jersey 
TWX: JC-112 


Frank E. Kearney 
Vice President, Sales 


Investment over $250,000 


FACILITIES: 500,000 sq. ft. mdse. storage space 
in reinf, concrete and steel buildings. Floor load 
250 Ibs. and up. Private siding, Penn RR to 2nd 
& Henderson Sts., Also Erie Whse. 12th and 
Provost Sts. Unit building, floor load unlimited. 
Private siding Erie RR to 12th and Coles Sts. 
Ample covered truck docks all buildings. Low 
insurance rates. 


SERVICE FEATURES: Local and over-the-road truck- 
ing service. Mdse. pool car distribution, storage- 
in-transit, branch office space, specialized services, 
power equipment. 


Eastern Rep.: North Pier Terminal Co., Chicago. 
ASSOCIATIONS: AWA, CWA. 
JERSEY CITY, N.J. 


Lackawanna Warehouse Co., Inc. 
Oldfield 3-3360 REctor 2-2345 Titp: JCY 1068 
629 Grove St., Jersey City 2, N.J. 


Facilities: ai 182,000 sq. ft. 
Modern Building, reinf. con- 
crete and steel. sprin- 
klered. ADT org ary rand 
Holdup protection. Track Con 

nections:— b 
Cap. 52 cars. —- 
Transit. Cartage: 54 tk 

clase of Business:—G. M. Pooi 


Dist. Member:—AWA, 
NIMWA, WA of PNY, NJMTA. 


J. Leo Cooke 
President 


Established 1949 
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NEWARK, N.J. 


Lehigh Warehouse & Transportation 
Company, Newark 


Bigelow 3-7200 REctor 2-3338 Titp: NK 1073 
98-108 Frelinghuysen Ave., Newark, N.J. 

Facilities:—228,000 sq. ft. Mod- 
ern Building. Frpf. sprinklered. 
ADT. Track Connection:— 
LVRR. Recip. switch PRR. Cap. 
15 cars. Stge in Transit. G.M. 
Pool car dist. U. S. Customs 
Bonded: Lehigh Transportation 
Co. Serving Metropolitan Area. 
Member:—AWA, NJMWA, WA 
of PNY, NJMTA. 


PORT NEWARK, N.J. 


Lehigh Port Newark Warehouses Corp. 


Building 5, Foot of Doremus Ave. 
Port Newark, N.J. 








MArket 3-7463 
Facilities:—204,000 sq. ft. Mod- 
ern steel frame ‘building, 
sprinklered, heated. Trac 


Connections:—P.R.R., C.R.R. of 
NJ. and L. V. & R.—SIT— 
Lehigh Transportation serving 
metro. area—G.M. import & 
export. Deep water berth. Free 
Lighterage. 


LEMIGM SEMNIEES 








BROOKLYN, N.Y. 


Dock Warehousing & Bottling 
Center, Inc. 


Pier 41, Foot of Van Dyke St., Brooklyn, N.Y. 

MAin 4-7200 
Facilities:—150,000 sq. ft. Mul- 
tiple story building, sprin- 
klered. Lighterage facilities. 
Class of Business:—Export and 
import merchandise. Licensed 
Coffee and Sugar Exchange. 


BUFFALO, NEW YORK 


Buffalo Merchandise Warehouses, Inc. 


Incorporated 1940 





Lemgh SEMNCES 





William L. Korzelius 261 Great Arrow Avenue 
Vice-President TR. 7-2411 


wy ee sq. ft., 20 car capacity sidings. 
NYC RR. Free reciprocal switching. Inside truck 


SERVICES—In-transit storage. Pool car distribution. 
Open yard storage. Local cartage. 
EQUIPMENT—300 warehouse trailers, 12 fork lifts, 
4 tractors, 2 pul-pac, three highway trucks. 
MEMBER—A.W.A.—AMERICAN CHAIN OF 
WAREHOUSES 





BUFFALO, N.Y. 


The Lederer Terminal Warehouse Co., Inc. 
Established 1921 * Tel. Fairview 1120 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—150,000 sq. ft. Fireproof, concrete-brick 
const. Private watchmen. Sidings on Erie and 
Nickel Plate RRs.; cap. 20 cars. Shelt. Motor plat., 
cap. 14 trucks. Humidity controlled space. 
REPRESENTED BY—Cleveland, Lederer Terminals 
(see adv.) (Cherry 1-5280); Youngstown, Lederer 
Terminals (6-6351). 

MEMBER—A.W.A., Whse. Assn.—New York. 


AKRON 9, OHIO 


The Cotter Merchandise 


Storage Co. 
Established 1882 * 
C. H. Geib 133 E. Center St., P. O. Box 808 
President Franklin 3136 


FACILITIES—Merchandise Storage & Distribution. 5 
Downtown and 2 outlying warehouses. Low insur- 


Incorporated 


ance rates. Covered Truck Docks. Private siding. 
PRR—B&O—AC&Y 
cihuinaienind AS ETRE 
eS, Ts 
oan 


AWA; OWA 
CINCINNATI, OHIO 


Cincinnati Merchandise Warehouses, Inc. 
Nicholas C. Link 7 West Front St. 
General Manager Tel.—Main 1-4117 
FACILITIES—(1) 11-17 E. Front St. (2) 7-19 W. 
Front St. Both houses: Total 225,000 sq. ft.; heavy 
mill uns =. Py i A.D.T. burglar alarm; 


| Sf ¥. R. d So. Ry. Reciprocal switching 
arrang 


SERVICE. FEATURES—Pool car distribution; storage 
in transit. 





MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 

REPRESENTED BY: Am. Chain of Whses., Inc., 
New York 17 Chicago 4 
250 Park Ave. 53 W. Jackson Bivd. 
Yukon 6-7722 Harrison 7-3688 


CINCINNATI, OHIO 





Queen City Warehouses, Inc. 


42 Main Street W. H. Whiting 
Tel. PA. 1-3731 President 
FACILITIES—90,000 sq. ft. Fireproof, Pe ye 


concrete, 250 Ib. per sq. ft. floor load. D.T. 

sprinkler system. Fire ins. rate: 10. oF” (160%). 
R.R. siding, 6 car cap., free switching. Covered 

truck plat., 5 truck cap. 

SPECIAL SERVICES—Pool car distr. Storage space 

for lease. Contract drayman operating on premises. 


ASSOCIATIONS—O.W.A., Cin.W.A. 
CINCINNATI, OHIO 


The Baltimore and Ohio Warehouse Company 
Incorporated 

Irvin W. Mead * Second & Smith Sts. 
Mgr. & Treas. Tel.—Parkway 7646 
FACILITIES—Dry storage, 219,000 sq. ft.; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood const. 
Sprinkler sys.; central alarm sys.; watchmen. Direct 
rail conn. 12 large freight elevators. 
SERVICE—Pool car dist., reshipping and C.O.D. 
collections. Especially adapted to products requirin 
protection om dampness, dirt, heat or cold. 
Special rooms for stge. chocolate and choc. candies, 
controlled temperature and humidity. 
ASSOCIATIONS—A.W.A.; Ohio W.A.; Cin. W.A. 


TOLEDO, OHIO 


Great Lakes Terminal Warehouse Co. 


L. M. Ashenbrenner * 
General Manager 








321-359 Morris St. 
Tel. CHerry 1-4231 


FACILITIES—Dry storage, 
storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T 
Reinforced concrete const. Private Sidings; N.Y.C. 
and B. & O. with MOTOR TRUCK PLAT.; capacity 
15 trucks; 12 car siding. 

LARGEST WAREHOUSE IN NORTHWESTERN OHIO 


COMPLETE WAREHOUSING SERVICE 


1,250,000 cu. ft. Cold 





HORSEHEADS, N.Y. 


Lehigh-Horseheads Warehouse Corp. 


Horseheads Industrial Center, Horseheads, N.Y. 
Elmira 9-3856 T. R. Clark, Manager 


Facilities:—1,600,000 sq. ft. 
Modern one-story buildings, 
cinder block construction, sprin- 
klered. | sag Connections:— 
Serviced by railroads—Le- 
high Valley. blew, Erie, Penn- 
for Fost Ideal al fransit point 


LEMEM SEMWEES 








Ample = eh mel and truck 
aol Industrial and ware- 
house rental available. 








REPRINTS 


Of Traffic World feature and news 
stories can be obtained at nominal cost. 
Useful as sales aids, instructional ma- 
terials and for informative purposes, 
Traffic World reprints are available in 
quantities from 100 up, with discount 
prices in the larger quantities. 


Write today to: Reprint Dept., Traffic 
World, 815 Washington Bldg., Wash- 
ington 5, D.C. 

















TRAFFIC WORLD 


CLEVELAND, OHIO 


The Lederer 
Terminal Warehouse Co. 


General Office 
Foot of East Ninth St. 


Telephone—Cherry 1-5280 
Herbert H. Lederer *D Established 1921 
President Incorporated 


FACILITIES 


East Ninth St. Pier—The East Ninth Street Ware- 
house is located on the lakefront in downtown 
Cleveland with — ft. of dockage and 20 ft. 
draft. No bri ao other obstruction requiring 
tug service. 72, of fireproof warehouse 
space with 1,000 ib floor load and A. D. T. 
Burglar and Fire Sys. Served by New York Central 
with 30-car siding and free switching. Most mod- 
ern power equipment for handling cargoes of 
package freight and spec. facilities for passenger 
& cruise ship dockings. Offices and display rms. 


East 37th St., Northern Ohio Food Terminal (gro- 
cery products. handled exclusively)—120,000 sq. ft. 
Fireproof, concrete const. Private watchmen hae 
siding on Nickel Plate, free switching. Sheltered 
17-truck motor platform, 


1236 Broadway—The Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq ft. Fireproof 
concrete-brick const. A.D.T. private watchman. 15- 
car siding on Nickel Plate (connected with main 
freight t—eliminates cartage). Sheltered 20- 
truck motor platform. 


1484-1540 Riverbed Ave.—105,000 sq. ft. fire- 
proof concrete-brick-steel const. Private watchmen. 
6-car siding on Erie. 12-truck Motor platform. 


SERVICE FEATURES—U. S. Customs bonded. Pool 
car distribution. Motor transport service. Favorable 
rates from all docks and piers. 


REPRESENTED BY—New York City, Allied Distribu- 
tion, Inc., 11 West 42nd Street (Pennsylvania 
6-0967) Buffalo, Lederer Terminals (Woodlawn 
1120) (see adv.); Youngstown, Lederer Terminals 
(6-6351); Chicago, Allied Distribution, 224 South 
Michigan Blvd. (WAbash 2-3567). 


ASSOCIATIONS—Am. W.A. (Mdse.); Ohio W.A. 





CLEVELAND, OHIO 


National Terminals 


Corporation 


1200 West Ninth Street 
Telephone CHerry 1-4170 
TWX—CV—1003 


Serving Satisfied Clients for 40 Years 


FACILITIES — Modern, fireproof, downtown, 


warehouses, with office space. Dry, refriger- 
ated and air conditioned space. Dock facili- 
ties — stevedoring. Financially responsible, ex- 


perienced Personnel. 


MEMBERS—A.W.A., Ohio W.A., Associaion of 


Cleveland Warehousemen, Inc. 


References: Central National Bank, National 


City Bank, Union Commerce Bank. 


We Welcome Your Inquiries 
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PORTLAND, OREGON 


Rudie Wilhelm Warehouse Co. 


Established 1910 Incorporated 
Rudie Wilhelm, Jr., General Manager 
1233 N. W. 12th Avenue 
FACILITIES—Modern whses. in Portland and = 

waukee, Oregon, in heart of wholesale groc., 
hrdwre., appliance districts. 300,000 sq. ft. s inka 
ADT burglar, fire protection, Ins. rate 6¢, 6.1¢, 


and 12¢. Free ge ee Sear = 
undercover car, truck 

SERVICES—U. S. Customs “Bonded; office, display, 
exhibit space; | car distr. Local, long distance 
truck service, hvy. & Igt.; 82 trucks, 

Feng we J BY—Affiliated Warehouse Companies, 
Chicago & N. Y. 

MEMBER—AWA and OD&W. 


SIOUX FALLS, S.D. 


Wilson Storage and Transfer Co. 


Established 1930 Incorporated 
Frank Taylor 110 N. Reid St. 
Manager Telephone 4-7021 
FACILITIES—140,000 sq. ft. Fireproof, reinforced 
concrete const. Sprinkler sys.; private watchmen. 
Siding in Chi. W., adjacent freight depot. 
SERVICE FEATURE-—State bonded. Pool car distribu- 
tion. Storage and office space for lease. 

WILSON TRUCK SYSTEM—(Owned and operated by 
us)—Features common carrier truck service to 
Omaha, Sioux City, Chicago, Fargo, Huron, Aber- 
deen, Yankton, Winner, Pierre, Mitchell, Brookings. 


MEMPHIS, TENN. 


Mid-West Terminal Warehouse Co. 


61 W. Georgia Ave. JAckson 7-5641 
C. J. LaMothe, Pres. Established 1939 
FACILITIES—(1) 61 W. Georgia Ave.; 60, sq. 
ft.; conc., steel wood const.; fi. Id. 500 Ibs. max. 
200 min.; ins. rate, .199¢; spr. system; ADT; RR 
siding Frisco RR, 8 cars; truck plat., 8 trucks. 
(2 ,000 square feet, 134 East Carolina Avenue, 
brick and mill construction, unlimited floor load, 
sprinkler system, railroad siding, NYC&STL Rail- 
road, 8 cars, 8 truck platforms, 8 trucks. 

SERVICE FEATURES—Poo!l car dist., fumigating, 
office space, free switching. 

REPRESENTED BY—Am. Chain of Whses., Inc. 
ASSOCIATIONS—A.W.A., S.W.A., Memphis C.C. 


MEMPHIS, TENN. 


Poston Warehouses, Inc. 


Established 1895 P.O. Box 2562 
Teletype—ME 463 671 S. Main St. 

Tel.—JA 6-5135 
FACILITIES—90,000 sq. ft.; mill-brick-concrete const. 
Sprinkler system; A.D.T.; Watchmen. Insurance rate 


11.7¢. Sidings on 1.C. and St.L. $.W., free switching. 
Sheltered Motor Platform. 


SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P. U. & D. service. Storage, 
billing and collections. Office space available. 


MEMPHIS, TENN. 


Rose Warehouse Company 


L. R. Rose, Jr. 
Owner & Manager 


‘inet, 














6 E. Calhoun Avenue 
JAckson 6-2287 


FACILITIES—(1) 2-12 E. and 2-8 W. Calhoun Ave. 
(2) 22-24 W. Calhoun Ave. (3) 674-676 Florida. 
Three houses total: 254,000 sq. ft, mdse. Coeler 
storage: 120, Semi-mill const., slow burn, 
Unitd. fi. load. Water gong, at ri, 
watchman. Ins. rate 15.3¢. Siding: RR, 

switch., 11 car cap. Sheltered trk. a en for 18. 
SERVICES—Pool car distr. Cartage. Storage and 
office space for lease. Relabeling, repacking. 

ASSOCIATIONS—Assoc. Whse., Inc.; AWA. 


HOUSTON, TEX. 


Houston Terminal Whse. & Cold Storage Co. 





Established 1926 Incorporated 
701 N. Jacinto St. Tel. Py ge 7-7151 
piney + ll Storage 270,000 sq. ft. Cold Stor- 


age 900,000 ft. Reinf. Conc. Sprink. A.D.T. 
Watchman. fone Dry Storage 8¢. Cold Storage 
14¢. Siding So. Pac. a 

SERVICE FEATURES—U.S. Custom Bond Merchan- 
dise and Cold Storage. Air Conditioned, and 
Cold Storage. Pool Car Distribution. Local Cart- 
age. Private Parking Lot for Cust. and Tenants. 
COLD _— temp. a. 7 40°. ae 
ing in the storage o —. poultry, eggs, its, 
nuts, quick frozen foods, sea foods. 
REPRESENTED BY—Am. Peet of Warehouses, Inc. 
MEMBER—A.W.A., N.A.R.W.,  S.W.W. Assn. 
Hous. Whsemn’s ‘Assn. 





DALLAS, TEXAS 
Great Southwest Warehouses, Inc. 


NEWEST AND MOST MODERN 
WAREHOUSE DISTRIBUTION 
COMPLEX IN THE 
SOUTHWEST 








2nd Unit, Santa Fe Blag. 
Dallas, Texas 


DALLAS TRANSFER & TERMINAL 
WAREHOUSING DIV. 


301 North Market St. 
Dallas, Texas 
INTERSTATE-TRINITY WAREHOUSE DIV. 


FACILITIES—Dallas Transfer & Terminal Whse. Div. 
square ft, 328 sq ft fireproof constr. 
ADT sprinkler sys., watchman, Santa Fe siding, low 
insurance. 
FACILITIES—Interstate-Trinity Warehouse Div. Prop- 
erty leased; 200,000 sq ft fireproof constr. —. 
watchman, ADT. Low insurance. On . -T 9 cars. 
Free switching. Sheltered motor 
FACILITIES—Arlington Warehouse, 
on -story, 18 ft stacks. Fireproof. m..., bo a aprinkler 
——_ r peel weekly inspection, all 
mechanized 
SERVICES For all GSW. State bonded. Pool car. 
Storage & office space for lease. Cartage service. 
Complete merchandise service & traffic supervision, 
Daily receipts & shipment reports. Monthly inven- 
— Office & display space. Household goods stor- 


REPRESENTED BY—Amer. Chain of Whses. & Allied 
Distribution, Inc. 
MEMBER—A.W.A., N.F.W.A., S.W.W. and T.A. 


ARLINGTON WAREHOUSE FACILITY 





GSC Industrial District, Arlington, Texas 





SALT LAKE CITY, UTAH 


Redman Van & Storage Co. 


136 So. 4th West Tel. DA 8-8581 (Teletype) 
No. 5041 
175 West 36th St. Pog Teletype OG 8146 
FACILITIES—90,000 sq. ft. Salt Lake City, D&a RGW 
siding full palletized 19 car ge 6 truck spots— 
free vaudien. New 26,000 sq. ft. single | 
ol at Ogden, fully BB warehousing on U 


sgivice FEATURES—Full transit storage facilities at 
both locations. Company owned cartage Se er a 
in Salt Lake, Weber and Davis Counties. Suburba' 

—— for moving and storage of h h 
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RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 
Established 1878 

C. Fair Brooks * 1224 W. Broad St. 
President Telephone—5-1731 
FACILITIES—(1) 1224 W. Broad St., fireproof; 
North Bivd. 7 A burning; total floor space 86,000 
egg go Ins. om Sidings on R. 
& P.; cap. free switch 
SERVICE FEATURES —Pool car a. Motor freight 
line serv. Va. and Eastern rd cities. Con- 
tainer service. Space for lease. N.F.W.A.; So. W.A. 
REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Pitzer Transfer, Storage & Fuel Corp. 
Established 1883 
408 W. Salem Ave. Tel. 4-6206 
L. M. Pratt, Vice Pres., Commercial Div. 


4 units totaling 117,500 sq. ft. mdse. 
space. Cinder block steel & mill constrution. 

275 "Ibe to unlimited floor load. Fumigated. Sidings 

and free switching - N&W and VGN. Capacity 

—rail 9 cars, motor 33 trucks. 

SERVICES—Pool car distribution. Office, sto 

exhibit space to lease. Cartage service wi a 


trucks. 
MEMBER—American Chain of Warehouses, Amer- 
icon Warehouse Association. 


PASCO, WASHINGTON 


Big Pasco Warehouses, Inc. 


Mr. M. D. Carter Meyer P. O. Box 242 
President Tel.—L!_ 7-7761 


FACILITIES—168,000 sq. ft.; state bonded; one- 
story-sprinklered. Private watchmen, fire and 
sprinkler alarm. Private sidings, free switch. 


SERVICE FEATURES—Centrally-located as _ single 
distribution point for entire Pacific Northwest. 
Served by barge, rail, truck. Ideally located for 
storage-in-transit and consolidation. Merchandise 
storage, pool car distribution. Canned goods con- 
solidation. At head of navigation for deep draft 
and ocean-going barges on Columbia River. 


RO RARER RN I 
Canadian Section 


The Canadian warehouses listed 
here have been subjected to the 
same careful investigation that as- 
sures listing of only those ware- 
houses that are known for their in- 
tegrity. They merit your complete 
confidence. 











joods. 
M EMBER-AWA, NFWA, Utah Warehousemen’s 
Assn. Utah Motor Transport Assn. 


SALT LAKE CITY, UTAH 


Watson Warehouse & Storage Co. 


Security Storage & Commission Co. 
Established 1906 Incorporated 
Jesse A. Watson, Pres. 230 S. Fourth West St. 
F. L. Dent, Secy.-Mangr. Tel.—5-3428 & 29 
Property owned; 75,000 sq.-ft., brick & concrete; 
fir, Id. 250 Ibs, moax.; cegeeien A.D.T.; ins. rate 
34.8; fumigation; siding D & cars; 4 
—— other railroads. Sheltered truck platform, 


trucks. 
SERvict FEATURES—Employees bonded; pool car 
distr., container serv.; company oper., cartage serv. 
10 trucks; display and exhibit space. 
MEMBER—Utah Warehouse Association. 











REPRINTS 


Reprints of Traffic World feature 
and news material can be ob- 
tained at nominal cost by writing 


Traffic World Reprint Dept. 
815 Washington Building 
Washington 5, D.C. 

















MONTREAL, QUE., CANADA 


i 


P.©. BOX 213, PLACE WARMES, MONTREAL 1, CANADA 


LOCATEON ~~. Ware- Siding Montreal CNR 
houses 1 & 2, 50 Grey Delivery Point St. 

Nun Street, adjoining chestes Sub-station 

Montreal Harbour. Free Switching. 


oa switching SERVICES — Canadian 


FACILITIES — 250,000 Customs Bonded Space. 
+ A Fireproof and rt traffic and 
sprinklered. ry on 


ar —" RR ; 
i SALES — _ American 
Warehouses, 


Chain o! . 
New York and Chicago. 
TELEPHONE — Victor 9-1261 (849-1261) 

TORONTO, ONT., CANADA 


Howell Warehouses Limited 
Our 48th Year 
156 Front St., West 
EMpire 4-0111 


FACILITIES—2 centrally located units. 1,700,000 
cubic feet. Sprinkler and private alarm system. 


SERVICE—Storage, distribution, custom packaging 
and ing. bond. 
Invoicing and 





E. P. Carr 
President 





space. Complete office services. 
banking Speciolists in detailed handling. 
REPRESENTED BY—Allied Distribution and Ameri- 


oe Chain of Warehouses Inc. in Chicago and New 
ork, 


GSNOHAYYT M 


NOILOAdS 








SECTION 


WAREHOUSE 





78 WISCONSIN 
MILWAUKEE, WIS. 


Hansen Storage Company 


3 Strategic Locations 
DOWNTOWN—126 N. Jefferson St. 


; z — 






9 Warehouses virtually adjacent to each 
other 5,500,000 cu. ft. aggregate. 45 
Truck Spots protected by canopies. 42 
Rail car spots—C. & N. W. Ry. 


NORTH SIDE—6201 N. 35th Street. 


3,000,000 cu. ft. One story. 40 Truck 
Spots Canopy protected platform. 34 
Rail car spots—C. & N. W. Ry. 


WEST SIDE—112th and W. Burleigh St. 


1,400,000 cu. ft. one story. 20 Truck 





Spots and protected platform, 12 Rail 
car spots—C. & N. W. Ry. 10,000 sq. ft. 
platform area. 


SERVICE FEATURES—Heated. Cooler and humid- 
ity controlled space for candy, dried fruits and 
such. General merchandise storage. Pool car 
distribution. U.S. Customs. Specialized product 
storage. Cartage. Transit storage. Field ware- 
housing. TWX. 


FACILITIES—Floor load 250 Ibs. to unlimited. 
insurance rate low. C. & N. W. Ry. sidings. 
Reciprocal switching. Water dock 840 ft., Draft 
22 ft. Warehouses protected by watchmen or 
ADT burglar detection devices as well as sprink- 


ler or fire detection devices. 


REPRESENTED—in Chicago and New York 
American Chain of Warehouses, Inc. 
Allied Distribution Inc, 


AFFILIATED—Hansen Storage of Madison, Inc. 


Madison, Wisconsin. 


TRAFFIC WORLD 





DNA ‘Man of the Year’ in Twin Cities 


J. F. Day (center), assistant general traffic manager of the Minnesota Mining & Manufacturing Co., 

talks with several members of Twin City chapter No. 78 of the Delta Nu Alpha Transportation 

Fraternity after he had been presented the chapter’s trophy as ‘Transportation Man of the Year.’ 

In the photograph (left to right) are: Ray Langevin, of the Central Wisconsin Motor Transportation 

Co.; A, Robert Cunningham, of Swift & Co.; Mr. Day; Glen Gilmore, of the Kansas City Southern 
Lines, and Harold Faatz. 


Reins of Chicago Chapter Change Hands 





New officers of Chicago chapter No. 40 of the Delta Nu Alpha Transportation Fraternity are shown 
in the quarters of the Traffic Club of Chicago after the installation dinner meeting June 22. Seated 
(left to right) are: W. B. Cook, assistant to the freight sales manager of the Western Pacific Railroad, 
first vice-president; Harold Dalzell, traffic manager of the Hickman Williams Co., board chairman; 
R. A. Blocki, national first vice-president of DNA and the installing officer; W. E. Morrissey, assistant 
traffic manager of the Dow Chemical Co., president, and M. J. Swanborn, assistant traffic manager 
of the Great Lakes Carbon Corp., second vice-president. Standing: W. J. Haugh, of the traffic 
department of the Campbell Soup Co., secretary; L. F. McBrien, of the New Century Freight Traffic 
Association, a director; W. G. Kruk, of the traffic department of the Packaging Corp. of America, 
director; H. A. Sommerfield, assistant traffic manager of the Marquette Cement Manufacturing Co., 
director; J. M. Wright, general agent for the Savannah & Atlanta Railway, treasurer, and W. C. 
Listak, of the New Century association, director. Not shown is H. W. Dulberg, sales representative 





for Consolidated Freightways, financial secretary. 
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Louisville chapter No. 112 installed 
these new officers June 27: Robert G. 
Thorn, division traffic manager for the 
Hooker Chemical Co., president; Samuel 
W. Bard, assistant traffic manager of the 
Louisville Cement Co., first vice-presi- 
dent; John D. McGee, freight service 
representative for the Chesapeake & 
Ohio Railway, second vice-president; 
Eaph Lowe, Jr., traffic manager of the 
Marley Co., secretary, and Joseph C. 
Richard, rate clerk for Bowling Green 
Express, treasurer. 


Trenton DNA Essay Winner 





Anita Valainis, a student at Cathedral High 
School, is presented a $50 savings bond for 
taking first place in an essay contest sponsored 
as part of National Transportation Week by the 
Trenton (N.J.) chapter No. 38 of the Delta Nu 
Alpha Transportation Fraternity. The — was 


‘The Role of Transportation in the De 
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advertising 


When answering ads please address as 
follows: Box —— Traffic World, 815 
Washington Building, Washington 5, D.C. 
Rates: reader ads, $1.50 a line (approxi- 
mately 5 words), minimum three lines. 
Display ads, $20.00 a column inch. Ads 
Payable in Advance. 








Situations Wanted 


1961 COLLEGE GRADUATE desires work with 
industrial company or motor carrier in trans- 
portation department. Write Wm. Giovanani, 
434 Genet St., Scranton, Pa. 


TRANSPORTATION GRADUATE offering 
three years diversified experience in indus- 
trial traffic desires challenging position with 
progressive motor carrier. Write Box 2131. 


TRAFFIC MAN, age 29. Ten years experience 
in rail, truck and fleet of company trucks. 
Proven cost reduction. Will relocate. Write 
Box 2132. 














Service 


FREIGHT AUDIT SERVICE. Complete tariff 
file covering all commodities. 20 years expe- 
rience specializing in rates, tariffs, freight 
bills, reparations, etc. 25% commission basis. 
Write Box 2133. 








Educational Books and Courses 





p 


of the Greater Trenton Area.’ James E. Convey 


(left), chapter president, presents the bond. 
Looking on is Leonard J. DiMaio, first vice- 
president. 


Easton (Pa.) chapter No. 54, in con- 
nection with its recent seventh annual 
dinner meeting and “Ladies’ Night,” in- 
stalled officers. They are: Lloyd K. Baker, 
rate analyst for the Riegel Paper Corp., 
president; Edgar F. Smith, traffic man- 
ager of Easton Motor Freight, first vice- 
president; Raymond C. Drabent, dis- 
trict sales manager for New Penn Motor, 
second vice-president; Edwin J. Rohn, 
sales representative for Branch Motor 
Express, secretary, and Rush Stehlin, 
warehouse and distribution supervisor 
for the J. T. Baker Chemical Co., treas- 
urer. 


Midwest Region No. 1 held its annual 
business meeting and election of regional 
officers June 10 in Wisconsin Rapids, 
Wis. John J. Keller, president of J. J. 
Keller & Associates, Inc., Neenah, Wis., 
was elected regional vice-president. He 
is first vice-president of Green Bay 
chapter No. 113. Mr. Keller appointed 
James Jackson regional secretary. He is 
traffic commissioner of Green Bay Area 
Chamber of Commerce and secretary of 
the Green Bay chapter. A further slate 
of regional officers is being considered 
and will be announced later. With Mr. 
Keller’s election, the regional office has 
been moved to the Green Bay area. 
Messrs. Keller and Jackson plan to con- 
tact several far west communities and 
at least two Wisconsin areas concerning 
establishment of new Delta Nu Alpha 
chapters. 


Kahn, 
revised 





I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. GoLLEcE OF 
ADVANCED TRAFFIC, 404 te-Madison 
Bldg., 22 West Madison St., oleae 2, ml. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS is written to supply the needs of 
the Senta Claim Adjuster, the Industrial 
Trafic Manager, and the Attorney for a 
comprehensive text on the liability of the 
carriers in this field. It is essential that 
those engaged in filing claims, those who 
receive and investigate them, and those who 
handle the court litigation involving them 
have a reliable guide to assist them with 
these responsibilities. This — 
volume will supply that need all. 
John M. Miller, the original weiner of this 
widely acclaimed volume, and Mr. Fritz R. 
who now brought this new 
and coutinal edition up-to-date, are 
recognized authorities in this specialized 
field. They have carefully reviewed over 
20,000 claims filed with carriers, all of which 
were in controversy. Mr. Kahn's —— 
has enabled him to consider and select 
material for this new edition, which will 
unquestionably continue to provide valuable 
assistance in handling the vast majority of 
— claims. 986 pages, cloth bound, 














Questions And Answers 
Book 

Volumes 7, 8, 12 

Are Still Available 
Published annually each Octo- 
ber with about 400 answers to 
practical traffic problems sub- 
mitted by Traffic World sub- 
scribers. 

Price $3.00 each 


The Traffic Service Corp. 


815 Washington B 
Washington 5, Yom 
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traffic dates 





Phone 


the D-C terminal 
nearest you for the 






































july 
12-13 Mid-West Shippers Advisory Board, Schroeder hotel, Milwaukee. 
20-21 Southern Shipper and Motor Carrier Council, Patten hotel, Chat- 


_ tanooga, Tenn. fastest and finest 
in ice! 
september truck service 
6-7. G. Lloyd Wilson Memorial Seminar, American Society of Traffic TERMINALS 

and Transportation, Wharton School of Finance and Commerce, Albany, New York UN 9-8416 
Philadelphia. Buffalo, New York NT 3-3910 
Chicago, Illinois LA 3-7440 
11-19 XX International Navigation Congress, Baltimore. Cleveland, Ohio SH 9-1666 
avis Col Springs, Colorado ME 2-1486 
12-13. Ohio Valley Transportation Advisory Board, Brown hotel, Louisville. soca se ne DU 8-4567 
“ : ‘ tek -Ohi 5 Detroit, Michigan VI 3-9505 
13-14 Allegheny Regional Advisory Board, Pick-Ohio hotel, Youngtown, O ee ear al =n Sine 
13-14 Pacific Coast Shippers Advisory Board, Biltmore hotel, Los Angeles. Kansas City, Missouri HU 3-9343 
3 : Los Angeles, California AN 8-8211 
14-15 New England Shippers Advisory Board, Mt. Wahington hotel, Bret- Louisville, Kentucky ME 6-1361 
ton Woods, N.H. New York, New York LO 4-3320 


North Bergen, New Jersey UN 3-0900 


17-20 National Defense Transportation Association (national forum), Owensboro, Kentucky MU 3-5363 


Denver Hilton hotel, Denver. 


Phoenix, Arizona AL 8-5321 

Pp Pueblo, Colorado LI 3-4425 

20-21 Southeast Shippers Advisory Board, DeSoto hotel, Savannah, Ga. St. Louis, Missouri EV 5-3959 
25-29 American Association of Port Authorities (fiftieth anniversary con- Seattle, Washington MA 4-3850 
vention), Lafayette hotel, Long Beach, Calif. Syracuse, New York HA 2-5177 


26-28 Southwest Shippers Advisory Board, McAllen, Tex. 
27-28 Atlantic States Shippers Advisory Board, Hotel Syracuse, Syra- 


OFFLINE SALES OFFICES 
Boston, Massachusetts HU 5-9685 


(Marlboro, Mass.) 

cuse, N.Y. Cincinnati, Ohio HU 1-8165 
Dayton, Ohio BA 2-5082 
Milwaukee, Wisconsin DI 2-4110 
New York, New York WI 7-6968 
Philadelphia, Pa. LO 4-1360 
(Springfield, Pa.) 

Portland, Oregon CA 2-4500 
Rochester, New York OL 4-8680 
San Francisco, California UN 1-4331 
South Bend, Indiana CE 4-1393 


Washington, D.C. TA 9-4040 


a. 


DENVER CHICAGO 
TRUCKING CO., INC. 


The ONLY direct coast-to-coast carrier! 
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11 Traffic Club of Sanford, Sanford, N.C. 
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Traffic Managers 
tell us: 


Financial 
stability 


is important in the 
carrier they choose 


eed Ta “In the know’ respect the fact 





Businessmen know from experience that a 
financially healthy company is a good one 
to do business with. Selecting a bank or 
choosing a supplier, you look for careful 
management, progressive thinking, efficient 
operation. 

When you invest valuable time and 
money in transporting raw materials or fin- 
ished products, it makes equally good sense 
to entrust them to a successful carrier! 

Last year, D-C again maintained an im- 
pressive operating ratio while moving more 
than a billion pounds of freight. That’s why 
D-C has money to plow back into new 


DENVER CHICAGO TRUCKING CO., INC. 


the ONLY direct coast-to-coast carrier! 


| hy operates in the black! 


equipment, preventive maintenance, ex- 
panded terminal facilities. 

With million dollar morale top to bottom 
and coast-to-coast, D-C specializes in serv- 
ice that benefitseveryone. More daily sched- 
ules from 18 key cities. Less time on the 
road or in a terminal. It’s the service you'll 
profit from when you choose the Depend- 
able Carrier for your next shipments! 
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Mr. Traffic Manager: 


THE U.S. 
IS YOUR OYSTER 
WHEN YOU 
SHIP VIA 
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MEET CHARLES HARRISON 


Terminal Manager, St. Louis Whar RANSPORTATION 
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Interstate Commerce 
Commission News 


ICC Approves Plans Ill, IV ‘Piggyback’ 
Rates; Sees No Danger to Motor Carriers 


In a Decision Involving Cases in Which Examiner Dunn Favored 


Approval of Assailed TOFC Rates and Cases in Which Examiner 
Dahan Found Similar Rates Unlawful, ICC Approves Rates, Plans. 


In a “landmark” decision issued 
on June 28, the entire Commission 
found that assailed railroad rates 
and charges, and the rules in con- 
nection therewith, on loaded or 
empty trailers and containers, mov- 
ing in plan III and plan IV trailer- 
on-flat-car service (which plans are 
used primarily by freight forward- 
ers), and certain assailed freight for- 
warder volume commodity rates, are 
lawful. 


The Commission rejected allegations 
by numerous motor carriers that the 
assailed rates and rules “constitute un- 
fair and destructive competitive prac- 
tices in contravention of the national 
transportation policy,” and are “designed 
to destroy motor carrier competition.” 
It concluded that the testimony did not 
indicate that the motor carrier industry 
was “in peril of destruction if the as- 
sailed plans are approved.” 

For the purpose of its decision, the 
ICC consolidated a number of cases 
under lead docket No. 32533, Eastern 
Central Motor Carriers Association, Inc. 
v. Baltimore & Ohio Railroad Co. et al. 
Some of the cases had been the subject 
of a recommended report by Hearing 
Examiner Lawrence B. Dunn, proposing 
that the ICC find lawful certain plan 
IV rates in the east. Others were in- 
cluded in a recommended report of Hear- 
ing Examiner George A. Dahan, in which 
Examiner Dahan proposed that the ICC 
find unlawful certain plan III and IV 
rates in the east, New England and 
southwest, but that the ICC find not 
shown unlawful certain freight forwar- 
der volume commodity rates. 


Import of Proceeding 


Although the Commission has ruled on 
such TOFC rates before, and has ap- 
proved freight forwarder volume rates 
on a general basis before, the report 
and order of June 28 were considered 
of great importance in the industry in 
view of the scope of the proceeding 
and the record accumulated during the 
investigation. 

Vice-Chairman Rupert L. Murphy 
wrote a concurring expression in which 
he was joined by Commissioner Clyde E. 
Herring. Commissioner Laurence K. 
Walrath dissented as to the freight 
forwarder volume rates and otherwise 
concurred in the result. Commissioners 


John W. Bush and William H. Tucker 
did not participate. 

In addition to the complaint case— 
the lead docket number—the report was 
on a number of ICC investigations. The 
complaint was dismissed and the inves- 
tigation proceedings discontinued. 

The embraced proceedings are No. 


DECISIONS 
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32531, and supplements, Two Flat Cars 
—D. L. & W.; I. and S. No. 7022, and 
supplements, Two Flat Cars in Lieu of 
One—B & O RR Co.; I. and S. No. 7040, 





Mofor Carrier Official 
Critical of Decision 


Frederick G. Freund, executive 
director of the National Motor 
Freight Traffic Association, com- 
menting on the ICC decision deal- 
ing with plan Ill and IV rates, 
said: 

“The decision in No. 32533 is 
contrary to the provisions of the 
interstate commerce act. Instead 
of fostering a sound system of 
common carriage, it will have the 
opposite effect. 

“The approval of rates on high- 
grade commodities at a level of 
11.6 to 16.4 per cent of the first- 
class rate will have a destructive 
impact on all common carriage, 
and will jeopardize the financial 
health of all such carriers if rates 
on such commodities are allowed 
to gravitate to a point where they 
only return revenue comparable 
to that obtained from sand and 
gravel. 

“Careful study is being given 
to the decision with a view to de- 
termining what course of action to 
pursue in the light of it.” 











Freight, in Containers, On Flat Cars— 
B & O RR Co.; No. 32842, Volume Com- 
modity Rates—Clipper Carloading Co.; 
I. and S. No. 7034, All Freight—Between 
Chicago and Portland, Seattle, and 
Tacoma; No. 32543, All Freight From 
Chicago to Los Angeles and San Francis- 
co, No. 32546, All Freight From Los 
Angeles and San Francisco to Chicago, 
No. 3321 and supplement. Mixed Freight 
in Containers on Flat Cars—B & O RR 
Co. and No. 33233, Freight in Containers 
on Flat Cars—B & O RR Co. 


Descriptions of Proceedings 


“In the title proceeding,” the ICC 
said, “by complaint filed on September 
24, 1958, The Eastern Central Motor 
Carriers Association, Inc., hereinafter 
called Eastern Central, an association 
of motor carriers, alleges that the so- 
called plan III and plan IV trailer-on- 
flat-car (TOFC or piggyback) rates and 
charges maintained by the railroad de- 
fendants operating between certain 
points in New England and Trunk Line 
territories and certain points in Central 
and Southwestern territories, are unlaw- 
ful in violation of sections 1, 2, 3, 4, and 
15(13) of the interstate commerce act, 
and constitute a destructive competitive 
practice in contravention of the national 
transportation policy. It is alleged also 
that the volume commodity rates, mini- 
mum 10,000 pounds or more, on various 
commodities, maintained by the freight- 
forwarder defendants, from and to or 
between certain points in New England 
and Trunk Line territories and certain 
points in Central. Western Trunk Line, 
and Southwestern territories, are in vio- 
lation of sections 402 and 404 of the act, 
and constitute a destructive competitive 
practice in contravention of the national 
transportation policy. The complaint 
seeks the entry of an order requiring the 
cancellation of the assailed rates and 
charges. 


“No. 32842 is an investigation instituted 
on February 17, 1959, into and concern- 
ing the lawfulness of freight forwarder 
volume rates, minimum 10,000 pounds 
and over, on bicycles and parts, furni- 
ture, X-ray machines, photographic ma- 
terials, radio and television sets, and 
power shovels and parts, from and to 
certain points in Massachusetts, New 
York, New Jersey, Pennsylvania, Indiana, 
Illinois, and Wisconsin, maintained by 
the respondent, Clipper Carloading Co. 
The schedules became effective on Feb- 
ruary 23, 1959. The proposed rates are 
the same as certain of the assailed rates 
in the title proceeding. 

“In I. and S. No. 7022 and supple- 
ments, by schedules filed to become ef- 
fective on September 24, 1958, and later, 
railroads operating in Official Territory 
proposed to establish certain rules, regu- 
lations, and practices in connection with 
so-called plan III TOFC rates and 
charges between points in New England 
and Trunk Line territories and points in 
Central Territory. Upon protests of the 
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Eastern Central and Eastern Express, 
Inc., the operation of the schedules was 
suspended until April 23, 1959, and later, 
when they became effective. 

“No. 32531 and supplements are investi- 
gations instituted on September 12, 1958, 
and later, into the lawfulness of certain 
rules, regulations, and practices in con- 
nection with plan III and plan IV TOFC 
rates and charges between certain points 
in New England and Trunk Line terri- 
tories and specified points in Central 
and Southwestern territories. 


“In I. and S. No. 7040, by schedules 
filed to become effective on October 17, 
1958, The Baltimore and Ohio Railroad 
Co., the Central Railroad Co. of New 
Jersey, and the Reading Co. proposed to 
establish plan IV rates and charges ap- 
plicable on loaded and empty freight 
containers transported on flat cars be- 
tween Jersey City, N.J., Philadelphia, 
Pa., Baltimore, Md., and Washington, 
D.C., on the one hand, and Chicago and 
East St. Louis, Ill., on the other. Upon 
protests of Eastern Central and Eastern 
Express, the operation of the schedules 
originally was suspended until May 20, 
1959, but by order of December 8, 1958, 
the suspension was vacated as of Decem- 
ber 18, 1958, and the investigation con- 
tinued. Reference hereinafter to TOFC 
or piggyback service will include con- 
tainers where the particular rates are 
so published. 

“In I. and S. 7034, by schedules filed to 
become effective on October 15, 1958, and 
later, the respondent railroads proposed 
to establish plan IV TOFC rates and 
charges between Chicago, on the one 
hand, and, on the other, Portland, Ore., 
and Seattle and Tacoma, Wash. Upon 
protests of the Rocky Mountain Tariff 
Bureau, Inc., and the National Motor 
Freight Traffic Association, Inc., the op- 
eration of the schedules was suspended 
until May 15, 1959, when they became 
effective. 

“Nos. 32543 and 32546 are investigations 
instituted on October 14 and 23, 1958, 
respectively, into and concerning the 
lawfulness of plan IV TOFC rates and 
charges between Chicago and Los An- 
geles and San Francisco, Calif. 

“Nos. 33021 and 33233 are investigations 
instituted on May 7, June 17, and October 
16, 1959, into and concerning the lawful- 
ness of the plan IV rates and charges 
published by the B & O on loaded and 
empty freight containers transported on 
flat cars between Jersey City, Phila- 
delphia, Baltimore, and Washington, on 
the one hand, and, on the other, Cincin- 
nati, Columbus, and Dayton, Ohio, In- 
dianapolis, Ind., Louisville, Ky., and 
Chicago and East St. Louis. Certain of 
the rates to the latter two points sup- 
planted higher rates subject to the same 
minimum previously published to those 
points and made subject to investigation 
in I. and S. No. 7040. The protestants 
are Eastern Central and the following 
certificated motor carriers: Cooper-Jar- 
rett, Inc., Kramer Brothers Freight Lines, 
Inc., Eastern Motor Dispatch, Inc., and 
Chicago Express, Inc. For convenience, 
these proceedings will hereinafter some- 
times be referred to as the B & O 
cases. 

“The complainant in the title proceed- 
ing moves to strike the exceptions to the 
examiner’s proposed report filed by the 
Manufacturers Shipping Association, Inc., 
an intervening organization of shippers 
engaged in manufacturing, processing, 
and fabricating operations in the Puget 
Sound area of Washington. The objec- 


tions are based on the contentions that 
since the exceptions were due on Sep- 
tember 30, 1960 and the order permitting 
intervention was dated September 26, 
1960, the order did not contemplate the 
filing of exceptions by the intervener, 
and that such exceptions violate rule 
1.96 of the General Rules of Practice in 
that they are founded wholly upon mat- 
ters not of record. Particular objection 
is made to factual statements largely 
descriptive of the interview’s organi- 
zation, membership, and operations. The 
petition prayed for leave to file ex- 
ceptions. The order permitting inter- 
vention provided that the intervener be 
treated as a party to these proceedings 
for the purpose of participating in all 
further proceedings herein. The ex- 
ceptions were timely filed on September 
30, 1960, and the motion is overruled. 


Description of TOFC Services 


“In this proceeding, only two TOFC 
plans are in issue, plans III and IV. 
Three others, designated plans I, IT, and 
V, are not in issue herein. Under plan 
I, the railroads transport loaded motor 
common carrier highway trailers on flat 
cars in line-haul movement between 
terminals, ramp-to-ramp, in substituted 
rail for motor service. The freight moves 
on motor carrier billing, and the rail 
service is not held out to the public. 
The railroad compensation, under con- 
tractual arrangements, is based on a 





Decision Called ‘Gratifying’ 
By Railroad Officials 


Jervis Langdon, Jr., president 
of the Baltimore & Ohio Railroad, 
said that the Commission's deci- 
sion on the plan Ill and IV piggy- 
back rates “recognizes the basic 
need of the railroads for freedom 
to publish rates which, because 
they are in excess of the cost of 
transportation, make important 
contributions to net revenues.” He 
said the rates produced such re- 
sults “because they return valu- 
able traffic to the railroads from 
their competitors, particularly pri- 
vate, unregulated motor carriers.” 

Alfred E. Perlman, president of 
the New York Central System, 
said that the decision was “very 
gratifying.” He approved “the 
content and the context” of the 
decision and said it would “lead 
to further development of this 
type of railroad traffic.” 

Arthur E. Baylis, vice-president 
—traffic of the Central, said the 
decision would enable the Central 
to further develop piggyback ser- 
vices being provided by the rail- 
road “in the form of Flexi-Van.” 

James E. Doyle, vice-president 
—traffic for the Chesapeake & 
Ohio Railway, also said that the 
decision was gratifying. He 
added, however, that “we are still 
studying it for developments in 
the future.” 
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division of the motor-carrier charges 
and on the gross weight of the trailers 
and lading. 


“Under plan II the railroad provides 
the trailer and flat car and performs 
pickup and delivery within rail terminal 
areas, and loading and unloading to and 
from the flat car. In general, the rail 
rates for this service are the same as 
the motor common carrier rates. 


“Plan V contemplates joint motor-rail 
service at joint motor-rail rates, both 
modes performing line-haul movements. 

“Under plan III service, the shipper 
provides the trailers (or containers) 
which he owns or leases. He delivers the 
loaded trailers to the rail loading ramp 
and arranges for their movement from 
the unloading ramp at the delivery point. 
The railroad loads the trailers onto the 
flat car at origin, performs the line-haul 
service, and unloads the trailers from 
the flat cars at the rail terminal. The 
railroad charge is stated in amounts per 
flat car, a charge of the same amount 
applying in the opposite direction, 
whether the trailers are empty or loaded. 
Plan III thus eliminates pickup and 
delivery expense, acquisition, mainte- 
nance, and depreciation charges for 
trailers, and all empty return mileage. 
The railroad pays no rental charge for 
the trailers, and no refrigeration, venti- 
lation or other protective services are 
furnished. 


Plan III Rates, Charges 

“The plan III rates and charges con- 
template the handling of two loaded or 
empty trailers on one rail car, and they 
will not apply when more than 60 per 
cent of the total weight of the lading 
consists of any one article. In I. and 
S. No. 7022 and No. 32531, the respond- 
ents published provisions for furnishing 
at their option two short flat cars in 
lieu of one long flat car, and for main- 
taining either the 60-per cent weight 
limitation referred to above or a re- 
quirement that the rates apply only 
when the lading in the trailers consists 
of five or more commodities, no one 
commodity to exceed 60 per cent of the 
total weight. Originally, it was required 
that the lading consist of not less than 
five different commodities, no one of 
which exceeded one-third of the total 
weight of the lading. 


“The service under plan IV is the same 
as plan III, except that the shipper pro- 
vides the flat car in addition to the con- 
tainer or trailer. The flat car must be 
fitted with the necessary tie-down de- 
vices, approved by the railroad. Loading 
and securing to flat cars, and unloading 
and placement are at the shipper’s ex- 
pense. 

“The proposed report discussed in de- 
tail the type of equipment used in per- 
forming TOFC service, and that descrip- 
tion will not be repeated here. 


Specific Rates and Charges 

“The plan III rates and charges in 
No. 32533 apply between railroad ramp 
locations in Boston, Worcester, and 
Springfield, Mass., Albany, Syracuse, 
Rochester, and New York, N.Y., Phila- 
delphia, Pa., Baltimore, Md., and Wash- 
ington, D.C., on the one hand, and, on 
the other, Chicago and St. Louis. All the 
plan ITI rates are constructed in es- 
sentially the same manner. Typical are 
those of The Pennsylvania Railroad Co. 
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between Kearny, N.J., and Chicago. On 
freight, all kinds, loaded in trailers, 
maximum weight of the lading 170,000 
pounds, and on empty trailers, the 
charge is $451.50 per flat car. A rate of 
64.5 cents applies on lading in excess 
of 70,000 pounds. That rate is equivalent 
to the charge per hundredweight at the 
per car charge of $451.50 for 70,000 pounds. 
The latter charge represents 50 cents a 
rail-mile for the distance of 903 miles 
from Kearny to Chicago. The plan III 
charges between other points, for dis- 
tances ranging from 645 to 1,175 miles, 
represent revenue of 50 cents a car-mile 
over the short rail routes. 

“The plan IV rates and charges in No. 
32533 apply between railroad terminals 
in Kearny and Philadelphia and points 
taking the same rates, on the one hand, 
and, on the other, railroad terminals in 
New Orleans, La. and Dallas, Fort 
Worth, Houston, Galveston, San Antonio, 
and Laredo, Tex., and points taking the 
same rates. They apply also at inter- 
mediate points. Illustrative is the charge 
of $739.60 a car between Kearny and 
Houston, on freight, all kinds, with the 
exceptions previously noted, loaded in 
trailers and demountable trailer bodies, 
maximum 70,000 pounds, no one com- 
modity to exceed 50 per cent of the total 
weight of the lading, and on empty trail- 
ers and demountable trailer bodies. The 
per-car charge reflects 40 cents a mile 
for the distance of 1,849 miles over the 
lines of the Pennsylvania and the Mis- 
souri Pacific Railroad Co. The plan IV 
charges between other points were de- 
termined in the same manner. It is 
stated that the revenue of 40 cents a 
car-mile is premised upon the plan III 
charges adjusted to reflect the estimated 
additional cost to the shipper, and the 
longer distances of the inter-territorial 
hauls. 

“The plan IV rates and charges in I. 
and S. 7040 apply on freight, all kinds, 
no one commodity to exceed 60 per cent 
of the total weight, in containers, and 
on empty containers, between railroad 
terminals in Jersey City, Philadelphia, 
Baltimore, and Washington, on the one 
hand, and, on the other, Chicago and 
East St. Louis, with application also at 
intermediate points. Although the con- 
tainers must meet height and width 
limitations, there is no length limitation. 
Most of the containers used have been 
17 feet in length, and four have been 
loaded on a 75-foot flat car. Typical 
rates and charges are those between 
Jersey City and Chicago of $362 per flat 
car, maximum 50,000 pounds, subject to 
the approximately equivalent rate of 73 
cents per 100 pounds on weight in ex- 
cess of 50,000 pounds, and $451.50 per 
flat car, maximum 70,000 pounds. 

No. 33021 Rates and Charges 

“The plan IV rates and charges in 
No. 33021 apply on freight, all kinds, no 
one commodity to exceed 60 per cent of 
the total weight, in containers, and on 
empty containers, between Jersey City, 
Philadelphia, Baltimore, and Washing- 
ton, on the one hand, and, on the other, 
Cincinnati, Columbus, Dayton, Indiana- 
polis, and Louisville. Illustrative of the 
charges is that of $295.60 per car, maxi- 
mum 50,000 pounds, between Jersey City 
and Cincinnati, subject to a rate of 59 
cents on weight in excess of the maxi- 


mum, and $317.20 per car, maximum 
70,000 pounds. 

“The 70,000-pound charges in No. 
33021 are on a lower level than similar 
charges to Chicago and East St. Louis 
under investigation in I. and S. 7040, as 
previously noted, and the B & O sub- 
sequently published charges to those 
points reduced to a comparable level. 
At the same time, it published rates for 
weight in excess of 70,000 pounds be- 
tween all of the named points, and those 
adjustments are covered by the investi- 
gation in No. 33233. In lieu of the 
$451.50 charge from Jersey City to Chi- 
cago in I. and S. 7040, the reduced 
charge is $403.50, and the rate on quan- 
tities in excess of 70,000 pounds is 58 
cents. The 70,000-pound charge from 
Jersey City to Cincinnati is subject to 
a rate of 45.5 cents for excess weight. 

“The plan IV rates and charges in 
I. and S. 7034 and Nos. 32543 and 32546 
apply on freight, all kinds, in trailers 
and/or containers on flat cars, and on 
empty trailers and/or containers, between 
Chicago, on the one hand, and, on the 
other, Seattle, Tacoma, Portland, San 
Francisco, and Los Angeles, and apply 
also at intermediate points. The published 
charges in each case are $924, maximum 
60,000 pounds, subject to a rate of $1.54 
on excess weight, the total weight of 
the lading not to exceed 80,000 pounds. 
It is provided that the rates will apply 
when no one commodity or commodities 
in the same rate item taking the same 
rate on the flat car exceeds 30,000 pounds. 


Motor Rate Groups’ Motion 

“Following submission of these pro- 
ceedings, the National Motor Freight 
Traffic Association, Inc., and the Rocky 
Mountain Motor Tariff Bureau, Inc., 
filed a joint motion asking us to take 
official notice that the rule quoted above 
had been supplemented by a provision, 
effective January 15, 1961, that on the 
weight of one commodity in excess of 
30,000 pounds but less than 60,000 pounds, 
and on total weight of more than 80,000 
pounds, a rate of 663 cents per 100 
pounds will apply. The motion is granted. 
The protestants regard the change as ex- 
panding the scope of the assailed services. 
In their reply, without objecting to our 
taking official notice, the respondents 
state that the purpose and effect is to 
assess a heavy penalty against weight in 
excess of that provided for a single com- 
modity, and against weight of a ship- 
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ment over 80,000 pounds. While the 
penalty rate is high, the new provision 
appears to remove limitations on the 
application of the charge.” 


Commodity Weight Limitation 


The Commission said that in connec- 
tion with their plan III rates, most rail- 
roads published a rule stating that the 
rates and charges would not apply when 
more than 60 per cent of the total 
weight of the lading on each car con- 
sisted of any one article. At one time, 
consideration was given to the adoption 
of a requirement that a shipment must 
consist of not less than five commodi- 
ties, no one commodity to exceed one- 
third of the total weight, the Commis- 
sion said. 

Such a limitation would preclude any 
general use by private industrial ship- 
pers, and thus only the freight-for- 
warder industry would be in a position 
to benefit, the Commission said. Accord- 
ing to the railroads, it said, that limita- 
tion provided an effective protection 
against the diversion of carload traffic. 
The ICC noted that plan IV charges 
between Chicago and Pacific coast 
points applied “only when no one com- 
modity or commodities in the same rate 
item taking the same rate on the flat 
car exceeds 30,000 pounds.” 

In general, the Commission said, in- 
dustrial shippers opposed the weight 
limitation rules applying from and to 
the eastern points. 

“They contend,” the Commission said, 
“that the attraction of the rates is ad- 
versely affected by weight limitations; 
that since no such limitation applies on 
plan I traffic, none should apply under 
plan III; and that a shipper should not 
be forced to join a shipper association 
to obtain the benefit of the published 
charges. They urge also that such 
limitations are prejudicial of single- 
commodity shippers and preferential of 
multiple-commodity shippers, and are 
ambiguous. 

“Swift & Co. understands that the 
term ‘article’ in the limitation relates 
to any article named in the governing 
classification, and since the classification 
includes fresh meat NOIBN, which 
covers all types of fresh meat, its many 
different types of fresh meat could be 
classified as one article. It shows in- 
stances of shipments which could not be 
transported in plan III services because 
the weight of the fresh meat in the ship- 
ments exceeded 60 per cent of the total. 
Under the generic description of acids 
there are 41 different articles, under 
automobile parts 115, under chemicals 
456, and under machine and machine 
parts of 769 articles. 


Objective of Limitations 


“Provisions for a limitation on the 
weight of any one article, having as their 
objective the protection of straight car- 
load traffic, are reasonable conditions to 
attach to the application of these rates 
and charges. With recourse to the govern- 
ing classification and exceptions thereto 
(in the absence of a specific commodity 
description in the piggyback-rate tariff), 
no more difficulty should be encountered 
in determining what is covered by the 
name of one article than when shipping 
on all-freight rates in box cars.” 


*‘Two-for-One Rule’ 

In discussing the so-called “two-for- 
one-rule,” the Commission said that 
certain of the respondents in I. and S. 
No. 7022 and No. 32531 desired to handle 
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a two-trailer plan III shipment on two 
short flat cars, as well as on a single 
long-flat car, at their option. The ICC 
said the rule was similar to classification 
Rule 34 and had no effect on the level 
of the rate or the service which the 
shipper received. For shippers to obtain 
the maximum benefit under the plan 
III rates they must use two trailers to 
load up to 70,000 pounds, the Commis- 
sion said, adding that the use of two 
trailers necessitated the use of long flat 
cars. After discussing the car situation 
on the various railroads proposing the 
rule, the Commission said: 

“The two-for-one rule in principle re- 
flects the operating considerations recog- 
nized in our tariff circular Rule 66(a), 
and, as noted, the provisions of classifi- 
cation Rule 34. We see no objection to 
the use of such a rule in connection 
with these TOFC rates.” 


Rate Relationships 


In discussing the rate relationships, 
the Commission compared the assailed 
rates with other established rates. It 
said: 

“Reduced to a hundredweight basis, 
the plan III charges in No. 32533 reflect 
from 11.6 to 16.4 per cent of first class; 
the plan IV charges in No. 32533 reflect 
from 14.9 to 15.8 per cent of first class. 
The plan IV charges in I. and S. 7040, 
subject to the 50,000-pound maximum, 
are from 15.3 to 17 per cent, and those 
subject to the 70,000-pound maximum 
from 13.6 to 15 per cent, of first class. 
The plan IV charge in I. and S. 7034 and 
Nos. 32543 and 32546 is 16.26 per cent of 
first class. Of more than 12,000 carload 
ratings in the rail uniform classification, 
only 10 ratings are lower than 17.5 per 
cent of first class; one at 16 per cent 
applies on sand, mixed with clay, crushed 
stone, and gravel or pebbles, in bulk, 
minimum 80,000 pounds, and nine at 13 
per cent apply on such commodities, 
N.O.1.B.N., as sand, granulated or lump 
slag, and gravel, minimum 80,000 pounds. 

“On freight, all kinds, with certain 
exceptions, the railroads maintain com- 
modity rates, minimum 30,000 pounds, 
which reflect approximately 45 per cent 
of the first-class rates between points in 
official territory. For example, between 
Kearny and Chicago the Pennsylvania’s 
rate on such traffic is $2.02 per 100 
pounds, which is 44.6 per cent of the 
class-100 rate between those points. Those 
rates are subject to the so-called stream- 
lined rule 10, which has the effect of 
making the all-freight rates the maxi- 
mum rates. Eastern Central M. Carriers 
Assn. v. Akron, C, & Y. R. Co., 293 ICC 
295, 306 ICC 61. The railroads maintain 
commodity rates on specific articles which 
are rated lower, as well as higher, than 
class 45. When articles rated lower than 
class 45 are mixed with other commodi- 
ties, the rule has the effect of reducing 
the percentage of first class. Its appli- 
cation has made the average rate on 
mixed carloads less than 40 per cent of 
first class. 


Carload Commodity Rates 

“From and to points in Official Terri- 
tory, the carload commodity rates main- 
tained by the railroads are generally on 
a basis higher than 17.5 per cent of first 
class, except on certain low-grade com- 
modities. For example, of the 102 car- 
load commodity items from the New 
York City area to Chicago in tariff ICC 
No. A-1116 of the Trunk Line Territory 
Tariff Bureau, 16 items name rates on a 
basis less than 17.5 per cent of first class. 
The rates in such items are on commod- 





New Era in Transport 
Born, Forgash Says 


Morris Forgash, president of 
U.S. Freight Co., by which the 
Universal Carloading & Distribut- 
ing Co., a large freight forwarder, 
is owned, issued a statement 
commending the action of the 
Commission in approving the plan 
lll and IV piggyback rates. 

“With the long-awaited deci- 
sion on new piggyback concepts 
now rendered, the beginning of 
a new era has just been born in 
American transportation,” said 
he. 

Mr. Forgash made the follow- 
ing predictions: 

“(1) Resulting from the ruling, 
the American public will witness 
‘what may well mark the begin- 
ning of the demise of the box car 
as the predominant vehicle of 
carriage in transportation’; (2) 
this piggyback concept is the 
foundation and prerequisite of 
proper coordination among vari- 
ous modes of transport — rail, 
truck, water and air; (3) all-pur- 
pose equipment will get into gear; 
empty car mileage—the bane of 
railroad economics—will be dras- 
tically reduced in a decade; re- 
frigerated trailers will furnish bal- 
anced movements transcontinen- 
tally, carrying farm products east- 
bound and manufactured com- 
modities westbound; (4) the pub- 
lic will benefit by drastic improve- 
ments in speed of service and 
lowered costs; this development, 
involving roller bearing freight 
cars, brings closer the 60-hour 
coast-to-coast rail time we have 
been looking forward to during 
the last three years; the forwarder 
industry can now look forward to 
unlimited opportunities for 
growth.” 











ities such as bauxite ore, slags, refrac- 
tory products, chalk whiting, and grain 
products. The carload commodity rates 
on the remaining items range as high as 
87 per cent of first class. Among them 
are rates equivalent to 79.5 per cent of 
first class on clothing, minimum 25,000 
pounds; 56.3 per cent on woolen goods, 
minimum 40,000 pounds; 24.7 per cent on 
crude hog hair, minimum 30,000 pounds; 
and 52 per cent on cigarettes, minimum 
36,000 pounds, with an incentive rate 
41.5 per cent of first class. 

“Most of the eastern railroads operate 
plan II service. The operations of this 
service by the Pennsylvania and the New 
York Central are quite extensive. The 
latter maintains many carload commod- 
ity rates and minima which are the 
same as the motor common-carrier 
truckload rates and minima. No plan II 
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carload commodity rate maintained by 
the New York Central between any two 
points in official territory is on a basis 
of 17.5 per cent or lower. Between New 
York City and Chicago, the Plan II car- 
load commodity rates range from about 
25 to 60 per cent of first class. 

“On freight, all kinds, the western 
railroads maintain a carload commodity 
rate, minimum 36,000 pounds, between 
Chicago and the Pacific coast points, 
which is 48.57 per cent of the class-100 
rate. The box-car and plan II carload 
commodity rates between Chicago and 
Pacific coast points are generally higher 
than the plan III rates. For example, 
the boxcar rates range from about 25 to 
84 per cent of first class, on such articles 
as leather, nitrate of barium, automobile 
parts, bird food or seed, candy, petrola- 
tum preparations, and magnesium metal; 
and the plan II rates range from about 35 
to 85 per cent of first class, on such 
articles as bird food or seed, boots and 
shoes, drugs and medicines, candy or 
confectionery, wrapping paper, and iron 
or steel castings or forgings. 

“The western railroads publish rela- 
tively few carload commodity rates be- 
tween Chicago and the Pacific coast 
which are less than $2. On the first 150 
pages of one of their commodity-rate 
tariffs there are 310 rate items, of which 
260 provide carload rates of $2 or more, 
31 ranging from $1.54 to $1.99, and 19 
lower than $1.54. Such rates do not in- 
clude the Ex Parte 212 increases, which 
range from 1 cent per 100 pounds to 5 
per cent. A comparison of representative 
carload commodity rates on some 258 
items ranging from airplane parts, nos, 
minimum 10,000 pounds, to plaster re- 
tarder, minimum 80,000 pounds, between 
Chicago and Pacific coast points, shows 
that the plan IV charge reduced to a 
hundredweight basis would be substan- 
tially lower than the majority of those 
rates.” 


Position of Railroads 


The Commission said that the eastern 
railroads considered the plan III rates 
as commodity rates in the same category 
as other special rates. It was their posi- 
tion that value of service, on which in 
major degree the carload ratings in the 
classification were based, had little sig- 
nificance in competitive transportation 
as it existed today. They urged that ex- 
ternal competition, especially private car- 
riage, had virtually eliminated value of 
service as a controlling factor. Western 
railroads contended, the Commission said, 
that the rigidity of railroad operations 
had resulted in their loss of the class of 
traffic which historically had been able 
to bear the burden of such.a factor, and 
that drastic departures in the traditional 
methods of rate-making were necessary. 

After discussing factors affecting plans 
III and IV service and railroad traffic 
trends, the Commission took up the po- 
sition of the individual motor carriers, 
freight forwarders and shippers, which 
the Commission also reviewed in its dis- 
cussion and conclusions. 

With respect to cost, the Commission 
discussed cost evidence as it related to 
the individual cases or groups of cases. 
Generally, the Commission found that 
the rates exceeded out-of-pocket costs. 

In discussing the freight forwarder 
rates, the Commission said that Eastern 
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Central conceded that the assailed for- 
warder method of rate-making was found 
lawful in Eastern Central Motor Carriers 
Assn., Inc. v. ABC Freight, 300 ICC 733, 
and that it did not here desire to reliti- 
gate that matter. 


It contended, however, the Commission 
said, that the assailed rates should be 
considered in the light of their effect 
upon the national transportation system, 
with full regard to the fact that by their 
very nature freight forwarders concen- 
trated their operations in, and offered 
their services between centers of popu- 
lation, leaving the underlying carriers 
the task of providing service for the re- 
mainder of the public. The Commission 
said that the cost data submitted by the 
forwarders, for the handling of 25,000 
pounds in their highway trailer as plan 
III shipments, were the same as those 
in Forwarder Volume Commodity Rates, 
Chicago and New York, 308 ICC 455, and 
310 ICC 199. In that proceeding, the 
Commission said, it was concluded that 
the rates were compensatory and “the 
evidence before us here supports a like 
conclusion.” 


Discussion and Ultimate Findings 


As to the position of the motor car- 
riers, as stated in their reply to the ex- 
ceptions of the railroads, according to 
the Commission, certain of the motor 
carrier interests stated: 

“The issue here presented is simply a 
question of whether the means which 
the railroads have chosen for rendering 
less than a complete TOFC service are 
lawful. 


“Tt is the contention of the motor car- 
rier protestants that in view of the pro- 
visions of the interstate commerce act 
requiring the railroads to furnish the 
instrumentalities of transportation, to 
strictly observe their published tariff 
charges, and permitting them to com- 
pensate shippers through allowances 
published in tariff form for rendering 
some portion of the service which the 
railroads are obligated to perform, the 
instant proposals are unlawful.” 

Discussing these contentions and the 
examiner’s report, the Commission said: 

“In substance, the examiner concluded 
in the proposed report in the eastern 
and western cases that the railroads, 
having established plan II rates and 
charges for a complete, door-to-door 
TOFC service, may provide lesser serv- 
ices only by publishing tariff allowances 
to shippers who furnish a part of the 
instrumentalities and services which the 
carriers otherwise are obligated to fur- 
nish. Eastern Central insists that there 
is no justification for the maintenance 
of two sets of rates, one contemplating 
the provision of all instrumentalities and 
services and the other contemplating the 
furnishing of certain instrumentalities 
and. services by the shipper. 


Leasing of Trailers 


“We are not in agreement with that 
position. The argument draws its princi- 
pal support from evidence that under 
plan III and plan IV operations there 
has been some direct and indirect leasing 
of trailers and cars by certain railroads 
to shippers and the performance of 
loading and unloading of lading into and 
out of trailers, or of drayage services at 
negotiated charges. In any instances in 
which the carriers, having established 


plan II rates, performed a complete door- 
to-door service and charged only plan 
III or plan IV rates, the latter obviously 
were inapplicable and the railroads 
should collect undercharges on the basis 
of the applicable plan II rates and 
charges. While the furnishing of serv- 
ices which they do not hold themselves 
out to perform can be the source of 
illegal rebating by carriers for which 
they are liable to prosecution under the 
Elkins Act, nevertheless it cannot be 
said that carriers are barred from pub- 
lishing rates for less than a so-called 
complete service. Many motor carriers, 
for example, publish rates subject to 
consignor loading and consignee unload- 
ing which services are normally in- 
cluded in motor rates. The fact that 
rates are published for a complete serv- 
ice does not prevent a carrier from 
offering to perform a lesser service for a 
lower rate. Nor, when that is done, can 
it be said that the carrier is “obligated” 
to do more than it has offered to do for 
the lower rate where such offer at the 
latter rate is accepted by the shipper. 
With respect to ‘allowances,’ obviously 
none can be made to the shipper for 
performing a service the avoidance of 
which is the consideration for the lowest 
rate.” 
Instrumentalities 


After reviewing its findings in Auto- 
mobiles From Evansville, Ind., to the 
South, 245 ICC 339, 346, New Automobiles 
in Interstate Commerce, 259 ICC 475, 
531, Allowances for Use of Trailers, 299 
ICC 513, and Forwarder Volume Rates, 
Chicago and New York, 308 ICC 455, 
461, the Commission discussed section 
1(3) of the interstate commerce act as 
follows: 


“While section 1(3) defines transpor- 
tation as including ‘all instrumentalities 
and facilities of shipment or carriage, 
irrespective of ownership ... , and all 
services in connection with the receipt, 
delivery, . . . and handling of property 
transported’, and section 1(4) provides 
that it is the duty of a railroad ‘to 
provide and furnish transportation upon 
reasonable request therefor’, the trans- 
portation subject to regulation under the 
act has been held by the Supreme Court 
to begin ‘when the merchandise has been 
placed in the possession of a carrier.’ 
Pennsylvania R. Co. v. PUCO 298 US. 
170, 174. Under the tariffs, the shipments 
do not come into the possession of the 
carriers until the loaded trailers in plan 
III are placed at the ramp areas, and 
the loaded flat cars in plan IV are 
available for line-haul movement. In 
Walling v. Baltimore Steam Packet Co., 
144 F.2d 130, 134, the court said: 

“*The phrase “services in connection 
with” is used in sections 1(3), 6(7) and 
15(13) of the interstate commerce act 
* * * and, as so used, it has uniformly 
been construed to mean service rendered 
while a shipment is in the custody and 
control of the carrier or service which 
the carrier is legally obliged to per- 
form.’ 

Carriers’ Duty 

“The motor carrier interests except to 
the examiners’ failure to conclude 
specifically that the assailed rates and 
charges violate the provision of section 
1(6) to the effect that it is the duty 
of carriers ‘to establish, observe, and 
enforce just and reasonable classifica- 
tions of property for transportation, 
with reference to which rates, tariffs, 
regulations, or practices are or may be 
made or prescribed.’ ” 

In discussing all-freight 


rates, the 
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Commission quoted from its decisions 
in All Freight From Eastern Ports to 
the South, 245 ICC 207, All Freight to 
Pacific Coast, 248 ICC 73, and All Freight 
Rates to Points in Southern Territory, 
253 ICC 623. 

It might also be observed that at 
pages 634-635 of the latter report, the 
Commission said, that the Commission 
quoted from a Senate committee report 
accompanying a bill providing for regu- 
lation of freight forwarders, with re- 
spect to section 408 relating to assembling 
and distribution rates. 


Classification Provided 


“The railroads maintain a uniform 
classification of property and consistent 
with the conclusions previously cited,” 
the Commission said, “we find that the 
assailed rates and charges do not con- 
stitute a failure to provide a just and 
reasonable classification under section 
1(6) of the act. 


“It is not shown that the assailed 
rates and charges cause unjust discrimi- 
nation or undue prejudice or preference 
under sections 2 or 3. Those allegations 
are based on the unpublished rental for 
equipment use and charges for loading 
and unloading of lading into and out of 
trailers, and drayage services, which, as 
we have indicated previously, might be 
the source of illegal rebating for which 
the carriers are subject to criminal prose- 
cution, but they do not ipso facto show 
that the carriers are demanding a 
greater or less compensation for a like 
and contemporaneous service, or are 
subjecting any shipper to undue or un- 
reasonable prejudice, in connection with 
the transportation they hold themselves 
out to perform in their tariffs. While 
potential unjust discrimination, in cer- 
tain circumstances, might be found, the 
potentiality is inherent in the nature of 
the tariff publication, and may not rest 
alone on speculation. In other words, 
we cannot find that plans III and IV, 
openly published and available without 
collateral qualification to all shippers at 
the same location, are unjustly discrimi- 
natory because the opportunity exists for 
the carriers, outside of the tariffs, to 
engage in criminal rebating. 


“It should be observed, also, that sec- 
tions 2 and 3(1) are intended to protect 
shippers, not competing carriers. Only 
one shipper, the Pacific Coast Whole- 
salers Association, contends that the 
rates and charges are unlawful (‘on the 
grounds, set forth previously, that it 
could not obtain flat cars nor solicit 
traffic for eastbound movement to avoid 
empty return’). Difficulty in making 
beneficial use of rates or charges, how- 
ever, does not establish that they are 
unjustly discriminatory or unduly preju- 
dicial. 

Competition 


“Lastly, the motor carrier interests 
urge that the assailed rates and charges 
constitute unfair and destructive com- 
petitive practices in contravention of the 
national transportation policy; in short, 
that they are designed to destroy motor 
carrier competition. In his, they advert 
again to the low percentage of first-class 
rates represented by the assailed charges 
reduced to a hundredweight basis, and to 
their assertion that the railroads will 
lose more remunerative rail carload 
shipments of high-grade traffic to plans 
III and IV. We are not here passing 
upon the wisdom of the assailed plans, 
but on the issue whether they are law- 
ful under the provisions of the act which 
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we administer. As stated in Vehicle Con- 
tainer Rates in Southwest, 196 ICC 127, 
136: 

“‘Questions as to whether the service 
here proposed by respondent to meet 
truck competition is that best adapted 
for the purpose and as to whether, as 
contended by certain of protestants, it 
would benefit freight forwarders and 
truck operators more than it would re- 
spondent, are not those for our decision. 
The decision of such questions is a re- 
sponsibility of management and we are 
not the managers of the railroads’. 

‘Umbrella’ Rates 

“Under section 15a(3), added by the 
transportation act of 1958, it is provided 
that the rates of a carrier shall not be 
held up to a particular level to protect 
the traffic of any other mode of trans- 
portation, giving due effect to the objec- 
tives of the national transportation pol- 
icy. The cost evidence indicates that the 
rates and charges exceed the cost of the 
services and provide a substantial con- 
tribution to the overhead burden. There 
is ample evidence of the large volume 
of intercity traffic which has been moving 
in unregulated carriage. Even though 
the freight forwarders and consolida- 
tors account for the great bulk of the 
traffic which moves in the assailed serv- 
ices, it cannot be said that much of that 
traffic would not be moving in unregu- 
lated transportation were it not for such 
services. The testimony of three motor 
common carriers regarding traffic lost 
to plan III service, partially refuted by 
the testimony of certain shippers, does 
not indicate that any of them, much less 
the motor common-carrier industry as a 
whole, is in peril of destruction if the 
assailed plans are approved. In one in- 
stance, the carrier handled substantially 
more tonnage in December, 1958, after 
the inauguration of plan III service, than 
in December, 1957. The rates and charges 
considered herein, under the plans at 
issue, are the end result of an effort by 
the respondent railroads to regain traffic 
lost mainly to non-regulated carriage 
and to maintain their position as a 
strong partner in the national trans- 
portation system. 


Findings of ICC 

“Upon consideration of all the evidence 
before us, we conclude and find that (1) 
the rail rates and charges on loaded or 
empty trailers and containers, moving 
in plan III and plan IV TOFC service, 
and the rules in connection therewith, 
here under investigation, and (2) the 
assailed freight-forwarder volume com- 
modity rates, are lawful, or not shown 
to be unlawful, as the case may be. 

“The complaint will be dismissed, and 
the investigation proceedings discon- 
tinued. As indicated heretofore, the rec- 
ord contains reference to certain ques- 
tionable practices which appear to have 
grown up in connection with the con- 
sidered rates, particularly on the Pacific 
coast; we are directing our Bureau of 
Inquiry and Compliance to investigate 
these matters.” 

The inquiry is to be concerned with 
situations where the Commission has 
reason to believe that plan II services 
are being provided at plan III or plan 
IV rates, or where the loading charges 
are considered as perhaps inadequate 
to cover the services provided. 


Separate Expressions 


Vice-chairman Murphy, in his concur- 
ring expression, said that he had no 
trouble in approving the plan III and 


plan IV services as such, nor with the 
findings that the assailed freight for- 
warder volume rates were not shown 
to be unlawful. 


“T am satisfied,” Commisisoner Murphy 
said, “that the rates are compensatory 
and that the extremely low level of most 
of these rates is necessary to meet pri- 
vate carrier competition over which the 
Commission has no control. Many of 
these rates have been in effect for as 
long as two years, and the motor car- 
riers have not shown that the rates have 
affected them adversely to any appreci- 
able extent. Accordingly, I feel con- 
strained to concur in the finding that 
the rates and rules under investigation 
are not shown to be unlawful. 


A Word of Caution 


“However, a word of caution to the 
respondents seems to be in order. Some 
of these TOFC rates are on an extremely 
low level, so low in fact that, because of 
the effect which they may have upon 
other rates in the general rate structure 
of the country, they approach the point 
where they may be unnecessarily de- 
structive of competition over which the 
Commission has control. The respond- 
ents should keep a constant check on 
these rates so as to make certain that 
none of them will at any time drop 
below the level required to meet the ex- 
isting competition. 

“This is important also to insure that 
these rates will not prove unnecessarily 
detrimental to the carload commodity 
traffic upon which the respondents so 
heavily depend for adequate revenues. 
Strict observance of the single commod- 
ity limitation will provide important 
protection against wholesale diversion 
of this essential traffic. Nevertheless, the 
rail carriers should be constantly on the 
alert for instances where shifts in com- 
petitive pressures may permit increases 
in one or more of these rates, or changes 
in the rules governing them, so as to 
avoid, where practicable, any needless 
depletion of common carrier revenues.” 


Walrath’s Separate Views 


Commissioner Walrath, dissenting as 
to the freight forwarder volume rates 
and concurring in the result otherwise, 
said that his views on freight forwarder 
volume rates were set forth in his dis- 
senting expressions in Forwarder Volume 
Commodity Rates, Chicago and New 
York, 308 ICC 455, and 310 ICC 199. He 
said that for the same reasons he must 
note a dissent to the extent that such 
rates were again upheld in these pro- 
ceedings. 

“While it is not easy completely to 
divorce rail rates under plans ITI and 
IV from forwarder volume rates (since 
the former give practical effect to the 
latter),” Mr. Walrath wrote, “it seems 
clear that the legal status of one does not 
per se affect that of the other. In this 
situation, then, plans III and IV stand 
on their own, with only nodding ref- 
erence to the fact that, under past de- 
cisions as well as here, they enable the 
forwarder and his exempt and question- 
able counterparts to undercut a basic 
mode of carriage between volume points, 
to the ultimate detriment of small cities 
and towns and certain classes of ship- 
pers throughout the country. 

“Apart from the legal objections to 
the nature of some ‘shippers’ who use 
plans III and IV, we must recognize the 
realities of the overriding problem facing 
all common carriers today—the heavy 
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and increasing diversion of traffic into 
unregulated channels. It is important 
that management seek ways to recapture 
this traffic if public carriers are to im- 
prove their relative position and rehabili- 
tate our national transportation system. 
Ostensibly that is the underlying pur- 
pose of the railroads’ proposals here and, 
so long as innovations are not clearly 
unlawful, ingenuity should not be dis- 
couraged. 

“This is not to say that plans III and 
IV are above reproach. It is argued, 
for example, that the inherent mechanics 
of the plans lend themselves to concealed 
rehating and disregard of tariff rules 
for preferred persons. In such instances, 
however, prompt and vigorous enforce- 
ment action would appear to be the 
answer. (A requirement that the rail- 
roads publish the charges for all services 
performed by them in connection with 
plans III and IV, including equipment- 
leasing charges imposed by them and/or 
their affiliates, would seem to be in 
order; at the very least, a rule-making 
proceeding is indicated). 


‘The Real Problem’ 


“T have not been without inclination 
to regard the plans as possibly unlawful 
because of certain collateral effects. That 
they have sparked the organization and 
expansion of questionable ‘shipper as- 
sociations’ is apparent, but here, too, the 
ultimate answer appears to lie in clarifi- 
cation of the exemption under section 
402(c), and stern enforcement when- 
ever such exemption is abused, rather 
than in condemnation of the plans them- 
selves. Looking then to the real problem: 
In view of private and exempt compe- 
tition which for a decade has been 
steadily eroding desirable freight from all 
modes of public carriage, what are the 
rails to do if not permitted plans III 
and IV? 


“Tf they hold themselves to straight 
box car service, they would be ‘outmoded’ 
in more ways than one. If they bowed 
to technological change only to the 
extent of providing service under plans 
I and II, they would be underestimating 
their potential for progress. They would, 
in fact, be confined, on the one hand 
(under plan I), to being silent partners 
of motor common carriers at revenues 
which approximate plan III revenues but 
which normally result in no saving to 
the shipper, and with tonnage sub- 
stantially dependent on motor carrier 
overflow (particularly under present 
management-labor agreements); on the 
other hand (under plan II), they would 
be restricted to terminal-area operations 
whose scope would not provide the 
volume so necessary to reduction of 
costs. 

“There has recently been some progress 
under the plan V by which certain rail- 
roads and motor common carriers hold 
themselves out to provide joint services 
at a single-factor rates reflecting for the 
shipper some measure of the savings in- 
herent in the operation. That such (plan 
V) coordinated transportation would in 
most cases result in ‘the greatest good 
to the greatest number,’ I have no per- 
sonal doubt. Yet, under the statute, 
through routes and joint rates between 
rail and motor carriers are not to be 
forced, but are entirely optional. 

“It may be that the time has come to 
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change the law, but, as it stands, joint 
rail-motor (as contrasted with joint rail 
and rail-water) rates cannot be required 
even where they can be shown clearly to 
be in the public interest. How to bring 
about a desirable measure of voluntary 
cooperation requisite under plan V ap- 
pears to be the big question defying 
ready solution. (Witness the controver- 
sial issues involved in the so-called 
‘common ownership’ bills currently pend- 
ing before the Congress.) 

“Tt would seem, then, that plans III 
and IV are only natural consequences 
of the complexities of the present eco- 
nomic crisis confronting all common 
carriers, including the state of the law, 
the intermodal rivalry, the inroads made 
by various forms of exempt carriage 
under parts II, III and IV of the inter- 
state commerce act, and the huge growth 
of private carriage as it seeks to over- 
come public-carrier service deficiencies 
and spiraling costs. (These very factors 
are currently receiving detailed attention 
and study by the Congress.) 

“Motor carriers on occasion have 
obtained operating authorities on the 
premise that their services were needed 
to move laden trailers provided by ship- 
pers, but one of their basic arguments 
against plans III and IV is that if the 
rails use ‘shipper’ equipment they must, 
under section 15(13), reflect that fact 
not in rates but in the form of allow- 
ances. Rail interests counter that this 
is a distinction without a difference and 
that the published rates reflect appro- 
priate allowances. And, as the majority 
notes, motor rates dependent on shipper 
loading and unloading are not unknown. 
In principle there would seem to be 
little difference. Under plans III and IV, 
the railroads perform a service essen- 
tially different from that performed 
under their regular rates and a different 
basis of rates therefor is not inappro- 
priate. It seems only fair that each mode 
should have reasonable freedom to 
approach the solution of shippers’ prob- 
lems within the scope of its inherent 
advantages. 


What About Classification? 


“Although the rates for plans III and 
IV appear to be on the low side (and 
I share the apprehension of Brothers 
Murphy and Herring on this point), it 
is difficult to quarrel with a level which 
approximates or equals the divisions 
received by rail from the similar service 
performed under plan I, and which 
appears to return net revenue in excess 
of that derived from higher box car 
rates. Despite this showing, the rates 
are attacked on the time-honored prin- 
ciple that they are destructive of freight 
classification. While this is traditionally 
a sound argument under normal com- 
petitive conditions, neither the railroads 
nor other public carriers can survive the 
reality of do-it-yourself competition 
unless they conquer the factors which 
have been diverting the high-rated 
traffic from them. Certainly the proprie- 
tary carrier does not concern himself 
with ‘classification’ principles when he 
loads his own truck (except to the ex- 
tent he is willing to leave his ‘sand-and- 
gravel’ freight to the common carrier!). 

“This is not to say that this Commis- 
sion should give carte blanche to any 
proposal advanced as a method of dis- 
couraging private carriage (some rem- 
edies cure the disease and kill the pa- 


tient), but it does have an obligation to 
meet at least halfway those proposals 
which seem reasonably based and whose 
over-all effects appear to be more good 
than bad. We cannot in good conscience, 
on the one hand, urge the full use of 
technological advancement, and, on the 
other, artificially restrain the reasonable 
application of the fruits of that advance- 
ment to the competitive situation. 

“A final personal reservation, which 
goes not to the plans themselves, but 
only to the mechanics of plan IV and 
the extent to which ‘shippers’ may avail 
themselves of its benefits, lies in the 
question of who may furnish rail cars for 
the line haul. A persuasive argument is 
made that a rail flat car is an ‘instru- 
mentality’ of transportation ‘utilized’ 
against the prohibition of section 418 of 
the act. The majority touches only 
lightly on this point and seems to as- 
sume that the issue was settled in For- 
warder Volume Commodity Rates, Chi- 
cago and New York, supra. In my opin- 
ion, however, this issue is still open to 
further consideration on an appropriate 
record and may even require legislative 
clarification. 


‘Crystal Ball Is Clouded’ 


“Only time will tell whether the rail- 
roads and this decision are on the right 
track, but, with so many legal and eco- 
nomic factors favoring diversion to un- 
regulated carriage, innovation on a trial- 
and-error basis is the only approach 
which seems feasible; the crystal ball is 
clouded, and I confess to no greater 
clairvoyance than those whose very sur- 
vival as common carriers is at stake. 


“Unless the Commission is to dictate 
carrier policy (as distinguished from 
‘regulating’ in the public interest), 
measures designed to provide better and 
cheaper service than shippers can pro- 
vide for themselves must be given a fair 
chance to develop. As I see it, that is the 
fundamental issue here. We are insuffi- 
ciently informed of (i.e., more experience 
is needed with) the complexities of 
TOFC rate making and the effect there- 
of on other railroad traffic and on other 
carriers, and I do not believe we can af- 
ford to forego that experience by striking 
down the considered rates on the basis 
of anything on the present record.” 


Carrier Ordered to Cease 


Route, Service Violations 


The Commission, division 1, has en- 
tered a cease and desist order against 
C. S. Ludwich, doing business as Republic 
Truck Line, a certificated common car- 
rier of Dallas, Tex., on finding the car- 
rier to be conducting interstate opera- 
tions over a route not authorized in his 
certificate and failing to render continu- 
ous and adequate service in certain re- 
spects as authorized in that certificate. 


In a report, to which the “cease and 
desist” order was attached, in MC-C- 
2645, C. S. Ludwich—Revocation of Cer- 
tificate, the division said that, as perti- 
nent, the respondent operated solely in 
Texas and held authority from the ICC 
to transport general commodities, with 
certain exceptions, over regular and ir- 
regular routes between specified points. 
It said he also held authority from the 
Railroad Commission of Texas to trans- 
port general commodities between and 
through certain Texas points, serving 
numerous off-route points. 


TRAFFIC WORLD 


The instant investigation, it said, was 
instituted by division 1 to determine 
whether the carrier was violating his 
interstate authority, either route- or ser- 
vice-wise. 

Questions Involved 

The three specific questions involved, 
the division said, were (1) whether the 
respondent had been conducting opera- 
tions over an unauthorized route in 
interstate commerce between Dallas and 
Wichita Falls, Tex.; (2) whether he had 
been rendering reasonably continuous 
and adequate service at the off-route 
point of Lipan, Tex., and (3), whether 
he had been rendering reasonably con- 
tinuous and adequate service from Hous- 
ton to Dallas, Tex., and authorized points 
north of Dallas. 

As to the first question, the division 
said that the carrier’s shortest authorized 
route for interstate shipments moving 
between those points was through Fort 
Worth, Wetherford, Mineral Wells and 
Jacksboro, Tex., a distance of 168 miles. 
The alleged unauthorized route, which 
the respondent admitted using for intra- 
state shipments without appropriate au- 
thority, it said, extended between Dallas 
and Wichita Falls through Grapevine, 
Rhome, Decatur and Henrietta, Tex., a 
distance of 137 miles. 

Drivers’ logs covering movements be- 
tween Dallas and Wichita, the division 
said, indicated that on specific trips the 
elapsed time, point to point, had been 
generally such as would require the 
maintenance of an average speed of 
about 50 miles an hour over the author- 
ized route. This was not a reasonable 
speed for a distance of 168 miles, it said. 

Further, it said, the record was clear 
that the shorter unauthorized route was 
used by one of the carrier’s drivers for 
intrastate operations and that the driver 
had been advised by the respondent not 
to use the route for interstate shipments. 
The respondent admitted, it said, that he 
had used the unauthorized route for 
intrastate shipments, and he “appears 
to be flagrantly violating the rules and 
regulations of the Texas Railroad Com- 
mission .. .” It was doubtful, the divi- 
sion said, that the respondent would have 
any greater respect for the Commis- 
sion’s rules, and the record was sufficient 
to warrant the finding of interstate op- 
erations over an unlawful route. 

As to the second question, that of serv- 
ice at Lipan, the division cited com- 
plaints by merchants in that town that 
the carrier’s service had been inadequate. 

“We note that Lipan is a small com- 
munity with an estimated population of 
about 400 and that the public need for 
interstate service has not been large,” it 
said. “However, the record is clear that 
there is a public need for service at 
Lipan and that spasmodic service ren- 
dered at Lipan by respondent prior to the 
institution of this proceeding cannot be 
described as reasonably continuous and 
adequate .. .” 

The division’s order required the re- 
spondent to correct these violations of its 
authority by July 28. 


Pipeline Valuation Report 


The Commission, by Vice-Chairman 
Rupert L. Murphy, in a report in Valua- 
tion Docket No. 1375, Kaneb Pipe Line 
Co., has determined the final value for 
rate-making purposes of the property of 
the Kaneb Pipe Line Co. owned and 
used for common-carrier purposes to be 
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$13,371,300 as of December 21, 1959. Any 
protests to the findings in the report 
must be filed on or before July 28. 


ICC Clarifies Definition, 
Unclear to Appeals Court, 
Of Term ‘Household Goods’ 


In a rule-making proceeding in- 
stituted after an appeals court noted 
that “reasonable doubts” existed as 
to the meaning of the definition of 
“household goods” as used in motor 
carrier certificates, the entire Com- 
mission, by a report and order, has 
clarified and interpreted the defini- 
tion. 


The new definition and interpreta- 
tions to take effect August 7, follows: 

“(a) Household Goods. The term 
‘household goods’ means (1) personal 
effects and property used or to be used 
in a dwelling when a part of the equip- 
ment or supply of such dwelling; (2) 
furniture, fixtures, equipment, and the 
property of stores, offices, museums, in- 
stitutions, hospitals, or other establish- 
ments, when a part of the stock, equip- 
ment, or supply of such stores, offices, 
museums, institutions, hospitals, or 
other establishments; and (3) articles, 
including objects of art, displays, and 
exhibits, which because of their unusual 
nature or value require the specialized 
handling and equipment usually em- 
ployed in moving household goods. 

“(b) Interpretations of ‘the definition 

in (a) of this rule: Subsection (1) shall 
be construed to include only property 
transported as an incident of a move by 
a householder from one dwelling to an- 
other, and shall not be construed to in- 
clude property moving from a factory 
or store, except such property as the 
householder has purchased with intent 
to use in his dwelling and which is 
transported at the request of the house- 
holder and as an incident of a move by 
the householder from one dwelling to 
another. Subsection (2) shall be con- 
strued to include the commodities men- 
tioned therein only when transported 
as an incident to the removal of the es- 
tablishment, or a portion thereof, from 
one location to another and shall not be 
construed to include such commodities 
when transported as an incident to the 
purchase, sale, lease, or rental of the 
commodities by the shipper or consignee. 
Subsection (3) shall not be construed to 
include any article, whether crated or 
uncrated, which does not, because of its 
unusual nature or value, require the 
specialized handling and equipment 
usually employed in moving household 
goods. 
“(c) Other terms. Where any other 
terms used in these rules are defined in 
section 203(a) of Part II of the inter- 
state commerce act, such definitions 
Shall be controlling. Where terms are 
used in these rules which are neither 
defined herein nor in said section 203(a), 
they shall have the ordinary practical 
meaning of such terms.” 

The clarified definition, and the inter- 
pretations thereof, are in the form of 
a section amending the existing “Rule 1” 
prescribed by earlier action in the same 
proceeding—Ex Parte MC-19, Practices 
of Motor Common Carriers of Household 


Goods. The Commission’s instant action 
was by a report and order in which it 
partly overturned certain recommenda- 
tions with respect to the clarification set 
forth by an examiner in the proceeding. 


Existing Definition 


The Commission said that a notice of 
proposed rule making which provided the 
basis for the proceeding was dated July 
15, 1957. In the initial report in the pro- 
ceeding, 17 MCC 467, decided in 1939, it 
said, the existing definition was pre- 
scribed as follows: 

“Rule 1.—As used in these rules: 

“(a) The term ‘household goods’ means 
personal effects and property used or to 
be used in a dwelling when a part of the 
equipment or supply of such dwelling; 
furniture, fixtures, equipment and the 
property of stores, offices, museums, in- 
stitutions, hospitals, or other establish- 
ments when a part of the stock, equip- 
ment, or supply of such stores, offices, 
museums, institutions, hospitals, or other 
establishments; and articles, including 
objects of art, displays, and exhibits, 
which because of their unusual nature or 
value require specialized handling and 
equipment usually employed in moving 
household goods. 

“(b) Where any other terms used in 
these rules are defined in section 203(a) 
of the motor carrier act, 1935, such defini- 
tions shall be controlling. Where terms 
are used in these rules which are neither 
defined herein nor in said section 203(a), 
they shall have the ordinary practical 
meaning of such terms.” 

Since adoption of that definition, the 
ICC said, it had been used consistently 
to describe the service authorized in 
grants of authority for the transpor- 
tation of household goods. The definition 
was held to be definite, unambiguous, 
and reasonably reflective of the proper 
functions of household goods carriers in 
a report on further hearing decided in 
the proceeding on August 3, 1951, (53 
MCC 177), it said. 

However, it said, in North American 
Van Lines v. United States, 243 F.2d 693, 
a criminal proceeding involving inter- 
pretation of the present definition, the 
United States Court of Appeals for the 
Sixth Circuit noted that “reasonable 
doubts” as to the meaning of the defi- 
nition had to be resolved in favor of 
the accused, and that for the purpose 
of imposing a criminal penalty it con- 
sidered such reasonable doubts to exist. 
The instant proceeding was then insti- 
tuted, the ICC said. 


After disposing of certain “ancillary” 
matters, brought up by parties to the 
proceeding, which were not pertinent to 
the conclusions and findings in the re- 
port, the Commission said that the ex- 
aminer proposed that “subsection (1) [of 
the new definition] be construed to 
embrace articles which had become in- 
corporated into those used in a dwelling 
as part of the equipment or supply of 
such dwelling, either by physical in- 
corporation or by acquisition by the 
householder with the intent of such 
incorporation.” 


That portion of the definition, the ICC 
said, related to the function of the house- 
hold goods moving industry with which 
the general public—the individual house- 
holder—was most familiar and con- 
cerned. It was not the ICC’s intention, 
it said, to limit the scope of household 
goods carrier operations in a manner 
which might in any way restrict such 
carriers’ ability to render a complete 
service to the individual householder who 
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was changing his abode. At the same 
time, however, the “tenor” of Commis- 
sion decisions had always been that 
movement of a householder’s furnishings 
and belongings should be incidental to a 
change in abode, it said. 

After quoting certain pertinent por- 
tions of the Commission’s earlier deci- 
sions in the proceeding, and in North 
American Van Lines, Extension—New 
Furniture, 49 MCC 368, the Commission 
said that from the language employed 
in those portions, it was clear that so 
long as a movement was “in connection 
with” a change of abode, it had been and 
was emcompassed by the household goods 
definition and that it was equally clear 
that the “change of abode” provision 
always had been considered an integral 
part of that section of the definition. 
Adoption of the language proposed by 
the examiner, it said, could well lead to 
an expansion of household goods carrier 
operations beyond the scope of the oper- 
ations intended. It then said: 

“As set forth in the notice, and in the 
rule which we adopt herein, the rule 
permits household goods carriers to 
transport a householder’s property from 
a town residence to a vacation home, for 
example. Also it would permit the move- 
ment of household effects from one 
dwelling to a place of storage and later 
from the place of storage to the relocated 
dwelling. .. . The rule here adopted also 
will permit the transportation by a 
household goods carrier of property 
which the householder has purchased 
with intent to use in his dwelling and 
which is transported at the request of 
the householder incidental to a move 
from one dwelling to another. At the 
same time it will not authorize the 
household goods -carrier to participate 
in retail delivery service, or in the move- 
ment of new furniture from factory to 
distributor or store contrary to the en- 
tire concept of the role of the household 
goods carrier since the inception of regu- 
lation, or to anticipate in other service 
not contemplated as within the scope 
of household goods authority. Nor do 
we envisage any difficulty in 
that operations conducted with the con- 
sent of the householder are obviously at 
his request even though ordered and 
paid for by a third person such as his 
employer. The considered explanation of 
subsection (1) of the definition of house- 
hold goods adopted herein is readily un- 
derstandable, and is just, proper and 
reasonable.” 

Ruling on Subsection (2) 

As to subsection (2), the ICC said, the 
examiner proposed the following: 

“Subsection (2) shall not be construed 
to include property, new or used, unless 
and until it has become physically in- 
corporated in and as a part of the stock, 
equipment, or supply of a store, office, 
museum, institution, hospital. or other 
establishment; nor to include property 
which, by reason of sale, lease, or other 
form of transfer, has become separated 
from the stock, equipment or supply of 
such store, office, museum, institution, 
hospital, or other establishment.” 

Here again, the Commission said, it 
was noteworthy that the examiner re- 
jected the principle that any movement 
performed pursuant to the subsection 








90 


ICC News 


must be incidental to a removal or re- 
location of a store, office, or other es- 
tablishment, and proposed instead a test 
of “physical incorporation” into the 
stock, equipment, etc., of an establish- 
ment. 

Basis of Court Ruling 


After discussing the views of various 
parties to the proceeding respecting sub- 
section (2), the ICC said that it was this 
subsection that concerned the court in 
the North American decision. There, it 
said, the court held that the language 
of the subsection, viewed exclusively, did 
not support the imposition of a criminal 
penalty on the defendant for transport- 
ing new hospital, bank, or office equip- 
ment from a manufacturer to such es- 
tablishments for installation at the des- 
tination point. 

“We are extremely dubious that the 
physical incorporation test proposed by 
the examiner would have convinced the 
court that any different conclusion could 
or should be reached, considering the 
nature of the proceeding,” the ICC said. 

After citing numerous ICC and court 


rulings in support of the adopted sub- 
section (2), the Commission said that 
the change in language recommended 
by the examiner was unwarranted, and 
that any atfempt to establish a new 
and different test after “these many 
years of regulation” would create con- 
fusion, would unsettle well-established 
doctrine, and would give rise to inter- 
pretative problems in the regulation of 
the household goods moving industry. 
Therefore, it said, it supported the in- 
corporation of the “change of location” 
test in the adopted subsection, as ap- 
plicable “just as in the applicability of 
subsection 1.” 


Adoption of Proposed Subsection (3) 

As to subsection (3), the Commission 
said that the wording of that subsec- 
tion as adopted by it was in accordance 
with that proposed by the examiner. It 
agreed with the examiner, the Commis- 
sion said, that the wording more clearly 
reflected the intentions of the ICC in 
past proceedings, in that the service 
contemplated therein, over and above 
that considered in subsections (1) and 
(2), historically had been considered a 
function of and within the scope of au- 
thority of the household goods carrier. 


ICC Upholds North Atlantic Port Rate 
Spreads, Except Ore From Philadelphia 


Philadelphia Railroads Allowed Rate Parity With Baltimore on Iron 
Ore to Differential Territory. New York Railroads Fail to Win 
Rate Parity With ‘Southern’ Ports on Iron Ore or General Cargo. 


In separate reports in two cases 
involving the long-litigated issue of 
railroad rate differentials between 
the so-called “northern tier ports” 
and the “southern tier ports” on 
export-import traffic from and to 
that part of Central Freight Associa- 
tion Territory known as “differen- 
tial territory,” the Commission has 
refused to disturb the established 
rate differentials on general cargo 
and, except for allowing Philadelphia 
a rate parity with Baltimore on iron 
ore, has upheld the existing port- 
differentials as to that commodity. 

The so-called “northern tier ports” 
are the ports embraced in the New York 
port area and northward, including Al- 
bany, N.Y., Boston, Mass., and Portland, 
Me., and the “southern tier ports” are 
considered to be Philadelphia and south- 
ward, including Norfolk, Va., and Balti- 
more, all within the south Atlantic port 
area. 

While awarding Philadelphia rate 
parity with Baltimore on iron ore, in 
one decision, the Commission left un- 
changed, in the other, a differential of 
1 cent per 100 pounds, Baltimore under 
Philadelphia, on general cargo. 

In addition, the Commission affirmed 
prior findings that an “over-land” ex- 
Labrador rate on iron ore from Con- 
trecoeur, Quebec, Canada, to the Youngs- 
town, O., area was not shown just and 
reasonable, without prejudice to the 
establishment of an approved rate. 


The findings and conclusions regard- 
ing iron ore were in a report of the 
Commission on second further hearing 
reconsideration in I. and S. No. 6074, 
Iron Ore From Eastern Ports to Central 
Freight Association Points, embracing I. 
and S. No. 6742, Iron Ore, Ex-Labrador, 
Canada, to Youngstown, O. Commis- 
sioner Howard G. Freas wrote a 
concurring-in-part expression and Com- 
missioner Charles A. Webb wrote a dis- 
senting-in-part expression. It was noted 
that Commisisoners Clyde E. Herring, 
John W. Bush and William H. Tucker 
did not participate. 

General Cargo Case 

The second report on reconsideration 
was in I. and S. No. 6615, Equalization 
of Rates at North Atlantic Ports, em- 
bracing fourth-section application No. 
32204, Import and Export Rates From 
and to North Atlantic Ports. The prior 
report is printed at 311 ICC 689. The 
instant report was written by Commis- 
sioner Abe McGregor Goff. It was noted 
that Commissioner Freas concurred in 
the result. Commissioner Webb wrote a 
dissenting opinion in which he was 
joined by Commissioner Tucker. Com- 
missioner Bush did not participate. 

The prior report had been attacked in 
the United States district court for the 
district of Massachusetts, at Boston. 
When the U.S. Department of Justice 
refused to defend the Commission’s deci- 
sion on the ground that the Commis- 
sion had not considered the northern 
tier ports separately, the Commission 
reopened the proceeding for reconsider- 
ation on the record as made. The formal 
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findings in the instant report are as 
follows: 

“Upon reconsideration, we find that 
the proposed rates to and from Albany, 
New York, Boston and Portland, sep- 
arately and collectively, are not shown 
to be reasonably related to the present 
rates on like traffic to and from the 
southern tier ports, and would cause 
undue preference of and advantage to 
the named ports and undue prejudice 
and disadvantage to the southern tier 
ports. In other respects, the prior find- 
ings are affirmed.” 


Prior Equalization Findings 


The Commission, in the report written 
by Commissioner Goff, said that in the 
prior report “we found that schedules 
by which the respondent railroads pro- 
posed rate reductions and thus sought 
to equalize the rates on export and im- 
port traffic between the ports of New 
York, Boston, Portland and Albany, 
herein called northern tier ports, and 
interior points in differential territory, 
described in that report, with the corre- 
sponding rates between Baltimore and 
the same interior points, were not shown 
to be reasonably related to the present 
rates on like traffic between the south- 
ern tier ports (Baltimore, Philadelphia 
and Hampton Roads, Va., served by com- 
peting (protestant) railroads, and would 
cause undue preference of the ports first 
named, as a group and undue prejudice 
to the southern tier ports.” 

“We also found,” the Commission said, 
“that schedules by which the protestant 
railroads proposed, if the foregoing rates 
should be found lawful, to reduce their 
rates between the southern tier ports 
and the interior territory, and thus 
restore the present relationships, were 
not shown to be just and reasonable.” 

The Commission said that the com- 
modities embraced in the proceedings 
when moving by water were of two 
types, called bulk cargo and general 
cargo. 


Rate Differentials 


“The bulk cargo consists almost en- 
tirely of export grain and import ores, 
other than iron ore,’ the Commission 
said. “The general cargo includes prin- 
cipally manufactured and semi-manu- 
factured articles of relatively high value, 
which generally provide the more profit- 
able ‘top loading’ for ships and the 
greater employment and revenue per ton 
for the port community. 

“The present rate on import traffic 
are the same from New York, Boston, 
and Portland, except as noted below. 
Those from Philadelphia and Baltimore 
are 2 cents and 3 cents [per 100 
pounds], respectively, under the rates 
from New York, except that on Classes 
1 and 2 they are 6 cents from Phila- 
delphia and 8 cents from Baltimore un- 
der New York. Import rates from Port- 
land, applicable over routes through 
Canada only, are the same as those 
from Baltimore, and such rates and 
routes also are in effect from Boston. 

“On export traffic, again New York, 
Boston, and Portland have the same 
rates. The rates to Philadelphia are 2 
cents less and to Baltimore 3 cents less 
than those to New York, except that on 
export grain the rates to Philadelphia 
are 0.5 cent under and those to Balti- 
more 1.5 cents under New York, and on 
flour they are, respectively, 1 and 2 cents 
under the New York rates. 

“The Hampton Roads rates are the 
same as those to and from Baltimore 
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only from and to points in differential 
territory west of a north-south line in 
central Ohio described in the prior re- 
port. 

“Rates to and from Albany are the 
same as those to and from Philadelphia, 
generally 2 cents under New York. The 
respondents proposed rates for Albany 
on the Baltimore basis. 

“As stated, our prior findings were di- 
rected to the northern tier ports as a 
group. This was done to accord with 
the group proposal made by the re- 
spondents. That proposal, in which the 
respondents serving Boston joined, spe- 
cifically purported to equalize their rates 
with the rates to and from Baltimore. 
The general brief of the respondents, in 
which the Boston respondents joined, 
stated their position as a unit, without 
reservation on, and dealt with much of 
the evidence as such. The 16 findings 
which they requested made no mention 
of any individual port. This brief con- 
tains numerous references to their pro- 
posal as a ‘group adjustment.’” 


Individual Ports 


With regard to the rates from and to 
Albany, the Commission said that in Al- 
bany Port District Comm. v. Ahnapee 
& W. Ry. Co., 219 ICC 151 (1936) called 
the Albany case, the Commission found 
those rates unreasonable to the extent 
that they exceeded those on like traf- 
fic to and from Philadelphia, and un- 
duly prejudicial and preferential to the 
extent that they bore a relation to the 
Baltimore, Philadelphia and New York 
rates less favorable than the rates on 
the maximum bases prescribed. 

The Commission said it was note- 
worthy that, since equalization of the 
ocean rates from and to the north At- 
lantic ports, the only complaint of any 
northern tier port in which the differen- 
tial adjustment on export and import 
traffic generally had been assailed was 
filed by Boston in 1922, Maritime Asso. 
Boston Chamber of Commerce v. 
A. A. R. R. Co., 95 ICC 539, 554. The 
complaint, an attempt to obtain lower 
rail rates from and to Boston, was dis- 
missed, the Commission said. 

After discussing the rates from and to 
New York, the Commission said that 
the relative advantages which the port 
offered, such as superior steamship serv- 
ice and sailings and its extensive port 
services, were important considerations 
along with the rail-ocean charges them- 
selves. It said no evidence was presented 
by any Portland port interest in support 
of respondent’s proposal. 


Discussion and Conclusions 


In its general discussion and conclu- 
sion, the Commission said that for over 
20 years following the amendment to 
section 3(1) of the interstate commerce 
act making that paragraph applicable 
to ports and port districts, no north 
Atlantic port, except Philadelphia, had 
complained of any unlawfulness in the 
general adjustment of these port rates. 
The Commission continued: 

“Prior to that amendment, no north- 
ern tier port served by the respondents 
had complained since Boston, ‘in 1922, 
assailed its rates in the proceeding above 
cited. New York commercial interests 
intervened in that proceeding and asked 
that the New York-Boston rate relation- 
ship be not disturbed. 

“The facts in support of the case for 
Boston as here presented are very similar 
to those relied upon to support that 
complaint. It is recognized by Boston 





Although the Commission’s de- 
cision in the export-import rate 
cases was made public June 23, 
the Commission was served on 
June 27 with a copy of a com- 
plaint filed in the United States 
district court for the district of 
Maryland, in Baltimore, by Balti- 
more interests, attacking that part 
of the Commission’s decision giv- 
ing Philadelphia a parity with 
Baltimore on rates on iron to 
points in “differential territory.” 
See story on page 124. 











that average distances to that port and 
New York are greater than to Baltimore, 
but it argues that competitive needs of 
the carriers justify a departure from 
distance-based rates. As above indicated, 
the present rates reflect substanfial 
deviation from relative distances. Such 
departures from the _ transportation 
standard are characteristic of many 
port rate structures, the parity of rates 
being maintained generally by common 
consent of the carriers and the ports 
concerned. 


Consideration of Distance 

“The situation before us here differs. 
While in the instant proceeding there 
is strong insistence by the respondents 
and the ports supporting them upon 
rate parity, equally strong are the claims 
of their opponents, fully substantiated 
of record, as to the opponents’ geograph- 
ical, transportation, and cost advantages. 
In general, in the rare instances where 
rate changes in port relationships have 
been required by us, distance has been 
an important consideration. The Albany 
case, supra; Nueces County Nav. District 
No. 1 v. Abilene & S. Ry. Co., 291 ICC 
459, and cases therein cited. Here, as 
stated, the distance disadvantages of 
Boston, for example, are 223 miles over 
Baltimore, 171 miles over Philadelphia, 
and 117 miles over New York; and the 
latter port, is 106 miles more distant 
than Baltimore. Such great differences 
in distance, under the circumstances 
here revealed, may not be ignored with- 
out running counter to the provisions of 
section 3(1) of the act. What has just 
been said applies also, in greater or 
less degree, to each of the other north- 
ern tier ports. 

“Moreover, for the reasons previously 
discussed, the evidence is persuasive 
that, so far as New York is concerned, 
rate equalization is not required to en- 
able that port to meet the competition 
of the southern tier ports, and that, 
so far as Boston, Portland, and Albany 
are concerned, such equalization would 
not materially affect the flow of foreign 
traffic through any of those ports. 

“We are equally persuaded that ap- 
proval of rate equalization, or of rates 
to or from any northern tier port which 
would effect a closer relationship than 
now exists with the southern tier ports, 
would result in undue prejudice to the 
latter ports and in undue preference 
of northern tier ports. 

“Upon reconsideration, we find that 
the proposed rates to and from Albany, 
New York, Boston, and Portland, sepa- 
rately and collectively, are not shown 
to be reasonably related to the present 
rates on like traffic to and from the 
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southern tier ports, and would cause 
undue preference of and advantage to 
the named ports and undue prejudice 
and disadvantage to the southern tier 
ports. In other respects, the prior find- 
ings are affirmed.” 


Iron Ore Case 

The Commission’s report in the iron 
ore case was on second further hearing 
and reconsideration in the title proceed- 
ing, I. and S. No. 6074. Prior reports 
in that proceeding are at 291 ICC 527 
and 299 ICC 195. I. and S. No. 6742 
was the subject of a prior report in 
302 ICC 109. 

Explaining the background and actions 
in the proceedings, the Commission said: 

“As a result of a request from steel 
mills west of Pittsburgh, Pa., the Penn- 
sylvania Railroad Co. filed schedules to 
become effective February 9, 1953, by 
which it proposed to reduce the rates 
on iron ore from Philadelphia to 17 
destinations in the Wheeling, W. Va., 
and Steubenville and Youngstown, O., 
steel-producing areas, and establish them 
on the level in effect from Baltimore. 
The Erie Railroad Co. and the New 
York Central Railroad Co. also filed 
schedules to become effective February 
9, 1953, in which they proposed to re- 
duce the rate from New York to seven 
destinations in the Youngstown area to 
the Baltimore basis, and on the same 
date the New York Central proposed a 
similar reduction from Boston, Mass. 

“By schedules filed to become effec- 
tive February 16, 1953, the Baltimore 
and Ohio Railroad Co. and the Western 
Maryland Railway Co. proposed a 20- 
cent reduction in the rates from Balti- 
more to the 17 points in differential 
territory, and the first-nmamed carrier 
also proposed a similar reduction from 
Baltimore to the Johnstown, Pa., and 
Pittsburgh areas. The Pennsylvania 
filed schedules to become effective on 
the same date proposing a 20-cent 
reduction in its rates on iron ore from 
Baltimore, Philadelphia, and _ several 
other points, to the Johnstown-Pitts- 
burgh area. Subsequently, the Pennsyl- 
vania filed schedules to become effective 
March 11, 1953, from Philadelphia to 
differential territory on the same basis 
as that proposed on February 16, 1953 
from Baltimore, or 20 cents lower than 
its proposal of February 9, 1953. Fourth 
section application No. 27721 was filed 
in connection with the February 16, 
1953 proposal from Baltimore. 


Baltimore Opposition 


“The Baltimore interests oppose parity 
with the other ports on the ground that 
it would destroy Baltimore’s natural 
geographical advantages, and result in 
undue prejudice of Baltimore. Phila- 
delphia seeks parity to obtain what it 
regards as a fair share of the iron ore 
traffic, but opposes parity for the more 
distant ports on the same grounds urged 
by the Baltimore interests. The Phila- 
delphia Chamber of Commerce inter- 
vened in the reopened proceeding in 
support of the Pennsylvania. 

“In the last report, 299 ICC 195, rate 
parity with Baltimore as proposed in 
the February 9, 1953 schedules from 
Philadelphia and New York was approved. 
The proposed schedules from Boston, 
as well as those of February 16 and 
March 11, 1953, from Baltimore, Phila- 
delphia, and other points, were found 











92 


ICC News 


not shown to be just and reasonable, 
and ordered canceled. The fourth-section 
application was denied. 


Supreme Court Action 


“Our findings were appealed by the 
Baltimore interests to the United States 
district court for the district of Mary- 
land. In its decision, 151 F. Supp. 258, 
of April 26, 1957, that court vacated the 
portion of our order approving the re- 
duced rates from New York, remanded 
the portion which approved the February 
9, 1953, reduced rates from Philadelphia 
on a parity with Baltimore, and affirmed 
the portion disapproving the other pro- 
posed reductions. Upon appeal to the 
Supreme Court, 355 U.S. 175 (December 
9, 1957), that court stated: 

“From what appears, it is not pre- 
cluded that the Commission may find 
an interrelationship, within the purview 
of the National transportation policy 
* * * among lawful tariffs to be estab- 
lished between these three ports and 
the “differential territory.” In this light 
we deem it appropriate that, in recon- 
sidering the relationship between the 
Philadelphia and Baltimore schedules 
pursuant to the remand of the district 
court, the Commission should be free 
to reconsider and take action upon the 
New York schedules. In carrying out 
the district court’s decision regarding 
the Philadelphia rates, the Commission 
should be permitted to take into account 
the effect of the New York rates on the 
tariff relationship between Philadelphia 
and Baltimore and the effect of that 
relationship on New York and to enter 
such orders with respect to all three 
ports as the Commission may find to be 
required by their  interrelationship. 
Accordingly, on the appeal before us, 
so much of the decree of the district 
court as did not affirm the order of the 
Commission is vacated, and the cause 
is remanded for appropriate disposition 
not inconsistent with this opinion.’ 

“The district court, on March 18, 1958, 
issued a decree permitting the February 
9, 1953 schedules establishing rate parity 
from Philadelphia with Baltimore, which 
had become effective on February 19, 
1954, to remain in effect, and enjoining 
the operation of the schedules proposing 
rate parity from New York, pending 
reconsideration of their lawfulness. By 
order of May 12, 1958, we reopened the 
proceeding for further hearing on the 
indicated schedules from Philadelphia 
and New York. 


Matter for Reconsideration 

“As a result of the court proceedings, 
we were directed to reconsider the fol- 
lowing matters: (1) The relative cost of 
ocean transportation of iron ore from 
foreign origins to Baltimore and Phila- 
delphia; (2) to what exent, if any, dif- 
ferences in ocean distances influence 
the movement of iron ore; (3) the own- 
ership of vessels in which iron ore is 
carried; (4) the relative volume of traffic 
to Baltimore and Philadelphia with or 
without parity, and whether or not such 
ore shipments would seek the port offer- 
ing the lowes: transportation cost; (5) 
the New York schedules with respect to 
their effect on the Baltimore-Philadel- 
phia rate situation; and (6) the im- 
portance of the national defense, as 
distinguished from other rate-making 
factors, as justification for rate parity. 

“The rates presently in effect, inclu- 


sive of all authorized general increases 
to and including Ex Parte No. 212, from 
both Philadelphia and Baltimore, de- 
pending on the destination, are $3.92, 
$3.85, and $3.78, and from New York 
the rate is $5.33. The rate sought from 
New York, as indicated, is the same as 
that from Philadelphia and Baltimore, 
namely, $3.92, including authorized in- 
creases.” 


Argument Not Sustained 


The Commission said that the conten- 
tion of the Baltimore interests that the 
establishment of rate parity to the 17- 
point area on Labrador ore had re- 
sulted in undue prejudice and was in 
contravention of the national transpor- 
tation policy, was not sustained by the 
evidence. 

“Most of the ore from other countries 
destined to the 17-point area since 1954, 
has moved through Baltimore and no 
reason appears for assuming that Balti- 
more will fare worse in the future under 
rate parity with Philadelphia,” the Com- 
mission said. “Except for a relatively 
small difference in distance, the evidence 
before use affords no basis for a higher 
rate from Philadelphia than from Bal- 
timore, and that difference dims when 
viewed as only one of the several factors 
bearing on the situation. 

“Clearly, the national transportation 
policy does not contemplate that one 
port shall enjoy substantially all of the 
import iron ore traffic to a particular 
area merely because that situation once 
prevailed. Some of the objectives of that 
policy are to promote adequate, eco- 
nomical, and efficient services; 
sound economic conditions in transpor- 
tation and among the several carriers; 
and encourage the establishment of 
reasonable charges for transportation 
services without unjust discriminations, 
undue preferences, or destructive com- 
petitive practices, all to the end of main- 
taining a national transportation sys- 
tem adequate to meet the needs of com- 
merce and of the national defense. Iron 
ore is a commodity vital to the national 
defense. To insure a continuity of move- 
ment to important interior consuming 
points, it is imperative that the ability 
of more than one port with special facil- 
ities for handling that traffic be pre- 
served. In this respect the ports of 
Baltimore and Philadelphia are equally 
important.” 


New York Rate 


With respect to the New York rate, 
the Commission referred to its com- 
ments in the Equalization case regard- 
ing general commodity traffic at New 
York and added: 

“With rate parity and the construc- 
tion in the New York harbor area of 
the proposed modern ore pier, much of 
the iron ore traffic would be diverted 
from Baltimore. Thus, in addition to 
the loss of the Labrador iron ore to 
the St. Lawrence Seaway, Baltimore 
would lose, to New York, much of the 
traffic which originates in other foreign 
countries. 

“Although rail costs of operation from 
Baltimore and Philadelphia to the de- 
stination area are not of record, the 
greater distances to Youngstown from 
New York of 620 miles (New York 
Central) and 588 miles (Erie), as com- 
pared with the average of 391.9 miles 
from Baltimore and 427.4 miles from 
Philadelphia, strongly support a con- 
clusion that the cost of service on this 
traffic from New York is substantially 


foster. 
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greater than that from Baltimore or 
Philadelphia. Thus, the record leaves 
us with no doubt that the Baltimore 
and Philadelphia carriers can economi- 
cally maintain lower minimum rates 
than the New York carriers on this 
traffic. In these circumstances, and ab- 
sent an overriding necessity of national 
defense importance, a reduction in the 
present New York rate to the Baltimore 
basis, as proposed, might and probably 
would result in a destructive rate war, 
with the rates gravitating to their lowest 
possible level, and in a needless dissi- 
pation of carrier revenues. As stated in 
Equalization of Rates at North Atlantic 


. Ports, supra, we have been given the 


power to fix rates, among other reasons, 
for the purpose of preventing destruc- 
tive competition and promoting the fi- 
nancial stability of regulated carriers. 
Failure to observe our obligation in the 
exercise of that power would find us 
remiss in our duties. 


“In the prior report we observed that 
iron ore not only is of importance to 
the carriers in that it can and should 
reasonably bear its full share of the 
transportation burden, but that it is 
of vital importance to the national 
defense, and that the carriers should 
be permitted, within lawful bounds, to 
establish rates which will permit the 
movement of this traffic through several 
ports. The record is meager on this 
phase of the case. So far as appears, 
there is no indication that the present 
facilities for handling iron ore at the 
north Atlantic ports are, or within the 
forseeable future will be, in any respect 
inadequate for the national defense, and 
we have no reason to believe that re- 
striction of rate parity to Baltimore and 
Philadelphia will have any material 
effect upon the national defense. If the 
situation should change, the matter can 
be promptly reconsidered. 

“We conclude that the proposed re- 
duced rate from New York to points in 
the Youngstown area would result in 
undue preference of New York and in 
undue prejudice to Baltimore and Phila- 
delphia, and is not shown to be just and 
reasonable.” 


Action in Embraced case 

In the embraced proceeding, the Com- 
mission had before it an attempt by the 
New York Central Railroad to establish 
a rate from Contrecoeur to the Youngs- 
town area that would enable it to com- 
pete with the Philadelphia-Baltimore 
traffic. 


The Commission said that on the rec- 
ord before the Commission it was con- 
vinced that the objectives of the national 
transportation policy required the estab- 
lishment and maintenance of a rate 
parity on this traffic from Philadelphia. 

The Commission concluded that the 
rates of $4.56 from Contrecoeur and $3.92 
from Baltimore and Philadelphia reflect- 
ed a just, reasonable and non-prejudicial 
relationship. The formal findings of the 
Commission follow: 


“1. In I. and S. 6074, we find that a 
just, reasonable, and non-prejudicial ad- 
justment requires a parity of rates on 
import iron ore from Philadelphia and 
Baltimore to points in the Wheeling, 
Youngstown, and Steubenville  steel- 
producing areas. We further find that 
the reduced rates in schedules of Feb- 
ruary 9, 1953 here under investigation, 
aS subsequently increased pursuant to 
authorized general increases, from Phild- 
delphia on the same level as from Balti- 
more, are just and reasonable. 
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“2. We further find, in the same pro- 
ceeding, that a rate on import iron ore 
from New York to the Youngstown 
area the same as that from Baltimore 
or Philadelphia to the same area 
would unduly prefer New York and 
unduly prejudice Baltimore and Phila- 
delphia. We further find that the pro- 
posed rate from New York is not shown 
to be just and reasonable. Our prior 
findings with respect to this rate is re- 
versed. 

“3. In I. and S. 6742, we affirm our 
prior finding in 302 ICC 109, that the 
proposed reduced rates on iron ore to 
the Youngstown area would not be just 
and reasonable, but that a rate of $4.31 
($4.56, including authorized general in- 
creases) from Contrecoeur and $3.67 
($3.92, including authorized general in- 
creases) from Philadelphia would bear 
a proper relation to each other and be 
lawful. 

“4. We further find, in the same pro- 
ceeding as now expanded to include 
Baltimore, that the proposed reduced 
rate from Baltimore below the level in 
effect from Philadelphia to the Youngs- 
town area is not shown to be just and 
reasonable, and that continued main- 
tenance of parity from Philadelphia and 
Baltimore at the present rate of $3.92 
is just, reasonable, and otherwise lawful. 

“5. An appropriate order will be en- 
tered requiring cancellation of the sched- 
ules to the extent found not shown to 
be lawful, and discontinuing the pro- 
ceedings.” 


Dissenting Expressions 
With respect to the so-called general 
cargo case, Commissioner Webb said that 


his reasons for dissenting in the prior 
report were equally applicable in the in- 
stant proceeding. He said he would re- 
verse the findings in the prior report, 
approve the proposed reduced rates to 
the northern tier ports and grant fourth- 
section relief. 

In the iron ore case, Commissioner 
Freas said that he concurred in the find- 
ings that the tariff schedules proposing 
rates on imported iron ore from Phila- 
delphia the same as those in effect from 
Baltimore had been shown to be just and 
reasonable and that the other proposed 
schedules had not been shown to be just 
and reasonable. Noting that these find- 
ings upheld the prior decision of division 
2 in the original report, 291 ICC 527, 
Commissioner Freas said that in his 
judgment these findings were all that 
were justified or required for the proper 
disposition of the proceedings. 


Commissioner Webb, dissenting-in- 
part, said that he agreed with the re- 
port except insofar as it found that the 
reduced rate from New York to Youngs- 
town on a parity with that from Balti- 
more and Philadelphia would result in 
undue preference of New York and un- 
due prejudice to Baltimore and Phila- 
delphia and was not shown to be just 
and reasonable. 


The majority, it seemed, he said, was 
allocating the traffic to Baltimore and 
Philadelphia in perpetuity. Commissioner 
Webb said he would affirm the prior 
finding that the proposed reduced rate 
from New York to points in the Youngs- 
town area was just and reasonable and 
not otherwise unlawful. 





ICC Accedes to U.S. Court 
Ruling on Contract Motor 


Service by Rail Subsidiary 


In light of a decision by the 
Supreme Court of the United States 
that, except where justified by spe- 
cial circumstances, any contract car- 
rier operation proposed by a motor 
subsidiary of a railroad must be 
functionally related to rail service, 
the Commission, division 1, has de- 
nied an application of Pacific Motor 
Trucking Co., a subsidiary of the 
Southern Pacific Co., for a permit 
authorizing contract carrier service 
to a point not on a line of the 
Southern Pacific. 


In a report and order in MC-78787, 
Sub. 42, Pacific Motor Trucking Co., 
Extension—Brookings, Ore., the division 
found not shown to be consistent with 
the public interest the proposed opera- 
tion by the applicant as a contract 
carrier of new automobiles and new 
trucks, except trailers, in initial move- 
ments, in truckaway service, from Oak- 
land, Calif., to Brookings, Ore., over 
irregular routes. The application was 
opposed by the Convoy Co. 

A joint board had recommended that 
the application be granted subject to 
the condition that the proposed opera- 
tions be conducted under continuing 
contracts with the General Motors Corp., 
the supporting shipper, the division said. 

The division said that because of the 
related issues involved, the Commission 
elected to await the decision on the 


appeal taken to the Supreme Court in 
Pacific Motor Trucking Co., Extension— 
Oregon, 77 MCC 605, called the Pacific 
Motor case. Subsequently, the Commis- 
sion’s decision was reversed by the 
Supreme Court in American Trucking 
Ass’n v. United States, 364 U.S. 1, the 
division said. 
Present Dual Operations 


“Applicant is a wholly-owned motor 
carrier subsidiary of the Southern Pacific 
Co., a rail common carrier, hereinafter 
called Southern Pacific,” the divi- 
sion said. “Applicant presently holds a 
number of certificates authorizing the 
transportation of general specific com- 
modities between points in California, 
Oregon, Nevada, Arizona, New Mexico, 
and Texas, generally restricted to serv- 
ice auxiliary to or supplemental of rail 
service. In addition, applicant holds 
authority as a contract carrier of new 
automobiles, new trucks, and new buses, 
in initial movements, (1) from Oakland 
to Hawthorne, Carson City, Minden, 
Austin, Tonapah, and Yerington, Nev., 
and points in Nevada which are stations 
on the rail lines of Southern Pacific, 
(2) from Raymer, Calif., to points in the 
Los Angeles Harbor commercial zone, 
and (3) between Los Angeles, Calif., on 
the one hand and, on the other, Calexico 
and San Ysidro, Calif. 

“Under the described permits, appli- 
cant serves only one shipper, General 
Motors, and by the instant application it 
proposed to extend service to include the 
off-rail point of Brookings, where a 
General Motors dealer has been located 
since 1957. The authority sought, if 
granted, would enable General Motors to 
utilize applicant for delivery of a limited 
number of automobiles and trucks to 
Brookings combined with shipments of 
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other vehicles from Oakland consigned 
to dealers at Crescent City, Eureka, and 
Ferndale, Calif. For about 22 years prior 
to November 1957, applicant transported 
automobiles and trucks from shipper’s 
Oakland plant to dealer’s place of busi- 
ness at Smith River, Calif., about 13 
miles from Brookings. Dealer’s place of 
business was moved to Brookings in No- 
vember 1957, and thereafter applicant 
served dealer under temporary authority 
which expired on November 24, 1958. 
Since then the traffic has been transport- 
ed by applicant to Crescent City, where 
arrangements for further movement to 
Brookings are made by the dealer. Appli- 
cant’s facilities are located immediately 
adjacent to shipper’s plant and its motor 
operations fully integrated with ship- 
per’s manufacturing operatior.s. It oper- 
ates numerous units of equipment suit- 
able for transporting the considered 
commodities. 


General Motors’ Position 


“General Motors assembles about 145,- 
000 automobiles and trucks annually at 
its Oakland plant and distributes them 
to dealers in six western States. About 70 
per cent of these units are shipped by 
rail and the balance by truck, including 
approximately 3 per cent which move on 
government bills of lading and on which 
the government agency concerned se- 
lects the carrier. About 40 units a year 
are shipped to Brookings, and the dealer 
there objects to the inconvenience of 
having to effect deliveries through Cres- 
cent City. General Motors is opposed to 
the mixing, in transit, of its products 
with those of other automobile manufac- 
turers, and asserts that for this reason 
it will not utilize Convoy’s service to 
Brookings regardless of the outcome of 
the instant application. 

“Convoy: holds initial truckaway au- 
thority to transport automobiles and 
trucks from Richmond, Calif., to points 
in Oregon, serving Oakland as a point 
in the Richmond commercial zone. From 
February 6 to August 16, 1958, it trans- 
ported 91 vehicles from the General 
Motors plant at Oakland, all but one 
of which moved on government bills of 
lading, and all of which moved in mixed 
loads. No particular difficulty was ex- 
perienced in picking up these shipments 
at the Oakland plant. Convoy main- 
tains a terminal at San Jose, Cailif,, 
about 34 miles from Oakland, and ex- 
presses a desire to handle shipper’s traf- 
fic between Oakland and Brookings in 
straight or mixed loads. It has trans- 
ported mixed loads of General Motors 
and Ford vehicles originating at points 
other than Oakland, without objection 
from either manufacturing to mixing 
in transit. 


Public Interest 


“Applicant’s proposal to provide an 
exclusive service under contract with a 
single shipper which it has served for 
a number of years, is that of a contract 
carrier by motor vehicle as defined in 
section 203(a) (15) of the interstate 
commerce act, as amended. In deter- 
mining whether or not the issuance of 
a permit will be consistent with the pub- 
lic interest and the national transporta- 
tion policy, section 209(b) of the act re- 
quires that we consider the number of 
shippers served, the nature of the pro- 
posed service, the effect of a grant upon 
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the services of protesting carriers, the 
effect of a denial upon applicant and 
its shipper, and the changing character 
of the shipper’s requirements. These 
considerations obtain in every proceed- 
ing under section 209. Additionally, 
whenever a contract carrier operation is 
sought to be performed by a rail in- 
strumentality, we are required to give 
due consideration to the _ principles 
which underlie section 5(2) (b) of the 
act in determining consistency with the 
public interest and the national trans- 
portation policy. As construed by the 
Court in the American Trucking case, 
this section requires that, except where 
justified by special circumstances, any 
contract carrier operation proposed by 
a motor subsidiary of a railroad must be 
functionally related to rail service, that 
is, it must be truly auxiliary to or sup- 
plemental of the rail operations con- 
ducted by the parent railroad. Since the 
authority sought herein is to an off-rail 
destination not served by Southern Paci- 
fic and would not be circumscribed by 
specific functional restrictions, it is ap- 
parent that unless ‘special circum- 
stances’ are present justifying a grant 
of unrestricted authority to applicant, 
the application must be denied. 


‘Special Circumstances’ 

“Applicant herein has demonstrated 
that the proposed service would be per- 
formed for a single shipper; that it con- 
templates rendering a highly specialized 
service closely integrated with shipper’s 
manufacturing activities; and that the 
small amount of traffic involved will not 
under any circumstances be tendered to 
existing motor carriers. Although the 
above factors would normally be among 
those favorable to an applicant for motor 
contract carrier authority, they do not 
constitute the ‘special circumstances’ 
which must be found to exist as a 
prerequisite to the issuance of a permit 
to a rail-connected applicant. See Burl- 
ington Truck Lines, Inc., Extension— 
~ Iowa, 48 MCC 516, and the cases cited 
‘therein, and Rock Island Motor Transit 
Co. Com. Car. Application, 63 MCC 91, 
102; affirmed by the Supreme Court in 
American Trucking Associations, Inc., 
et al. v. United States 355 US. 141. In 
view of shipper’s continued refusal 
to make use of Convoy’s available 
service, there is no basis for a finding 
that such service would be inadequate 
to meet shipper’s reasonable transporta- 
tion requirements. In the circumstances 
the instant application must be denied. 
“We find that applicant has failed to 
show that its proposed operation will be 
consistent with the public interest and 
the national transportation policy; and 
that the application should be denied.” 
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WOOL—No. 33328, Melcher Wool Co., 
Inc., v. Boston & Albany Railroad Co. 
et al., embracing No. 33333, Kenneth W. 


Marriner Co., Inc., v. Baltimore & Ohio 
Railroad Co. et al. By division 2. Mod- 
ified procedure followed. Reparation of 
$27.96 awarded to complainant in No. 
33328 on finding that assailed rate of 
188 cents a 100 pounds, minimum 24,000 
pounds, on carload shipment of wool 
weighing 34,950 pounds from Kansas 
City, Mo., to Boston, Mass., delivered 
on August 11, 1948, was unjust and un- 
reasonable. Rates assailed on 29 other 
shipments in title case delivered on and 
between June 22 and August 27, 1948 
(one from Riverton, Wyo., to Framing- 
ham, Mass., the other 28 from various 
points in Montana to Framingham, ex- 
cept one destined to Lowell, Mass.) and 
on 20 shipments of wool delivered on and 
between June 8 and August 7, 1948 (one 
from Spring Valley, Minn., to Albany, 
N.Y., the other 19 from origins in Penn- 
sylvania and West Virginia to Boston 
and Lawrence, Mass.) found not shown 
to have been unjust or unreasonable. 
Complainants alleged that the assailed 
rates were unjust and unreasonable to 
the extent they included interim in- 
creases authorized in Ex Parte No. 166, 
Increased Freight Rates, 1947, 269 ICC 
33, 270 ICC 81, 270 ICC 93, and 270 ICC 
403, in excess of the final increases au- 
thorized therein. Complaint in No. 33333 
dismissed. Commissioner Freas, dissent- 
ing in part, wrote that “the philosophy 
of Tennessee Products & Chemical Corp. 
v. Alabama Great Southern Railroad Co., 
283 ICC 577, and Consolidated Render- 
ing Co. v. Atchison, Topeka & Santa 
Fe Railway Co., 300 ICC 87, in my 
opinion, requires an award of reparation 
on the 19 shipments from origins in 
Pennsylvania and West Virginia to Bos- 
ton and Lawrence, Mass.” 


IRON - STEEL ARTICLES —I. and S. 
M-13948, Steel and Metals Between Mass. 
and Conn. and Md., N.Y., Pa., embracing 
I. and S. M-13960, Steel and Metals — 
From or to Middle Atlantic and New 
England Territories, and I. and S. M- 
13978, Steel and Metals—Between Cort- 
land, N.Y., and Middle Atlantic and N.E. 
Territories. By division 2. Modified pro- 
cedure followed and service of a recom- 
mended report omitted. Schedules or- 
dered canceled on or before August 7, 
and proceedings discontinued, on finding 
not shown to be just and reasonable the 
truckload rates on specific iron and steel 
articles (such as angles, blooms, rough 
forgings, rivets, tubing, wire rope, etc.) 
between Cambridge, Mass., and Plants- 
ville, Conn., on the one hand, and points 
in Maryland, New York and Pennsylva- 
nia, on the other, which the respondent, 
John S. Geiger’s Sons, a motor contract 
carrier, of Newark, N.J., filed to become 
effective October 12, 1960, and which, on 
protest of the Middle Atlantic Confer- 
ence, were suspended in I. and S. M-3948 
until May 11, when they became effective, 
and on finding not shown to be just and 
reasonable the truckload mileage rates 
proposed by that same respondent on 
specific iron and steel articles which 
rates were suspended in I. and S. M- 
13960 and I. and S. M-13978. The sched- 
ules under investigation in M-13960 were 
filed to become effective October 15, 1960, 
and were suspended on protest of the 
New England Motor Rate Bureau, Inc., 
until May 14, when they became effec- 
tive; they covered movements from and 
to Somerville and Worcester, Mass., and 
West Pittston and Simpson, Pa., from 
and to points in nine eastern states and 
the District of Columbia. The schedules 
under investigation in M-13978 were filed 
to become effective October 22, 1960, and 
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were suspended on protest of the Middle 
Atlantic Conference until May 21, when 
they took effect; they covered movements 
from and to Cortland, N.Y., to and from 
points in the eastern states. Division 2 
said that the respondent published the 
considered rates in order to compete with 
railroads and motor carriers specializing 
in movement of iron and steel articles; 
that the respondent said it had increased 
its minimum weight in order to protect 
its revenue; that the evidence indicated 
the traffic was moving in shipments 
averaging more than the proposed mini- 
mum; that, since the respondent’s traffic 
was presently moving in lots of 30,000 
pounds or more, it was unlikely that its 
revenues would be increased under the 
proposed rates, and that “this fact, con- 
sidered with the indication that the rev- 
enues under the respondent’s present 
rates fail to meet expenses, compels the 
conclusion that the proposed rates are 
not shown to be compensatory. Division 
2 said that though certain of the re- 
spondent’s rates were not reduced, “they 
are an integral part of the proposed ad- 
—- and will be required to be can- 
celed.” 


ANIMAL OR POULTRY FEED—I. and 
S. M-13758, Animal or Poultry Feed— 
Hebron, N.D., to Twin Cities. By divi- 
sion 2. Modified procedure followed and 
service of a recommended report omitted. 
Schedules filed to become effective Au- 
gust 13, 1960, by motor common carriers 
parties to a tariff of Middlewest Motor 
Freight Bureau, Inc., proposing truck- 
load commodity rate of 59 cents a 100 
pounds, minimum 40,000 pounds, on ani- 
mal and poultry feed from Hebron, N.D., 
to St. Paul and Minneapolis, Minn., and 
points grouped therewith, and suspended 
on protest of Northern Pacific Railway 
Co. until March 12 but voluntarily post- 
poned until July 20, ordered canceled 
on or before August 7, on not less than 
one day’s notice, and proceeding dis- 
continued. Division 2 said that cost 
evidence in support of the proposed 
rate was presented in behalf of Midwest 
Motor Express, Inc., of Bismarck, N.D. 
The considered traffic, it said, presently 
moved under a rail rate of 51 cents, 
minimum 40,000 pounds, while the ap- 
plicable rate by motor common carriers 
was a class rate’ of 134 cents, minimum 
20,000 pounds, subject to a minimum 
truckload charge of $325.92. The pro- 
posed rate, division 2 said, would apply 
“only when the shipment is loaded by 
the shipper and unloaded by the con- 
signee.” It found the aggregate line- 
haul cost of the respondent to be 58.081 
cents and concluded that “from the evi- 
dence before us here, the proposed rate 
would exceed the out-of-pocket cost by 
less than 1 cent per 100 pounds, and 
thus would not make any recognizable 
contribution to the constant costs.” It 
added that “in these circumstances, the 
rate may not be found to be compensa- 
tory.” 





Railroad Abandonments 








GC&SF-T & N O—By a certificate 
in Finance No. 21574, Gulf, Colorado & 
Santa Fe Railway Co. and Texas & New 
Orleans Railroad Co—Abandonment Be- 
tween Guy and Nash Dome, Tex., the 
Commission, Finance Board No. 3, has 
authorized the Gulf, Colorado & Santa 
Fe Railway and the Texas & New Or- 
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leans Railroad to abandon their jointly- 
owned branch line of railroad extending 
from Guy to Nash Dome, approximately 
8.5 miles, in Fort Bend and Brazoria 
counties, Tex., subject to the same con- 
ditions for protection of employes as 
prescribed in Chicago B & Q R Co.,, 
Abandonment, 257 ICC 700. The board 
said that the line no longer served any 
public need and that continued operation 
thereof would impose an undue and un- 
necessary burden on interstate commerce. 
The certificate was made effective on 
and after 30 days wrom its date, June 16. 


P B & W—Hearing Examiner Lester 
R. Conley, by a recommended report in 
Finance No. 21114, Philadelphia, Balti- 
more & Washington Railroad Co. et al., 
Abandonment Between Rushville and 
Bentonville, Ind., has proposed that the 
Commission permit abondonment by the 
Philadelphia, Baltimore & Washington 
Railroad and abandonment of operation 
by the Pennsylvania Railroad Co. of that 
portion of the Shelbyville branch line of 
railroad extending from near Rushville, 
Ind., to the end of the branch at Denton- 
ville, a distance of 12.29 miles, all in Fay- 
ette and Rush counties, Ind. Examiner 
Conley said conditions the same as were 
prescribed in Chicago B & Q R. Co. 
Abandonment, 257 ICC 700, should be 
prescribed for the protection of employes. 
He said that the two grain elevators 
located on the line could not reasonably 
demand that expenditures in the amount 
indicated by the applicants be made to 
rehabilitate the line and that applicants 
be required to operate the line at a loss 
merely to serve the very limited need 
which the elevators had for service. Any 
exceptions to the report are due within 
30 days from June 26, the date of service. 


CAROLINA SOUTHERN—By a certi- 
ficate in Finance No. 21544, Carolina 
Southern Railway Co., Abandonment of 
Entire Line, the Commission, Finance 
Board No. 3, has authorized the Carolina 
Southern Railway Co. to abandon its 
entire line extending from Windsor to 
Ahoskie, approximately 21.55 miles, all 
in Hertford and Bertie counties, N.C. 
The certificate was made to take effect 
from and after-35 days from June 19. 
The board said that the carrier’s physical 
properties and equipment needed exten- 
sive repairs and replacements for which 
funds were unavailable; that it had 
deficits in income in the last two years; 
that the line no longer served a public 
need and that continued operation 
thereof would impose an undue and 
unnecessary burden on interstate and 
foreign commerce. 
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MC-116144, Sub. 4, Arthur W. Soren- 
sen, dba Sorensen Transportation Co., 
Woodbridge, Conn., Common Carrier 
“Grandfather” Application. Certificate 
authorizing continuance of operations 
granted. Bananas, (a) from port facili- 
ties in the New York, N.Y., commercial 
zone, to points in Connecticut and to 
Southbridge, Springfield, Fitchburg, Bos- 
ton, and Lawrence, Mass., and (b) from 


Baltimore, Md., to Boston and Lawrence, 
Mass., over irregular routes. 

MC-123217, Sub. 1, Victor Yoak, Spen- 
cer, W. Va., Extension—Western Pennsyl- 
vania. Permit granted by “short-form” 
order. Creosote and osmose pressure 
treated lumber and poles, and wood prod- 
ucts, treated and untreated, from points 
in Roane County, W. Va., to points in 
described portions of O., Ky., and Pa., 
over irregular routes, under contract 
with Burke-Parsons-Bowbly Corp., of 
Spencer, W. Va. 

* MC-13636, Sub. 13, Albert Pitzer and 
Jane Pitzer, dba Pitzer Brothers, Jean- 
ette, Pa., Extension—Jamestown, N.Y. 
Proposed operations found to be those 
of a common carrier. Certificate denied. 
Malt and brewed beverages, from Latrobe, 
Pa., to Jamestown, N.Y., and empty con- 
tainers or other incidental facilities on 
return, over irregular routes. 


MC-113908, Sub. 73, Erickson Transport 
Corp, Springfield, Mo, Extension—Fruit 
Juices. Certificate granted. Fruit juices 
and fruit concentrates, in bulk, in tank 
vehicles, between Springdale, Ark, on the 
one hand, and, on the other, Lawton, 
Mich; North East, Pa., and Westfield, 
Brocton and Watkins Glen, N.Y., over 
irregular routes. Commissioner Charles 
A. Webb, dissenting in part, said he would 
find that “fruit juice” included “fruit 
concentrates” to avoid fragmentation of 
outstanding operating authorities. 


MC-65346, Sub. 25, Packer City Transit 
Line, Inc., Green Bay, Wis., Extension— 
Aluminum Siding. Proposed operations 
found to be those of a common carrier. 
Certificate granted. Aluminum siding, 
and parts, accessories and materials used 
in the installation thereof, from the 
Flintkote Co., plant at Chicago Heights 
Tll., to points in Wisconsin, with excep- 
tions, over irregular routes. 

* MC-114145, Sub. 2, Cecilia Lamicella, 
dba Grand Transportation Co., Bronx, 
N.Y., Common Carrier Application. Cer- 
tificate granted. Pottery, from Sebring, 
Carrollton, Cambridge, Scio, East Liver- 
pool, Wellsville and Zanesville, O., to 
New York, N.Y., over irregular routes. 


MC-1096, Sub. 2, Canada Coach Lines, 
Ltd., Hamilton, Ontario, Canada, Exten- 
sion — Alternate Routes. Certificate 
granted. Passengers and their baggage, 
and express, between Buffalo, N.Y., and 
the international boundary between the 
United States and Canada at Niagara 
Falls, N.Y., over a described regular 
route and return, as an alternate route, 
in connection with regular-route opera- 
tions between Buffalo and Niagara Falls, 
Ontario, with no service at intermediate 
points. 


MC-109708, Sub. 8, Ervin J. Kramer, 
dba Maryland Tank Transportation Co., 
Baltimore, Md., Extension—Wine. Cer- 
tificate granted by “short-form” decision 
and order upholding examiner’s recom- 
mendations. Wine, in bulk, in tank 
vehicles, from Canandaigua, N.Y., to 
Montgomery, Ala.; New Haven and Hart- 
ford, Conn.; Tampa, Jackson and Miami, 
Fla.; Indianapolis, Ind.; Chicago, IIL; 
Covington, Ky.; Baltimore, Md.; Boston, 
Mass.; Detroit, Mich.; Minneapolis and 
St. Paul, Minn.; Jersey City, N.J.; St. 
Louis and Kansas City, Mo.; Cleveland, 
O.; Philadelphia and Jermyn, Pa.; Rich- 
mond and Petersburg, Va.; Milwaukee, 
Wis., and the District of Columbia, over 
irregular routes. 

MC-76177, Sub. 281, Baggett Transpor- 
tation Co., Birmingham, Ala., Extension 
—East Alton, Ill. Certificate denied by 
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“short-form” decision and order uphold- 
ing joint board’s recommendations. 
Classes A and B explosives, from the 
Naval Ammunition Depot at Crane, Ind., 
to the Olin Mathieson Chemical Corp. 
plant at East Alton, Ill., and empty con- 
tainers or other incidental facilities on 
return, over irregular routes. 


MC-118179, Harry Melman, dba Harry 
Melman Co., New Orleans, La., Com- 
mon Carrier “Grandfather” Application. 
Certificate authorizing continuance of 
operations denied by “short-form” de- 
cision and order upholding examiner’s 
recommendations. Bananas, from New 
Orleans, La., to points in 30 states, over 
irregular routes. 


MC-117644, Sub. 6, D & T Trucking Co., 
Inc., New Brighton, Minn., Extension— 
Mink Feed. Permit denied by “short- 
form” decision and order affirming find- 
ing of examiner that applicant was not 
shown fit and able properly to conduct 
proposed operation. Mink feed, in bulk, 
in special compartment type vehicles 
equipped with augar and blower-type 
unloader, from Minneapolis, Minn., to 
points in Ill.,Ia., Mich. (upper peninsula), 
S.D., and Wis., over irregular routes. 


* MC-117826, Anton Gasson, Jersey 
City, N.J., Common Carrier “Grand- 
father” Application. Certificate author- 
izing continuance of operations granted. 
Bananas, from New York, N.Y., to ports 
of entry on the U.S.-Canadian border at 
or near Derby Line and Richford, Vt., 
over irregular routes. 


* MC-116514, Sub. 10, Edwards Truck- 
ing, Inc., Hemingway, S8.C., Extension— 
Hemingway, S.C. Certificate granted. 
Wool, wool tops and noils, and wool 
waste (carded, spun, woven or knitted), 
(a) from Jamestown, S.C., to Woonsocket, 
R.I., South Barre and North Chelmsford, 
Mass., Albany, Ga., and Whiteville and 
McAddensville, N.C.; (b) from St. Ste- 
phens, S.C., to Woonsocket, R.I., and 
Barre and Boston Mass., and (c) from 
Georgetown, S.C., to points within 40 
miles of Hemingway, S.C., over irregular 
routes, on condition that certificate be 
granted after the elapse of 30 days from 
the date of republication in the Federal 
Register of a statement of the authority 
authorized. Commissioner William H. 
Tucker, dissenting in part, said, among 


' other things, that in his opinion there 


was no need for republication of the au- 
thority the majority would grant. 


* MC-65665, Sub. 9, Weathers Bros. 
Transfer Co., Inc., Atlanta, Ga., Exten- 
sion—Four Western States. Certificate 
granted. Household goods, between nine 
states and the District of Columbia, 
on the one hand, and, on the other, 
points in Ariz., Calif. and N.M., over 
irregular routes, restricted against tack- 
ing or joining with any other authority 
held by applicant for the purpose of 
performing a through service, and on 
condition that the person or persons who 
control applicant, Carey F. Weathers 
Transfer & Storage Co.; American 
Security Moving & Storage Co., Inc.; 
the estate of W. J. Weathers, doing 
business as Weathers Bros. Storage Co.; 
Weathers Bros. Moving & Storage Co.; 
Checker Transfer & Storage Co., Inc.; 
Weathers Bros. Transfer Co., of Ga., 
Inc., and other affiliated carriers, if any, 
first obtain approval of such control 
under section 5(a) of the act, if re- 
quired. 
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* MC-59570, Sub. 8, Hecht Brothers, 
Inc., Toms River, N.J., Extension—Salt 
and Alkalies, embracing MC-59570, Sub. 
9, Same, Extension—New York, N.Y., On 
further hearing in both proceedings, 
applicant found not fit to receive a 
certificate of public convenience and 
necessity authorizing its proposed opera- 
tions. Certificates denied. In title case, 
(1) salt and alkalies, in bulk and in 
bags, from Watkins Glen, Myers, Lud- 
lowville, Solvay, and Syracuse, N.Y., to 
points in New Jersey, and (2) dry bulk 
commodities, between points in New 
Jersey, with exceptions, over irregular 
routes. In embraced case, general com- 
modities, with exceptions, between junc- 
tion of New Jersey Highway S28 and 
US. Highway 1, and New York, N.Y., 
over U.S. Highway 1, with restrictions. 
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MC-F-6839, Consolidated Freightways, Inc. 
Control—Knaus Truck Lines, Inc., embracing 
Finance No. 20125, Consolidated Freightways, 
Inc., Stock. In MC-F-6839, acquisition by 
Consolidated Freightways, Inc., of Menlo 
Park, Calif., of control of Knaus Truck Lines, 
Inc., of Kansas City, Mo., through purchase 
of capital stock, approved and authorized, 
subject to conditions. In Finance No. 20125, 
authority granted to Consolidated Freight- 
ways, Inc., to issue not exceeding 60,000 
shares of its common capital stock, par 
value $2.50 per share, to be exchanged for 
the stock of Knaus. 


MC-F-7533, Donaldson Transfer Co.—Pur- 
chase—Nelson Transport, Inc. By “short 
form” decision and order, the Commission. 
division 3, adopted the recommended report 
of Hearing Examiner Paul J. Clerman rec- 
ommending that the Commission approve 
and authorize the purchase by Donaldson 
Transfer Co., of Waterloo, Ia., of the oper- 
ating rights and property of Nelson Trans- 
port, Inc., of Des Moines, Ia. 


MC-F-7554, Gordons Transport, Inc.—Pur- 
chase (Portion)—Hayes Freight Lines, Inc. 
Purchase by Gordons Transports, Inc., of 
Memphis, Tenn., of certain operating rights 
and property of Hayes Freight Lines, Inc., of 
Winston-Salem, N.C., and acquisition by A. 
W. Gordon, Sr., and M. M. Gordon of con- 
trol of the operating rights and property 
through the purchase, approved and author- 
ized, subject to conditions. Action taken by 
a “short-form” decision and order upholding 
examiner’s recommendations. 


MC-F-7607, Ryder System, Inc.—Control— 
Hoover Motor Express Co., Inc. Application 
of Ryder System Inc., of Miami, Fila., for 
temporary control of Hoover Motor Express 
C., Inc., of Nashville, Tenn., through man- 
agement, denied. 


MC-F-7713, Liquid Transporters, Inc.—Pur- 
chase (Portion)—Alabama Tank Lines. Inc. 
Purchase by Liquid Transporters, Inc., of 
Louisville, Ky., of a portion of the oper- 
ating rights and property of Alabama Tank 
Lines, Inc., of Louisville, and the acquisi- 
tion by Charles E. Crammer and Joseph F. 
Leary of control of the operating rights and 
property through the purchase, approved and 
authorized. 


MC-F-7774, Belbey Transfer Co.—Purchase— 
Frank A. Lueddeke Haulage. Purchase by 
Belbey Transfer Co., of Harrison. N.J., of the 
operating rights of Frank A. Lueddeke Haul- 
age, of Newark, N.J., and the acquisition by 
John T. Belbey and Joseph E. Belbey of 
control of the operating rights through the 
purchase, approved and authorized. 


MC-F-7759, Atlas Truck Line, Inc. and Mc- 
Clatchy Bros., Inc.—Purchase (Portion)— 
John H. Macaulay. Purchase by McClatchy 
Bros., Inc.,. of Midland, Tex., of the inter- 
state operating rights of John H. Macaulay, 
doing business as West Texas Rig Co., of 
Odessa, Tex., and the acquisition by C. V., 
and D. A. McClatchy of control of the oper- 
ating rights through the purchase, approved 
and authorized. 


MC-F-7790, Bruce Motor Freight, Inc.— 
Control and Merger—Hennepin Transporta- 


tion Co., Inc., embracing Finance No. 21575, 
Bruce Motor Freight, Inc., Securities. In MC- 
F-7790, acquisition by Bruce Motor Freight, 
Inc., of Des Moines, Ia., of control of Hen- 
nepin Transportation Co., Inc., of Minne- 
apolis, Minn., through purchase of capital 
stock; merger into the former of the oper- 
ating rights and property of the latter for 
ownership, management and operation, and 
the acquisition by E. W. Harlan of control 
of the operating rights and property through 
the transaction, approved and authorized. In 
Finance No. 21575, application of Bruce of 
authority to execute a credit agreement to 
—— $250,000, dismissed for lack of juris- 
ction. 


MC-F-7808, Harper Motor Lines. Inc.— 
Merger—Hamburger Motor Express, Inc. 
Merger of the operating rights and property 
of Hamburger Motor Express, Inc., of Elber- 
ton, Ga., into Harper Motor Lines, Inc., of 
Elberton. for ownership, management and 
operation, and the acquisition by Louis Patz 
of control of the operating rights and prop- 
erty through the merger, approved and au- 
thorized. 


MC-F-7810, C & H Transportation Co., Inc. 
—Purchase (Portion)—Twmlin Transportation 
Co. Application of C & H Transportation, 
Co., Inc., of Dallas, Tex., for temporary oper- 
ation of a portion of the motor carrier rights 
of Tomlin Transportation Co. (a Wyoming 
Corporation) of Casper, Wyo., granted, sub- 
ject to conditions. 


MC-F-7821, Rogers Cartage Co.—Purchase— 
Oil Carriers Co. Purchase by Rogers Cartage 
Co., of Chicago, Ill., of certain operating 
rights and the purchase and lease by it of 
certain properties of Oil Carriers Co.. of 
Detroit, Mich., and the acquisition by Walter 
Mullady and John B. O’Connor, Jr., of con- 
trol of the operating rights and property 
through the purchase and lease, approved 
and authorized. 


MC-F-7853, Don Ward, Inc.—Purchase— 
Albert J. Bone. Purchase by Don Ward, Inc., 
of Durango, Colo., of the operating rights 
and certain property of Albert J. Bone, of 
Broadus, Mont., and the acquisition by Don 
Ward and Boyd E. Richner of control of the 
rights and property through the purchase, 
approved and authorized. 


MC-F-7889, A. P. Mitchell and Geo. H. 
Mitchell—Purchase—L. E. Lester. Application 
of A. P. Mitchell and George H. Mitchell, 
partners, doing business as Basin Service 
Co., of Eunice, N.M., for temporary operation 
of the motor carrier rights and properties of 
L. E. Lester, doing business as L. E. Lester 
Tank Truck Service, of Hobbs, N.M., granted 
with conditions. 
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Order approved in Finance No. 21592, West- 
ern Maryland Railway Co. Assumption of 
Obligation and Liability, granting authority 
to the Western Maryland Railway Co. to as- 
sume obligation and liability in respect of a 
note for $1,000,000 of the Maryland Termi- 
nals Corp. 


Order issued in Finance No. 21596, Denver 
& Rio Grande Western Railroad Co., Equip- 
ment Trust Certificates, granting authority 
to the Denver & Rio Grande Western Rail- 
road Co. to assume obligation and liability 
as guarantor in respect of an issue of not 
exceeding $1,230,000 of its equipment trust 
certificates, Series Z, dated July 1, 1961, to 
finance part of the cost, estimated at $1,642- 
245, of 150 70-ton all-steel covered tripple 
hopper cars. 


Order issued in Finance No. 21598, B & P 
Motor Express, Inc., Securities, authorizing 
B & P Motor Express, Inc., a Delaware cor- 
poration, of Pittsburgh, Pa., to issue not 
exceeding 118,600 shares of common stock of 
the par value of $1 each to be exchanged for 
4,744 shares of common stock of the par 
value of $25 each of B & P Motor Express, 
Inc., a Pennsylvania corporation, for the 
purpose of effecting a proposed merger. The 
Delaware corporation alsO was authorized to 
assume obligation and liability in respect of 
notes of the Pennsylvania company and its 
subsidiary, Turnpike Express, Inc., in the 
= principal amount not exceeding $700,- 


Report and order approved by Finance 
Board No. 2 in Finance No. 21616. Monon 
Railroad Bonds, granting authority to the 
Monon Railroad to issue and pledge not ex- 
ceeding $332,000, principal amount, of its 
first-mortgage contingent 4-per-cent income 
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bonds, series B, due January 1, 1983, and to 
pledge $137,000, principal amount, of its first- 
mortgage 4-per-cent income bonds, series A, 
and $184,000, principal amount, of its second 
mortgage 412-per-cent income bonds, series 
A, as collateral security for a short-term 
note. Action deferred on the application in 
other respects. 


Order approved in Finance No. 21621, Los 
Angeles & Salt Lake Railroad Co. Bonds, 
granting authority to the Los Angeles & Salt 
Lake Railroad Co. to extend from July 1, 
1961, to July 1, 1981, the maturity date of 
not exceeding $59,022,000, principal amount, 
of its outstanding first-mortgage 4 per cent 
50-year gold bonds. 


Order approved in Finance No. 21625, War- 
wick Railway Co. Note, granting authority 
to the Warwick Railway Co. to issue a note 
for $25,000, to be renewable, to the Rhode 
Island Hospital Trust Co., the proceeds to be 
used for the purpose of relaying approxi- 
ed 4,700 feet of single track with heavier 
rail. 


Order approved in Finance No. 21627, Den- 
ver Chicago Trucking Co., Inc., Credit Agree- 
ment, dismissing, for want of jurisdiction, 
the application of Denver Chicago Trucking 
Co., Inc., to execute a credit agreement. 
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Two Railroads Receive ICC 
Backing for Part V Loans 


In two separate orders, the Commis- 
sion has agreed to guarantee repayment 
under part V of the interstate commerce 
act of principal and interest of private 
loans to the Missouri-Kansas-Texas 
Railroad Co., in the amount of $6,000,000, 
and to the Pittsburgh & West Virginia 
Railway Co., in the amount of $1,500,000. 

In one order, issued in Finance No. 
21552, Missouri-Kansas-Texas Railroad 
Co., Loan Guaranty, embracing Finance 
No. 21553, Same, Securities, the Com- 
mission, division 3, approved guaranty of 
a proposed loan of $6,000,000 to the Katy, 
at an interest rate of 4% per cent, for 
which the Katy intends to reimburse its 
treasury for expenditures from its own 
funds made after January 1, 1957, for 
certain additions and betterments. In 
the embraced -proceeding, the division 
authorized the Katy to issue collateral 
trust notes covering the loan pursuant to 
a collateral trust agreement between the 
applicant and the First National Bank 
of Chicago. The division also authorized 
the Katy to issue $9,000,000, principal 
amount, of its prior lien mortgage 5 per 
cent bonds, Series G, due January 1, 
2011, and to pledge the Series G bonds 
as collateral security for the notes. 

Approval of the $1.5 million loan to the 
P & W Va. was given by an order in 
Finance No. 21547, Pittsburgh & West 
Virginia Railway Co., Loan Guaranty, 
and Finance No. 21548, Pittsburgh & 
West Virginia Railway Co., Securities. 

The division guaranteed the repay- 
ment of such a loan at 4% per cent in- 
terest for the purpose of reimbursing 
the applicant for expenditures from its 
own funds made after January 1, 1957, 
for certain additions and betterments or 
other capital expenditures. 

The division also authorized the Pitts- 
burgh & West Virginia to issue guaran- 
teed collateral trust notes in the amount 
of $1,500,000 pursuant to a collateral 
trust agreement between the applicant 
and the Pittsburgh National Bank and 
to pledge as collateral security for the 
notes, $750,000 principal amount of its 
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first mortgage 5 per cent bonds, Series 
B, due March 1, 1984, and up to $1,500,000 
but not less than $960,000 principal 
amount of its first mortgage 4% per cent 
bonds, Series C, due June 1, 1984. 


‘Constant Charge’ Left Out 
Of MAC Rate-Increase Probe 


A petition filed June 2 by the Middle 
Atlantic Conference to broaden the 
Commission’s investigation in No. 33652, 
General Increase—Middle Atlantic and 
New England Territories, so as to in- 
clude the lawfulness of a scale of “con- 
stant charges” proposed by the confer- 
ence on shipments of 300 pounds or less 
has been denied by division 2 of the 
ICC (T.W., June 24, p. 171). 

In its order of denial, the division 
said that “the reasons set forth in said 
petition do not furnish good and suffi- 
cient cause for broadening the investiga- 
tion.” 

The investigation in No. 33652, which 
the conference requested be broadened 
to include consideration of “constant 
charges,” involves “flat-rate” or “fixed- 
amount” increases in class and com- 
modity rates published by the confer- 
ence in schedules which became effective 
January 15 without suspension. The 
conference asked that the proposed 
“constant charges” be prescribed for es- 
tablishment and maintenance by its 
member carriers. 


Sabine Towing Exemption 


The Commission, division 1, by an or- 
der in W-725, Sabine Towing Co., Inc., 
Applications, has exempted Sabine Tow- 
ing & Transportation Co., Inc., from 
provisions of part III of the interstate 
commerce act, insofar as it engages in 
operations under which it furnishes, for 
compensation, under charter, lease, or 
other agreement, vessels to persons 
other than carriers subject to the act, 
for use by such persons in marine con- 
struction between points along the At- 
lantic coast and the Gulf of Mexico from 
Massachusetts to Texas, inclusive and 
tributary waterways, not including the 
Mississippi River above Baton Rouge, 
La., or the New York state canal sys- 
tems. 

The division said that, by order of 
October 6, 1943, the ICC granted a similar 
exempt to Sabine Towing Co., Inc., and 
that on May 1, 1961, Sabine Towing was 
merged with Sabine Transportation Co., 
Inc., to form the corporation granted 
the exemption in the instant order. The 
1943 order was rescinded. 


Suspended Tariffs 





& Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the C Pp 
orders tain many schedules not repro- 


duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 











I. and S. No. 7620, Forwarder Class 
Rates—From, to or Between New Eng- 
land and Trunk Line Territories, from 
June 26 to and including January 25, 


schedules published in supplement No. 9 
to tariff ICC-FF No. 104 of American 
Freight Forwarding Corp., New York, 
N.Y., proposing to establish new and 
reduced less-than-carload freight for- 
warder class rates (a) from New York, 
N.Y., to points in New Jersey and Penn- 
Sylvania; (b) between points in Dela- 
ware and points in Connecticut, Mas- 
sachusetts and Rhode Island, and (c) 
between Chester, Pa., and points in 
Connecticut, Delaware, Massachusetts, 
New Jersey, New York, Pennsylvania 
and Rhode Island. 


I. and S. No. 7621, Meats and Pack- 
inghouse Products—Twin Cities to Mil- 
waukee, from June 25 to and including 
January 24, schedules published in sup- 
plement 28 to tariff ICC 11411 of the 
Chicago & North Western Railway Co., 
Chicago, Ill., proposing to establish a 
reduced plan II trailer-on-flat-car com- 
modity rate on fresh and salted meats 
and packinghouse products in straight 
or mixed shipments or in mixed ship- 
ments with such commodities as 
evaporated or condensed milk, cooking 
oils, pork and beans, soap powders or 
tomato juice, minimum 21,000 pounds, 
from Twin Cities, Minn., to Milwaukee, 
Wis., and points grouped therewith. 


I. and S. No. 7622, Increased Express 
Rates on Fish and Seafood—vU.S.A., 
from June 27 to and including January 
26, schedules published in tariff ICC 
8512, and in other tariffs, of Railway 
Express Agency, Inc., New York, N.Y., 
proposing to establish new and increased 
express commodity rates on fish and 
seafoods, between points in the US., not 
including Alaska and Hawaii. 


I. and S. No. 7623, Cut Flowers— 
Throughout Continental U.S., from June 
27, and later, to and including January 
26, schedules published in tariff ICC 
8511 and four other tariffs of Railway 
Express Agency, Inc., New York, N.Y., 
proposing to establish increased express 
rates on cut flowers, between express 
stations in the U.S., except Alaska and 
Hawaii. 


I. and S. No. 7624, Radios, Televisions, 
Talking Machines, Bloomington, Ind., to 
Chicago, from June 27 to and including 
January 26, schedules published in 
supplement 41 to tariff ICC 13 of Monon 
Railroad, proposing to establish reduced 
rail trailer-on-flat-car plan II commod- 
ity rates on radio receiving, television 
or vision receiving sets, or combinations 
of such sets, or combinations of such 
sets with talking machines, or talking 
machines other than coin operated, 
minima 11,000, 12,000 and 14,000 pounds, 
from Bloomington, Ind., to Chicago, IIl., 
and to points taking Chicago rates. 


I. and S. M-14743, Clothing, in Multiple 
Shipments—Nanticoke, Pa., to Pa., N.J., 
and N.Y., to and including January 22, 
schedules published in supplement No. 
53 to tariff MF-ICC No. A-1062 issued 
by Middle Atlantic Conference, agent, 
Washington, D.C., proposing to establish 
new motor common carrier less-than- 
truckload rates and reduced minimum 
charges in connection therewith to apply 
on multiple shipments of clothing aggre- 
gating 2,500 pounds transported from 
Nanticoke, Pa., to Dover, N.J., New York, 
N.Y., and Philadelphia, Pa. 


I. and S. M-14749, Malt and Brewed 
Beverages—N.J., and N.Y., to Pennsyl- 
vania, from June 25 to and including 
January 24, schedules published in sup- 
plement No. 18 to tariff MF-ICC No. 2, 
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issued by Beverage Transportation, Inc., 
York, Pa., proposing to establish motor 
common carrier commodity rates on 
malt and brewed beverages, minimum 
37,000 pounds, from Newark and Orange, 
N.J., and Stapleton and New York, N.Y., 
to points in Pennsylvania. 


I. and S. M-14750, Fertilizing Com- 
pounds—Los Angeles to Chicago, from 
June 24 to and including January 23, 
schedules published on tenth revised 
page 393 to tariff MF-ICC No. 119 issued 
by Rocky Mountain Motor Tariff Bureau, 
Inc., agent, of Denver, Colo., proposing 
to establish new alternating motor 
common carrier commodity rates on 
fertilizing compounds (manufactured 
fertilizers), NOI, dry or liquid, from Los 
Angeles, Calif., and points grouped there- 
with, to Chicago, Ill. 


I. and S. M-14751, Steel and Metals— 
From or to Points in Conn., and Pa., 
from June 24 to and including January 
23, schedules published in supplement 
No. 17 to tariff MF-ICC No. 3 of John 
S. Geiger’s Sons, Newark, N.J., proposing 
to establish new motor contract carrier 
actual rates and charges on iron or steel 
articles, minimum 32,000 pounds, from 
or to points in Connecticut, and between 
West Haven, Conn., and Conshohocken 
and Fairless, Pa. 


I. and S. M-14752, Porcelainware and 
Stoneware—Ohio to Baltimore, New 
York City and Philadelphia, from June 
24 to and including January 23, sched- 
ules published on fifth revised page No. 
43 to tariff MF-ICC No. 42, issued by 
Deioma Trucking Co., Alliance, O., pro- 
posing to establish motor common car- 
rier commodity rates on earthenware or 
stoneware sinks, rings, or saddles, 
minima less than 5,000, 5,000 and 20,- 
000 pounds, from Mineral City, Ravenna, 
and Tallmadge, O., to Baltimore, Md.; 
New York, N.Y., and Philadelphia, Pa. 


I. and S. M-14753, Wrought Iron Pipe— 
Ohio to Philadelphia, Pa., from June 25 
to and including January 24, schedules 
published in supplement No. 6 to tariff 
MF-ICC No. 128 of Motor Carriers Tariff 
Bureau, Inc., agent, Cleveland, O., pro- 
posing to establish new motor common 
carrier commodity rates on wrought 
iron pipe, not in coils, minimum 32,000 
pounds, from Struthers and Youngstown, 
O., to Philadelphia, Pa. 


I. and S. M-14754, Crates or Boxes— 
Modesto and Turlock, Calif., to Van- 
couver, B.C., Canada, from June 24 to 
and including January 23, schedules 
published on tenth revised page 242 to 
tariff MF-ICC No. 97 issued by Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore., proposing to establish on 
fibreboard boxes, without wooden frames, 
(paper boxes), other than corrugated, 
flat, knocked down flat or folded flat, 
transported from Modesto and Turlock, 
Calif.. to Vancouver, B.C., Canada, a 
reduced truckload minimum weight from 
a present 40,000 pounds to a proposed 
30,000 pounds with no change in rate. 


I. and S. M-14755, Candy—Montgomery, 
Ala., to Points in South Carolina, from 
June 26, and later, to and including 
January 25, schedules published in 
supplements 22 and 29 to tariff MF-ICC 
1091 of Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga., propos- 
ing to establish reduced motor common 
carrier less-than-truckload commodity 
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rates on candy or confectionery, from 
Montgomery, Ala., to points in South 
Carolina. 


I. and S. M-14756, Cheese and Cheese 
Spreads—New Ulm, Minn., to Ky., Mich., 
and QO., from June 24 to and including 
January 23, schedules published in sup- 
plement 61 to tariff MF-ICC 326 of 
Middlewest Motor Freight Bureau, agent, 
Kansas City, Mo., proposing to establish 
reduced motor common carrier rates on 
cheese, including cheese food, and cheese 
spreads, minima 20,000, 22,000 and 30,- 
000 pounds, from New Ulm, Minn., to 
Cincinnati, O., Grand Rapids, Holland 
and Kalamazoo, Mich., and Louisville, 
Ky. 


I. and S. M-14757, Canned Goods— 
Eastern Points to the Midwest, from June 
25 to and including January 24, schedules 
published on second revised page 68 of 
tariff MF-ICC No. 27, issued by Midwest 
Coast Transport, Inc., Sioux Falls, S.D., 
proposing to establish new motor com- 
mon carrier distance commodity rates on 
canned goods, including peanut or fruit 
butter, prepared mustard, tamales, vin- 
egar, etc, minima 30,000 and 35,000 
pounds, for joint-line application, from 
Bridgeville, Del., and Fruitland, Md., to 
destinations in Iowa, Minnesota, Ne- 
braska and North and South Dakota. 


I. and S. M-14758, Mica—Phoenix, 
Ariz., to Los Angeles and Los Angeles 
Harbor, Calif., from June 26 to and in- 
cluding January 25, schedules published 
on first revised page 104 to tariff MF- 
ICC No. 3 of Floyd G Powers and Ray- 
mond L. Smith, doing business as Air- 
way Trucking Co., City of Commerce, 
Calif., proposing to establish new mo- 
tor common carrier commodity rates on 
mica, crude or ground, minimum 50,000 
pounds, from Group 3 (Phoenix) to 
Group 1 (Los Angeles) and Group 2 
(Los Angeles Harbor), with the provision 
that if vehicle unit is loaded to full 
space or weight-carrying capacity, the 
actual weight will apply, but in no event 
less than 44,000 pounds. 


I. and S. M-14759, Candy and Confec- 
tionery—Reading, Pa., to Chicago, Ill, 
from June 26 to and including January 
25, schedules published on second revised 
page No. 22-1-A to tariff MF-ICC No. A- 
144 of Transamerican Freight Lines, Inc., 
Detroit, Mich., proposing to establish a 
new motor common carrier commodity 
rate on candy and confectionery, mini- 
mum 24,000 pounds, from Reading, Pa., 
to Chicago, IIll., to alternate with present 
30,000-pound rate. 


I. and S. M-14760, Tin or Terne Plate— 
From Hillside, N.J., to Fairport, N.Y., 
from June 26 to and including January 
25, schedules published in supplements 
4 and 7 to tariff MF-ICC No. 5, issued 
by Penn Yan Express, Inc., Penn Yan, 
N.Y., and in supplement No. 97 to tariff 
MF-ICC No. A-946, issued by Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing to establish reduced mo- 
tor common carrier commodity rates on 
tin or terne plate, minima 32,000 and 38,- 
000 pounds, from Hillside, N.J., to Fair- 
port, N.Y. 


I. and S. M-14761, Feed—Western 
Groups to Colorado Common Points and 
Cheyenne, Wyo., from June 24 to and in- 
cluding January 23, schedules published 
on third revised page 392-A to tariff MF- 


ICC No. 119 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, 
Colo., proposing to establish reduced 
motor common carrier commodity rates, 
minimum 80,000 pounds, to alternate 
with present 40,000-pound rates on feed, 
animal or poultry; meat or fish or a 
mixture of meat or fish and cereals or 
vegetables, other than dehydrated, not 
frozen, or dehydrated, from western 
groups, including Los Angeles and San 
Francisco, Calif., to groups including 
Denver, Colorado Springs, Pueblo and 
Trinidad, Colo., and Cheyenne, Wyo. 


I. and S. M-14762, Freight, All Kinds— 
Between Chicago, Ill. and Lansing, Mich., 
from June 24 to and including January 
23, schedules published on second re- 
vised page 47 to tariff MF-ICC No. 13 
of Douglas Trucking Lines, Inc., Owosso, 
Mich., proposing to establish new motor 
common carrier commodity rates on 
freight, all kinds, minima 20,000 and 
30,000 pounds, between Chicago, IIl., and 
Lansing, Mich. 


I. and S. M-14763, Flavored Beverages 
—Chicago, Ill., to Ind., and Ohio, from 
June 26 to and including January 25, 
schedules published in tariff MF-ICC 
No. 26 of Central Wisconsin Motor 
Transport Co. (An Illinois corporation), 
Wisconsin Rapids, Wis., proposing to 
establish new and reduced motor com- 
mon carrier commodity rates on flavored 
or phosphated beverages in mixed ship- 
ments with flavoring syrup, less-truck- 
load and truckload, minima 24,000 and 
30,000 pounds, from Chicago, Ill., to 63 
destinations in Indiana and Ohio. 


I. and S. M-14764, Bananas—Charles- 
ton, S.C., and Tampa, Fla., to Illinois 
and Indiana, from June 26 to and in- 
cluding January 25, schedules published 
in tariff MF-ICC No. 32 of Central & 
Southern Truck Lines, Inc., Caseyville, 
Ill., proposing to establish reduced motor 
common carrier commodity rates, mini- 
mum 25,000 pounds, on bananas, from 
Charleston, S.C., and Tampa, Fla., to 
points in Illinois and Indiana. 


I. and S. M-14765, Assembling and 
Distribution Rates—Between Philadel- 
phia, Pa., and Del., N.J., and Pa., from 
June 26 to and including January 25, 
schedules published in supplement No. 
20 to tariff MF-ICC No. A-1047 of 
Middle Atlantic Conference, agent, Wash- 
ington, D.C., proposing to establish re- 
duced motor common carrier less-truck- 
load assembling and distribution com- 
modity rates to apply on freight, all 
kinds, rated class 100 or lower, between 
Philadelphia, Pa., and points in Dela- 
ware, New Jersey and Pennsylvania. 


I. & S. M-14766, Copper Anodes—El 
Paso to Texas City, Tex., from June 28 
to and including January 27, schedules 
published in supplement Nos. 32 and 33 
to tariff MF-ICC No. 310 of J. D. Hugh- 
ett, agent, Dallas, Tex., proposing to 
establish a new motor common carrier 
commodity rate on copper anodes, un- 
refined, minimum 40,000 pounds, from 
El Paso, Tex., to Texas City, Tex. 

I. and S. M-14767, Salt—Grand Saline, 
Tex., to Kansas and Missouri, from June 
28 to and including January 27, sched- 
ules published in supplement No. 4 to 
tariff MF-ICC No. 36 of William Harold 
Huston, doing business as Huston Truck 
Line, Friend, Neb., proposing to estab- 
lish reduced motor common carrier com- 
modity rates on salt and salt products, 
minima 40,000 and 44,000 pounds, from 
Grand Saline, Tex., to points in Kansas 
and Missouri. 


TRAFFIC WORLD 


I. and S. M-14768, Roofing and Build- 
ing Materials, Jersey City, N.J., to North 
Carolina, from June 28 to and including 
January 27, schedules published in sup- 
plement 12 to tariff MF-ICC No. 562 
of Motor Carriers Traffic Association, 
Inc., agent, of Greensboro, N.C., and in 
supplement 27 to tariff MF-ICC 1099 of 
Southern Motor Carriers Rate Confer- 
ence, agent, Atlanta, Ga., proposing to 
establish a reduced motor common car- 
rier commodity rate on a list of roofing, 
paving and building materials and other 
articles, minimum 34,000 pounds, from 
Jersey City, N.J., to Charlotte, N.C., and 
to points taking the same rates. 


I. and S. M-14769, Removal of Deten- 
tion Charges—Dixie Ohio Express, Inc., 
from June 28, and later, to and including 
January 27, schedules published in sup- 
plement 1 to tariff MF-ICC 1142 and in 
tariff MF-ICC 1151 of Southern Motor 
Carriers Rate Conference, agent, At- 
lanta, Ga., proposing cancellation of 
rules and charges for detention of truck 
and employe or employes of carrier at 
place of loading or unloading on volume 
truckload shipments, for account of Dixie 
Ohio Express, Inc., applying in connec- 
tion with motor common carrier traffic. 


I. and S. M-14770, Fruits and Vege- 
tables—Washington to California, from 
June 29 to and including January 28, 
schedules published on third revised page 
24 to tariff MF-ICC No. 32, issued by 
Joseph O. Earp, agent, Seattle, Wash., 
proposing to establish motor common 
carrier commodity rates on fresh, cold 
pack, or frozen fruits and vegetables, 
minimum 35,000 pounds, from Grand- 
view, Prosser, Kennewick, and Pasco, 
Wash., to Fresno, Los Angeles, San 
Francisco, and San Jose, Calif. and to 
points grouped therewith. 


I. and S. M-14771, Potash—New 
Mexico to Tulsa, Okla., from June 29 to 
and including January 28, schedules 
published in supplement No. 2 to tariff 
MF-ICC No. 11 of Van Tassel, Inc., 
Pittsburg, Kan., proposing to establish 
a new motor common carrier initial com- 
modity rate on dry muriate of potash, 
minimum 34,000 pounds, from points in 
Lea and Eddy counties, N.M., to Tulsa, 
Okla. 


I. and S. M-14772, Crude Sulphur in 
Bulk—Texas to Tulsa, Okla., from June 
29 to and including January 28, sched- 
ules published in supplement No. 2 to 
tariff MF-ICC No. 11, issued by Van 
Tassel, Inc., of Pittsburg, Kan., propos- 
ing a new motor common carrier rate on 
dry crude sulphur, in bulk, minimum 
34,000 pounds, from points in Texas to 
Tulsa, Okla. 


I. and S. M-14773, Meats and Related 
Articles—Omaha and Sioux City to Chi- 
cago, from June 29 to and including 
January 28, schedules published in sup- 
plement 6 (issued May 17, 1961) to tariff 
MF-ICC No. 2 of Premier Trucking Serv- 
ice Co., a corporation, Sioux City, Ia., 
proposing reduced motor common carrier 
rates on fresh, salted, cooked, cured, etc. 
meats, packing house products, material 
and supplies and other articles, mini- 
mum 25,000 pounds, from Omaha, Neb., 
and Sioux City, Ia., to Chicago, Ill., and 
points grouped with said points. 


I. and S. M-14775, Intermediate Point 
Rule—Between Points in Illinois, In- 
diana and Michigan, from June 30, to 
and including January 29, schedules 
published in tariff MF-ICC No. 4 of 
Fairfield Motor Transportation Co., 
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Alsip, Ill., proposing to establish an in- 
termediate point rule applicable in con- 
nection with rates between points in 
Illinois, Indiana and Michigan. 


I. and S. M-14776, Iron or Steel— 
From or to Points in Central and East- 
ern Central Territory, from June 30 and 
later, to and including January 29, 
schedules published in supplements Nos. 
142 and 143 to tariff MF-ICC No. A-1 
(J. J. Kuhner, agent, series) of Steel 
Carriers’ Tariff Association, Inc., agent, 
Cleveland, O., proposing to establish 
provisions whereby motor common car- 
rier commodity rates, minima 20,000 
and 32,000 pounds, would be applicable 
on iron or steel articles that are now 
restricted in application to motor com- 
mon carrier rates, minima 20,000 and 
32,000 pounds, respectively. 


I. and S. M-14777, Foodstuffs and 
Canned Goods—Between Del., D.C., Md., 
N.J., N.Y., Pa., from June 30 to and in- 
cluding January 29, schedules published 
in supplement No. 9 to tariff MF-ICC 
No. 17 of Milton K. Morris, Philadelphia, 
Pa., proposing reduced motor contract 
carrier rates on foodstuffs, canned goods, 
and other articles, minimum 10,000 
pounds, between points in Delaware, 
District of Columbia, Maryland, New 
Jersey, New York, and Pennsylvania. 


I. and S. M-14778, Asphalt Cutback— 
Louisville, Ky., to Indiana and Ohio, 
from June 29, to and including January 
28, schedules published in supplement 
No. 1 to tariff MF-ICC No. 31 of Liquid 
Transporters, Inc., Louisville, Ky., pro- 
posing new motor common carrier com- 
modity rates on asphalt cutback, mini- 
mum 30,000 pounds, from Louisville, Ky., 
to named counties in Indiana and Ohio. 


I. and S. M-14779, Frozen Foods—Los 
Angeles Group to Salt Lake City Group, 
from June 30, to and including January 
29, schedules published on eighth re- 
vised page 386 and sixth revised page 
387-A of Rocky Mountain Motor Tariff 
Bureau, Inc., agent, Denver, Colo., pro- 
posing new motor common carrier com- 
modity rates on foodstuffs, viz.: Foods, 
cooked, cured, preserved or prepared, 
frozen; citrus fruit juices, frozen: arti- 
ficial or natural fruit juices frozen, NOT; 
pies, not baked, frozen and frozen waf- 
fles; also on frozen fresh cold pack fruits 
or vegetables, from Los Angeles, Calif., 
points to Salt Lake City (Utah) group 
points. 
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Tariffs Not Suspended: 





APPELLATE ACTION 


ot below are notices issued by 

of d y its division 
2 co as an appellate division, not to 
suspend the tariffs indicated. Such notices 
are issued by the Commission’s Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 





The Commission, division 2, acting as 
an appellate division, voted June 21 not 
to suspend protested schedules naming 
new motor common carrier commodity 
rates on rubber tires and related articles, 
less-truckload, for export, between New 
Brunswick, N.J., and Hoboken, Jersey 
City and Newark, N.J., and the boroughs 
of Brooklyn, Manhattan and Richmond, 
New York, N.Y., published in supple- 
ment No, 4 to tariff MF-ICC No. 34 of 
Pride Transportation Co., Brooklyn, N.Y., 
effective June 23. 


Division 2, acting as an appellate di- 
vision, voted June 21 not to suspend pro- 
tested schedules naming a new motor 
common carrier commodity rate on cop- 
per rods, minimum 37,000 pounds, from 
Hicksville, N.Y., to Lowell, Mass., pub- 
lished in tariff MF-ICC No. 49 of Ken- 
more Transportation Co., Worcester, 
Mass., effective June 23. 


The Commission, division 2, acting as 
an appellate division, voted June 23 not 
to suspend protested schedules naming 
reduced motor common carrier commod- 
ity rates on meats, hung or suspended, 
minimum 25,000 pounds, from Chicago, 
Ill., to Baltimore, Md.; Mineola, N. Y.; 
Washington, D. C., and Wilmington, Del., 
published in supplement No. 13 to tariff 
MF-ICC No. 46 of Safeway Truck Lines, 
Inc., Chicago, Ill., effective June 26. 


Division 2, acting as an appellate divi- 
sion, voted June 23 not to suspend pro- 
tested schedules naming new motor 
common carrier commodity rates on 
bakery goods, minimum 23,000 pounds, 
from Pittsburgh, Pa., to points in Mary- 
land, New Jersey, New York, Virginia; 
Washington, D.C., and Wilmington, Del., 
published in supplements 23, 25, and 26 
to tariff FM-ICC No. A-1115 of Middle 
Atlantic Conference, agent, effective 
June 26, and later. 


Division 2, acting as an appellate divi- 
sion, voted June 23 not to suspend pro- 
tested schedules providing for the addi- 
tion of a new contracting shipper to a 
motor contract carrier schedule of rates 
and charges, published in supplement 
No. 17 to tariff MF-ICC No. 3 of John S. 
Geiger’s Sons, Newark, N. J., effective 
June 24. 


Division 2, acting as an appellate 
division, voted June 23 not to suspend 
protested schedules naming new and 
reduced motor common carrier commod- 
ity rates on bananas, minima 25,000 
and 28,000 pounds, from Charleston, 
S.C., and Tampa, Fla., to points in 
Georgia, North Carolina and South Caro- 
lina, published in tariff MF-ICC No. 32 
of Central & Southern Truck Lines, Inc., 
Caseyville, Ill., effective June 26. 


Division 2, acting as an appellate divi- 
sion, voted June 23 not to suspend pro- 
tested schedules naming new joint motor 
common carrier trailer-on-flatcar com- 
modity rates on carpets and related 
commodities, minimum 36,000 pounds, 
from Amsterdam, N.Y., to Chicago, IIl., 
published in supplements 10 and 11 to 
tariffs ICC 6386 of the New York, Chi- 
cago & St. Louis Railroad Co., effective 
June 26. 


Division 2, acting as an appellate 
division, voted June 23 not to suspend 
protested schedules naming new motor 
common carrier commodity rates on 
bakery goods, NOI, minimum 23,000 
pounds, from Pittsburgh, Pa., to Stam- 
ford, Conn., published in supplement 
No. 71 to tariff MF-ICC No. A-1040 of 
Middle Atlantic Conference, agent, and 
on fifteenth revised page 29 to tariff 
MF-ICC No. 20 of Continental Trans- 
portation Lines, Inc., McKees Rocks, Pa., 
effective June 26. 


The Commission, division 2, acting as 
an appellate division, voted June 27 not 
to suspend but to investigate, in docket 
No. 33810, Forwarder — LCL—South to 
East and Midwest, protested schedules 
naming new freight forwarder commodity 
rates on various commodities, less-car- 
load, between points in the south and 
points in New England, Trunk Line and 
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Central territories, published in supple- 
ment 7 to tariff ICC-FF No. 212 of Re- 
public Carloading & Distributing Co., 
Inc., effective June 28. 


Division 2, acting as an appellate divi- 
sion, voted June 27 not to suspend pro- 
tested schedules naming new freight for- 
warder commodity rates on various 
commodities, less-carload and carload, 
varying minima, between points in the 
south and points in Official, Western 
Trunk Line and Southern territories, 
published in supplements 7 and 8 to 
tariffs ICC-FF No. 214 of Republic Car- 
loading & Distributing Co., Inc., and 
tariffs of other forwarders, to effective 
June 28 and later. 


Division 2, acting as an appellate di- 
vision, voted June 27 not to suspend 
protested schedules naming new freight 
forwarder commodity rates on various 
commodities, less-carload and carload, 
varying minima, between points in the 
south, and points in Illinois, Indiana and 
Wisconsin, published in tariff ICC-FF 
No. 215 and supplement 1 thereto, of 
Republic Carloading & Distributing Co., 
Inc., effective June 28. 


Commission Orders 








No. 33645, Sub. 1, Chicago & North Western 
Ry. Co. v. Louisville & Nashville R.R. Co. et 
al. Proceeding assigned for oral hearing at a 
time and place to be designated, for purpose 
of cross-examining witness Harold A. Hoppe, 
and to afford opportunity to introduce rebut- 
tal evidence responsive to cross-examination, 
and to permit examiner to close record. 


No. 33697, Various Proportional Motor Car- 
rier Commodity Rates Applicable on Ship- 
ments Having Prior or Subsequent Movement 
by Rail. Petition of Eastern Central Motor 
Carriers Association, Inc., for assignment of 
proceedings in I. & S. M-13949, Freight, All 
Kinds, Between N.J. Points, I. & S. M-14191, 
Proportional All Freight Rates Between 
Points in Ill., Ind. & Ky., and I. & S. M-14238, 
Alcoholic Liquors—Owensboro, Ky. to Louis- 
ville, Ky., for oral hearing on a consolidated 
record and for broadening of investigation 
to include therein numerous other similar 
tariffs providing so-called various propor- 
tional motor carrier commodity rates appli- 
cable on shipments moving in shipper or 
consignee furnished trailers having subse- 
quent or prior movement by railroad, denied. 


No. 33718, Great Lakes Ship Owners Asso- 
ciation v. C. & N. W., et al. Complaint dis- 
missed with prejudice at complainant’s 
request. 


Finance 20266, New York, Susquehanna & 
Western R.R. Co., Abandonment of Opera- 
tion, Jersey City, N.J. Petition of Railway 
Labor Executives’ Association for reopening, 
further hearing and further order to extend 
protection to certain employes of Erie-Lack- 
awanna R.R. Co. denied. 


I. & S. 7424, Bituminous Coal Via Motor- 
Rail—Lynnville, Ind., to Chicago, Ill. Pro- 
testants’ motion to strike respondents’ peti- 
tion for, among other things, reconsideration 
by, and oral argument before, the Commis- 
sion of decision and order of division 2, de- 
cided April 28, on grounds that said petition 
is directed to entire Commission rather than 
division 2, in violation of Commission's gen- 
eral rules of practice, overruled for reasons 
that said petition is timely filed and will be 
considered by division 2 in an appellate ca- 
pacity pursuant to rule 1.101(3) of Commis- 
sion’s general rules of practice. 


I. & S. 7568, Iron, Steel or Aluminum Arti- 
cles—Chicago, Ill. to. St. Louis, Mo. Respond- 
ent required on or before 40 days from June 
12 to cancel suspended schedules on not less 
than 1 day’s notice, and proceeding discon- 
tinued because respondent has failed to 
submit its statement of facts and argument 
under modified procedure. 
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MC-82331, Sub. 20, South Prospect Trans- 
fer. (Reentitled Cartwright Moving & Stor- 
age, Inc.) Cartwright Moving & Storage, Inc. 
substituted as applicant. 


MC-113514, Sub. 67, Smith Transit, Inc. 
Application dismissed at applicant’s request. 


MC-113539, Sub. 2 TA, Porter Transporta~ 
tion Co. Applicant’s petition for reconsider- 
ation of order of Apr. 20, denying certain 
temporary authority, denied. 


MC-123483, Sub. 2 TA, Wintle Delivery Serv- 
ice. Petition of E. C. Jones, Inc. for recon- 
sideration of order of Mar. 23, granting cer- 
tain temporary authority, denied. 


MC-C-3335, Henry J. Giorgi, Inc. v. Double 
Eagle Corp., et al. Complaint dismissed at 
complainant’s request. 


Ex Parte MC-37, Sub. 1, Commercial Zones 
and Terminal Areas (Syracuse, N.Y., Com- 
mercial Zone). Effective date of recom- 
mended order postponed to June 30. 


I. & S. M-14250, Fertilizer—in Bulk—Ida., 
Utah and Colo. to Neb. Proceeding assigned 
for oral hearing at a time and place to be 
designated, for purpose of cross-examining 
witness Ray Ball, and to afford opportunity 
to introduce rebuttal evidence responsive to 
cross-examination, and to permit examiner 
to close record. 


I. & S. M-14658, Meats and PHP—Water- 
town, S8.D., to South. Proceeding referred to 
Examiner R. J. Mittelbronn for hearing at a 
time and place to be designated. 


MC-F-7702, Dallas & Mavis Forwarding Co., 
Inc.—Purchase—G.M.S. Trucking, Inc. Period 
within which authority granted by order of 
March 22 may be exercised extended to ex- 
pire July 3. 


MC-FC-63709, Paul J. Miller, Transferee, 
and Krinvic Bros., Transferor. Transferee’s 
petition for reconsideration of order of March 
7, dismissing application for transfer, denied. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
217 non-interchange cars of Chicago, Mil- 
waukee, St. Paul & Pacific R.R. Co. which 
are assigned to maintenance and emergency 
service, extended until Dec. 31, 1964, on 
condition that such unequipped cars are 
operated in trains of not exceeding 50 cars 
at at speeds not exceeding 40 miles per hour. 


No. 32944, International Minerals & Chem- 
ical Corp. v. A. C. L., et al. Complaint dis- 
missed at complainant’ s request. 


No. 33676, Wool—Philadelphia, Pa. to Al- 
lendale, S.C. Investigation instituted by or- 
der of Feb. 14 discontinued because instant 
investigation, pertaining to a commodity 
formerly exempt from regulation, may be in 
substantial duplication of a portion of gen- 
eral investigation ordered in No. 32912. 


No. 33696, Zonolite Co., et al. v. G. N., et 
al. Order directing modified procedure is 
still in full force and effect and complain- 
ant’s statement of facts and argument 
should be served on parties and filed with 
Commission on or before July 14. 


No. 33701, Westinghouse Electric Corp. v. 
N. Y. C., et al. Proceeding assigned for oral 
hearing at a time and place to be desig- 
nated for purpose of cross-examining wit- 
ness John H. Little, Jr. and to afford an 
opportunity to introduce rebuttal evidence 
responsive to cross-examination, and to per- 
mit examiner to close record. 


Ex Parte 174, Rules and Instructions for 
Inspection and Testing of Locomotives Other 
Than Steam, in the matter of petition for 
relief from provision of section 91.208, Great 
Northern Ry. Co. Matter reopened for oral 
hearing and such further order as May be 
appropriate in premises. 


I. & S. 7575, Scrap Iron or Steel—Betw. 
Points in LF.A. & W.T.L. Terrs. Order of 
May 15, directing that this proceeding be 
handled under modified procedure, vacated. 
Proceeding assigned for oral hearing at a 
time and place to be designated. 


Applications having not been the subject 
of formal hearings and applicants having 
requested dismissal of their applications, the 


Commission has issued orders dismissng the 
applications in the following: 
— Sub 73, Inter-City Transportation 


Co., In 
MC-93443, Sub. 2, Schenectady Transpor- 
tation Corp 
MC-1118%2, Sub. 124, Midwest Coast Trans- 
port, In 
MC- 113779, Sub. 
Trucking, Inc. 
MC-123303, Subs. 2 and 3, Sawyer Trans- 
t. 


r 
MC-123352, Mark I. Mobile Transport, Inc. 
a — Brown and Walker Transporta- 
tion 
MC- oP83644, John A. Rudzinski Trucking. 


MC-76032, Sub. 133, Navajo Freight Lines, 
Inc., Extension—Liquefied Gases. Petition of 
Asbury Transportation Co. for reconsider- 
ation denied. 


144, York Interstate 


MC-112520, Sub. 35, McKenzie Tank Lines, 
Inc., Extension—Vegetable Oil. Proceeding 
reopened for reconsideration on present 
record. 


MC-113855, Sub. 30, International Trans- 
port, Inc., Extension — Articles Requiring 
Special Equipment. Proceeding reopened for 
reconsideration on present record. 


MC-118064, Capitol Fish Co. Common Car- 
rier ‘‘Grandfather’” Application. Applicant’s 
petition for reconsideration denied. Order 
of Dec. 13, 1960, as indefinitely postponed, 
reinstated and effective date fixed as Aug. 1. 
Unless compliance is made by applicant with 
requirements of sections 215, 217 and 221(c) 
of interstate commerce act, within 90 days 
after June 23, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-118284, R. J. & C. W. Fletcher, Inc. 
“Grandfather” Application. Proceeding re- 
opened for further hearing at a time and 
place to be fixed. 


MC-118341, H & R Distributors, Inc., Com- 
mon Carrier ‘“‘“Grandfather”’ Application. Mo- 
tion of Baltimore & Ohio R.R. Co., et al. to 
strike applicant’s exceptions overruled. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 


MC-11835, W. F. Rausch Common Carrier 
“Grandfather” Application. Notice dated 
Jan. 6 rescinded, and order of Sept. 26, 
1960, reinstated as order of Commission, 
division 1. Time to effect compliance by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
fixed as Aug. 1, or within such additional 
time as may be authorized by Commission, 
failing in which grant of authority made 
shall stand denied in its entirety effective 
upon expiration of said compliance time. 
This order effective on June 12. 


MC-119780, Yount-Hart Trucking Co., Inc., 
Common Carrier Application. (Renumbered 
and reentitled MC-109064, Sub. 8, Tex-O- 
Ka-N Transportation Co., Inc., Common 
Carrier Application) Tex-O-Ka-N Transpor- 
tation Co., Inc., substituted as applicant. 
Unless compliance is made by substituted 
applicant with requirements of section 215, 
217 and 221(c) of interstate commerce act, 
within 90 days after June 23, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as 
null and void, and application denied in its 
entirety effective upon expiration of said 
compliance time. 


I. & S. M-14205, Wine & Wine Products in 
Tank Vehicles-Calif. to Ky., Mich. & Mo. Or- 
der of Jan. 13 vacated and eo | dis- 
continued because respondent, on = na 
of special permission granted by C 
sion, voluntarily canceled schedules po 
suspension, effective June 9, thereby render- 
ing issues moot. 


I. & S. M-14444, Tires—From Utica, N.Y. 
to Jacksonville, Fla. Order of investigation 
dated Mar. 29 vacated and proceeding dis- 
continued because respondent, under spe- 
cial permission granted by Commission, 
voluntarily canceled schedules under suspen- 
sion effective June 2 


I. & S. M-14469, Noodles, in Tote Bins- 
Fairlawn, N.J. to Albion, N.Y. Order of in- 
vestigation dated Apr. 5 vacated and pro- 
ceeding discontinued because respondent, 
under special permission granted by Com- 
mission, voluntarily canceled schedules un- 
der suspension effective June 16. 


I. & S. M-14480, Packinghouse Products— 
Bet. Kansas City, Mo. & Rochelle, Ill. Order 
of Apr. 18, insofar as it directed that this 
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proceeding be handled under modified pro- 
cedure, vacated. Proceeding assigned for oral 
ig at a time and place to be desig- 
nated. 


No. 33217, Houston Belt & Terminal Ry. 
Co., et al. v. Texas & New Orleans R.R. Co., 
et al. Complainants’ request for oral argu- 
ment denied. 


No. 33235, Forwarder Class Rates—Between 
Ind., Mo., N. , & Pa. Respondents’ pe- 
tition for dismissal of proceeding denied. 


Finance 20166, Middle Atlantic Transporta- 
tion Co., Inc., Notes. (Supplemental) Order 
of June 11, 1958, which authorized applicant 
to issue 2-percent promissory notes in total 
principal amount not exceeding $720,000 upon 
terms, for purposes, and subject to condi- 
tions set forth in report accompanying said 
order, vacated, and application dismissed for 
reason that applicant does not propose or 
desire to exercise authority granted. 


I. & S. 7566, Motor Vehicles on Bi-Level 
— Tri-Level Flat Cars—Chicago to Ia.; I. & 

7576, Cleaning Compounds, Acids, Chemi- 
oa & Related Articles in the South. Pro- 
ceedings discontinued because respondents 
under special permission filed schedules can- 
celing the schedules under suspension. 


MC-2113, Morgan G. Hively. Operating au- 
thority issued Sept. 16, 1949, revoked coin- 
cidentally with issuance of authorized cer- 
tificate MC-85807, Sub. 2 


MC-15935 and Sub. 3, Ross Truck Line, 
Inc. Operating authorities both issued Nov. 
29, 1949, as amended Mar. 7, 1961, revoked 
coincidentally with issuance of authorized 
certificate MC-123436. 


Applications having not been the subject 
of formal hearings and applicants having re- 
quested dismissal of their applications, the 
Commission has issued orders dismissing the 
applications in the following 

MC-30844, Sub. 48, Kroblin Refrigerated 
Xpress, Inc. 

MC-40428, Sub. 9, Cross Transportation, Inc. 

MC- -58915, Sub. 41, Lincoln Transit Co., Inc. 

MC-82100, Sub. 17, Eastern Automobile 
Forwarding Co., Inc. 

MC-112854, Sub. 16, Peter Hollebrand. 

MC-114091, Sub. 42, Fleet Transport Co., of 
Ky., Inc. 

. MC-115499, Sub. 7, Lower Lakes Carriers, 
ne. 

MC-119006, Sub. 2, R. S. McCombe. 


. MC-123190, Sub. 28, Stillpass Transit Co., 
ne. 


MC-25869, Sub. 10, Myron R. Nolte and 
Maurice D. Nolte Extension—Gypsum Prod- 
ucts. Proceeding reopened for reconsidera- 
tion on present record. 


MC-52657, Sub. 588, Arco Auto Carriers, 
Inc., Extension—Communication Shelters. 
Petitions of applicant and Associated-Heavy 
Specialized Carriers and 20 member carriers, 
and U.S.A.C. Transport, Inc. for reconsidera- 
tion denied. Unless compliance is made by 
applicant with requirements of sections 215, 
217, and 221(c) of interstate commerce act, 
within 90 days after June 26, or within such 
additional time as may be authorized, grant 
of authority made shall be considered as null 
and void, and application denied in its en- 
tirety effective upon expiration of said com- 
Ppliance time. 


MC-92983, Sub. 362, Eldon Miller, Inc., 
tension—Memphis, Tenn., 
MC-107002, Sub. 139, W. M. Chambers Truck 
Line, Inc., Extension—Wood Preservatives. 
Proceedings reopened for reconsideration on 
present record in a consolidated proceeding. 


Ex- 
to Three States; 


MC-104128, Sub. 80, Campbell’s Service, Ex- 
tension—Boats. Petitions of Convoy Co. and 
Kenosha Auto Transport for reconsideration 
denied. Unless compliance is made by appli- 
cant with requirements of sections 215, 217, 
and 221(c) of interstate commerce act within 
90 days after June 26, or within such addi- 
tional time as may be authorized, grant of 
authority made shall be considered as null 
and void, and application denied in its en- 
tirety effective upon expiration of said com- 
pliance time. 


MC-110662, Sub. 1 TA, Kellogg Trucking 
Co., Inc. Petition of Machinery: & Materials 
Corp. for suspension and vacation of orders 
of June 27, 1960, and Mar. 3, 1961, granting 
temporary authority, denied. 


MC-111170, Sub. 64, Wheeling Pipe Line, 
Inc., Extension—Tamak Plant. Petition of 
Commercial Oil Transport for reopening and 
further hearing denied. 


MC-116205, Sub. 5, Robert L. Jenkins Ex- 
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tension—Western States. (Now retitled Bob 
Jenkins Truck Line, Inc., Extension—West- 
ern States) Applicant’s petition for recon- 
sideration denied. 


MC-117962, Quickway, Inc., Grandfather 
Application. Report of Dec. 29, 1960, modi- 
fied by interchanging words “Fairmont” and 
“Huntington” contained in sentences on 
sheet 7 lines 24 and 27. £Applicant’s 
petition for reconsideration denied. Order of 
Dec. 29, 1960, as indefinitely postponed, rein- 
stated, and effective date fixed as Aug. 1. 
Unless compliance is made by applicant with 
requirements of sections 215, 217, and 221(c) 
of interstate commerce act, within 90 days 
after June 26, or within such additional time 
as may be authorized, grant of authority 
made shall be considered as null and void, 
and application denied in its entirety effec- 
tive upon expiration of said compliance time. 


MC-118267, Charles H. Cox Common Carrier 
“Grandfather” Application; MC-118669, J. L. 
Cox Common Carrier “Grandfather’’ Appli- 
cation; MC-61924, Sub. 1, Claude G. Cox 
Common Carrier “‘Grandfather’ Application; 
MC-118670, James H. Cox Common Carrier 
“Grandfather” Application. Motion of Wat- 
son Bros. Transportation Co., Inc., to strike 
applicants’ exceptions denied. 


MC-119032, Sub. 2 TA, Warren C. Larson, 
Jr. Order of May 3, conditionally approving 
application, reinstated as of June 22. 


I. & S. M-14569, Bananas—Charleston, S.C. 
to Ga., Ill., Ind., N Va. Order of May 
18, directing that this proceeding be handled 
under modified procedure, vacated. Proceed- 
ing referred to Examiner O. A. Hanson for 
hearing on Sept. 6, at U. S. Ct. Rms., 
Charleston, S.C. 


MC-F-7152, Garrett Freightlines, Inc.— 
Control and Merger—Inland Motor Freight 
and Pacific Highway Transport, Inc.; MC-F- 
7195, Same—Control and Merger—Northwest 
Freight Lines, Inc., and Flathead Transpor- 
tation Co.; Finance 20683, Garrett Freight- 
lines, Inc. *_Assumption of Obligations; Fi- 
nance 20643, Garrett Freightlines, Inc.— 
Stock. Proceedings reopened for reconsider- 
ation on present record. 


MC-F-7396, Chemical Tank Lines, Inc.— 
Control and Merger—Leaman Transportation 
Corp. and Leaman Transportation Co., Inc.; 
Finance 20938, Chemical Tank Lines, Inc.— 
Securities. Proceeding in MC-F-7396 re- 
opened, and findings in report and order of 
Apr. 20 modified and amended (1) by elimi- 
nation from finding in said report of refer- 
ence to Docket No. MC-104347, Sub. 122, and 
substituting therefor Docket No. MC-104347, 
Sub. 123, and (2) by addition of rights 
—_— in Docket No. MC-104340, Subs. 135 
an , 


Applicants having requested dismissal of 
their oe at the hearing, the Com- 
mission has issued orders dismissing the ap- 
piicovions, ta the following: 

MC-1 , Sub. 2, Sigle Trucking Co. 

Me-101075, Sub. 65, Transport, Inc. 

MC-108449, Sub. 122, Indianhead Truck 
Lin 
MC-123528, Gregory's Trailer. 


No. 30846, Thermoid Co., Southern Division 
v. B. & O., et al.; No. 31683, Raybestos-Man- 
hattan, Inc. General Asbestos and Rubber 
Division v. Same; No. 31684, Thermoid Co., 
Southern Division v. Same; No. 31685, Union 
Asbestos & Rubber Co. v. Same; No. 31686, 
Carolina Asbestos Co. v. Same. Order of 
Commission, Chairman Hutchinson, entered 
June 16 vacated. 


No. 32654, Southern Ry Co. v. Louisville & 
Nashville R.R. Co. Proceeding reopened for 
reconsideration on present record. 


No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East. Motion of respondents and 
— to discontinue proceeding over- 
ruled. 


No. 33471, Corn & Corn Products—Ill. & 
Ind. to the East; No. 33743 and as supple- 
mented, Corn & Corn Products from Ill. & 
Ind. to Md., Mass., N.Y., Va. Order of Dec. 
28, 1960, insofar as it refererd No. 33471 to 
Examiner L. J. P. Fichthorn, vacated. Pro- 
ceedings referred to Examiner G. A. Dahan 
for hearing on Aug. 8, at Midland Hotel, Chi- 
cago, Ill., and for recommendation of an 
appropriate order thereon, accompanied by 
reasons therefor. 


I. & S. 7583 and as supplemented, Cement 
—Within Southern Terr . & From Hagers- 
town, Md. to South. Order of May 29. insofar 
as it referred this proceeding to be heard at 
Chattanooga, Tenn., on July 31, vacated, and 
hearing for July 31 canceled. Proceeding re- 
ferred to Examiner L. E. Bartoo for hearing 


on Aug. 1, at offices of Interstate Commerce 
Commission Washington, D.C. 


Applicants having failed to comply with 
sections 215, 217 and 221 (c) of the interstate 
commerce act within time specified for such 
compliance, the Commission has issued no- 
tices that the applications now stand de- 
nied in their entirety in the following: 

MC-118070, S. Cerniglia. 

MC-118349, East-West Refrigerated Service. 

MC-119023, Eason’s Banana Transfer. 


MC-123625 TA, Gate Six Wrecker Service, 
Inc. Order of May 8, conditionally approving 
application, reinstated as of June 26. 


Carriers being currently in compliance 
with annual report filing requirements under 
49 C.F.R. 205.3, the Commission, Temporary 
Authorities Board, has issued orders vacating 
the orders of May 3, and discontinuing the 
proceedings instituted under section 204(c) 
of interstate commerce act in the following: 

C-C-2668, Sub. 2, Krinvic Bros.—Revoca- 
tion of Certificates. 

MC-C-3235, Hilton Head Truck Line—Revo- 
cation of Certificate. 

MC-C-3237, Inter-Lakes Transfer Lines— 
Revocation of Certificate. 

MC-C-3288, Wendel’s Garage—Revocation 
of Certificate. 

MU-C-3293, Del Elizabeth Jitmey Co., Inc. 
—Revocation of Certificate. 


Because of the failure or refusal to comply 
with previous order of the Commission’s 
Temporary Authorities Board with respect to 
notification to the Commission as to com- 
pliance with the interstate commerce act or 
Commission’s rules and regulations, the 
board has issued an order in the following 
proceeding directing the respondent to com- 
ply with the act and the rules and regu- 
lations, within 45 days of the date of the 
order, and thereafter maintain compliance, 
or to show cause within 10 days after the 
expiration of that time why its operating 
authority should not be revoked, or to re- 
quest oral hearing for such a purpose, failing 
which, consideration will be given to revoca- 
tion of authority: 

MC-C-3339, Davis Transfer & Storage Co. 
(Loren L. Sawyer, Trustee)—Revocation of 
Certificate, June 27. 


I. & S. M-14495, Glass Bottles—Horseheads, 
N.Y. to Points in Pa. Proceeding discontinued 
because respondent under special permission 
has canceled schedules which were suspended 
herein. 


No. 33360, Coal—Ky., Tenn., Va., W.Va. to 
N.C., S.C., & Augusta, Ga. Proceeding of 
investigation discontinued because issues in- 
volved are similar to those involved in Coal 
to New York Harbor Area, 311 I.C.C. 355, 
decided Oct. 7, 1960, in which schedules 
therein under investigation were found just, 
reasonable, and otherwise lawful, and in 
consideration thereof there appears to be no 
good reason for continuing instant investi- 
gation. 


No. 33446 and as supplemented, Freight, 
All Kinds—Between E. St. Louis, Ill. & Mo- 
bile, Ala. Order of June 20, 1960, directing 
that this proceeding be assigned for hearing, 
vacated. Proceeding directed to be handled 
under modified procedure. 


Ex Parte 171, Sub. 5, Rules, Standards and 
Instructions for Installation, Inspection, 
Maintenance, and Repair of Automatic Block 
Signal Systems, Interlocking, Traffic Control 
Systems, Automatic Train Stop, Train Con- 
trol, and Cab Signal Systems, and Other 
Similar Appliances, Methods and Systems, 
Northern Pacific Ry. Co. Petition of North- 
ern Pacific Ry. Co. for relief from require- 
ments of section 136.51(a) of order of June 
29, 1950, insofar as it pertains to wooden 
bridges and trestles covered with metal fire- 
protection decking in service as of date of 
this order, June 20, granted until further 
order of Commission. 


Finance 21619, Crown Enterprises, Inc., 
Notes. Matter referred to Examiner Bruce 
W. Card for recommendation of an appro- 
priate order thereon accompanied by reasons 
therefor, consolidated with MC-F-7533, Mason 
and Dixon Lines, Inc.—Control—Silver Fleet 
Motor Express, Inc., and Finance 21267, Ma- 
son & Dixon Lines, Inc.—Stock. 


MC-52869, Sub. 58, Northern Tank Line. 
Certificate of public convenience and neces- 
sity dated and released June 22 issued 
through inadvertence. A petition was filed 
by Johnston’s Fuel Liners, Inc. for recon- 
sideration, and no certificate may be issued 
while such a petition is pending. Therefore, 
the certificate is without force and effect, 
and should be disregarded 


MC-110420, Sub. 269 TA, Quality Carriers, 
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Inc. Application in MC-110420, Sub. 282 for 
corresponding Le pare go authority consid- 
ered as timely filed and applicant authorized 
to continue tempo: operations until final 
determination of such application. 


MC-111402, Sub. 10 TA, Fawley Motor Lines, 
Inc. Order of May 15, conditionally approv- 
ing application, reinstated as of June 26. 


MC-123050, Sub. 1 TA, Michel Transport 
Inc. Application in MC-123050, Sub. 2 for 
corresponding permanent authority consid- 
ered as timely filed and applicant authorized 
to continue temporary operations until final 
determination of such application. 





Orders Stayed 


P Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with yoy oe 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section 17(8) pains» a 
for stay of a decision or order of an individ- 
val commissioner, a division, or a 

until action has taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 








MC-F-7089, Rocket Transport, Inc.—Pur- 
chase—Bush Transfer, Inc.; MC-110144, Sub. 
3, Jack C. Robinson—Common Carrier Ap- 
plication. Order of Apr. 3 stayed pending 
disposition of applicants’ petition for recon- 
sideration. 


MC-FC-64108, Toy Town Wood Waste Co., 
Transferee, and William V. Smith, Trans- 
feror. Order of May 24 stayed pending dis- 
position of petition of Furniture Transport 
Co., Inc. for reconsideration. 


MC-FC-64230, Alexandria Trucking Co., 
Inc., Transferee, and Motor Carrier Corp., 
Transferor. Order of May 31 stayed pending 
disposition of petition of William H. Webb, 
et al. for reconsideration. 


I. & S. M-13935, Salt, Feed, Fish Meal— 
Kan., La., Tex., Me., Minn. to Fla. Order 
of May 10 stayed pending disposition of pe- 
tition of Santee Transport for reconsidera- 
tion, oral hearing, and postponement of 
order of division 2. 


Modified Procedure Cases 


> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
er before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and —-. Under the Commis- 
sion’s rules practice, statements by de- 
fendants (in complaint cases) or protestants 
in in and cases) are 
due 30 days from the date shown, after 
which 10 dap are allowed for the filing of 
replies by complainants or respondents. 














July 3—I. & S. 7592, First Supplement Only, 
Reduced Handling Charges on Iron Ore at 

duly 3—I. & S. M-14627, Rubber Materials— 
Tex. to Southern Calif. 

July 3—I. & S. M-14630, Furniture—Kcorse, 
_ = & Murfreesboro, Tenn. to ‘West 


PP -; ot. & 8S. M-14631, Carbon Blacks— 
N.M. and Tex. to Ariz. & Calif. 

July 3—I. & S. M-14642, Aluminum & Zinc— 
Mich. to O. & Pa. 
Marquette, Mich., Docks. 

July 3—I. & S. M-1 4633, Foodstuffs—Boston 
to Va. & Betw. Philadelphia and N.J. 

July 5—I. & S. M-14616, Flavoring Syrup— 
Bonner Springs, Kan. to Southwest Points. 

July 5—I. & S. M-14617, Piano or Organ Cases 
—Jasper, Ind. to Chicago, Til. 

July 5—I. & S. M-14618, Window Glass— 
Shreveport, La. to Ft. Sc ott, Kan. 

July 5—I. & S. M-14619, Building Paper— 
Pryor, Okla. to Kansas ‘City, Mo. 

July 5—I. & S. M-14634, Iron or Steel Arti- 
cles—Middle Atlantic & Central Territories. 
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July 10—I. & S. M-14651, gg see 
—Chicago, tw to Ind., 

duly 13—I. . M- 14660, , 2 ae Store 
Merchandise—S.D. to N.D. and S.D. 

July 13—I. & S. M-14673, Agricultural Im- 
plements—Ill. and Ia. to Des Moines, Ia. 

July 13—I. & S. M-14675 and as supple- 
mented, Petroleum Products—Minn. & N.D. 
to Minn., N.D., 

July —s & 6. Me 14680, Foodstuffs and 
ne Articles—Baltimore, Md. to Pa. 
Po 

July 14—I. & S. 7605, Addition of Milwaukee 
= Chicago Group Rates From or To Kansas 
it 


y. 

July 17—I. & S. M-14665, Meats & Related 
Articles—Wis. to Chicago & Twin Cities. 
July 17—I. & S. M-14686, Tractors & Parts— 

Wis. to points in Various States. 

July 17—I. & S. M-14695, Meats and Packing- 
house Products from St. Louis, Mo. to 
Conn., Md., Va. 

July 17—I. & S. M-14696, Frozen Potatoes— 
Crookston, Minn. to Chicago and Milwau- 
kee. 

July 17—I. & S. M-14699, Various Commodi- 
ties—Chicago to Cincinnati, Indianapolis, 
Louisville. 

July 17—I. & S. M-14706, Laminated Plastic 


Products—La Crosse, Wis., to Central 
States. 
July 17—I1. & S. M-14709, Bananas—New 


York, N.Y. to Louisville, Ky. 
July 17—I. & S. 7608, Pallets, Platforms or 
Skids—Twin Cities, to Detroit & Kalama- 


ZOO. 

July 17—I. & S. M-14692, Bananas—Balti- 
more, Md. to Pittsburgh & Youngstown. 
July 17—I. & S. M-14682, Grain Flour— 

Wichita, Kan. to St. Louis, Mo. 
“7 17—1. & S. M-14684, Alcoholic Liquors 
& Wine—Twin Cities, Minn. to N.D. 

July 17—I. & S. M-14687, Foodstuffs—St. 
Joseph, Mo. to Chicago, Ill. 

July 17—I. & S. M-14690, Glassware—Lan- 
caster, N.Y. to New York, N.Y 

July 17—I. & 8. M-14691, Talking Machines, 
Recorders from Chicago. 

July 17—I. & S. M-14693, Automobile Axle 
Shipping Racks—Detroit, Mich. to Cleve- 
land, O. 

July 17—I. & S. M-14697, Building Materials 
—New York, N.Y. Area to Pittsburgh & 
Rochester, Pa. 

July 17—I. & S. M-14698, Sugar—From Balti- 
more, Md. to Murrysville, Pa. 

July 17—I. & S. M-14694, Lumber—From Bot- 
tineau, N.D., to Chicago, Ill. 

July 17—I. & s. M-14700, Chemicals & Other 
Articles—Kearny, N.J. to N.Y. Area 

July 17—I. & S. M-14702, Fresh Meats from 
St. Louis, Mo. to Cleveland, oO. 

July 17—1I. & S. M-14703, Stoves and Inciner- 
ators—St. Louis, Mo. to O. and Mich. 

July 17—I. & S. M-14712, Lignin Pitch & 
Lignin Liquor Bet. Cleveland, O., and 
Johnsonburg, Pa. 

July 17—I. & S. M-14708, Petroleum Products 
—Glendive, Mont. to Ray & Tioga, N.D. 
July 17—I. & S. M-14715, Foodstuffs—Mason, 

Mich. (Ingham Co.) to Cleveland, O. 

duly 17—I. & S. M-14710, Foodstuffs—Chi- 
cago, Ill. to Points in Ind. 

July 17—I. & S. M-14711, Bananas—New Or- 
—— La. to Pittsburg, Kan 

July 19—I. & S. M-14717, Unfinished Cotton 
Fabrics—Covington, Ga. to Rock Hill, S.c. 

July 19—I. & S. M-14718, Plastics, Syrup, & 
Washing Compounds—Del. to N.Y. & NJ. 

July 19—I. & S. M-14720, Iron or Steel Cast- 
ings—Danville, Ill. to Ind. 

July 19—I. & S. 7610, Soaps, Cleaning, Scour- 
ing or Washing Compounds—Kansas City 
to Tulsa. 

July 19—I. & S. 7611, Cast Iron Boilers— 
Boyertown, Pa. to Points in Tex 

July 21—I. & S. 7613, Multiple Shipmente— 
Calif. to Ore. & Wash. 

July 21—I. & S. M-14719, Steel and Metals 
Betw. Boston, Mass. and Conshohocken & 
Fairless, Pa. 

July 21—I. & S. M-14721, Meats & Packing- 
house Products—Albert Lea, Minn. to Chi- 


cago 

July 21—I. & S. M-14723, Various Commodi- 
ties—Betw. Des Moines, Ia. and Ill. & Wis. 

duly 21—I. & S. M-14725, Foodstuffs—Ro- 
chester & Fairport, N.Y. to Ia., Mo. & Neb. 

July 21—I. & S. M- —. Steel Welding Rods 
—Cleveland, O. to Ill. and Ind. 

duly 25—No. 33784, Convoy Co. v. Transport 
Storage & Distributing Co. 

August 1—No. 32053, Freight—All Kinds— 
—s in Demountable Motor Truck 

August 1—No. 33446 and as supplemented, 
Freight, All Kinds—Between E. St. Louis, 
Tll. & Mobile, Ala. 

August 1—No. 33780, Shipper Loading of PRR 
Domestic Carload Freight at Chicago, Il. 


ome 1—No. 33786, Bama Co. v. A. G. S., 

et a 

August 1—No. 33792, American Oil Co., a Cor- 
poration v. I. C., et al. 

August 2—No. 33634 as supplemented, TOFC 
—Freight, All Kinds—NYC—Mass. & N.Y. 


to Ill. 
August 11—No. Pa, ey Wrought Washer 
Co. v. C. R. & P., 


August 15—I. Pa ‘8. SE iaTo1 _ 
Ill. to Terre Haute, Ind. 
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‘All-Inclusive’ ICC Probe 
Of Rail-Truck Accidents 
Sought by Tank Truckers 


Asserting that the Commission 
should have before it all information 
common and contract carriers may 
have on the subject of grade-crossing 
accidents, National Tank Truck Car- 
riers, Inc., has petitioned the ICC to 
broaden its investigation of grade- 
crossing accidents involving carriers 
of explosives and dangerous articles 
so as to include all grade-crossing 
accidents. 


In petitioning for a broadening of the 
issues in No. 33440, Prevention of Rail- 
way-Highway Grade-Crossing Accidents 
Involving Railway Trains and Motor 
Vehicles, and No. 3666 (Notice No. 50), 
Transportation of Explosives and Other 
Dangerous Articles by Private Carriers, 
the National Tank Truck Carriers also 
asked the Commission to postpone 
the hearing in the investigation as- 
signed for July 25 before Commissioner 
Kenneth H. Tuggle and Hearing Ex- 
aminers Henry J. Vinskey and Robert 
R. Boyd. 


The investigation was instituted by 
the Commission in response to requests 
by certain railway brotherhoods to de- 
termine the adequacy of present safety 
regulations and whether legislation 
should be recommended, and to focus 
public attention on accidents resulting at 
rail-highway crossings involving trains 
and highway motor carriers transport- 
ing liquid petroleum and petroleum 
products, explosives, flammable or poi- 
sonous compressed gases, volatile liquids 
and solids, which emit poisonous fumes, 
corrosive liquids, and radioactive ma- 
terials. A prehearing conference has been 
held in the investigation (T.W., June 3, 
p. 92). 

The petitioner said that at the confer- 
ence a motion was made in behalf of the 
American Petroleum Institute supported 
by the petitioner, to amend the issues 
specified to include all grade-crossing 
accidents. It was suggested by the exam- 
iners, they said, that any motions for 
broadening the scope of the investiga- 
tion be presented in a formal petition. 

Scope of Probe Requested 

“Accordingly, this association hereby 
moves that the Commission order an 
investigation of all grade-crossing acci- 
dents and that such investigation include 
all such accidents regardless of the type 
of commodities carried by the motor 
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vehicle involved, regardless of the 
business of the second party or parties,” 
the petitioner said. 

Petitioner said that counsel for the 
Commission identified at the conference 
only 17 accidents on which he planned 
to introduce evidence. 


“The purpose of this investigation 
must be to reduce the number and the 
severity of grade-crossing accidents gen- 
erally,” petitioner said. “While it is true 
that a general investigation of the 17 
accidents which have already been in- 
vestigated by the Commission may un- 
cover some information on the subject 
of the results, it is equally true that an 
investigation of 17 out of thousands of 
grade-crossing accidents can hardly be 
productive of representative information 
on the causes. The Commission has un- 
questioned jurisdiction over all of the 
railroads involved in these accidents. It 
should be interested in obtaining from 
those respondents all of the facts in 
their possession on the causes of grade- 
crossing accidents. The Commission has 
unquestioned jurisdiction over common 
and contract motor carriers operating 
in interstate commerce. There is ques- 
tion as a result of the so-called Roseburg 
decision as to its jurisdiction, at present, 
over private carriers carrying articles 
not listed as dangerous in its explosive 
and other dangerous articles regulations. 
Again it should be interested in having 
before it all information such carriers 
may have on this subject. 


Differences in Regulations 


“It is clear that because of the dif- 
ferences in federal and state regulations 
that the Commission does not have all 
the information available to the states. 
It is equally clear that because of the 
difference between the regulations re- 
quiring reports by the rail carriers and 
those relating to motor carriers, much 
information on grade-crossing accidents 
is not required from the rails and is not 
in the Commission’s files. A general 
investigation of all grade-crossing acci- 
dents will make it possible for the Com- 
mission to study the entire subject. The 
Commission should not attempt to act 
in an area so vital to the public interest 
with information concerning only a mi- 
nute portion of the real problem—the 
causes of grade-crossing accidents.” 


New Limits of Niagara 


Frontier Area Proposed 


By amendment No. 2 to section 5a 
application No. 45, Niagara Frontier 
Tariff Bureau, Inc—Agreement, the 
motor carrier members of the Niagara 
Frontier Tariff Bureau have petitioned 
the Commission for approval of amend- 
ment of their rate-making agreement by 
embodiment therein of a change in the 
definition of the boundaries of the 
Niagara Frontier Territory so as to 
include a portion of Ohio and additional 
portions of Pennsylvania and West 
Virginia. 

In making the petition public, the 
Commission attached to it a notice, 
dated June 20, in which it said that any 
interested person desiring that the Com- 
mission hold a hearing on the request 
should notify the Commission in writing 
within 20 days from the date of the 
notice. 

In their petition, the members of the 
bureau said that the “minor extension 
of the territorial limits has been made 
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solely to correspond with the existing 
marketing areas and permit the can- 
cellation of a host of individual tariffs 
which presently were published because 
of the wide variance of rates within the 
narrow territory involved.” 

They said that no changes in proce- 
dure or in any other portion of the 
presently approved agreement had been 
made. 





Motor Rights Applications 





ee Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. The symbol * preceding the app 
tion b ti carrier. 
# Indicates contract carrier. Protests to 
granting of an application must be filed 
within 30 days from the date shown, pre- 
ceding the applications listed. In cases 
where hearing has been assigned, notice of 
to an ti at such 
heoring must be served on the applicant or 
its representative at least 10 days prior 
to date of hearing. Applications for au- 
thority to purchase operating rights, merge 
roperties or franchises, acquire control, 
lease, or to operate temporarily are digested 
elsewhere under the caption “Finance Ap- 
plications.”’ 
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* MC-1641, Sub. 50, Peake Transport Serv- 
ice, Inc., Chester, Neb. Irregular routes, 
liquefied petroleum gas, in bulk, in tank 
vehicles, Northern Gas Products Co. pipe- 
line, Plattsmouth, Neb. to points in Ia., and 
Neb., and empty containers and damaged 
and rejected shipments, on return. 

* MC-2136, Sub. 17, Clemans Truck Line, 
Inc., South Bend, Ind. Regular routes, 
general commodities, with exceptions, (1) 
between South Bend and Michigan City, 
Ind.; and (2) between La Porte and Michigan, 
Ind., serving no intermediate points. 

* MC-7746, Sub. 113, United Truck Lines, 
Inc., Spokane, Wash. Regular routes, gen- 
eral commodities, with exceptions, between 
Pasco, Wash. and Lewiston, Ida., over speci- 
fied routes, serving all intermediate points. 

* MC-8582, Sub. 6, Jackson Truck Line, 
Inc., Topeka Kan. Regular routes, general 
commodities, with exceptions, (1) between 
Maryville, Mo. and Hutchinson, Kan., serv- 
ing specified intermediate and off-route 
points; and (2) from and to Topeka, Kan., 
in specified circuitous manner, serving all 
intermediate points. Restriction: Provided 
that no service is authorized to be per- 
formed between points on above regular- 
routes on one hand, and, on the other, 
Clearmont, Mo., and points in Mo., and Ia., 
within 20 miles of Clearmont (except Mary- 
ville and Tarkio, Mo.). 

* MC-19778, Sub. 37, Milwaukee Motor 
Transportation Co., Chicago, Ill. Irregular 
routes, machinery, building materials and 
supplies, iron and steel articles, cement 
in bulk or bags, commodities which by rea- 
son of size and weight require use of special 


equipment or special handling, Batum, 
Beverly, Warden and Othello, Wash., 
missile base sites, near Batum (Adams 


County) and near Warden and Royal City 
(Grant County), Wash. Note: Applicant 
states proposed operation shall be restricted 
=. shipments having prior movement by 
rail. 

* MC-31600, Sub. 508 (amendment), P. B. 
Mutrie Motor Transportation, Inc., Waltham, 
Mass. Irregular routes, pre-finished concrete 
masonry units, not to exceed 20 feet in 
length, utilizing or requiring in loading or 
unloading thereof tractor and trailer ve- 
hicles equipped with boom and remote con- 
trols, Edison Township, N.J., to points in 
Conn., Del., Md., N.Y., Pa., Va., W.Va., and 
D.C. Note: Purpose of republication is to 
modify commodity description and to add 
West Virginia as destination state. 

* MC-46 Sub. 42, Darling Freight, Inc., 
Grand Rapids, Mich. Irregular routes, 
general commodities, with exceptions, be- 
tween points in Minn., Wis., and Mich., on 
one hand, and, on the other, points in 
Florida. 

* MC-50069, Sub. 242, Refiners Transport 
& Terminal Corp., Detroit, Mich. Irregular 
routes, liquid chemicals and oils, in bulk, in 
tank vehicles, Millsdale, Ill., to points in 
Conn., Ind., Ia., Kan., Ky., Md., Mass., Mich., 


Mo., ag N.Y., O., Pa., R.I., S.C., Tex., W.Va., 
and W 

~M0-50208, Sub. 17, Maryland Transpor- 
tation Co., Baltimore, Md. Irregular routes, 
fertilizer, in bags, Claymont, Del. to points 
in Del., D.C., N.J., N.Y., Pa., Va., and W.Va., 
on and north of U.S. Highway 60. 

* MC-70451, Sub. 233, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Regular 
routes, general commodities, with exceptions, 
serving Oak Brook, Ill., as off-route point 
in connection with authorized regular - 
route operations to and from Chicago, Ill. 

# MC-87720, Sub. 3, Behrens Trucking 
Corp., Flemington, N.J. Irregular routes, 
empty decorated cans, patio torches, wall 
placques, planters and metal housewares, 
Frenchtown, N.J., to New York, N.Y., and 
returned, refused and rejected shipments, 
materials and supplies on return. 

* MC-89723, Sub. 23, Missouri — 
Freight Transport Co., St. Louis, Mo. Ri 
lar routes, general commodities, includ a 
express, baggage, newspapers and mail, 
(1) between Riverside, Mo. and Salem, Ill., 
over specified route, serving specified inter- 
mediate and off-route points; and (2) be- 
tween Ste. Genevieve, Mo., and Chester, Ill., 
serving no intermediate points, as alternate 
route with closed-door operation, for opera- 
ting convenience only. Note: Proposed opera- 
tions are along lines of Missouri-Illinois 
Railroad Co. in Mo. and Ill. 

* MC-92983, Sub. 393, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, (1) highway 
and bridge construction and maintenance 
machinery and equipment, between points 
in Ia., Ill., specified part of Minn., Mo., and 
Wis.; (2) castings and forgings, structural 
and reinforcing steel, internal combustion 
engines, generators and parts of and ac- 
cessories for highway and bridge construc- 
tion and maintenance machinery and 
equipment, between points in Ia., Ill., speci- 
fied part of Mo., Minn., and Wis. Restric- 
tion: No service shall be rendered under 
next-above authority between points in 
Chicago, Ill., commercial zone, on one hand, 
and, on the other, Milwaukee, Wis.; and (3) 
culvert pipe, Clinton, Ia., to points in speci- 
fied part of Minn., and Wis. Note: Purpose 
of application is to change portion of pres- 
ent commodity description in MC-92983, Sub. 
29, from iron and steel castings (each indi- 
vidual piece weighing 300 pounds or over) to: 
castings and forgings. There is no request 
for any territorial change and upon grant- 
ing of this application, MC-92983, Sub. 29, 
will be surrendered. 

* MC-92983, Sub. 394, Eldon Miller, Inc., 
Iowa City, Ia. Irregular routes, fats and 
oils, in bulk, in tank vehicles, between 
Muscatine, Ia., on one hand, and, on the 
other, points in Ill., Mich., and O 

* MC-95540, Sub. 367, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, 
frozen foods, points in Florida to points in 
Ala., Ark., Colo., Ga., Ill., Ind., Ia., Kan., Ky., 
La., Mich., Minn., Mo., Miss., Neb., N.J., N.Y., 
N.C., O., Okla., Pa., S.C., Tenn., Tex., Va., 
Wis., and D.C. 

* MC-95540, Sub. 373, Watkins Motor Lines, 
Inc., Thomasville, Ga. Irregular routes, fro- 
zen foods, (other than frozen citrus products, 
when moved in mixed shipments with frozen 
citrus products), Auburndale, Leesburg and 
Plymouth, Fla., to points in Ark., [ll., Ind., 
Ia., Kan., Ky., La., Mich., Minn., Miss., Mo., 
Neb., N.J., N.Y., O., Okla., Pa., Tenn., Tex., 
and Wis. 

MC-98901, Holland Cartage Co., Chicago, 
Till. Assigned for hearing to determine 
whether motor vehicle operations of Holland 
Cartage Co. are and will be managed and 
operated in common interest, management 
and control with those of Wisconsin Motor 
Transport, Inc., multiple-state carrier hold- 
ing certificates under MC-111594, and 
whether Holland Cartage Co. is eligible to 
engage in operations in interstate or foreign 
commerce within Illinois under second pro- 
viso of section 206(a)(1) of interstate com- 
merce act. 

# MC-103494, Sub. 7, Easley Hauling Serv- 
ice, Inc., Yakima, Wash. Irregular routes, 
cannery supplies, (including but not limited 
to empty cans and lids, fiber cartons, paper 
boxes, labels, salt and sugar), and new and 
used cannery machinery and machinery 
parts, between points in specified counties 
in Wash., and Ore. 

* MC-103721, Sub. 10, Orville Sickels Truck- 
ing, Inc., Palmerton, Pa. Irregular routes, 
coal, points in Schuylkill County, Pa., to 
points in Bronx, Kings and New York coun- 
ties, N.Y., and Sea View Hospital, S.I., N.Y. 

* MC-103880, Sub. 224 (amendment), Pro- 
ducers Transport, Inc., New Buffalo, Mich. 
Irregular routes, liquid commodities, in bulk, 
in tank vehicles, between points in Illinois, 
on one hand, and, on the other, rts of 
entry on U.S.-Canadian boundary line near 
Port Huron and Detroit, Mich., except acids 
and chemicals and petroleum products mov- 
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ing to and from points in Illinois portion of 
Chicago commercial zone. Note: Common 
control may be involved. 

* MC-105413, Sub. 11, Petroleum Transport 
Service, Inc., Council Bluffs, Ia. Irregular 
routes, liquefied petroleum gas, in bulk, in 
tank vehicles, Northern Gas Products Co. 
pipeline, Plattsmouth, Neb., to points in 
Ia., and empty containers and damaged or 
rejected shipments, on return. 

* MC-106760, Sub. 44, Whitehouse Truck- 
ing, Inc., Toledo, O. Irregular routes, build- 
ings, complete, knocked down, or in sections, 
including all component parts, materials, 
supplies and fixtures, and, when shipped 
with such buildings, accessories, used in 
erection, construction and completion there- 
of, between Hanover, Pa., on one hand, and 
on the other, points in N.J., and Del. 

* MC-107107, Sub. 158, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
frozen foods, ints in Md., Va., and Del., 
to points in Florida. 

* MC-107107, Sub. 173, Alterman Transport 
Lines, Inc., Miami, Fla. Irregular routes, 
frozen citrus products, points in Florida to 
Norfolk and Richmond, Va., Baltimore, Md., 
and Washington, D.C. 

* MC-107158, Sub. 9, Dennis Truck Line, 
Inc., Chicago, Ill. Regular routes, general 
commodities, with exceptions, serving Oak 
Brook, Ill., as off-route point in connection 
with presently certificated regular-route 
operations from and to Chicago, Ill. 

* MC-107496, Sub. 191, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, fly 
ash, in bulk, in tank vehicles, points in 
Henry County, Mo., to points in Kan. Note: 
Dual operations may be involved. 

* MC-107496, Sub. 193, Ruan Transport 
Corp., Des Moines, Ia. Irregular routes, fats 
and tallows, lards and greases, in bulk, in 
tank vehicles, Worthington, Albert Lea, 
Austin, Fergus Falls, Blue Earth, Marshall 
and St. Cloud, Minn., to Davenport, Iowa 
Falls and Ottumwa, Ia., and Fond du Lac, 
Wis. Note: Dual operations may be in- 
volved. 

* MC-108228, Sub. 14, J. A. Miles, Jr., Plant 
City, Fla. Irregular routes, frozen purees 
and food purees requiring refrigeration, 
Tampa and Plant City, Fla., to points in 
Ga., N.C., 8.C., Md., NJ., Pa., N.Y., DC., 
Ala., Conn., Del., Ill., Ind., Kan., Ky., Mass., 
Mich., Mo., O., R.., Tenn., Neb., Wis., W.Va., 
and Va. 

* MC-108884, Sub. 5, Rogers & Kasper, Inc., 
Great Meadows, N.J. Irregular routes, frozen 
foods, in mechanically refrigerated vehicles, 
New York, N.Y., and Jersey City, N.J., to 
points in s ified counties in Pa., and N.Y. 
Note: Applicant states it presently holds 
above authority restricted to shipments of 
5,000 pounds; purpose of proposed filing is 
to remove weight restriction. 

# MC-109749, Sub. 17, Gail W. Dahl & 
Fred E. Hagen, dba Dahi Truck Lines, Sioux 
City, Ia. Irregular routes, meat and pack- 
inghouse products, Sioux City, Ia., to speci- 
fied points in Nebraska, and empty contain- 
ers, On return. 

# MC-111135, ‘-* 2, Chapin & aa. 
Inc., Norwalk, egular routes, bulldoz- 
ers, "tractors, motor one loaders, engines, 
scrapers and replacement parts for said 
items, Springfield, Deerfield and Harvey, IIl., 
Cedar Rapids, Ia., and Milwaukee, Wis., to 
points in ified counties in Ohio, and 
damaged, rejected and return shipments, to 
Springfield, Deerfield and Harvey, Ill., Cedar 
Rapids, Ia. and Milwaukee, Wis. Note: 
Duplicating authority will be’ revoked upon 
granting of request permit. 

* MC-111196, Sub. 23, R. Kuntzman, Inc., 
Alliance, O. Irregular routes, cement, in 
bags, Riverton, Va., and 5 miles thereof, to 
points in O., and specified part of Pa., and 
empty containers, on return. 

* MC-111812, Sub. 119 (republication), oe 
west Coast Transport, Inc., Sioux Falls, 
Irregular routes, (1) floor coverings and —. 
hesives, primers and equipment used in in- 
stallation of floor coverings and floor cover- 
ing maintenance supplies, when moving with 
floorcoverings, Lancaster, Pa., to Sioux Falls. 
S.D.; (2) glass blocks and ventilators, wall 
ties and expansion strips, used in installa- 
tion of glass blocks, when moving with glass 
blocks, Muncie, Ind., to Sioux Falls; and 
(3) glass glazing units, Toledo, _O., to Sioux 
Falls and Des Moines, Ia. Note Any person 
or persons who might have been prejudiced 
by allowance of amendment, may, within 30 
days from date of republication, file request 
for further hearing or other appropriate 
pleading. 

* MC-112020, Sub. 122, Commercial Oil 
Transport, Inc., Fort Worth, Tex. Irregular 
routes, naval stores, in bulk, in tank vehi- 
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cles, points in Ala., Fla., and Ga., to points 
in Texas. 

MC-112155, Sub. 2, Henry’s Lumber Haul- 
ing, Inc., Portland, Ore. Irregular routes, 
lumber (1) points in Skamania County, 
Wash. to Portland, Ore., and (2) points in 
Multnomah, Clackamas and Washington 
counties, Ore., to points in Clark, Cowlitz 
and Skamania counties, Wash. 

* MC-113106, Sub. 8, Kenneth K. Zechman 
& Harry E. Zechman, dba Blue Diamond 
Co., Baltimore, Md. Irregular route, ferti- 
lizer, Claymont, Del., to Wilmington, Del., 
points in D.C., Md., points in Pa., and Va., 
within 200 miles of Baltimore, and points 
in specified part of New York. 

* MC-113388, Sub. 34, Lester C. Newton 
Trucking Co., Bridgeville, Del. Irregular 
routes, frozen foods, points in Maine, to 
points in Conn., Del., Fla., Ga., Md., Mass., 
N.J., N.Y., N.C., Pa., R.I., 8.C., Va., and D.C. 

* MC-113779, Sub. 150, York Interstate 

Trucking, Inc., Houston, Tex. oe 
routes, liquid and dry agricultural chemicals, 
including insecticides, fungicides, herbicides 
and defoliants, in bulk, in tank, or hopper 
vehicles, Monroe, La., and points within 10 
miles thereof, to points in Tex., Miss., and 
Ark. 
* MC-113779, Sub. 151, York Interstate 
Trucking, Inc., Houston, Tex. Irregular 
routes, acids, acid solutions and alkalis, in 
bulk, in tank vehicles, Ft. Worth, Tex., to 
points in Kan., and Mo. 

* MC-113843, Sub. 40, Refrigerated Food 
Express, Inc., Boston, Mass. Irregular routes, 
frozen foods, points in Aroostook County, 
Me., to points in Del., Ill., Ind., Ia., Ky., 
Ma., Mich., Minn., Mo., N.J., N.Y¥., O., Pa., 
Va., W.Va., Wis., and D.C. 

* MC-114569, Sub. 40, Shaffer Trucking, 
Inc., Elizabethville, Pa. Irregular routes, 
fertilizer, in containers, Claymont, Del., to 
points in Pa., and N.Y. (except New York, 
N.Y., and points on Long Island). 

* MC-116008, Sub. 22, Archie’s Motor 
Freight, Inc., Richmond, Va. Irregular 
routes, paper and paper products, Hopewell, 
Va., to Washington, Pa., and empty con- 
tainers, and unused, damaged and rejected 
commodities, on return. 

* MC-116077, Sub. 102, Robertson Tank 
Lines, Inc., Houston, Tex. Irregular routes, 
sulphur, in bulk, points in Cass, Ector and 
Hockley counties, Tex., to points in Ark., 
Colo., Kan., La., Mo., N.M., Okla., and Utah. 

# MC-116628, Sub. 6, (correction), Sub- 
urban Transfer Service, Rutherford, N.J. 
Irregular routes, such merchandise as is 
dealt in by retail department stores, and ma- 
terials and supplies used in operation of such 
stores, including packing materials for such 
mechandise, between warehouses and retail 
stores operated by Lord & Taylor, in New 
York, N.Y., and its warehouses and retail 
stores in Stamford and West Hartford, Conn.., 
D.C., Carlstadt and Millburn, N.J., points 
in Westchester County, N.Y., Long Island, 
N.Y., and Philadelphia, Pa. Note: Purpose 
of this republication is to add New York, 
N.Y., inadvertently omitted from previous 
publication. 

* MC-117344, Sub. 75, Maxwell Co., Cincin- 
nati, O. Irregular routes, (1) catalyst, in- 
cluding silica gel catalyst and spent catalyst, 
and refused and rejected shipments, in bulk, 
and (2) empty containers, between points in 
Ill., Ind., Kan., Ky., Mich., Minn., O., Pa., 
N.Y., and Wis. 

* MC-117427, Sub. 20, G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C. Irregular 
routes, lumber (except plywood and veneer), 
between points in Md., NJ., N.Y., O., Pa., 
W.Va., and specified parts of Va. Note: Dual 
operations may be involved. 

* MC-117427, Sub. 21, G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C. Irregular 
routes, lumber (except plywood and veneer), 
points in Va., and W.Va., to points in North 
Carolina. Note: Dual operations may be in- 
volved. 

# MC-117842, Sub. 1, Interstate Distribut- 
ing Co., Tacoma, Wash. Irregular routes, 
such merchandise as is dealt in by whole- 
sale and retail grocery establishments, points 
in California, to Aberdeen, Chehalis and Ta- 
coma, Wash. 

* MC-117903, Sub. 4, Gene Adams Refrig- 
erated Trucking Service, Inc., Buffalo, N.Y. 
Irregular routes, meats, meat products and 
meat by-products, and dairy products, in 
refrigerated equipment, points in Massachu- 
setts, to specified points in New York, and 
damaged and returned shipments, on re- 
turn. 

* MC-119226, Sub. 39, Liquid Transport 
Corp., Indianapolis, Ind. Irregular routes, 
liquid chemicals and oils, in bulk, in tank 
vehicles, Millsdale, Ill., to points in Conn., 
Ind., Ia., Kan., Ky., Md., Mass., Mich., Mo., 


N.J., N.Y., O., Pa., R.I., 8.C., Tex., W.Va., 
Wis., and La. 

* MC-119585, Sub. 2, (correction), Kelly 
Transportation, Inc. Sumter, S.C. Purpose 
of this corrected notice is to delete state of 
Kentucky. 

# MC-123404, Sub. 2, William H. Whalen, 
Jr., dba Whalen’s Moving & Storage, Mt. 
Kisco, N.Y. Irregular routes, telephone equip- 
ment, tools, materials, and supplies, Mt. 
Kisco, N.Y., to points in Westchester, and 
Putnam counties, N.Y., on traffic originat- 
ing at points outside New York. Note: Dual 
operations may be involved. 

# MC-123550, Gerald E. Shippy, Lamoni, Ia. 
Irregular routes, (1) packinghouse by-prod- 
ucts, (not fit for human consumption), Lam- 
oni, Ia., to Terminal Warehouses of St. 
Joseph, Inc., near South St. Joseph, Mo., 
and empty containers, on return; and (2) 
packinghouse by-products, cooked, (not fit 
for human consumption), and empty con- 
tainers, Terminal Warehouses of St. Joseph, 
Inc., near South St. Joseph, Mo., to Des 
Moines, Ia. 

* MC-123552, Sub. 2, Shannon Transport, 
Inc., Sweet Home, Ore. Irregular routes, 
general commodities, (with exceptions), be- 
tween Sweet Home, Foster and Lebanon, 
Ore., and Foster Damsite (near Foster). 

* MC-123604, Alfred R. Dusablon, dba Dusa- 
blon Trucking Service, Centerville, Ia. Ir- 
regular routes, (1) haydite, in bulk (not in 
tanks), points within 5 miles of Centerville, 
Ia., including Centerville, to Macomb and 
Quincy, Ill.; (2) soybean meal, in bulk (not 
in tanks), Quincy, and Decatur, Ill., to Cen- 
terville,.Ia.; and (3) empty containers, on 
return. 

* MC-123608, Sub. 2, Texas Construction 
Service Co. of Austin, St. Austin, Tex. Ir- 
regular routes, lime, in bulk, in specialized 
equipment, between points in Texas, on one 
hand, and, on the other, points in N.M., 
Okla., and La. 

# MC-123610, Raymond E. Butler, dba But- 
ler Coal & Oil Co., Port Jervis, N.Y. Irregu- 
lar routes, coal, in bulk, Port Jervis, N.Y., to 
points in Orange and Sullivan counties, N.Y. 
Note: Proposed operation will have prior 
movement by rail, in dump body vehicles, 
for account of New York operated or con- 
trolled institutions. 

* MC-123619, Glen O. Hofman, dba Mo- 
Kan Express, Baxter ne. Kan. Regular 
routes, general commodities, with exceptions, 
between Joplin, Mo., and Chetopa, Kan., 
serving all intermediate points and off-route 
points of Columbus and Oswego, Kan. 

* MC-123622, Thompson Transport Co., Inc., 
McPherson, Kan. Irregular routes, petroleum 
frac oil (used for hydrofracing), natural and 
refined, between points in Kansas and points 
in Nebraska. Note: Proposed operation will 
be restricted to moving to or from oil well 
or gas well which is to be or has been fraced. 

# MC-123627, James R. Howard, dba J. R. 
Howard, Gresham, Ore. Irregular routes, 
wood shakes and shingles, Quinalt Cedar 
Products plant (shake mill) at Quinalt Lake, 
Wash., to points in California. Note: Ap- 
plicant proposes to transport fresh fruits and 
vegetables, on return. 

* MC-123643, C. J. Blickhan, dba Blick’s 
Truck Service, Quincy, Ill. Irregular routes, 
commodities, in bulk, in dump vehicles, be- 
tween Quincy, Ill., and points in specified 
counties of Missouri. 

* MC-123648, Shavers Trucking Service, 
Inc., Crawfordsville, Ind. Irregular routes, 
(1) animal, poultry, and mill feed, and ferti- 
lizer, except liquid fertilizer in tank vehicles, 
Crawfordsville, Ind., to points in Ill. (ex- 
cept Cook County), and specified points in 
Mo., Ky., O., and Mich.; and (2) feed in- 
gredients, medicines, and insecticides, on re- 
turn. 

# MC-123684, H. R. Line, Inc., Arcadia, 
Ind. Irregular routes, (1) new furniture, 
crated, Harris Pine Mills plant near Cicero, 
Ind., to points in Ark., Fla., Ga., Ill., Ind., 
Ia., Kan., Ky., Mich., Minn., Mo., O., Pa., 
Tenn., Va., W.Va., and Wis.; (2) new furni- 
ture, crated, Harris Pine Mills, near Ham- 
burg, Pa., to Pittsburgh, Pa., and Harris 
Pine Mills, near Cicero, Ind.; (3) new furni- 
ture, crated, Harris Pine Mills, near Geneva, 
Ill., to Harris Pine Mills, near Cicero, Ind.; 
(4) cotton, baled, processed, Atlanta, Ga., to 
Harris Pine Mills, near Cicero, Ind., and (5) 
wrought iron washers, nuts, bolts, packaged, 
Milwaukee, Wis., to Harris Pine Mills, near 
Cicero, Ind. 

# MC-123686, Milton F. Boyes, dba Boyes 
Wrecker & Towing, Dubuque, Ia. Irregular 
routes, wrecked and disabled trucks and au- 
tomobiles, between Dubuque, Ia., and points 
in Wis., and Ml. 

* MC-123690, Robert N. Smith, dba Bob 
Smith’s Wrecker Service, Fort Wayne, Ind. 
Irregular routes, (1) used tractors, in second- 
ary movements, by truckaway method to be 
used as replacements for wrecked or disabled 
tractors, and used trailers or used semi- 
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trailers to be used as replacement for 
wrecked, damaged or disabled motor vehi- 
cles, including wrecked or disabled trailers 
or semitrailers, and (2) wrecked or disabled 
motor vehicles, including wrecked or dis- 
abled trailers or semitrailers; and (3) motor 
vehicle parts, accessories, supplies, and ma- 
terials, moving in wrecker equipment for 
use in connection with repairing and recon- 
ditioning of damaged, disabled, or wrecked 
motor vehicles, trailers, and semitrailers, be- 
tween points in Ind., Mich., O., and Ill. 

* MC-123697, Art Bell, dba Art Bell, Trailer 
Towing Whalley, British Columbia, Canada. 
Irregular routes, (1) house trailers, mobile 
homes, and vacation trailers,-and (2) empty 
containers, between ports of entry on U.S.- 
Canadian international boundary line in 
Washington, and points in Wash., Ida., Ore., 
and Calif. 

* MC-123709, Alvin J. Jansen, Quincy, Ill. 
Irregular routes, commodities in bulk, in 
dump vehicles, between Quincy, Ill., and 
points in specified counties of Missouri. 

* MC-123711, National Transport Corp., New 
Braunfels, Tex. Irregular routes, lime, in 
bulk, in specialized equipment, between 
points in Texas, on one hand, and, on the 
other, points in N.M., Okla., and La. 

* MC-1237i17, Kenneth William Smith and 
Kenneth George Knott, dba K & K Shell 
Service and Ken’s Auto Towing, Vancouver, 
B.C., Canada. Irregular routes, disabled 
motor vehicles, between points on U.S.-Ca- 
nadian international boundary line in Ida., 
and Wash., on one hand, and, on the other, 
points in Ida. Wash., and Ore. 

* MC-123723, John A. Werner, dba Werner 
Towing Service, Cincinnati, O. Irregular 
routes, (1) disabled and wrecked vehicles, 
and (2) parts and equipment for disabled 
and wrecked vehicles and replacement vehi- 
cles, between points in IIl., Ind., Ky., Md., 
O., Pa., and W.Va. 

* MC-27817, Sub. 37, H. C. Gabler, Cham- 
bersburg, Pa. Irregular routes, glass contain- 
ers, Fairmont, W.Va., to points in New Jersey, 
and specified area of Pennsylvania. Note: 
cy application is directly related to MC-F- 


* MC-3009, Sub. 38, West Bros., Inc., Hat- 
tiesburg, Miss. Regular routes, general com- 
modities, with exceptions, between Gulfport, 
Miss., and New Orleans, La., serving all inter- 
mediate points. Note: Applicant is presently 
authorized in MC-3009 to conduct operations 
between Hattiesburg, Miss., and New Orleans, 
La., serving intermediate point of Gulfport, 
Miss. Purpose of this application is for 
authority to serve all intermediate points 
between Gulfport and New Orleans. (Han- 
dling without oral hearing requested.) 

* MC-19945, Sub. 9, Behnken Truck Service, 
Inc., New Athens, Ill. Irregular routes, 
coal, points in Franklin, Williamson, and 
Perry counties, Ill., to St. Louis, Mo., and 
points in St. Louis County, Mo. (Handling 
withous oral hearing requested.) 

* MC-48958, Sub. 57, Illinois-California Ex- 
press, Denver, Colo. Regular routes, general 
commodities, with exceptions, between Den- 
ver and Walsenburg, Colo., on one hand, 
and, on the other, Antonito, Colo., over 
specified routes,’ serving no intermediate 
points, nor providing service to or from 
Antonito in connection with authority herein 
sought, as alternate route for operating con- 
venience only, in connection with appli- 
cant’s authorized regular route operations. 
(Handling without oral hearing requested.) 

* MC-52709, Sub. 136, Ringsby Truck Lines, 
Inc., Denver, Colo. Regular routes, general 
commodities, with exceptions, between Cas- 
per, Wyo., and Salt Lake City, Utah, serving 
no intermediate or off-route points, as alter- 
nate route for operating convenience only. 
Restrictions: (1) Traffic must have prior or 
subsequent movement by rail and inter- 
change between motor carrier and railroad 
at Casper; (2) traffic must be destined to, 
originate at, or be interlined with other 
carriers at Salt Lake City, Utah. Note: Pur- 
pose of this application is to permit appli- 
cant to handle traffic between Salt Lake 
City (whether such traffic originates or term- 
inates at that point or is interchanged with 
other carriers at that point), on one hand, 
and, on the other, points east of Casper when 
handled in connection with rail carriers be- 
tween Casper and such eastern point. No 
duplication of authority is sought. (Han- 
dling without oral hearing requested.) 


* MC-106223, Sub. 60, Greenleaf Motor Ex- 
press, Inc. Ashtabula, O. Irregular routes, 
latex (synthetic), liquid in bulk in tank ve- 
hicles, B. F. Goodrich Chemical Co. plant at 
Louisville, Ky., to Munising and Grand Rap- 
ids, Mich., and specified points in Mich. 
(Handling without oral hearing requested.) 

* MC-109324, Sub. 12, Garrison Motor 
Freight, Inc., Harrison, Ark. Regular routes, 
general commodities, with exceptions, be- 
tween Midway and. Gassville, Ark., serving 
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all intermediate points. (Handling without 
oral hearing requested.) 

* MC-109324, Sub. 13, Garrison Motor 
Freight, Inc., Harrison, Ark. Regular routes, 
general commodities, with exceptions, be- 
tween Springfield, Mo., and Mountain Home, 
Ark., serving no intermediate points, as alter- 
nate route for operating convenience only in 
connection with authorized regular route 
—_ between Springfield, Mo., and 

ntain Home, Ark. (Handling without 
oral hearing requested.) 

* MC-109324, Sub. 14, Garrison Motor 
Freight, Inc., Harrison, Ark. Regular routes, 
general commodities, with exceptions, be- 
tween Little Rock and Mountain Home, Ark., 
serving no intermediate points, as alternate 
route for operating convenience only, in con- 
nection with applicant’s authorized regular 
route operations between Little Rock and 
Mountain Home. (Handling without oral 
hearing requested.) 

* MC-109324, Sub. 15, Garrison Motor 
Freight, Inc., Harrison, Ark. Regular routes, 
general commodities, with exceptions, be- 
tween Flippin and Mountain Home, Ark., 
serving all intermediate points. (Handling 
without oral hearing requested.) 

* MC-109324, Sub. 16, Garrison Motor 
Freight, Inc., Harrison, Ark. Regular routes, 
general. commodities, with exceptions, be- 
tween Berryville, Ark., and Springfield, Mo., 
serving no intermediate points, as alternate 
route for operating convenience only, in con- 
nection with applicant’s presently author- 
ized regular route operations between Little 
Rock, Ark., and Springfield, Mo. (Handling 
without oral hearing requested.) 

* MC-114194, Sub. 37, Kreider Truck Serv- 
ice, Inc., East St. Louis, Ill. Irregular routes, 
witch hazel and blends, in bulk, Essex, Conn., 
to St. Louis, Mo., and rejected shipments, 
on return. (Handling without oral hearing 
requested.) 

* MC-120095, Sub. 1, Automobile Ware- 
houses, Inc., Bronx, N.Y. Irregular routes, 
motor vehicles, in secondary movements, in 
truckaway and driveaway services, points in 
New York, N.Y., commercial zone, to points 
in specified counties of New York. (Han- 
dling without oral hearing requested.) 

* MC-123638, Sub. 1, (amendment), Clar- 
ence Wood Mundy, Jr., and Elizabeth John- 
son Mundy, dba White Star Body Works, 
Charlotte, N.C. Irregular routes, trucks, trac- 
tors, trailers, and buses, (except trailers de- 
signed to be drawn by passenger automo- 
biles), by driveaway method, in secondary 
movement, Charlotte, N.C., to points in Ala., 
Conn., Del., Fla., Ga., Ky., Md., Mass., * 
N.J., N.Y., }., Pa., R.I., S.C., Tenn., Va., and 
W.Va., and wrecked or disabled’ tractors, 
trailers, and buses, on return. Note: Purpose 
of this republication is to reflect an amend- 
ment restricting proposed operations against 
transportation of trailers designed to 
drawn by passenger automobiles. (Handling 
without oral hearing requested.) 

# MC-123737, Harry Barnes, dba H. Barnes 
& Son, Standard, Ill. Irregular routes, (1) 
beer, La Crosse, Wis., to Peru, Ill., and (2) 
empty containers, on return. (Handling 
without oral hearing requested.) 

# MC-123750, Winters Builders Supply, 
Inc., Ripley, W.Va. Irregular routes, hard- 
wood lumber, Marietta, O., to points in Va., 
Tenn., N.C., and S.C., and rejected, dam- 
aged or refused hardwood lumber, on return. 
(Handling without oral hearing requested.) 


Finance Applications 
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Finance No. 21642, Dealers Transit, Inc., of 
Chicago, Ill., asks authority to issue a pro- 
missory note in the amount of $800,000 in 
connection with its proposal to purchase all 
of the capital stock of Belyea Truck Co., 
and merge Belyea into Dealers. 


Finance No. 21650, Montana Western Rail- 
way Co. asks authority to issue a promissory 
note in the amount of $20,000 for the pur- 
pose of obtaining that amount of working 
capital. 


Finance No. 21652, University Overland Ex- 
press, Inc., of Chester, Pa., asks authority to 
issue certain securities in connection with 
its application for authority to merge into 
University Overland the properties and rights 
of Nu-Car Carriers, Inc. 


Finance No. 21653, George W. Lyons, Inc., 
doing business as Lyons Transport, of Chi- 
cago, Ill., and Lyons Transport, Inc., an Illi- 
nois corporation, of Chicago, asks authority 
to transfer the operating rights of the former 
to the latter. 


MC-F-7902, Robert Y. Ross, doing business 
as Ross Transfer, of Chadron, Neb., asks 


authority to purchase certain operating 
Fs aa of Albert J. Barth, doing business as 
s Transfer, of Rushville, Neb. 


eran tn Arthur DeBevoise, an indi- 
vidual in control of Armored Carrier Corp., 
of Bayside, N.Y., asks authority to acquire 
control of Carolina Virginia Couriers, Inc., 
of Charlotte, N.C. 


MC-F-7904, Lee Transportation Co., of St. 
Louis, Mo., asks authority to consolidate and 
merge the properties of Lee-American Freight 
System, Inc., of St. Louis, into Lee Trans- 
portation. 


MC-F-7905, John O’Shea, Inc., of Ridgefield 
Park, N.J., asks authority to acquire certain 
operating rights of Edward A. O’Donnell and 
James P. O’Donnell, doing business as O’Don- 
nell Brothers, of Perth Amboy, N.J. 


MC-F-7906, M & G Convoy, Inc., of Buffalo, 
N.Y., asks authority to purchase certain 
es rights and property of the Great 

Lakes Forwarding Corp., of Buffalo; and 
Hulbert Forwarding Co., Inc., also of Buffalo, 
which is owned and controlled by Edwerd 
J. Hand and Parke W. Davis, the controlling 
stockholders of M & G Convoy asks authority 
to purchase certain property of the Great 
Lakes Forwarding Corp., the Bloomfield 
Terminal & Equipment Co., of Detroit, Mich., 
and the Hargrun Corp., of Buffalo. 


MC-F-7907, Eastern Automobile Forwarding 
Co., Inc., of Cheektowaga, N.Y., asks au- 
thority to purchase certain operating rights 
- F cee Lakes Forwarding Corp., of Buffalo, 


MC-F-7909, E. Brooke Matlack, Inc., of 
Philadelphia, Pa., asks authority to purchase 
the operating rights and property of Edwin 
E. Clarke, doing business as Clarke Bulk 
Transfer, of Norristown, Pa., and to operate 
temporarily. 


Petitions for Rehearing, Etc. 








I. & S. 7617, Motor Vehicles—From Calif. to 
Western States. Pacific Southcoast Freight 
Bureau, for and on behalf of Southern Pa- 
cific Co., asks vacation of suspension order. 


Finance 21366, Chicago & North Western 
Ry. Co.—Discontinuance of Service Between 
Chicago, Ill., and Duluth, Minn. Minnesota 
Railroad and Warehouse Commission asks re- 
consideration. 


MC-105632, Sub. 23, Central of Georgia 
Motor Transport Co. Extension—Railway Ex- 
press. Harper Motor Lines, Inc., et al. ask 
reconsideration and/or further reopening and 
further hearing. 


MC-105636, Sub. 19, Holland Highway Ex- 
press, Inc., Extension—Plantains. Greenstein 
Trucking Co. asks reconsideration. 


MC-110098, Sub. 24, Zero Refrigerated 
Lines—Common Carrier ‘“‘Grandfather” Ap- 
plication. Exley Express, Inc., et al. ask re- 
consideration. 


MC-111545, Subs. 34 and 38, Home Trans- 
portation Co., Inc., Extension—Fla. Heavy- 
Specialized Carriers Conference, and individ- 
ual protesting members thereof, including 
U.S.A.C. Transport, Inc., ask reopening and 
limited further hearing. 


MC-114019, Midwest Emery Freight System, 
Inc.; MC-114021, Midwest Transfer Co. of 
Illinois. Applicants ask amendment of ap- 
plications. 


MC-119572, Schwerman Trucking Co. of 
Alabama, Inc. Contract Carrier Application. 
Applicant asks leave to file an affidavit in 
evidence, or in alternative, further hearing. 


I. & S. M-14646, Iron or Steel Articles—lIll. 
to Ind. Contractors Transit, Inc. asks vaca- 
tion of suspension order. 


I. & §S. M-14651, Beverages, Flavored or 
Phosphated—Chicago to Ind., O. and Mich. 
Shipper’s Dispatch, Inc., et ai. ask reconsid- 
eration and vacation of suspension order. 


I. & S. M-14654, Canned Goods—Cincinnati. 
Oo. to Ind., Ill., Ky., Mo., and Wis. Fast 
Freight, Inc. asks reconsideration of suspen- 
sion order. 


MC-F-7089, Rocket Transports, 
chase—Bush Transfer, Inc. 
reconsideration. 


Inc.—Pur- 
Applicants ask 


MC-F-7252, Trans-American Van Service, 
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Inc., et al—Control—T. E. K. Van Lines, Inc.; 
MC-119049, T. E. K. Van Lines, Inc., Common 
Carrier Application. Allied Van Lines, Inc. 
asks reconsideration and oral argument. 


No. 33766, Middlewest Motor Freight Bu- 
reau v. L. C. L. Transit Co. Defendant moves 
that _——— be made more definite and 
certain. 


Finance 20968, United New Jersey Pofsesd 
& Canal Co. and Pennsylvania R.R. Co 
Abandonment of Portion of Jersey City 
Branch. Commuters ask reconsideration. 


Finance 21366, Chicago & North Western 
Ry. Co. Discontinuance of Passenger Trains 
510 and 511 Between Chicago, Ill. and Duluth, 
Minn. Applicant moves that petition of 
Minnesota Railroad and Warehouse Commis- 
sion for reconsideration be stricken or dis- 
missed 


I. & 8S. 7597, ge ae Paper—Savannah, 
Ga. to N.J. & Pa. . G. Willis, Inc. asks 
vacation of suspension order. 


I. & 8S. 7607, Motor Vehicles on Bi-Level 
Cars Detroit to East. Respondent rail car- 
riers ask reconsideration and vacation of 
suspension order. 


MC-52869, Sub. 58, Northern Tank Line 
Extension—Minot; MC-22195, Sub. 76, Dan 8. 

Dugan Extension—Same; MC-108449, Sub. 
102, Indianhead Truck Line, Inc., Extension 
—Same; MC-28132, Sub. 55, ‘Hvidsten Trans- 

rt, Inc., Exte: tension—Same; MC-1083380, Sub. 

> Johnston’s “a Liners, ‘Inc., Extension— 
Same; MC-1150, Sub. 24, Heeren ‘Trucking Co. 
ecennien-tiemhee MC- 101075, ann 61, Trans 
port, Inc., Extension—Same; MC-105556, Sub. 
32, Houck Transport, Inc., PR a ms Name 
Applicant in MC-108380, Sub. 52 asks recon- 
sideration. 


MC-114890, Sub. 24, C. E. Reynolds Gasoline 
& Chemical Transport; MC-112822, Sub. 26, 
Earl Bray, Inc. Eldon Miller, Inc. asks con- 
——_ hearing in which to present its evi- 

ence. 


I. & S. M-14655, Various Commodities—I1l., 
Ind., Ky., Mo., O., Pa., W. Va. Fast Freight, 
Inc. asks reconsideration of suspension order. 


MC-F-7827, Ringsby Truck Lines, Inc.— 
Purchase (Portion)—Colonial & Pacific FPri- 
gidway, Inc. Bureau of Inquiry and Com- 
Pliance, Interstate Commerce Commission, 
asks issuance of subpoenas duces tecum to 
Mr. Gail H. Crawford, Executive Vice Presi- 
dent, Ringsby Truck Lines, Inc., 3201 Ringsby 
Court, Denver, Colo., for production of cer- 
tain documents. 


No. 33440, Prevention of Rail-Highway 
Grade-Crossing Accidents Involvin TT Hg nd 
Trains and Motor Vehicles; No. 3 Notice 
No. 50, Transportation of Exp losives and 
Other Dangerous Articles by Private Carriers. 
National Tank Truck Carriers, Inc. asks 
broadening of issues and postponement of 
hearing now set for July 25. 


Finance 20689, New York Central R.R. Co. 
Loan. Applicant asks amendment of order 
of Sept. 16, 1959, by adding in third line of 
first ordering, paragraph thereof words “or 
its successor’ 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlanta Ry. Co.—Abandon- 
ment, Trackage Rights and Construction in 
Ga.; Finance 20832, Seaboard Air Line R.R. 
Co., Acquisition and Operation of Tracks. 
Georgia Public Service Commission asks re- 
consideration. 


I. & SS. 7583, Cement—Within Southern 
Territory and From ye" Md. to 
South. Carolinas Ready Mixed Concrete As- 
sociation asks reconsideration and vacation 
of suspension order. 


MC-111717, Sub. 18, Tractor Transport, Inc. 
Contract Carrier Application; MC-111717, 
Sub. 19, Same Extension—Attachments and 
parts; MC-111717, Sub. 20, Tractor Transport 
Inc. Consolidated Freightways Corp. of Dela- 
ware, et al. move stay of decision in Subs. 
18 and 19 and consolidation of Subs. 18, 19 
and 20 for disposition by division 1 in a 
single report. 


MC-115215, Sub. 2, New Truck Lines, Inc. 
Extension—Perry, Fla. Ryder Truck Lines, 
Inc. asks reconsideration. 


MC-117900, L. S. Cherry Common Carrier 
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“Interim” Application. Class I rail carriers 
in Western District ask reconsideration. 


MC-119441, Sub. 3, Baker Hi-Way Express, 
Inc. Extension—Clay Products. Applicant 
asks reconsideration. 


No. 32816, Canned Foodstuffs—Fla. to the 
North. Rail Carrier respondents ask further 
hearing. 


MC-14514, Merchants Delivery. Applicant 
asks reopening of “grandfather” application, 
and clarification and modification of existing 
permits. 


MC-14514, Sub. 3, Merchants Delivery. Ap- 
plicant asks reopening of conversion pro- 
ceedings. 


MC-31220, Sub. 19, Daniels Motor Freight 
Inc. Applicant asks reconsideration. 


MC-118159, Subs. 4 and 5. Everett Lowance, 
Extension—Ida. Alto Distributors, Inc. moves 
consolidation of record for purpose of divi- 
sion 1 decision with its application MC- 
119789, Sub. 2. 


MC-119789, Sub. 2, Alto Distributors, Inc., 
Extension—Ore. Applicant moves consolida- 
tion of record for purpose of division 1 deci- 
- with Everett Lowrance, MC-118159, Subs. 

and 5. 


MC-C-2488, Machinery Haulers Association, 
et al. v. Agricultural Commodity Service; 
MC-C-2488, Sub. 1, Midwest Coast Transvort, 
Inc., et al. v. Same et al.; MC-C-2576, Agri- 
cultural Commodity Service, et al.—Investi- 
gation of Operations. American Trucking 
Associations, Inc., et al. ask reconsideration, 
in part. National Dairy Products Corp. asks 
reconsideration. 


I. & S. M-14720, Iron or Steel Castings— 
Danville, Ill. to Ind. Miller Transportation, 
Ine. asks reconsideration and vacation of 
suspension order. 


MC-F-7021, Tamiami Trail Tours, Inc.— 
Control and Merger—Benton Rapid Express. 
Bowman Transportation, Inc. asks recon- 
sideration of order of June 13, approving 
temporary control. 


MC-F-7252, Trans-American Van Service, 
Inc., et al.—Control—T.E.K. Van Lines, Inc.; 
MC-119049, T.E.K. Van Lines. Dean Van 
Lines, Inc. asks reconsideration. 


W-1144, Heart of Texas Transportation Co., 
Inc., Common Carrier Application. Applicant 
asks leave to late file reply to protestants’ 
exceptions. 


No. 32456, Hillsborough County Port Au- 
thority, et al. v. A. & W., et al. Defendants, 
Lake Charles Harbor and Terminal District 
(Port of Lake Charles, La.), Florida East 
Coast Ry. Co., and New Orleans Traffic and 
Transportation Bureau asks reconsideration. 


No. 33668, Alumina from La. and Tex. to 
W.Va. and Ala. Respondent rail carriers par- 
ticipating in rate on alumina from Gregory, 
Tex., to Listerhill, Ala., ask dismissal of in- 
vestigation. Illinois Central R.R. Co., et al. 
ask dismissal of proceeding. 


Finance 20423, Seaboard Air Line R.R. Co. 
—Control, Etc.—Richmond Terminal Co. 
Railway Labor Executives’ Association asks 
reconsideration, argument and modification 
of supplemental report of Commission by 
division 3 of Apr. 25. 


Finance 20810, Central of Georgia Ry. Co. 
and Savannah & Atlanta Ry. Co.—Abandon- 
ment, Trackage Rights and Construction in 
Ga.; Finance 20832, Seaboard Air Line R.R. 
Co. Acquisition and Operation of Tracks. 
Applicants move rejection or denial of pe- 
tition of Georgia Railroad and Banking Co. 
and Georgia Railroad, adopted by reference 
by Georgia Public Service Commission, for 
rehearing. 


I. & S. 7595, Liquefied Petroleum Gas— 
Oklahoma City to Memphis Area. Cosden 
Petroleum Corp., et al. move postponement 
of hearing. 


MC-119700, Sub. 2, Steel Haulers, Inc., Ex- 
tension—Portage. Applicant asks reopening 
— further proceedings under modified pro- 
cedure. 


I. & S. M-14706, Laminated Plastic Prod- 
ucts LaCrosse, Wis. to Central States. Gate- 
way Transportation Co. asks vacation of sus- 
pension order. 


MC-F-7508, Gate City Transport Co.—Con- 
trol—Square Deal Cartage Co. Applicant and 
its controlling stockholders ask reopening of 
application. 


eeereeeeveeeeeeeeeeeeeeeeeeee 


COMPLAINTS 


No. 33743 (first supplemental order), 
Corn and Corn Products From Illinois 
and Indiana to Md., Mass., N.Y., Va. 
Investigation instituted by the Com- 
mission, Board of Suspension, into the 
lawfulness of rates and charges on corn 
and corn products, from points in Illi- 
nois and Indiana to certain stations on 
the New York Central System, broad- 
ened to include page No. 5 in full, in 
supplement No. 175 to tariff ICC No. 


4403 (Hinsch series) of Traffic Execu- 
tive Association—Eastern Railroads, 
agent. 


No. 33751 (second supplemental order), 
Cement and Mortar—Ill. and Mo., to 
Ill., Ind., Iowa, and Ky. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the law- 
fulness of rates and charges on portland 
cement and mortar cement, from points 
in Illinois and Missouri to points in Illi- 
nois, Indiana, Iowa, and Kentucky, 
broadened by the board to include tariff 
MF-ICC No. 8, in full, of Schwerman 
Trucking Co. of IIl., Inc. 


No. 33774, Cement—Linwood, Ia., to 
Illinois, Minnesota, Missouri and Wis- 
consin. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on cement and mortar, in 
bulk and in packages, from the plant 
site of Dewey Portland Cement Divi- 
sion of American-Marietta Co., at Lin- 
wood, Ia., to points in Illinois, Minne- 
sota, Missouri and Wisconsin as _ set 
forth in tariff MF-ICC No. 20 of Schwer- 
man Trucking Co. 


No. 33778, All Freight, TOFC, Plan III 
—Between Peoria, Ill., and the East. In- 
vestigation instituted by the Commission, 
Board of Suspension, into and concerning 
rates and charges on freight, all kinds, 
in shipper-owned trailers and empty 
trailers, between Peoria, Ill., and Balti- 
more, Md., and York, Pa., and from 
Peoria to Allentown, Harrisburg, Phila- 
delphia, Reading, Sayre, Scranton and 
Wilkes-Barre, Pa., Binghamton, Elmira, 
Mechanicville, Rochester and Syracuse, 
N.Y., Hoboken, Jersey City and Newark, 
N.J., aS published in items Nos. 8597 and 
8597-A of supplements Nos. 8 and 9, re- 
spectively, of the New York, Chicago & 
St. Louis Railroad, and in items 2200G 
and 2200H in supplements Nos. 19 and 20, 
respectively, to tariff ICC No. 9178, of 
the Western Maryland Railway Co. 


No. 33779, TOFC, Plan III, All Freight 
—Between St. Louis and the South. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into the law- 
fulness of rates and charges on freight, 
all kinds, in trailer-on-flat-car service, 
between St. Louis, Mo., and Jacksonville 
Miami, Orlando and Tampa, Fla., and 
Savannah, Ga., as set forth in certain 
items on pages Nos. 3 and 4 of supple- 
ment No. 7 to tariff ICC No. 961 of. Illi- 
nois Freight Association, agent, and in 
Tariff ICC No. S-192 of the Southern 
Freight Association, agent. 


TRAFFIC WORLD 


No. 33783, Freight All Kinds—Between 
Eastern and Southern Points. Investi- 
gation instituted by the Commission, 
Board of Suspension, into and concern- 
ing the lawfulness of rates and charges 
on freight, all-kinds, and empty trailers, 
in trailer-on-flat-car service, between 
Trenton and Detroit, Mich., Jersey City, 
N.J., and Cleveland, O., and various 
points in the south, as published in 
various items in supplement No. 41 to 
tariff ICC No. A-16853 of the Louisville 
& Nashville Railroad. 


No. 33784, Convoy Co., Portland, Ore. 
v. Transport Storage and Distributing 
Co. Alleges rates and charges main- 
tained by the defendant on the “return 
hauls” of passenger automobiles, new 
or used, from Seattle, Wash., to Port- 
land, Ore., and Vancouver, Wash., in 
violation of section 216. Asks order. 
Modified procedure ordered. (Marvin 
Handler, 625 Market Street, San Fran- 
cisco 5, Calif.) 


No. 33785, Cast Iron Boilers—Boyer- 
town, Pa., to Dallas, Tex. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on cast 
iron boilers, minimum 24,000 pounds, 
from Boyertown, Pa., to Dallas, Tex., as 
published in joint tariff ICC No. 4380 of 
the Southwestern Freight Bureau and in 
items 4165-A, 4165-B and 4165-B in sup- 
plements Nos. 52, 68 and 75, respectively, 
to tariff ICC No. C-178 of the Traffic Ex- 
ecutive Association—Eastern Railroads. 


No. 33786, The Bama Co., Birmingham, 
Ala. v. Alabama Great Southern Railroad 
Co. et al. Alleges rates on fruit, fresh, 
frozen, and berries, fresh, frozen, in bar- 
rels and/or drums, from origins in Cali- 
fornia and Oregon to North Birmingham, 
Ala., and Houston, Tex., in the period on 
and after August 25, 1958, in violation of 
Sections 1 and 2. Asks cease and desist 
order and reparation of $6,000. Modified 
procedure ordered. (Howard L. Thread- 
gill, 423 Stallings Building, Birmingham 
3, Ala.) 


No. 33789, Machinery and Related 
Articles, LTL—Hampstead, Md., to New 
England Points. Investigation instituted 
by the Commission, Board of Suspension, 
into the lawfulness of rates and charges 
on machinery or machines and other 
articles, for less-truckload movements, 
from Hampstead, Md., to specified points 
in Maine, Massachusetts, New Hamp- 
shire, Rhode Island, and Vermont, as 
set forth in certain items on pages Nos. 
22 and 23 in supplement No. 71, and 
on pages Nos. 3 and 4 in supplement 
No. 70 to tariff MF-ICC No. A-1040 of 
Middle Atlantic. Conference, agent, and 
in certain items on pages Nos. 2 and 5 
in supplements Nos. 49 and 50, respec- 
tively, to tariff MF-ICC No. A-1054, 
of the Middle Atlantic Conference, agent. 


No. 33790, TOFC, Plan III, All-Freight 
—Between Peoria and Ohio and New 
York. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, in 
shipper-owned trailers, between Peoria, 
Tll., and Buffalo, N.Y., and Cleveland 
and Toledo, O., as set forth in supple- 
ment No. 24 (the rates from or to Peo- 
ria, Ill.) and supplements No. 25 (all 
matter which is a reissue of, or the same 
as, that under investigation in supple- 
ment No. 24) to tariff ICC No. 6376 of 
the New York, Chicago & St. Louis Rail- 
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road Co., or aS same may be amended 
or reissued. 


No. 33792, American Oil Co., Chicago, 
Ill, v. Illinois Central Railroad et al. Al- 
leges rates on six carloads of steel tank 
sheets, from Destrehan, La., to Texas 
City, Tex., within the statutory period, 
in violation of section 1. Asks cease and 
desist order, rates and reparation of 
$1,142.16. Modified procedure ordered. 
(L. F. Andry, manager of rail division, 
910 South Michigan Avenue, Chicago 
80, Ill.) 


No. 33795, Petroleum Oil—Oak Point, 
La., to Saint John, N.B., Canada. Investi- 
gation instituted by the Commission, 
division 2, acting as an appellate divi- 
sion, into and concerning the lawfulness 
of rates and charges on petroleum oil, 
NOIBN, in packages, minimum 50,000 
pounds, from Oak Point, La., to Saint 
John, N.B., Canada, as set forth in item 
338.3-A of supplement Nos. 264 and 268 
to joint tariff ICC No. 4150 of the 
Southwestern Freight Bureau, agent; ICC 
No. 1616 of the Trans-Continental 
Freight Bureau, Agent, and ICC No. A- 
4087 of the Western Trunk Line Com- 
mittee, agent. 


No. 33796, Joliet Wrought Washer Co., 
Joliet, Ill. v. Chicago, Rock Island & 
Pacific Railroad Co. Alleges rate and 
charges on numerous shipments of 
waster steel sheet, from points in Indiana 
to Joliet, Ill., in 1958 and subsequent 
thereto, in violation of sections 1 and 6. 
Asks cease and desist order, rates and 
reparation. Modified procedure ordered 
(Willis Crane, 6544 North Sheridan Road, 
Chicago 26, Ill.) 


No. 33797, Freight, All Kinds, TOFC— 
Between Chicago, Ill, and the South. 
Investigation instituted by the Commis- 
sion, Board of Suspension, into and con- 
cerning the lawfulness of rates and 
charges on freight, all kinds, moving in 
shipper-furnished trailers or demount- 
able bodies, also empty demountable 
bodies or trailers, between Chicago, IIl., 
and points in Alabama, Mississippi, 
North Carolina, South Carolina, and 
Tennessee, as set forth on page 8, in 
items Nos. 100 through 240 (all rates 
from or to points bearing the “encircled 
A” reference mark) of tariff ICC No. 
A-11529 of the Southern Railway Sys- 
tem, or as same may be amended or 
reissued. 


No. 33798, Miscellaneous Commodities 
—Massachusetts to N.J., and N.Y. In- 
vestigation instituted by the Commis- 
sion, division 2, acting as an appellate 
division, into the lawfulness of rates 
and charges on cotton cloth, rubber 
coated, NOIBN, various less-than-truck- 
load minima of multiple shipments ag- 
gregating 20,000 pounds or more, from 
Canton and Rockland, Mass., to Brook- 
lyn, New York, and Queens, N.Y., and 
Jersey City, N.J., as set forth in item 
No. 25 on page No. 3 of tariff No. 52 
of Intercity Transportation Co. 


No. 33799, Rough and Surfaced Lum- 
ber—Oregon to California. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on rough 
and surfaced lumber, in waterborne traf- 
fic, from points in Oregon to points in 
California, as set forth on eleventh re- 
vised page No. 24 and eighth revised 
page No. 25 to tariff ICC No. 13 of Sause 
Bros. Ocean Towing Co., Inc. 


No. 33801, TOFC, All Freight, Between 
East St. Louis or Louisville and the 
South. Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all kinds, moving 
in shipper furnished trailers or de nount- 
able bodies, also empty demountable 
bodies or trailers, between East St. Louis, 
Ill., or Louisville, Ky., and points in the 
south, as set forth in tariff ICC No. A- 
11530, items Nos. 100 through 440, or as 
same may be amended or reissued. 


No. 33802, Canned Goods—Delaware & 
Maryland to the Midwest. Investigation 
instituted by the Commission, Board of 
Suspension, into and concerning the 
lawfulness of rates and charges on can- 
ned goods, minima 30,000 and 35,000 
pounds, from Bridgeville, Del., and/or 
Fruitland, Md., to points in Iowa, Kan- 
sas, Minnesota, Missouri, Nebraska and 
Wisconsin, as set forth on page No. 8 
of tariff MF-ICC No. 2 of C. V. Bolin, 
doing business as Bolin Foods. 


No. 33803, TOFC — Plan III — Within 
and Between Official and Southern Ter- 
ritories, Investigation instituted by the 
Commission, Board of Suspension, into 
and concerning the lawfulness of rates 
and charges on freight, all-kinds, and 
empty trailers, in trailer-on-flat-car serv- 
ice between points in the south, between 
points in Official Territory, and between 
points in the south and Official Terri- 
tory, as set forth in various schedules of 
various railroads and/or publishing 
agents, which are similar to those in No. 
33133, All Freight in Trailer on Flat Car 
—Between the East and Chicago and 
East St. Louis, and No. 33446, Freight, 
All-Kinds—Between East St. Louis, IIl., 
and Mobile, Ala. 


MC-C-2661, Sub. 2, Felix Nolin, Doing 
Business as Nolin’s Express (Attleboro, 
Mass.)—Revocation of Certificate. Re- 
spondent ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days of June 19 why it 
should not be required to comply with 
the provisions of section 216(b) of the 
interstate commerce act with respect to 
adequate service, or to request oral hear- 
ing, failure to comply with which to 
result in construing show-cause order as 
institution of investigation to determine 
whether respondent’s authority should 
be suspended or revoked. 


MC-C-3365, Hrnciar Transports Co., 
Doing Business as Hrnciar Transports 
(Oklahoma City, Okla.)—Revocation of 
Certificate, and MC-C-3367, Louis Leon- 
cini (Bronx, N.Y.) —Revocation of Permit. 
Respondents ordered by the Commission, 
Temporary Authorities Board, to show 
cause within 30 days (in the case of 
Leoncini, 45 days) of June 27 why they 
should not be required to comply with 
the provisions of section 215 of the 
interstate commerce act with respect to 
evidence of insurance, or to request oral 
argument, failure to comply with which 
to result in construing show-cause orders 
as institution of investigations to deter- 
mine whether respondents’ authorities 
should be suspended or revoked. 


MC-F-7900, Weathers Bros. Transfer 
Co., Inc.—Investigation of Control— 
Carey F. Weathers Transfer & Storage 
Co., and American Security Moving & 
Storage Co., Inc. Investigation instituted 
by the Commission (Vice-Chairman 
Rupert L. Murphy) to and concerning 
the possible unlawful control and man- 
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agement of Carey F. Weathers Transfer 
& Storage Co., of Augusta, Ga. and 
American Security Moving & Storage Co., 
Inc., of Jacksonville, Fla., in a common 
interest with Weathers Bros. Transfer 
Co., Inc., of Atlanta, Ga. 


Finance No. 21606, Pennsylvania- 
Reading Seashore Lines and Pennsyl- 
vania Railroad Co., Discontinuance of 
Passenger Service Between Philadelphia, 
Pa., and Southern New Jersey Points. 
Investigation instituted by the Com- 
mission, division 3, of the proposed dis- 
continuance of all remaining passenger 
service between Philadelphia, Pa., and 
Atlantic City, Ocean City, Wildwood and 
Cape May, N.J., effective July 6. Ef- 
fective date suspended for a period of 
four months, pending investigation. 


Finance No. 21613, Chicago South 
Shore & South Bend Railroad. Discon- 
tinuance and Change of Certain Passen- 
ger Service Between Chicago, Ill, and 
South Bend, Michigan City and Gary, 
Ind. Investigation instituted by the 
Commission, division 3, into and con- 
cerning the discontinuance of nine pas- 
senger trains, the reduction in service 
of 21 trains and revised schedules for 
four trains, effective June 29; effective 
date suspended for a period of four 
months. 


Finance No. 21620, Soo Line Railroad 
Co., Discontinuance of Passenger Serv- 
ice Between St. Paul, Minn., and Portal, 
N.D. Investigation instituted by the 
Commission, division 3, into and con- 
cerning the proposed discontinuance of 
passenger trains Nos. 13 and 14 between 
St. Paul, Minn., and Portal, N.D., by the 
Soo Line Railroad, effective July 2, and 
effective date suspended for a period of 
four months. 


RECOMMENDED 
REPORTS 


eeeeveveveeeeeeeeeeeeeeeeeee ee 


Examiner Favors Signal 
Changes by Three Roads 


Hearing Examiner Robert R. Boyd, of 
the Commission, has recommended that 
permission be granted the Kentucky & 
Indiana Terminal Railroad to discon- 
tinue an all-relay electric interlocking at 
its sixteenth block office, Louisville 
Ry., and related changes. 


Examiner Boyd also has recommended 
approval of a joint application of the 
Cincinnati, New Orleans & Texas Pacific 
Railway, and the Louisville & Nashville 
Railroad for modification of an inter- 
locking track-crossing system and re- 
lated changes at Junction City, Ky. 


The proposals were made in separate 
reports issued in No, 28000, Sub. 239, In 
the Matter of Application for Approval 
of Proposed Modifications of Systems or 
Devices Under Paragraph (b) Section 25 
of the Interstate Commerce Act, as 
Amended—Kentucky Indiana Termi- 
nal Railroad Co., and No. 28000, Sub. 
240, Same—The Cincinnati, New Or- 
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leans & Texas Pacific Railway Co., 
Louisville & Nashville Railroad Co. 

Both applications were protested by 
the Brotherhood of Locomotive Firemen 
& Enginemen, the Order of Railway Con- 
ductors & Brakemen, and the Broth- 
erhood of Railroad Signalmen. The joint 
L & N-C N O & T9 P application also 
was protested by the Brotherhood of 
Locomotive Engineers, and the Brother- 
hood of Railroad Trainmen. 


Contractural Arrangements 
Of Warehouse With Motor 
Carriers Held Not Unlawful 


A Commission hearing examiner 
has recommended discontinuance of 
a proceeding involving an investiga- 
tion into the practices of United 
Warehouse Co., and certain motor 
common carriers, at Wichita, Kan., 
after concluding that United was 
operating lawfully as an independent 
contractor in performing services for 
shippers and for the carriers, and 
that the carriers had not violated the 
interstate commerce act with respect 
to the compensation paid United. 


The conclusions were by Examiner 
E. E. Kobernusz, in a recommended re- 
port in No. 33442, Investigation of Prac- 
tices—The United Warehouse Co., et al. 
Any exceptions to the report must be 
filed with the Commission within 30 
days from June 23, the date of service. 

The examiner said the investigation 
was instituted by the Commission to 
determine whether the parties had been 
offering, granting, soliciting and accept- 
ing rebates, concessions and discrimina- 
tions in violation of sections 217(b) and 
222(c) of the interstate commerce act 
by virtue of payments made and received 
under pickup and delivery contracts, and 
loading and unloading contracts entered 
into by the respondent motor carriers 
with United. The Commission’s Bureau 
of Inquiry and Compliance appeared and 
presented evidence, and the American 
Warehousemen’s Association appeared as 
intervener in support of the respond- 
ents. 


United’s Operations 

Examiner Kobernusz said United 
maintained a warehouse in Wichita with 
rail siding for rail shipments and dock 
space to accommodate motor vehicles 
for the loading and unloading of motor 
carrier traffic. It had about 125 ship- 
per’s accounts for which it rendered 
warehousing services, consisting pri- 
marily of unloading shipments from in- 
bound motor vehicles or rail cars, plac- 
ing such merchandise in stock within 
the warehouse, and, on receipt of an 
order, pulling the stock from the ware- 
house back out to the dock where it was 
placed for tender to a carrier, said he 
For the service, he said, the shippers 
paid a handling charge. United also pre- 
pared bills of lading, maintained per- 
petual inventories and stock records, 
labeled and sorted merchandise, routed 
shipments where the shipper did not give 
instructions, prepaid freight bills for 
certain shippers, provided a telephone 


answering service and other incidental 
services. For all of those services, a 
separate charge was made, the examiner 
said. 

The examiner said that approximately 
35 per cent of the warehouse company’s 
revenue was derived from the pickup 
and delivery and loading contracts en- 
tered into with motor carriers, about 
5 per cent from railroads and the re- 
maining 60 per cent was earned from 
other cartage operations. The cartage 
performed between the warehouse and 
points within Wichita, other than to 
the carrier’s docks, was treated as an 
individual transaction with varying car- 
tage rates, he said. 

After detailed discussion of the oper- 
ations, Examiner Kobernusz said that, 
prior to 1949, all of the carriers per- 
formed their own pickup and loading 
services at the docks of United. In 
1949, the first contract with respect to 
such services was executed between 
United and Cassell Transfer Co. The 
parties intended, said he, that the con- 
tract conform with the ICC decision in 
Allowances for Pick Up and Delivery at 
Kansas City, 272 ICC 331. Subsequent 
to 1949, he stated, similar contracts were 
executed with the other respondents. 
The present rate under the pickup and 
delivery contracts was 23 cents per 100 
pounds, the examiner said. Loading 
contracts were separate contracts and 
provided for a payment of 15 cents per 
100 pounds, he said. 


Bureau’s Contentions 


Examiner Kobernusz said it was the 
contention of the bureau that the is- 
sues in the proceeding were: 

“(1) May United lawfully solicit and 
receive 23 cents per hundredweight from 
line-haul carriers for cartage of prop- 
erty, of which it, as warehouseman, is 
bailee, from its warehouse to the termi- 
nals of the carriers, notwithstanding the 
fact that the carriers’ applicable tariffs 
provide for a shipper’s allowance of not 
more than 5 cents per hundredweight 
on less-truckload shipments? 

“(2) May United lawfully solicit and 
receive 15 cents per hundredweight for 
the loading of truckload shipments out 
of its warehouse upon carrier’s vehicles 
in the absence of a provision in the 
carriers’ tariffs permitting the making 
of such payments?” 

Among contentions advanced by the 
bureau, it said the ultimate issue was 
whether such payments were lawful, 
that circumstances in the instant case 
were readily distinguishable from those 
in the Kansas City case, and that 
United’s contracts with the line-haul 
carriers were a subterfuge to enable it 
to saddle the line-haul carriers with the 
expenses of cartage rather than assess- 
ing the cost to its shipper account. It 
maintained that if United wished to 
continue its operations for the carriers, 
it was entitled only to the carriers’ tariff 
allowance of 5 cents per 100 pounds. 


United’s Position 


The examiner said United maintained 
that the services it performed for the 
carriers were a convenience to them, 
that it could not be said that the ware- 
house by performing those services had 
exercised such dominion over the goods 
that they must be held to be consignors, 
that the United was not the agent of 
the shippers, and did not even have a 
beneficial interest in the goods. 

Examiner Kobernusz said there was 
no evidence to show that the shippers 
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had consented to have United act as 
their agent in the performance of the 
pickup and delivery service or the load- 
ing services for the motor carriers. He 
concluded that the position of United 
was that of an independent contractor. 


The examiner said the holding out 
of the carriers to furnish free pickup 
and delivery service in terminal areas 
was not forbidden and was lawful in 
itself. In the Kansas City case, carriers 
were hold that they should establish 
and observe, as a just and reasonable 
practice for the future, arrangements 
by which such services performed for 
them by another person should be under 
contract. He said the respondents in the 
instant case had fully complied with that 
decision. He said that, inasmuch as the 
service of loading was provided by the 
carriers as a part of their service under 
the line-haul rate, they might employ 
the services of an independent contrac- 
tor to perform such services for them. 
He said the same principles that ap- 
plied to pickup and delivery service ap- 
plied to the loading contracts and the 
services performed under them. From 
the evidence submitted, the examiner 
concluded that United was not the con- 
signor or agent for the shippers of the 
shipments handled by United in loading 
or pickup and delivery services. 


Examiner’s Findings 

The examiner’s formal findings were 
set forth as follows: 

“(1) That the respondent line-haul 
motor carriers with respect to pickup 
and delivery service provided for in 
their tariffs, either perform the service 
themselves or have it performed for 
them by respondent United Warehouse 
Co., as an independent contractor of 
the motor carrier under written contract 
under which United is required to issue, 
or to accept in the name of respondent 
motor carriers, receipts for the goods 
picked up or delivered by United in such 
service; that the respondent motor 
carriers pay their contract draymen 
(United), 23 cents per 100 pounds, which 
rate is in excess of the shipper allowance 
of 5 cents per 100 pounds, published 
in their tariffs; and that the practices 
described herein have not been shown 
to be unlawful and that it has not 
been shown that respondents have vio- 
lated, or now violate, the interstate 
commerce act in respect of the payment 
of such compensation for the pickup and 
delivery service. 

“(2) That the respondent line-haul 
motor carriers with respect to the free 
loading and unloading service provided 
for in their tariffs, for truckload traffic, 
either perform the service themselves 
or have it performed for them by re- 
spondent United, as an independent 
contractor of the motor carriers under 
written contracts under which United 
is required to issue, or to accept in the 
name of respondent motor carriers, 
receipts for the goods loaded by United 
in such service; that the respondent 
motor carriers pay United 15 cents per 
100 pounds for this service; and that 
the practices described herein have not 
been shown to be unlawful and that 
it has not been shown that respondents 
have violated, or now violate, the inter- 
state commerce act in respect of the 
payment of such compensation for the 
performance of such loading service. 

“(3) That respondent’s practices in 
connection with the operation of its 
warehouse have not been shown to be 
unlawful and that it has not been shown 
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that respondent has violated, or is now 
violating the interstate commerce act 
in receiving payments for the perform- 
ance of pickup and delivery service or 
the loading and unloading service 
described in findings 1 and 2. 

“(4) That the proceeding should be 
discontinued.” 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-7665, 
Jas. H. C. Huitt—Purchase—L. L. Allen, 
has proposed that the Commission deny 
an application of Jas. H. C. Huitt, doing 
business as Huitt Roofing and Trucking 
Co., of Hiddenite, N.C., to purchase the 
operating rights of L. L. Allen, doing 
business as L. L. Allen Motor Lines, of 
Cashiers, N.C. Examiner Zurlo said there 
was no real basis presented for finding 
that the vendor had been operating 
within the scope of his certificated au- 
thority and that it would not be consis- 
tent with the public interest to authorize 
the purchase of bare operating rights to 
which were attached no goodwill or 
going concern value in the absence of 
evidence indicating a need for the pro- 
posed service by vendee. 

Hearing Examiner Hobart C. Clough, 
by a recommended report in MC-F-7437, 
Buske Lines, Inc. — Control — Kirchner 
Express, Inc., has proposed that the 
Commission approve and authorize the 
purchase by Buske Lines, Inc., of Litch- 
field, Ill., of the operating rights and 
property of Kirchner Express, Inc., of 
Jerseyville, Ill., and the acquisition by 
Harold, Ella, Howard, and Donald Buske 
of control of the operating rights and 
property through the purchase. 

Hearing Examiner Seymour Wenner, 
by a recommended report in MC-F-7406, 
Babcock and Lee Petroleum Transport- 
ers, Inc.—Purchase—E. L. Jones, Inc., has 
proposed that the Commission deny an 
application of Babcock & Lee Petroleum 
Transporters, Inc., of Billings, Mont., for 
authority to acquire the operating rights 
and certain equipment of E. L. Jones, 
Inc., of Billings, and the acquisition by 
Tim Babcock’ of control of the operating 
rights through the purchase. The ex- 
aminer concluded, among other things, 
that there had been a transfer of intra- 
state rights and certain equipment be- 
tween the parties without Commission 
approval, which he said, was unlawful. 
He said that the actions by the parties 
were not so flagrant as to require divesti- 
ture by Transporters of the equipment 
and intrastate rights. In view of the un- 
lawful partial consummation prior to 
Commission approval and of the dor- 
mancy of the Jones routes, the trans- 
action should be disapproved, he said. 





seneueenes OT 


Rail and Water Reports 





Recommended orders in these reports 

come effective 30 days from the dates 
of service of the reports unless exceptions 
have been filed within the 30-day period 
or the order has been stayed or postponed 
by the Commission. The service date fol- 
lows the title of the case. 





SCRAP COPPER AND BRASS—No. 33- 
626, Metropolitan Metals, Inc. v. Penn- 
sylvania Railroad Co. et al. (Served 
June 26). By Hearing Examiner Walter 
L. Baumgartner. Recommends award of 


reparation on finding inapplicable rates 
charged on 82 carloads of scrap copper 
and brass having value for remelting 
purposes only, from points in Massachu- 
setts, Michigan, New Jersey, Pennsyl- 
vania and Virginia to points in New Jer- 
sey, New York, and Pennsylvania, be- 
tween May 7, 1958, and January 8, 1960, 
inclusive. Examiner Baumgartner said 
the charges collected were predicated on 
commodity rate Column 158, minimum 
40,000 pounds, or commodity rate Col- 
umn 249, minimum 90,000 pounds, as 
published in item No. 2085 in tariff 
E-180, ICC No. A-1059, of the Trunk 
Line Tariff Bureau and that application 
of these column rates resulted in rates 
ranging from 28 cents per 100 pounds to 
22 cents, minimum 40,000 and 80,000 
pounds, respectively, from Greenville 
Piers, N.J., to Laurel Hill, N.Y., as an 
example. Application of Column 229 and 
Column 325 rates, as published in item 
No. 2080F of the same tariff, resulted in 
rates of 25 cents, minimum 40,000 pounds, 
and 20 cents, minimum 80,000 pounds, 
from and to the same points, the examiner 
said. He said that the tariff contained a 
note (Note A) which, in effect, made the 
lower rates applicable, and that the 
complainant should be awarded repara- 
tion to that bases. 





Motor Recommended Reports 





PR ded orders appended to these 
reports become effective at the expiration 
of 20 days from the date of service of 
reports in all uncontested cases or at the 
expiration of 30 days in contested cases 
(35 days if general office of a party to a 
proceeding, or the office of the practitioner 
representing the party, is located at or west 
of El Paso, Tex., Salt Lake City, Utah or 
Helena, Mont., or on or west of a line 





traversing those points) unless exceptions 
have been filed within those periods or the 
order has been stayed or postponed by the 
Commission. ; 

State in which applicant for certificate, 
license or permit has home office is shown 
below in “black face” type, with the name 
of town or city following. 
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CERTIFICATES—LICENSES—PERMITS 


Alabama (Birmingham) — MC-11207, 
Sub. 200, Deaton Truck Line, Inc., Ex- 
tension—Atlanta, Ga. Denial of cer- 
tificate proposed. (1) Roofing and siding, 
and (2) roofing and siding materials, 
from Atlanta, Ga., to points in Ala., 
N.C., S.C., and Tenn., over irregular 
routes. 


Alabama (East Gadsden)—MC-94201, 
Sub. 41, Bowman Transportation, Inc., 
Extension — Alternate Route, Attalla- 
Chattanooga. Certificate proposed. Gen- 
eral commodities, with exceptions, (a) 
between Attalla, Ala., and Chattanooga, 
Tenn., over U.S. Highway 11, and (b) 
between Centre, Ala., and Summerville, 
Ga., over a described route, as alternate 
routes for operating convenience only, in 
connection with authorized regular-route 
operations, serving no intermediate or 
off-route points. 


Alabama (Tuscaloosa)—MC-2935, Sub. 
9, O. M. Cummings, Jr., dba Tuscaloosa 
Motor Express, Extension-Pipe. Certifi- 
cate proposed. Pipe and pipe fittings, ex- 
cept those pipe and pipe fittings requir- 
ing use of special equipment, from points 
in Tuscaloosa County, Ala., to points in 
Fla., and Ga., and scrap metal from 
points in Fla., and Ga., to points in 
Tuscaloosa County, Ala., over irregular 
routes, subject to restriction that all 
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shipments must originate in or be des- 
tined to points in Tuscaloosa County, 
Ala. 


Arizona (Phoenix)—MC-109584, Sub. 
88, Arizona-Pacific Tank Lines, Exten- 
sion—Los Angeles County, Calif. Certi- 
ficate proposed. Meat fats, in bulk, in 
tank vehicles, from Seattle, Tacoma and 
Spokane, Wash., to points in Los Angeles 
and San Diego counties, Calif., over ir- 
regular routes. 


Arizona (Phoenix) —MC-109584, Sub. 
91, Arizona Pacific Tank Lines, Exten- 
sion—Bulk Sugar. Denial of application 
for certificate proposed. Sugar, in bulk, 
in tank and hopper vehicles, from Braw- 
ley, Calif., and points within 10 miles 
thereof, to points in Ariz., N.M., and El 
Paso County, Tex., over irregular routes, 
and returned, rejected and contaminated 
shipments on return. 


California (San Francisco) — MC- 
78786, Sub. 224, Pacific Motor Trucking 
Co., Extension—Reno, Nev. Certificate 
proposed. Baggage and express, news- 
papers, milk and cream, between Sacra- 
mento, Calif., and Reno, Nev., over a 
regular route, serving certain interme- 
diate points, with conditions limiting the 
service to that auxiliary to or supple- 
mental of railroad or railway express 
service. 


Canada (Mission City, B.C.) — MC- 
123173, Sub. 1, Mission Fuel, Ltd., Com- 
mon Carrier Application. Certificate pro- 
posed. Mill waste pulp wood, from 
boundary line between United States 
and Canada at or near Sumas, Wash., to 
Bellingham, Wash., over irregular routes. 


Canada (Vancouver, B.C.)—MC-123324, 
Public Freightways, Ltd., Contract Car- 
rier Application. Denial of application 
for permit proposed for want of prosecu- 
tion. Sulphate wood pulp, in bales, from 
port of entry on international boundary 
line between United States and Canada 
near Northport, Wash., to Velcox and 
Millwood, Wash., over irregular routes. 


Canada (Victoria, British Columbia)— 
MC-123551, C & C Transportation Co., 
Ltd., dba C & C Taxi Service, Ltd., Com- 
mon Carrier Application. Certificate pro- 
posed. Passengers and their baggage, in 
round-trip charter operations, beginning 
and ending at ports of entry on the US.- 
Canadian border in Washington and ex- 
tending to points in Calif., Ore., and 
Wash., over irregular routes, restricted 
to round-trip tours originating and end- 
ing at points on Vancouver Island, Brit- 
ish Columbia, Canada. 


Colorado (Denver) — MC-52709, Sub. 
131, Ringsby Truck Lines, Inc., Exten- 
sion-Colloidal Silica in Bulk. Certificate 
proposed. Colloidal silica, in bulk, in tank 
vehicles, from Grasselli, Ind., to Glen- 
dale, Calif., over irregular routes. 


Florida (Miami)—MC-107107, Sub. 167, 
Alterman Transport Lines, Inc., Exfen- 
sion—Foods. Certificate proposed. (1) 
Meats, meat products, meat by-products 
and dairy products, from Philadelphia, 
Pa., to Savannah, Ga.; (2) candy, from 
Philadelphia, to points in Florida and (3) 
advertising materials, including display 
racks and premiums, when accompanying 
the commodities advertised, from Phil- 
adelphia, to Savannah and points in 
Florida, over irregular routes. 








110 


ICC News 


Idaho (Pocatello)—MC-263, Sub. 129, 
Garrett Freightlines, Inc., Extension— 
Frozen Foods, embracing MC-42487, Sub. 
504, Consolidated Freightways Corp. of 
Delaware, Menlo Park, Calif., Extension 
—Same. Certificate proposed. Frozen 
foods, and potato products, not frozen, 
from points in Idaho south of the south- 
ern boundary of Idaho County, Ida., to 
points in California, over irregular 
routes, restricted in that authority, to 
the extent it duplicates any now held 
by applicants, be construed as conferring 
only a single operating right. 


Illinois (Chicago) —-MC-64932, Sub. 293, 
Rogers Cartage Co., Extension—Newport. 
Minn. Certificate proposed. Reclaimed 
chemical solvents, in bulk, in tank vehi- 
cles, from Newport, Minn., and points 
in Minnesota within 10 miles of New- 


port, to Chicago, Ill., over irregular 
routes. 
Illinois (Peoria Heights) —-MC-123213, 


James L. Miller, Contract Carrier. Per- 
mit proposed. Dairy products, except 
eggs, poultry and rabbits, and in addi- 
tion to dairy products, orange juice, 
lemonade and grape juice, from the plant 
site of Sealtest Foods Division at Peoria, 
Tll., to Kentland, Logansport, Kokomo, 
Lafayette and Peru, Ind., over irregular 
routes, under a continuing contract with 
Sealtest Foods Division of National 
Dairy Products Corp. 


Indiana (Fort Wayne)—MC-107012, 
Sub. 32. North American Van Lines, Inc., 
Extension — Wichita, Kan. Certificate 
proposed. New furniture, uncrated, from 
Wichita, Kan., to points in the US., in- 
cluding Alaska, but not Hawaii and 18 
states and the District of Columbia, over 
irregular routes. 


Indiana (Fowler)—MC-119641, Sub. 23, 
Ringle Express, Inc., Extension—Folding 
Bleacher-Type Seats to Points in Michi- 
gan. Denial of certificate proposed. Fold- 
ing bleacher-type seats, (a) from Ro- 
chester, Ind., to points in the lower 
peninsula of Michigan, and (b) from 
Milwaukee, Wis., to points in US., ex- 
cept those in Wis., Alaska and Hawaii, 
and on return, damaged or rejected ship- 
ments, over irregular routes. 


Iowa (Dubuque)—MC-114028, Sub. 4, 
Rowley Interstate Transportation Co., 
Inc., Extension—Dubuque. Denial of cer- 
tificate proposed. Meats, meat products, 
meat by-products, and articles distrib- 
uted by meat packinghouses, from Du- 
buque, Ia., to Baltimore, Md., and points 
in N.H., Mass., R.I., Conn., N.Y. (except 
Rochester), N.J., and Pa., over irregular 
routes. 


Kansas (Hiawatha)—MC-123373, Ed- 
win D. Jones, Contract Carrier Applica- 
tion. Permit proposed. (1) Feeds, sacked 
and in bulk, and exempt commodities, at 
the same time and in same vehicle, be- 
tween St. Joseph, Mo., on the one hand, 
and, on the other, Hiawatha, Kan., and 
(2) fertilizers and exempt commodities, 
at the same time and in the same ve- 
hicle, between Hiawatha, on the one 
hand, and, on the other, Tulsa, Okla., 
over irregular routes, under contract with 
Quaker Oats Co., of St. Joseph. 


Kentucky (Ashland)—MC-100080, Sub. 
2, Oliver M. Elam, Jr., Extension— 
Parkersburg, W.Va., Certificate proposed. 


Sand, gravel, and road-building materials 
and supplies, as are ordinarily trans- 
ported in dump trucks, between points 
in O., and W.Va., within 50 miles of 
Parkersburg, W.Va., over irregular routes. 


Kentucky (Kosmosdale) — MC-114107, 
Sub. 5, Cement Transport, Inc., Exten- 
sion—Illinois Points. Permit proposed. 
Cement, in bulk, in tank vehicles, and 
in bags, from Kosmosdale, Ky., to points 
in Illinois within 180 miles of Kosmos- 
dale, over irregular routes, under con- 
tract with Kosmos Portland Cement 
Corp., of Kosmosdale. 


Kentucky (Louisville) — MC-117339, 
Sub. 2, Willard Shewmaker, Extension— 
Illinois. Permit proposed. Brick, tile and 
cinder blocks, from Coral Ridge, Ky., to 
points in Illinois, over irregular routes, 
under contract with Coral Ridge Brick 
and Tile Corp., of Coral Ridge. 


Michigan (Bay City) —MC-108382, Sub. 
9, Short Freight Lines, Inc., Extension— 
Paper Products. Certificate proposed. 
Paper and paper products, from the port 
of entry on the U.S.-Canadian border at 
Sault Ste. Marie, Mich., to points in the 
lower peninsula of Michigan, over irreg- 
ular routes. 


Michigan (Rives Junction, Jackson 
County)—MC-119705, Richard K. Max- 
son, dba Maxson Trucking Co., Contract 
Carrier Application. Denial of applica- 
tion for permit proposed. Steel and steel 
commodities, with exceptions, (a) be- 
tween points in Ind., O., and Pa., and 
(b) between points in Michigan and 
those in Ind., O., and Pa., over irregular 
routes. 


Missouri (St. Louis)—-MC-10872, Sub. 
31, Be-Mac Transport Co., Inc., Exten- 
sion—Truckload Restrictions. Certificate 
proposed, General commodities, with ex- 
ceptions, in less-truckload quantities, 
(1) between Joplin, Mo., and Davis, 
Okla., (2), between Muskogee, Okla., and 
Webber Falls, Okla., (3) between Sapulpa 
and Oklahoma City, Okla., (4) between 
Oklahoma City and Ardmore, Okla., and 
(5) between Pauls Valley and Lindsay, 
Okla., over specified regular routes, 
serving except as to (2) and (5), speci- 
fied intermediate points. 


Missouri (Iberia)—MC-4027, Sub. 5, 
Ralph Ernest Riemensnider, dba Iberia 
Transfer Co., Extension — Springfield, 
Mo. Certificate proposed. General com- 
modities between Iberia, Mo., and Spring- 
field, Mo., over irregular routes, restricted 
to traffic originating at or destined to 
points outside Missouri, subject to condi- 
tions governing separation of applicant’s 
for-hire operations from its exempt 
operations and subject, also, to a restric- 
tion against tacking of specified operat- 
ing rights. 


Nevada (Reno)—MC-106170, Sub. 5, 
Scenic Tours, Inc., Extension—Lake Ta- 
hoe, Nev.-Calif. (now reentitled The 
Gray Line Scenic Tours, Inc., dba Gray 
Line of Reno, Extension—Same). Cer- 
tificate proposed. Passengers and their 
baggage, in special operations, in one- 
way sightseeing and pleasure tours, (a) 
from points in Placer County, Calif., 
within 20 miles of California Highway 
89, to points in Storey and Washoe coun- 
ties, Nev., with restrictions, and (b) from 
points in Eldorado County, Calif., within 
20 miles of California 89, to points in 
Storey and Washoe counties, with re- 
strictions, all over irregular routes. 
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New Jersey (Newark)—MC-22653, Sub. 
7, J. G. Ries & Sons, Inc., Extension— 
Buildings. Denial of certificate pro- 
posed. Portable buildings, other than 
houses and other than trailers designed 
to be drawn by passenger automobiles, 
but including gasoline service stations, 
motel units, diners and utility buildings, 
and equipment and materials to be used 
in the installation thereof, moving on 
special undercarriage or low-bed vehi- 
cles furnished by carriers, (a) in initial 
movements, from New York, N.Y.; points 
in Nassau, Suffolk and Westchester 
counties, N.Y., and points in New Jersey, 
to those in 10 states, the District of 
Columbia and Newark, N.J., and (b) in 
secondary movements, between points in 
12 states and the District of Columbia, 
over irregular routes. 


New York (Flushing) — MC-123599, 
Henry H. Heitner, Common Carrier Ap- 
plication. Certificate proposed. Passen- 
gers and their baggage, and express and 
newspapers in the same vehicles, in sea- 
sonal operations from July 1 to August 
31 of each year, (a) between Honesdale, 
Pa., and Hancock, N.Y., over a regular 
route; (b) between Rileyville, Pa., and 
Hancock, N.Y., over a regular route, and 
(c) between Lakewood, Pa., and East 
Ararat, Pa., over a regular route, serving 
all intermediate points. 


New York (New York)—MC-119727, 
Sub. 1, Camp Baggage Distributors, Inc., 
Common Carrier Application, embracing 
FF-261, Same, Freight Forwarder Appli- 
cation. In both cases, denial of authority 
proposed. In title case (application for 
certificate), camp baggage, in seasonal 
operations between June 1 and Septem- 
ber 30, inclusive, of each year, between 
New York, N.Y., and specified points in 
N.Y., Conn., and N.J., on the one hand, 
and, on the other specified points in 
Mass., Conn., N.J., N.Y., Pa., N.H., and 
Vt., over irregular routes. In embraced 
case, same authority (by permit) as a 
freight forwarder sought. 


New York (New York) — MC-46005, 
Sub. 9, Burg Trucking Corp., Conversion 
Proceeding (now re-entitled Dobear 
Trucking Corp., Conversion Proceeding). 
Denial of certificate in lieu of permits 
proposed on finding conversion not war- 
ranted. Meats, meat products, poultry 
and fresh meats, generally between New 
York City and points in N.Y., N.J., Conn., 
Pa., and Md., over irregular routes, sub- 
ject to several “Keystone” restrictions. 


New York (New York)—MC-66562, 
Sub. 1688, Railway Express Agency, Inc., 
Extension—Paterson. Certificate pro- 
posed. General commodities, including 
Class A and B explosives, moving in 
express service, between Paterson, N.J., 
and Sussex, N.J., over a described route, 
serving the intermediate point of New- 
foundland and specified off-route points, 
on condition, among others, that service 
be limited to that which is auxiliary 
to, or supplemental of, air or railway 
express service. 


New York (New York)—MC-66562, Sub. 
1729, Railway Express Agency, Inc., Ex- 
tension—Baton Rouge, La. Certificate 
proposed. General commodities, moving 
in express service, (1) between Crosby, 
Miss., and Baton Rouge, La., (2) be- 
tween Baton Rouge and Centreville, 
Miss., and (3) between Slaughter, La., 
and junction of unnumbered Louisiana 
highway and U.S. Highway 61, over 
specified regular routes serving certain 
intermediate points, with conditions, in- 
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cluding one which would limit the serv- 
ice to that which is auxiliary to and 
supplemental of service of the express 
agency. 


New York (New ‘York)—MC-66562, 
Sub. 1740, Railway Express Agency, Inc., 
Extension—Notasulga, Ala. Certificate 
proposed. General commodities, moving 
in express serving, between Atlanta, Ga., 
and Montgomery, Ala., over described 
routes, serving specified intermediate 
points, on condition, among others that 
service be limited to that which is aux- 
iliary to, or supplemental of, air or rail- 
way express service. 


North Carolina (Asheville)—-MC-123- 
325, Wright Motor Lines, Inc., Common 
Carrier Application. Denial of certificate 
proposed. Particle board (board or sheets 
made from wood shavings or ground 
wood), shavings, ground wood, sawdust, 
and wood flour, from Black Mountain, 
N.C. and points within five miles thereof, 
to points in Va., and Pa., with excep- 
tions, over irregular routes. 


North Carolina (Greensboro) — MC- 
118905, Sub. 1, Dan L. Williams and 
F. L. Westmoreland, dba Greensboro Auto 
Transport Co., Extension—Forklift Ve- 
hicles. Certificate proposed. (1) Wrecked, 
abandoned, or repossessed motor vehicles 
and commercial trailers (except used and 
wrecked automobiles and trucks), includ- 
ing the contents thereof, and including 
forklift vehicles; (2) replacement ve- 
hicles for wrecked or disabled motor ve- 
hicles and commercial trailers, and (3) 
repair parts of vehicles, specified in (1), 
by use of wrecker equipment only, be- 
tween points in Va., S.C., Tenn., W.Va., 
and N.C., over irregular routes. 


North Carolina (High Point)—MC- 
118831, Sub. 14, Central Transport, Inc., 
Common Carrier Application. Certificate 
proposed. Kaolin clay, in bulk, in tank 
or hopper-type vehicles, from points in 
Aiken County, S.C., to points in N.C., 
and Va., over irregular routes. 


North Carolina (Leland)—MC-119787, 
Sub. 4, Fred Wilson Groves, Extension— 
South Carolina. Certificate proposed. 
Prestressed concrete products, from Wil- 
mington, N.C.,-to points in a described 
area of South Carolina, over irregular 
routes. 


North Carolina (Warrenton) — MC- 
123368, Furney McCoy Rivers, Common 
Carrier. Certificate proposed. Livestock 
and poultry feed, and fertilizers, other 
than liquid, in truckloads, from Norfolk 
and Hopewell, Va., to points in Vance 
and Warren counties, N.C., over irregular 
routes. 


Ohio (Barberton)—MC-61505, Sub. 23, 
G. R. Myers Motor Transportation, Inc., 
Extension—New England. Certificate 
proposed. Wrought iron, copper, and 
brass pipe, insulated or not insulated, 
metal jacketed, and material, parts and 
supplies, when used in the installation 
of steel boilers, and asphalt, ca™tking 
compounds, roofing paper, iron pipe fit- 
tings, sheets or wire iron, asbestos fibres, 
and copper sheeting, between Barber- 
ton, O., on the one hand, and, on the 
other, points in Conn., Me., N.H., RL, 
and Vt., over irregular routes. 


Oregon (Portland)—MC-12106, Sub. 1, 
Bekins Moving and Storage Co., Exten- 
sion—Eugene, Ore., Lincense proposed, 
for operation as broker of transportation 
of household goods, between points in 
the United States. 


Pennsylvania (Rankin) — MC-123419, 
Anthony Veltre, Contract Carrier Appli- 
cation. Permit proposed. Metal, asbestos 
and artificial brick insulated siding; 
metal and composition roofing; gutters 
and downspouts; window frames and 
sash; ceiling tile, and screens, including 
accessories for the installation thereof, 
from the Jones and Brown, Inc., ware- 
house at Pittsburgh, Pa., to all points in 
West Virginia and those in specified 
areas of O., and Md., over irregular 
routes, under contract with Jones & 
Brown, Inc., of Pittsburgh. 


Pennsylvania (York)—MC-117036, Sub. 
3, Harold M. Kelly, Extension—Beaver 
County, Pa., embracing MC-117036, Sub. 
4, Same, Extension—Oxford Township, 
Pa.; MC-117036, Sub. 5, Same, Extension 
—East Hempfield and Mannheim Town- 
ships, Pa.; MC-117036, Sub. 6, Same, Ex- 
tension—Ohio, and MC-117036, Sub. 7, 
Same, Extension—Winslow and Iona, N.J. 
In Subs. 3, 6 and 7, denial of certifi- 
cates proposed. In Subs. 4 and 5, certifi- 
cates proposed. In all cases, brick and 
tile made of clay (except sewer tile, re- 
fractory brick and refractory preducts), 
over irregular routes. In Sub. 3, from 
points in Beaver County, Pa., to those in 
N.Y., N.J., Conn., Mass., and R.I. In Sub. 
6, from points in Ohio, to those specified 
areas of Pa., and N.Y., and in N.J., Conn., 
Mass., and R.I. In Sub. 7, from Winslow 
and Iona, NJ., to points in Pennsylvania. 
In Sub. 4, from points in Oxford town- 
ship, Adams County, Pa., to New York, 
N.Y., and points in New Jersey on and 
north of New Jersey Highway 33. In Sub. 
5, from East Hempfield and Mannheim 
townships, Pa., to New York, N.Y., and 
points in Westchester County, N.Y., and 
those in New Jersey on and north of 
New Jersey 33. 


South Carolina (Fletcher)—MC-37896, 
Sub. 12, Youngblood Truck Lines, Inc., 
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Extension—Fletcher, N.C. Certificate 
proposed. General commodities, with ex- 
ceptions, between points within a 15-mile 


radius of Fletcher, N.C., including 
Fletcher. 
Texas (Dallas) —MC-116004, Sub. 4, 


Texas-Oklahoma Express, Inc., Extension 
—Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Woodward, Okla., and Amarillo, 
Tex., over a described route, and return, 
serving no intermediate points, as an 
alternate route for operating convenience 
only. 


Texas (Fort Worth)—MC-112020, Sub. 
104, Commercial Oil Transport, Inc., Ex- 
tension—All Points. Denial of certificate 
proposed. Animal fats, vegetable oils and 
products, and blends thereof, in bulk, in 
tank vehicles, between Jacksonville, Ill., 
and Sherman, Tex., on the one hand, 
and, on the other, all points in the US. 
except Alaska and Hawaii, over irregular 
routes. 


Utah (Salt Lake City) —-MC-89684, Sub. 
33, Wycoff Co., Inc., Extension—Tele- 
phone Billing and Accounting Records. 
Certificate proposed. Telephone billing 
and telephone accounting records, moving 
in express service, between Salt Lake 
City, Utah, on the one hand, and, on 
the other, points in Idaho south of the 
Salmon River, over irregular routes. 


Wisconsin (Milwaukee) — MC-52673, 
Sub. 14, Fred Olson Motor Service Co., 
Extension— Kenosha. Certificate pro- 
posed. Vehicle body-sealer compound, in 
bulk, in tank vehicles, from Kankakee, 
Ill, to Kenosha and Milwaukee, Wis., 
over irregular routes. 
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HEARINGS 


B & O Witness Says His Line Needs C & O's 
Financial, Not Technical, Aid to Improve 


Cross-Examined by Attorney for NYC on Fourth and Fifth Days of 
ICC Hearing in C & O-B & O Control Case, B & O Executive Says His 
Railroad Needs No Supervision From C & O, Only Financial Assistance. 


The vice-president for operations 
and maintenance of the Baltimore & 
Ohio Railroad, undergoing cross-ex- 
amination at an ICC hearing the 
afternoon of June 22 and the morn- 
ing of June 23 on testimony pre- 
sented by him earlier concerning 
the Chesapeake & Ohio Railway’s 
proposal to acquire control of the 
B & O, testified that the B & O 
needed “no supervision or direction” 
from the C & O to operate its rail- 
road, but did “need the help finan- 
cially” for proper maintenance of its 
lines. 


The B & O vice-president, Charles 
E. Bertrand, made those statements in 
reply to questions by Robert D. Brooks, 
counsel for the New York Central, as 
the ICC hearing on the application of 
the C & O for authority to acquire 
control of the B & O went into its 
fifth day, the morning of June 23. The 
hearing, at the ICC building in Wash- 
ington, D.C., is before Examiner John 
L. Bradford, in Finance No. 21160, Chesa- 
peake & Ohio Railroad Co.—Control— 
Baltimore & Ohio Railroad Co. and 
Carriers Controlled by the Latter 
Through Stock Ownership, embracing 
three other cases, one of which is Fi- 
nance No. 21237, New York Central Rail- 
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road Co. and Alleghany Corp.—Control— 
Same (T.W., June 24, pp. 27, 183). 

The cross-examination of Mr. Bertrand 
began in mid-afternoon on June 22, and 
was concluded the morning of June 23. 
It pertained mainly to earlier testimony 
by Mr. Bertrand to the effect that the 
condition of the B & O properties was 
poor and that the B & O lacked funds 
to carry out much-needed maintenance 
programs, 

Mr. Bertrand’s testimony, he said in a 
prepared statement, would be concerned 
“principally with the condition of the B 
& O property.” 

Part I of Mr. Bertrand’s two-part 
statement was concerned with the con- 
dition of the railroad’s right-of-way, in- 
cluding track structure, and its build- 
ings and properties. Part II pertained to 
the condition of the B & O’s equip- 
ment, including its car fleet and locomo- 
tives. 

After alluding to what he termed the 
B & O’s “problem” of deferred mainte- 
nance and improvement of its right-of- 
way, Mr. Bertrand testified that in a 
formulation of a B & O program for 
the rehabilitation of its road property, 
he would have to bear in mind “the 
necessity that expenditures be kept in 
reasonable relation to revenues, and the 
situation today is such that I would feel 
it unreasonable to project a revenue 
level above that of the average of the 
years 1958-1960.” Starting from that 
level, he said, it was apparent that the 
B & O could not restore maintenance 
expenditures to what he referred to as 
“normal” levels unless it was willing and 
able to incur net income deficits. How- 
ever, he added, he strongly believed that 
the railroad had to avoid the “further 
deterioration of our road property that 
would result from adherence to a ration- 
ing system.” 

Thus, he said, “in planning a B & O 
maintenance program in this area, I 
would start with a determination of the 
minimum application of maintenance 
materials required to arrest the deterio- 
ration program—in other words, to ‘hold 
the line.’” 

“In doing this,” he continued, “I would 
place myself in a position to take the 
fullest advantage of any increase that 
might be permitted by a rise in revenues 
above the projected level—or through 
any other means that might become 
available.” 


NYC’s 243 Questions 

At the conclusion of Mr. Bertrand’s di- 
rect testimony, Mr. Brooks, cross-exam- 
ining, said he had some requests for in- 
formation to put to Mr. Bertrand. He 
then put to the witness a list of 243 ques- 
tions regarding B & O freight train op- 
eration, inventory of equipment, main- 
tenance of facilities, taxes, and numerous 
other classes of information. The read- 
ing of the requests took 40 minutes. 

At the conclusion of the reading, Ken- 
neth Ekin, attorney for the B & O, said 
his railroad would be willing to supply 
any background material needed to sup- 
port Mr. Bertrand’s statement, but re- 
garded the NYC’s requests as “far ex- 
ceeding anything relevant to the witness’ 
statement.” He took it, he said, that the 
request was not limited to proper cross- 
examination of the witness. 

He said Walter J. Tuohy, C & O presi- 
dent, had testified earlier that the C & O 
was in the process of acquiring an elec- 


trical digital computor system, but that 
system was not yet in operation. He said 
such a system would be needed “to com- 
plete such a study as asked by the NYC.” 


Pertinence’ of Questions 


Further, Mr. Ekin said, the instant 
proceeding was a stock control case, and 
“these questions are not pertinent to a 
stock control case—they are pertinent to 
a merger case.” 

“Both Mr. Tuohy and Mr. Simpson said 
they had not had sufficient time to make 
a merger study,” he added. “Beyond our 
willingness to supply background mate- 
rial, we will not go.” 

Mr. Brooks then said that through 
Mr. Bertrand’s testimony, the B & O 
had set forth a “highly distorted view” 
of its condition. The C & O’s application, 
he said, should be granted on the basis 
of “the real facts,” and should be granted 
to include “at least the Pittsburgh & 
Lake Erie and the NYC, and perhaps 
mm ©C &@ B Yr". 

But until the “deficiency in facts” was 
cured, “you (the ICC) won’t have a 
basis for a sound determination,” he 
said, adding that “we need these facts 
to demonstrate the public interest in 
this proceeding. . .” 

Edward K. Wheeler, C & O attorney, 
objecting to the list of requests, said that 
when he was a child, he had often seen 
Huey Long end a filibuster in the Sen- 
ate by providing a recipe for “pot likker.” 

“The only thing Mr. Brooks seems to 
have left out,” he said, “was that recipe” 
P . Obviously, Mr. Brooks has been 
working for months cooking up this list 
of questions which are obviously irrel- 
evant to a control proceeding, but are 
very relevant to a merger case—a merger 
between the NYC and the B&O... 
there is no such issue in this case.” 

A grant of such requests, he added, 
would prevent any control application 
or other type of section 5 application 
from reaching fruition in the ICC. 

Purpose of Requests 

Mr. Brooks answered that the re- 
quested information would show the 
extent of savings which could be accom- 
plished through coordination of NYC and 
B & O operations—“matters which you 
must investigate for a proper determin- 
ation”—and also would show that the 
B & O was in a sounder financial 
position than asserted by it. He added 
that the NYC also had an application 
to control the B & O under consideration 
in the same proceeding. 

After hearing these discussions, Exam- 
iner Bradford asked counsel for the B 
& O to advise him as to what portion 
of the requested information it could 
supply, and said that he would rule 
thereafter. 

Mr. Brooks asked the witness if he 
felt “unqualified” to operate the B & O, 
to which the witness replied he did not 
feel that way. 

“You don’t think you need any direc- 
tion and supervision from the C & O?” 
Mr. Brooks then asked. 

“I do not,” Mr. Bertrand replied. “I 
need no supervision or direction. I need 
the help financially to help me out on 
the B & O railroad.” 

As far as techniques were concerned, 
Mr. Brooks wanted to know whether 
the witness felt “perfectly qualified to 
handle that on your own.” Mr. Bertrand 
replied that he did. Most of the re- 
mainder of the June 22 cross-examina- 
tion was taken up with discussions by 
Mr. Brooks and the witness concerning 
the B & O’s maintenance program, the 
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condition of its properties, and its future 
plans for improvement. 

This line of questioning by Mr. Brooks 
was continued as the hearing went into 
its fourth day, the morning of June 23. 
Among other things, the cross-examina- 
tion touched on such subjects as the 
B & O’s need for additional funds to 
carry out so-called “deferred mainte- 
nance” and what was termed the “patch- 
work” nature of some of its past im- 
provement programs. 

Mr. Brooks then asked the witness 
how, when the B & O was short of freight 
cars for coal loadings, it supplemented 
its fleet. Mr. Bertrand replied that he 
got cars under such circumstances from 
any line possible, understanding AAR 
car service rules. In recent weeks, the 
witness said in reply to another question, 
his railroad had obtained modifications 
of certain car service orders so that it 
could get C & O cars under “special 
terms” which would permit the B & O to 
use “X” number of C & O cars for one 
trip only, the cars then to be returned 
to the C & O. Between February and 
June 22, he said, the B & O had obtained 
5,660 cars—202 gondolas and the rest 
hopper-type cars—from the C & O under 
this arrangement. 


Effect of Mine Holiday 


Mr. Brooks asked if this wasn’t prin- 
cipally for the purpose of premature 
loadings in anticipation of a mine holi- 
day beginning Monday, June 26. The 
witness said that the railroads serving 
eastern coal fields had recently performed 
advance loadings in expectation of the 
holiday, but not entirely so. Answering 
another question, he said that to his 
knowledge, in only one instance had the 
B & O recently obtained from the NYC— 
“240 hoppers, last week.” As to the 
Pittsburgh & Lake Erie, he said he didn’t 
know how many of its cars were present- 
ly in service on the B & O. 

Following an objection to the line of 
questioning by Mr. Ekin, Mr. Brooks said 
that his point was to show the avail- 
ability of foreign cars, other than those 
of the C & O, to supplement the B & O’s 
fleet if needed. Under its car service 
orders with the C & O, it seemed, the 
B & O had to have the orders modified 
to get C & O cars, he said, although no 
such modifications were needed for the 
B & Oto get NYC or P & L Ecars. 

Following Mr. Brooks, J. Raymond 
Clark, for the Port of New York Author- 
ity, asked if the witness was in charge 
of the department of the B & O which 
made recommendations to the railroad’s 
management respecting capital improve- 
ments. Mr. Bertrand replied that he 
was, and that his department also pre- 
pared studies made by the B & O with 
a view toward new programs for such 
improvement and the possible savings 
therefrom. 


He further agreed with Mr. Clark 
that the department’s primary con- 
sideration in deciding for or against any 
such proposal was based on the effects 
of the anticipated improvement in re- 
lationship to the number of years the 
program would take and the degree of 
savings to be realized by it. However, 
he said in reply to a letter question, he 
was unable to supply figures concern- 
ing B & O capital improvement programs 
effected before his term as a _ vice- 
president with the railroad began, in 
1960. 


Mr. Ekin suggested that Mr. Clark 
refer such questions to later witnesses 
for the B & O who would discuss the 
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railroad’s finances. Mr. Clark replied 
that capital improvement “falls right 
in the bailiwick of the operations vice- 
president.” After a short discussion, 
the parties agreed that the B & O’s an- 
nual reports to the ICC from the year 
1950, which might contain the desired 
information, be included in the record. 

After a few more questions as to what 
programs for capital improvement had 
been considered in the past decade at 
the B & O, and why such programs had 
not been carried out, “even though some 
of them assertedly would pay for them- 
selves in a few years,” Mr. Clark was 
challenged by Mr. Ekin to explain why 
such questions were relevant to the 
proceeding. 

Purpose of Questions 

He replied that their relevancy lay in 
the fact that the witness had testified as 
to the B & O’s “lack of funds” to carry 
out improvement plans, and that such 
plans built up into a backlog over the 
years. 

“I want to know why the B & O, in 
years such as 1956, when Mr. Simpson 
said the railroad made $36 million, de- 
= to carry out these programs,” he 
said. 

The witness repeated that he could 
not answer such questions when the 
answers were predicated on events which 
happened before he took his present 
position with the B & O. 

Mr. Clark then asked the witness 
whether he was familiar with the studies, 
introduced earlier in the hearing, made 
by William Wyer, a transportation con- 
sultant, respecting possible savings to 
be effected through C & O control of 
the B & O. 

Mr. Bertrand replied that he was not 
familiar with the details of the studies, 
having read them only casually, and 
that he didn’t know how Mr. Wyer ar- 
rived at some of his conclusions as to 
savings from the control transaction. 
However, he said, he had “all the con- 
fidence in the world” in Mr. Wyer’s ap- 
proach, and was satisfied that Mr. Wyer, 
if he could accomplish certain savings 
under the right circumstances, knew 
what he was saying. 

The witness. was then asked by Mr. 
Clark whether the B & O had “no of- 
ficial stand” on the Wyer studies, but 
an objection to the question by Mr. 
Ekin was sustained by the examiner. 

Savings Without Control, Merger 


Mr. Clark asked Mr. Bertrand whether 
it would be possible to accomplish certain 
savings at Chicago, projected in the 
Wyer studies, without control or merger 
with another railroad. The witness an- 
swered that perhaps that would be pos- 
ible, although he didn’t know if it was 
“legal or practical at this stage.” 

Mr. Clark then asked why such a co- 
ordination could not be accomplished 
“now.” Mr. Ekin, objecting, said the 
question was beyond the scope of the 
witness’ knowledge and should have been 
addressed properly to Mr. Wyer. His ob- 
jection was sustained. 

At this point, Arthur E. Winn, also 
on behalf of the New York port authority, 
told the examiner that Mr. Clark’s line 
of cross-examination was because the 
applicant, C & O, “has brought for- 
ward a list of things they will do for 
the B & O if this application is granted.” 

“It is of fundamental importance,” said 
Mr. Winn, “to know whether the grant- 
ing of this application is the only way 
to get these things done... . If they can 
be done otherwise, it is of great import- 
ance to know.” 


Examiner Bradford said that although 
he understood this, it still seemed that 
Mr. Wyer would be better able to an- 
swer such questions. 


Mr. Clark then stated that it seemed 
that the program of “deferred main- 
tenance” pursued by the B & O “since 
1946” persisted even in 1956, when traf- 
fic and earnings on the railroad were 
at a peak. The witness interjected that 
“we did all we could with the funds 
available . . . but weren’t able to catch 
up on the backlog of programs.” 


Questions on 5,000 Cars 

William Maddox, of the Property 
Owners Committee, an intervener “as 
its interests in the case might appear,” 
asked Mr. Bertrand for details of a 
statement made earlier in the hearing 
by Walter J. Touhy, president of the 
C & O, that his railroad would aid the 
B & O by making available to the latter 
5,000 hopper-type cars if needed. Under 
an agreement between the C & O and 
the B & O pertaining to the cars, .Mr. 
Bertrand said, “we will be given them if 
we need them.” 


“They have not all been given us, and 
some of them are not now on our lines,” 
he added. 


The witness said he had been informed 
only that the presidents of the C & O 
and the B & O had arranged that the 
cars be made available to the B & O 
on a one-trip basis, “if and when we 
needed them.” 

His understanding of this agreement, 
he said in answer to another question, 
was that if the C & O delivered all of 
the 5,000 hopper cars to the B & O 
“today,” the C & O would then have 
discharged its obligation under the agree- 
ment and the B & O would be “out of 
order” to request an additional 1,000 such 
cars “tomorrow.” 


“But if they had 1,000 more available 
tomorrow,” he said, “I’m sure they would 
give them to us at the standard per diem 
rates.” 

Examiner Bradford asked the witness 
if the 5,000 cars mentioned in Mr. Tuohy’s 
testimony also were being granted on a 
per diem basis. The witness replied that 
they were. 

“Not under a leasing arrangement?” 
Examiner Bradford asked. 

“No, sir,’ Mr. Bertrand answered. “I 
don’t know how the agreement was ar- 
rived at ... that’s all I know.” 

The witness was then excused. 

Elements of a five-year “modern- 
ization program,” with an estimated cost 
of $232,003,576, planned for the Balti- 
more & Ohio by the Chesapeake & Ohio 
should the C & O be granted authority 
by the Commission to acquire control of 
the B & O, were outlined by M. I. Dunn, 
C & O senior vice-president in charge 
of operations, June 23 and 26. 


C & O’s ‘Modernization’ Plan 

Mr. Dunn opened his testimony by 
reviewing the operations of the C & O 
and discussing the railroad’s post-World 
War II modernization program. He 
said that careful programming and 
scheduling of maintenance of way ex- 
penses permitted the C & O to obtain 
the most effective use of manpower and 
equipment. He said such planning was 
essential for productive maintenance 
work, and that at least $1 million an- 
nually could have been made available 
on the B & O constructive maintenance 
work in recent years if C & O methods 
of budget control and programming had 
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been used. Further, in his testimony, 
Mr. Dunn said that, “because C & O 
is such a new railroad in terms of 
physical plant and equipment,” capital 
expenditures in the future could be ex- 
pected to be at definitely lower levels 
than the average for recent years. 

“I regard C & O and B & O as 
particularly well suited for affiliation,” 
Mr. Dunn said. “C & O has both the 
financial resources and the know-how 
gained in the modernization program 
that has brought substantial savings to 
C&O. There is in this proposed afflilia- 
tion an opportunity to achieve similar 
savings on the B & O and to aid B & O 
in meeting its many problems. This, of 
course, will result in improved trans- 
portation service to the public... . 

“I have made a fairly extensive survey 
of the B & O and have discussed the con- 
— of the property and needs of B & 

. . . This investigation establishes 
a clearly B & O’s immediate need for 
improved car supply, roadway better- 
ments, and improved track maintenance. 
It is clear to me that B & O has a basic 
need for an over-all plan of moderniza- 
tion. This is apparent when we take a 
look at the condition of the property: 

“First, B & O is in a precarious posi- 
tion with respect to its system car sup- 
ply. . . . Second, with any increase in 
traffic B & O is going to run short of 
motive power unless its repair program 
is accelerated. 

“Third, maintenance of way and struc- 
tures on the B & O is definitely sub- 
standard. There is no question whatever 
about this... . 

“There is deferred maintenance on the 
B & O. B & O Officers have estimated 
the minimum volume of rail, ballast, and 
crossties that would be required to ar- 
rest the deterioration that has resulted 
from inadequate maintenance in the past 
several years. This quantity of roadway 
material, however, would only forestall 
further deterioration. And there is no 
assurance that B & O’s own resources 
will permit even this. 

“In recent years the B & O has not 
adhered to annual maintenance of way or 
maintenance of equipment budgets. This 
makes it impossible to maintain the rail- 
road efficiently and economically, due to 
lack of knowledge of how much money 
will be available for maintenance ex- 
penditures on an annual basis... . 

Fourth, B & O’s basic requirement is 
for an over-all modernization program. 
This need is particularly acute in the 
areas of Centralized Traffic Control, 
better yards and terminal, more ample 
tunnel clearances, modern equipment for 
mechanized car and locomotive repairs 
and maintenance of way, improved pier 
facilities and bridge reconstruction... .” 


Car Supply 

Mr. Dunn said the problem of car sup- 
ply was the most critical one on the 
B & O, and “in terms of public interest, 
it requires prompt and decisive action.” 
The prime need, he said, was to increase 
the number of serviceable cars to meet 
the needs of B & O shippers, and to 
reduce the number of high-maintenance 
and over-age cars in the fleet. He said 
that, in order to satisfy estimated re- 
quirements, a substantial portion of the 
B & O freight car fleet would require 
heavy program repairs and replacement. 
He estimated the cost of program repairs 
to 9,102 cars at $37,404,700. Another part 
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of the C & O’s car-supply program would 
call for the retirement and salvaging of 
usable parts of 42,060 cars, he said, add- 
ing that the program also called for the 
building of 18,251 cars, at a cost of 
$175,568,696. Mr. Dunn said it was be- 
lieved that the program could be carried 
out in five years. He said that in Febru- 
ary, 1961, the C & O delivered 900 hopper 
cars to the B & O for use on a regular 
per-diem basis, and that additional cars 
were delivered since June 1. He said that 
the program was a “sound, feasible” one 
that would get the job done. He said it 
was estimated that on completion of the 
program, the improved condition of the 
B & O fleet would result in a saving in 
freight car maintenance expenses of $12 
million per year. He said it was estimated 
that the rehabilitation of the B & O 
fleet would result in a per-diem savings 
of at least $6 million a year, with an 
aggregate saving in freight car mainte- 
nance for the five-year period estimated 
at $45,222,500. 

Discussing the B & O’s locomotive 
needs, Mr. Dunn said the C & O would 
lease 26 diesels to the B & O to replace 
28 obsolete units, saving the latter rail- 
road a capital outlay of $3 million. 

Modernization Projects 

In addition to the plans for car supply 
and for locomotives, Mr. Dunn introduced 
an exhibit containing the C & O’s plan 
for 26 modernization projects on the 
B&O. They were outlined in five cate- 
gories: 

“(1) Four yard improvement projects 
that will require a net aggregate outlay 
of $7,573,076; (2) two projects for the 
enlargement of tunnel clearances, $6,- 
368,761; (3) coal and ore handling facili- 
ties, totaling $11,359,560; (4) eight CTC 
(centralized traffic control) projects, $8,- 
761,158, and (5) a category covering 
track and bridge improvements, roadway 
machinery and system servicing facilities, 
including rail ballast, freight car repair 
and locomotive sanding facilities, and 
power plant modernization, which will 
require an outlay of $21,055,325.” 

Mr. Dunn selected, as an example of 
yard improvements called for, the pro- 
posed modernization of the B & O 
facilities at Cumberland, Md., where, he 
said, the eastbound yard was “outdated 
in all respects for the smooth handling 
of freight,” and the car repair shops were 
poorly situated. He said proposed im- 
provements to the yard would cost $1,- 
961,592, and would produce an annual 
saving of $1,136,200. He said similar 
improvements were proposed for the 
Curtis Bay yard at Baltimore, and yards 
at Grafton, W. Va., and Fairmont, W. 
Va. With improvements at other yards, 
Mr. Dunn said it would be possible to 
close the B & O’s Keyser yard. He said 
the eight CTC projects would cover 837 
miles of road. The systems were listed 
in a “press release” issued by the C & O 
as follows: 

Harpers Ferry, W.Va., to Patterson 
Creek, W.Va.; Cumberland, Md., to Con- 
fluence, Pa.; McKenzie, W.Va., to East 
Grafton, W.Va.; Wheeling, W.Va., to 
Moundsville, W. Va.; Belpre, O., to Cin- 
cinnati; Willard, O., to St. Joe, Ind.; 
St. Joe, Ind., Pine Junction, Ind., and 
Washington, Ind., to East St. Louis. 

Mr. Dunn said the modernization pro- 
gram would include new coal dumpers 
at Curtis Bay. He said that one of the 


projects for enlargement of tunnel clear- 
ances was on the Parkersburg subdivision, 
where existing tunnels were more than 
100 years old and were not constructed 
to accommodate clearance requirements 
of present-day equipment. He said high 
cars and trailers on flat cars having 
deck height 44 inches above the top 
of the rail could not be routed over the 
subdivision, which was the shortest route 
between the east and St. Louis. He said 
the B & O was therefore suffering from 
a competitive disadvantage servicewise 
on account of tunnel limitations. The 
tunnel program would require an esti- 
mated net cash outlay of $6,229,060, and 
would produce an estimated annual sav- 
ing of $1,820,800, he said. 

Mr. Dunn said the projects he de- 
scribed were representative of the type 
of improvements the C & O’s program 
contemplated for modernization of the 
B & O. He said the estimated net cash 
outlay of $55,117,880 for all of the road- 
way capital projects proposed was in 
addition to the $176,885,696 required for 
B & O car supply, and was also in ad- 
dition to the expenditures that would 
be required to implement B & O-C & O 
coordination projects that were included 
in other exhibits. He said the five-year 
total for all items was estimated at $232,- 
003,576, and, after allowance of 5 per 
cent as a carrying charge, the net sav- 
ings for the five-year period were $45,- 
168,960. 


“In my judgment,” Mr. Dunn said, 
“this modernization program for the B 
& O would offer to the shipping public 
and toour national economy immeasur- 
able benefits in terms of improved serv- 
ice and efficiency and the ability of the 
Baltimore & Ohio to compete without 
other forms of transportation.” 


On cross-examination, Mr. Dunn was 
asked for details of the agreement be- 
tween the C & O and the B & O whereby 
the latter railroad was furnished cars. 
He said there was no termination date 
to the agreement. William H. Maddox, 
chairman of the Property Owners Com- 
mittee, asked Mr. Dunn whether the C & 
O, under the agreement, had any obliga- 
tion to furnish cars to the B & O when 
the shippers on the C & O line required 
the cars. In resvonse to an objection by 
Mr. Wheeler, Mr. Maddox said he re- 
called times when the C & O had been 
short of cars at its mines. Examiner 
Bradford sustained the objection, saying 
that the question was “certainly hypo- 
thetical.” 


Mr. Brooks questioned Mr. Dunn on 
the number of cars included in the 
proposed program, comparing them with 
figures presented in testimony earlier by 
Charles E. Bertrand, B & O vice-presi- 
dent for operation and maintenance. 


Resumption of Cross-Examination 


At the resumption of the hearing, the 
morning of June 26, Mr. Dunn returned 
to the stand for further cross-examina- 
tion by Mr. Brooks. The early part of 
the morning was taken up with questions 
concerning Mr. Dunn’s direct testimony 
relating to the elimination of interchange 
between the C & O and the B & O if the 
control were effected and, more specifi- 
cally, at what points and to what degree 
such elimination would be possible. 


Referring to a part of Mr. Tuohy’s 
earlier testimony, in which the C & O 
president said Mr. Dunn would be able 
to supply the definition of “modern ter- 
minals” as used by the C & O, Mr. 
Brooks asked the witness to give the 
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definition and tell what yards of the 
C & O it applied to. 

“Within my conception of ‘modern 
terminals,’ the witness said, “. .. we have 
the Stephens yard at Cincinnati, the 
Russell yard in Kentucky, and the Wal- 
bridge yard in Ohio . . . They are mod- 
ern because of the existence of hump 
facilities, automatic sequence switches, 
talk-back facilities, yard-master control 
towers, and additionally . .. at one yard, 
radar-operated speed control . . . These 
are all classification facilities.” 

Numerous other of its yards, some of 
them not classification facilities, were 
modern enough to meet the C & O’s 
needs, the witness said. He agreed with 
Mr. Brooks that the definition of “mod- 
ern” was related to the volume of work 
that had to be handled by any given 
terminal facilities. 

“Then even if a yard in some years 
old, if it is able to handle the volume, 
it is ‘modern’ . . . and even the most 
modernly equipped yard, if an insuf- 
ficient volume of traffic went through 
that yard, would not be ‘modern’... is 
that right?” Mr. Brooks asked. 

Despite an objection by Mr. Wheeler, 
who argued that the question was argu- 
mentative, the witness was directed to 
answer. He said that at the time im- 
provement was authorized to modernize 
the three C & O yards he had mentioned, 
the expenditures were predicated on a 
higher volume of traffic than actually 
eventuated. 


NYC ‘Using’ Witness 

Mr. Brooks then asked whether the 
unit cost of operating the yards was 
higher than had been planned originally. 
Mr. Wheeler, objecting told the examiner 
that Mr. Brooks was “trying to use Mr. 
Dunn to prove his case .. . that the NYC 
has such yards, and that under present 
circumstances, they are a drug on the 
market.” He was sustained by the ex- 
aminer. 


The NYC counsel then led Mr. Dunn 
into a discussion of rail and tie im- 
provement programs undertaken in recent 
years by the C & O, and the expenses 
incurred and the savings realized. The 
witness, when unable to supply details 
or figures requested, was asked to sub- 
mit them for the record later. At one 
point, Mr. Wheeler objected to the 
“numerous” requests for additional in- 
formation, stating that the demands for 
“too many exhibits” would keep the 
parties in hearing indefinitely. 

Mr. Brooks replied that the Central 
wanted to find out how much the C & O 
had spent on improvement programs, 
and wanted the “specifics” of the C & O’s 
financial condition, rather than the 
“generalities” that Mr. Wheeler desired 
to use. 

Examiner Bradford, terming Mr. 
Brooks’ requests “proper cross-examina- 
tion,” said the witness could supply the 
desired material within reason, but 
should not be required to take too much 
time doing so. 

Mr. Brooks then turned to “car service 
order C-4-11,” which he said was the 
order which required foreign lines to 
return off-line C & O cars to the C & O 
without loading them. He asked Mr. 
Dunn what the impact of the order had 
been on the C & O’s car supply and 
its ability to serve shippers. 

Mr. Wheeler objected that the NYC 
was attempting to use the instant hear- 
ing in order to “build a case” against 
the car order. He said the Central and 
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other railroads had always objected to 
the terms of C-4-11, and would “run 
over to the AAR with this testimony 
and try to get the order expunged .. .” 


Mr. Brooks answered that there was 
“no argument” about the order, but that 
he intended to develop the impact of 
C-4-11 on the C & O’s ownership. The 
witness was directed to answer. 

Mr. Dunn said that the order, in ef- 
fect since the middle 1920’s, had been 
of “utmost importance” to the C & O in 
1956 and 1957 and of considerable and 
continuing importance since. It had 
provided a basis for an adequacy of 
cars for loadings when C & O customers 
required them, he said, measured by 
either average or peak loading periods. 


Did this mean that the C & O some- 
times had a “surplus” of cars? the wit- 
ness was asked. He replied that on the 
contrary, the railroad’s “adequacy” of 
cars had been well utilized, and he added 
that under modifications of the order, 
2,155 cars had been supplied by the 
C & O to other lines, not including the 
B & O, since June 1. 

‘Abundant’ v. ‘Surplus’ 

Mr. Brooks, noting that the witness 
had used the term “abundant” to de- 
scribe the C & O’s car supply in his 
direct testimony, asked for a definition 
of the distinction between “abundant” 
and “surplus.” The witness replied that, 
for example, in June the C & O car sup- 
ply had been “just even.” He added that 
although “of course” the car supply 
earlier in the year had been in excess 
of the C & O’s “or anyone else’s” needs 
during the peak seasons, the C & O knew 
that “it can’t get help from the NYC 
or anyone else, so we must have our own 
cars available.” 


Mr. Brooks asked the witness whether 
he had kept abreast of the Norfolk & 
Western Railway’s operating statistics, 
inasmuch as that railroad was the C & 
O’s principal competitor. Mr. Dunn said 
he had. 

The NYC counsel then asked Mr. Dunn 
to explain the drop in the N & W’s 
operating ratio since 1958 in light of the 
rise in the C &.O’s operating ratio in the 
same period. Challenged by Mr. Wheeler, 
Mr. Brooks said he intended to attack 
the witness—“who says he has all this 
technical know-how and will pass it on 
to the B & O”—on ground that his 
know-how was less than asserted. 


Mr. Brooks attempted a number of 
questions dealing with the N & W’s 
operating figures as against those of the 
C & O, but the examiner, sustaining 
objections by Mr. Wheeler, said that any 
questions as to the N & W in the instant 
proceeding were improper. 


Rise in C & O Operating Expenses 


Asked why the C & O had a rise since 
1958 in its own operating ratio, Mr. Dunn 
said it was caused by increased wages, 
more fringe benefits, less traffic and the 
higher costs of materials. 

Mr. Brooks then made reference to a 
part of Mr. Dunn’s testimony in which 
the witness said the C & O had a net 
per diem credit, while the B & O had a 
net per diem debit. Mr. Brooks asked 
what the significance of this comment 
was and whether it suggested that origi- 
nating lines, such as the C & O, and 
terminating lines, such as the B & O, 
should have the same standards relative 
to per diem credits applied to them. 

The witness answered that the state- 


ment mainly reflected the fact that the 
B & O didn’t have enough serviceable 
cars in its fleet to meet its shippers’ 
needs, and so had to draw on other 
lines and pay for foreign cars. If it had 
enough cars, he said, it would be earning 
money when its cars were on other lines, 
rather than vice-versa. 

The witness was then asked on what 
basis he referred, in his testimony, to 
the C & O’s outstanding record of effi- 
ciency. He replied that in 1960, the 
C & O was seventh among railroads 
revenuewise, third in terms of rail earn- 
ings, and fifth in net income, although 
in eighteenth place in mileage. He an- 
swered another question by stating that 
as compared with other Pocahontas re- 
gion rail carriers, the situation was “not 
so good as I’d like to see . . . but reflects 
good management and efficient opera- 
tion.” 

In the afternoon of June 26 the presid- 
ing ICC examiner heard testimony by 
the mayor of Flint, Mich., favoring con- 
trol of the B & O by the C & O, and he 
announced that a reply had been filed 
that day by the C & O to a motion of 
the New York Central for dismissal of 
the C & O-B & O control application. 


Mayor’s Testimony 


Charles A. Mobley, mayor of Flint, 
Mich., testified in support of the C & O’s 
application the afternoon of June 26. He 
said that if the C & O could improve its 
general operation, the result “will re- 
dound to the general benefit of the city 
of Flint.” 


He said the C & O’s importance to 
Flint and the future growth of the city 
would depend on its continued stability 
and ability to deliver raw materials and 
to distribute finished products produced 
in the city. 


Asked under cross-examination why he 
believed that control of the B & O by 
the C & O would be of advantage to the 
people of Flint, Mr. Mobley said “that is 
a rather logical conclusion in that my 
knowledge of railroads, generally speak- 
ing, is that the C & O is a very strong 
railroad and the B & O is a weaker rail- 
road, financially speaking, and that if 
the C & O in this affiliation can better 
its own general operation, that, of course, 
will redound to the general benefit of the 
city of Flint, because we are interested 
in a stronger or as strong a transporta- 
tion system as we can get.” 


Mr. Brooks asked Mr. Mobley if he 
would still favor the proposal should 
the record show that the control would 
result in the “destruction” of the Cen- 
tral. After an objection by Mr. Wheeler 
was overruled, Mr. Mobley answered by 
saying that he would have to refer the 
question to the Flint city commission. 
Examiner Bradford said, however, that 
Mr. Brooks wanted to know the mayor’s 
answer and not that of the city com- 
mission. 


“Well,” Mr. Mobley said, “I think, sir, 
personally, that anyone would look with 
Proper concern upon—to use the same 
word, and I quote—‘destroying’ another 
railroad.” 

“In other words,” Mr. Brooks said, 
“neither you nor your commission has 
given that any consideration?” 

“No,” Mr. Mobley replied, “because it 
has—we have not been notified by any- 
one that this would destroy the New 
York Central Railroad.” 

Continuing the cross-examination of 
Mr. Dunn, Mr. Brooks asked questions 
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concerning details of C & O operations, 
and studies referred to in Mr. Dunn’s 
testimony. Among other things, Mr. 
Brooks asked about the C & O tunnel 
improvement program, and the rail- 
road’s improvements in grade-crossings, 
interlockings, and “hot-box detectives,” 
referred to by Mr. Dunn in his testi- 
mony. At one point, Mr. Wheeler asked 
that Mr. Brooks cut his questions “to 
something of greater materiality.” 

“I concede,” Mr. Wheeler said, “that 
you can ask questions that are relevant 
to words on Mr. Dunn’s testimony for- 
ever. I can’t imagine what the purpose 
here is unless New York Central wants 
to pick up some C & O techniques and 
as to that, if that is what the purpose 
is, I am sure Mr. Dunn would be glad 
to sit down with their chief operating 
officer at any time and supply them....” 

“Well,” Mr. Brooks said, “if you aren’t 
willing to have your testimony cross- 
examined on cross-examination; if what 
you are trying to do is withdraw it, I will 
be very happy to have that done, but 
you put it in here and you selected it, 
not I, and I think I am entitled to ex- 
amine how sound it is.” 

The examiner overruled Mr. Wheeler’s 
objection, agreeing that Mr. Brooks was 
entitled to go into Mr. Dunn’s testimony. 
He remarked, however, that he did not 
know “whether you are entitled to go 
into it as deeply as you are.” 

Mr. Brooks then continued, asking for 
details of the C & O’s cartridge bearing 
performance, Railvan operations, and 
passenger deficit. He then questioned 
Mr. Dunn concerning the maintenance 
earn proposed for the B & O by the 


Reply to Motion 

At the close of the session June 26, 
Mr. Wheeler distributed copies of a reply 
to a motion by the Central to dismiss 
the C & O’s application. The Central 
had contended that Cyrus S. Eaton, 
chairman of the C & O board of direc- 
tors, would gain control of the B & O 
without authority permitting common 
control of two carriers, should the ICC 
wm the application under considera- 

on. 

The text of the reply, which Mr. 
Wheeler said he had filed June 26, fol- 
lows: 

“The Chesapeake & Ohio Railway Co. 
(C & O) opposes the motion of The 
New York Central Railroad Co. (Central) 
to dismiss the subject application. In 
support of its opposition, C & O respect- 
fully shows as follows: 

“(1) The United States Supreme Court 
in Alleghany Corp. v. Breswick & Co., 
353 U.S. 151 (1957), squarely rejected the 
identical contention now made by Cen- 
tral in a case involving Central. There, 
a dissident stockholder attacked this 
Commission’s jurisdiction in entertaining 
and approving an application by Central, 
its parent Alleghany Corp., and certain 
Central operating subsidiaries, to merge 
one rail carrier subsidiary into another. 
It was argued that Alleghany’s applica- 
tion should have been dismissed ‘because 
two stockholders, alleged to dominate 
Allegheny, did not join in the applica- 
tion and therefore in the absence of 
those two indispensable parties, the 
Commission had no _ jurisdiction to 
proceed. .. .’ The Supreme Court re- 
jected this argument, saying .... “The 
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failure to join two stockholders alleged 
to control Alleghany does not oust the 
Commission of jurisdiction.’ Accord: 
City of Nashville, Tennessee v. United 
States, 155 FSupp. 98 (MD Tenn., 1957), 
aff’d 355 US. 63 (L & N-NC & St. L 
merger). 

“(2) There have been literally hun- 
dreds of cases in which carriers by rail 
have applied to this Commission under 
section 5 for authority to merge with, 
acquire control of, or acquire an altered 
type or increased measure of control 
over, other carriers by rail. Among re- 
cent well-publicized applications are 
those by: The Norfolk & Western and 
the Virginian to merge; the Pennsyl- 
vania to control the Lehigh Valley; the 
Erie and the Lackawanna to merge; 
the Santa Fe to acquire Western Pacific; 
and the Norfolk & Western and Nickel 
Flate to merge. In no one of these 
hundreds of cases, to our knowledge, 
has any individual joined, or been re- 
quired to join as a party applicant. 
With respect to most rail carriers, it 
is possible to isolate a single individual 
(the board chairman or president) whose 
degree of influence and dominance of 
the particular railroad is equal to or 
greater than that which Mr. Cyrus S. 
Eaton enjoys with respect to C & O. 
But the Commission has said that it 
has not ‘required the joinder as party 
applicants [of] the administrative offi- 
cers of corporations whose stock was 
widely diversified and [where] no indi- 
vidual, or group of individuals, could 
be considered as controlling the corpo- 
ration through stock ownership.’ B. F. 
Walker, Inc. — Purchase — Pittman, 75 
MCC 1706, 711 (1958). An individual who 
is chief executive officer, a director, and 
the largest (7 per cent) stockholder need 
not become a party to his company’s 
application, where that company has 
outstanding over a million common 
shares which are widely held. Pittston 
Co.—Control—Brinks, Inc., 75 MCC 345 
(1958). Here, Mr. Cyrus S. Eaton is 
not C & O’s chief Executive officer and 
he held on April 29, 1960 (the date of 
the application) but 103,427 shares (1.26 
per cent) of C & O’s then outstanding 
8,185,675 shares of common stock. (If 
C & O is authorized, in accordance 
with the companion application in Fi- 
nance No. 21161, to issue not to exceed 
2,055,398 shares of common stock in ex- 
change for B & O stock, Mr. Eaton’s 
percentage would be reduced by such 
issuance to 1.01 per cent.) In these 
circumstances, it would be unprecedented 
to require or permit him to join in the 
subject application. 

“(3) Central does not follow its own 
present theory. Its application to acquire 
control of The Baltimore & Ohio Railroad 
Co. (Finance No. 21237, consolidated with 
the subject application) was necessarily 
joined in by its parent, Alleghany Corp., 
which is subject to this Commission’s 
regulation. But no authority was sought 
by Mr. Allen P. Kirby, Jr., who was then 
in undeniable control of Alleghany. Con- 
trol of Alleghany has recently passed out 
of the hands of Mr. Kirby into the 
hands of John Murchison and Clinton 
Muchison, Jr., as a result of a widely- 
publicized proxy contest. No amendment 
to Central’s or Alleghany’s joint appli- 
cation has been made despite this very 
spectacular and publicly-recognized 
change of control. It is an inescapable 


conclusion that either (1) Alleghany’s 
and Central’s joint application to con- 
trol B & O, or (2) Central’s present 
motion, is frivolous. The application and 
the nation cannot stand side-by-side.” 


June 27 Session 

Mr. Dunn’s cross-examination by Mr. 
Brooks continued as the hearing resumed, 
for its seventh day, the morning of 
June 27. After a few brief questions, 
the NYC attorney said that he had no 
more to ask the witness, but “I want the 
record to show that if we had been 
previously supplied with many of these 
figures we’ve asked Mr. Dunn to supply, 
we would have shortened our cross- 
examination to about one hour.” At that 
point, Mr. Dunn had been on the stand 
for approximately one and one half days. 

Mr. Brooks continued by asserting that 
the NYC had been forced to “extract” 
needed information from the witness 
which the C & O could have furnished 
on its own at an earlier date. Any delay 
in the proceedings, he said, was therefore 
attributable to the C & O and not the 


Central. “I’m sorry,” he added, “but 
it’s the only way to get the facts.” 
Mr. Wheeler, replying, said merely 


that he had given Mr. Brooks “every- 
thing he asked for, as fast as he asked 
for it,” and that the Central could have 
gotten all the additional material any- 
time within the 20 days preceding the 
hearing had it so desired. 


C & E I Coordination 


James H. Durkin, General Counsel of 
the C & E I, then asked the witness if 
he was familiar with any studies con- 
cerning coordinated operations by the 
C & O and the C & EI. Mr. Dunn replied 
that he knew of various reports con- 
cerned with such coordination, espe- 
cially at Chicago, but had made no study 
along that line himself and had no opin- 
ion about such a proposal. 


Walter J. Myskowski, representing the 
state of New York, then took the wit- 
ness into a lengthy discussion of the 
C & O’s plans to better the B & O’s car 
fleet. He asked the witness, among other 
things, whether it wasn’t true that at 
the standard per diem rate of $2.80 per 
day which the B & O would have to pay 
for any additional cars, the B & O in 
five years would have paid back the 
total cost of the C & O’s “new car pro- 
gram” and the C & O would still own 
the cars. 


This was “pure conjecture,” Mr. 
Dunn replied, because, he said, it was 
highly doubtful that under existing car 
service rules, the cars would stay on the 
B & O day in and day out for five years. 


Mr. Wheeler objected that the New 
York state attorney was attempting to 
interject the “per diem” case into the 
control proceeding, and that issues con- 
cerning per diem were too complicated 
for, and irrelevant to, the instant case. 
Examiner Bradford sustained the ob- 
jection, although Mr. Myskowski com- 
mented that he thought the “great part 
of the savings” projected by the C & O 
from its car program for the B & O 
would come from per diem charges. 


Savings for B & O 

The cross-examining attorney then 
asked Mr. Dunn to give the details of 
certain savings, estimated in his testi- 
mony, which would accrue to the B & O 
from the C & O’s car service repair and 
replacement program. He said that it 
seemed unclear whether the program 
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would be financed by the C & O’s capital 
funds or its expense funds, and there- 
fore the savings predicated on the in- 
vestment in the program also were un- 
clear. 


Mr. Wheeler objected that such ques- 
tions should be put to a later financial 
witness for the C & O, to which the New 
York state counsel replied that “he [Mr. 
Dunn] says there will be $8 million in 
annual saving from this program... 
by accepted accounting methods of the 
ICC, there will be no saving to the B & O 
from the cars they will buy under his 
five-year plan.” 


The examiner sustained Mr. Wheeler, 
and suggested that the questions be put 
to the later, appropriate witness, al- 
though he added that Mr. Dunn would 
be “subject to recall” if the later witness 
proved unsatisfactory. 

M>. Myskowski attempted a number 
of other questions along the same line, 
but in all cases the examiner asked him 
either to defer the question to the 
C & O’s later finance witness, or sus- 
tained objections by Mr. Wheeler. At 
one point, when asked by the attorney 
to characterize the car repair-replace- 
ment program, Mr. Dunn said: 

“The present fleet of the B & O lacks 
about 10,000 serviceable cars of having 
a serviceable fleet, numerically, the same 
as indicated by the study [by William 
Wyer]. The B & O’s fleet (under the 
C & O five-year program) will be re- 
duced numerically, but the serviceable 
fleet increased to a level where it has 
been indicated by Mr. Wyer that it 
should be. The B & O presently has 
an average of 10,000 (foreign) cars on 
its line in excess of its own serviceable 
ownership. This excess must be paid for 
by theeB &O....” 


At the going per diem rate, he said, 
the cost of using such foreign cars, based 
on the present 10,000-car figure, would 
be $10 million. Based on the characteris- 
tics of coal movements, and other con- 
servative factors, the witness said, he 
came up with a program that would 
mean a $6 million annual reduction in 
the B & O’s net per diem deficit. 

The witness was asked whether, then, 
the B & O would end up under the 
program with -less cars than it now 
owned. He replied that it would, but with 
more serviceable cars, especially of the 
hopper type. 

“Mr. Tuohy said that the B & O 
(under this program) would be better 
able to compete with trucks. How is that 
so with a reduction in box cars?” Mr. 
Myskowski then asked. 


Serviceable Cars 


“There would be more serviceable cars 
in all categories in service under our pro- 
gram,” Mr. Dunn replied. “So, the B & O 
probably would be better able to compete 
for traffic.” He added that he wasn’t a 
“traffic man,” and so could not give an 
unqualified answer. 

Mr. Clark asked Mr. Dunn if he 
had called in any outside assistance, such 
as that of Mr. Wyer, in initiating any 
past C & O capital improvement pro- 
grams. The witness replied that so far 
as Mr. Wyer was concerned, he had not 
worked with the C & O prior to the in- 
stant case, but the C & O had used other 
consultants occasionally. 

Would the C & O’s rehabilitation pro- 
gram for the B & O affect any B & O 
affiliates serving New York state, Mr. 
Clark then asked. Mr. Dunn replied that 
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the project would affect a line of the 
B & O extending as far north as Phila- 
delphia, but “nothing is to be spent north 
of Philadelphia.” 


Mr. Dunn was then asked whether the 
B & O’s car supply, characterized by the 
witness as “inadequate,” was inadequate 
before, or after, the C & O had supplied 
the B & O with 5,660 cars in recent 
months. He answered that it was in- 
adequate “before and after” the supply- 
ing of the 5,660 cars. 


Answering an objection by Mr. Wheel- 
er, Mr. Clark said that he was trying to 
find out whether the car-supply “needs” 
of the B & O, as allegedly existed at 
present, had in fact already been met, 
and if so, to what extent. With the ex- 
aminer’s permission, he asked Mr. Dunn 
if it would be fair to “deduct the 5,660 
cars from the B & O’s car ‘needs’ as 
stated in your testimony.” 


Mr. Wheeler, expressing his objection, 
said that the question was “ridiculous— 
they need cars, and they will lose them 
if this application is not approved.” 
Examiner Bradford suggested that Mr. 
Clark reserve such questions for Mr. 
Wyer, to which the counsel agreed. 


Mr. Dunn, answering another question, 
said the C & O adopted, as its own, 
Mr. Wyer’s recommendations, although 
it had not to date attempted to put 
any of them into effect except those 
relating to the furnishing of C & O 
cars to the B & O. Mr. Wheeler pointed 
out that the date of the Wyer studies 
was May 25. 


The C & O attorney objected to, and 
was sustained on another question by 
Mr. Clark to find out from Mr. Dunn if 
the C & O would go ahead with any 
of Mr. Wyer’s recommended “coordi- 
nations” with the B & O even though 
the application was disapproved. 


Mr. Clark then stated that he believed 
that ICC had to determine whether the 
B&OandC & Ohad attempted to carry 
out the steps proposed by Mr. Wyer, or 
would only do so only if the control were 
approved. Mr. Wheeler interjected that 
the proposals were “conditioned on the 
control,” and Examiner Bradford asked 
that Mr. Clark argue his point in that 
respect on brief. 


Labor Force 
Mr. Clark concluded his cross-exami- 
nation with a few  clarifying-type 
questions. He was followed by Wiiliam 
G. Mahoney, for the Railway Labor 
Executives Association, who asked Mr. 
Dunn to supply break-downs of the 
numerous savings anticipated by him 
through the rehabilitation program, as 
set forth in the witness’ direct testimony. 
Mr. Mahoney said he particularly wanted 
the break-downs to show what portion 
of the savings would be attributable to 

reductions in labor forces. 


Mr. Wheeler objected that such ma- 
terial was irrelevant to the proceeding 
and to the effect of the transaction on 
labor interests, and would improperly 
damage the C & O’s position if released. 
The examiner ruled, however, the figures 
could be made available. Mr. Dunn and 
Mr. Mahoney agreed that the figures 
should be based on the “normal” work- 
force levels before and after the program, 
rather than on peak or abnormal em- 
ployment periods. 


Mr. Mahoney completed his question- 
ing by asking Mr. Dunn if, as indicated 
by earlier witnesses, the instantly- 


proposed control was the first step toward 
merger of the two lines. The witness 
replied that it had been so stated, but 
added that all the savings projected 
by him were based on the control trans- 
action. 


Officials of the B & O and C & O 
railroads presented evidence concerning 
the financial condition of the two car- 
riers, June 27 and 28. 


Barnes’ Testimony 


John I. Barnes, vice-president—ac- 
counting of the B & O, presented ex- 
hibits which he said showed that the 
railroad’s earnings and financial posi- 
tion had been declining in recent years. 

“Net working capital, that is, current 
assets less current liabilities, declined 
from $28 million, December 21, 1957, to 
less than half that amount, or $13 mil- 
lion, at December 31, 1960... .” Mr. 
Barnes testified. 


Net income for 1958 amounted to $16 
million; for 1959 it was $14.8 million, 
dropping to $2.6 million in 1960. The 
average net income for the three-year 
period was $11.2 million. 

“In the three years 1958, 1959 and 
1960, net income included federal in- 
come tax net credits due to overpay- 
ments in years prior to 1958 and re- 
funds resulting from carry-back credits 
to prior years due to operating losses, 
as determined for federal income tax 
purposes, as follows: 1958—$993,589; 
1959 — $3,456,514, and 1960 — $2,438,023. 
The average of such net credits was 
$2.3 million. Of the $2.6 million net in- 
come shown for 1960, federal income tax 
credits accounted for $2.4 million. 

“The Baltimore & Ohio exhausted its 
carry-back credits in 1960, and all re- 
funds probable for years prior to 1958 
have been taken into account.” 

Mr. Barnes said the net losses for 
federal income tax purposes shown in 
the consolidated income tax returns of 
the B & O and affiliated companies for 
1958 and 1959 were $1,663,131 and $4,289,- 
691, respectively. He said the net loss for 
1960 was estimated to be $10,971,000. 

On cross-examination, Mr. Barnes was 
questioned by James B. Gray, attorney 
for the New York Central, concerning 
details of the calculations embodied in 
the exhibits prepared by the witness. 


B & O Requirements 

Frederick E. Baukhages, vice president 
—finance of the B & O, was the next 
witness, the afternoon of June 27. He 
described the B & O properties, and those 
of its subsidiaries, the Buffalo, Roches- 
ter & Pittsburgh Railway Co.; The Cin- 
cinnati, Indianapolis & Western Railroad 
Co.; The Staten Island Rapid Transit 
Railway Co., and the Baltimore & Ohio 
Chicago Terminal Railroad Co. He pre- 
sented an exhibit setting forth the 
B & O’s system-funded and short-term 
debt, equipment obligations and “guar- 
anteed dividend” stocks, and the annual 
charges thereon, as outstanding at De- 
cember 31, 1960, together with related 
maturities and sinking-fund obligations. 
He said the B & O’s requirements during 
the next five years for additional main- 
tenance outlays, roadway improvement 
projects and equipment replacement 
totaled $312 million. He said new interest 
and principal-repayment requirements 
in connection with such a program would 
eventually approximate $30 million an- 
nually. 

In response to a question concerning 
other financial needs of the B & O, Mr. 
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Baukhages said that the railroad had 
been deferring maintenance work for 
several years, and that the deferral, if 
continued, would increase expenses and 
impair the B & O’s ability to render 
competitive transportation service. 

“It is clear,” he said, “that unless there 
is a significant rise in B & O’s revenues 
above the level of the past three years, 
expenditures for roadway and equipment 
maintenance sufficient to prevent further 
deferrals would not permit realization 
by B & O of net income. B & O is thus 
in immediate need of financial assistance 
to avoid further deferral of maintenance 
as well as to undertake the capital im- 
provement program necessary to effect 
its rehabilitation. .. .” 

Mr. Baukhages said cash requirements 
of the amount estimated presented a 
serious financial problem. He said that, 
in approaching the question of financing 
such a program, it must be borne in 
mind that new interest and principal 
repayment requirements in connection 
with the proposed program would even- 
tually rise to “something like $30 million 
per annum.” 


“Thus, even if gross revenues should 
rise substantially beyond the projected 
levels, there is no likelihood of a sub- 
stantial residue of cash available for 
these purposes,” Mr. Baukhages said. 

“As I stated earlier, under an agree- 
ment with Chase Bank, B & O may bor- 
row up to not exceeding $25 million, 
subject to repayment not later than May 
29, 1952. This, of course, only provides 
short-term credit, and since we have 
already borrowed some $15 million, this 
leaves only $10 million which would be 
available to use for immediate purposes. 
The entire loan will be due in May, 1962. 
As to long-term borrowing, the current 
market price of our First ‘Consol’ bonds, 
in the low 70s, would indicate that none 
of the money can be raised through their 
sale, inasmuch as selling bonds at this 
price would make the cost prohibitive. 


Equipment Program 

“The equipment program alone is suffi- 
cient to measure our financing capabil- 
ities in this entire area. The program 
calls for the acquisition of some 33,000 
freight cars requiring expenditure of $215 
million of ‘new money.’ While the theo- 
retical borrowing value of these cars 
would aggregate $325 million so as to 
provide a sufficient initial equity to per- 
mit conventional financing, I know of no 
program of such proportions having been 
carried out by a railroad company in 
B & O’s present circumstances. Nor does 
the extent to which B & O has success- 
fully financed equipment acquisitions of 
this sort in the past, in lots of never 
more than 1,000 cars, give any assurance 
that a program of these proportions, de- 
signed to be completed within a five-year 
period, could be successfully financed. 
The prospects for such financing by a 
railroad in B & O’s circumstances would 
be particularly conjectural in view of the 
certain competition for similar funds on 
the part of other railroads. 

“These considerations, I am _ sure, 
played a large part in the decision of our 
president and directors that B & O’s best 
interest would be served by affiliation 
with C & O. 

Among other questions on cross exam- 
ination of Mr. Baukhages, Mr. Gray re- 
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quested details on the sale of cars to the 
C & O by the B & O, and on sinking 
fund payments by the Baltimore & Ohio. 
Later in the cross-examination, Mr. Gray 
asked the witness what the “secret in- 
gredient” was that the C & O could give 
the B & O to aid that carrier. 

“I don’t know that it is so secret, Mr. 
Gray,” Mr. Baukhages replied. “I know 
what I plan to get from the C & O. The 
C & O has a wealth of experience in an 
area in which I am personally a neo- 
phyte, and in which my company has for 
whatever reason not accumulated experi- 
ence. I have seen enough of the C & O in 
the past year to be fairly certain that I 
can find a great deal of assistance 
through their research techniques, their 
costing techniques, their planning facili- 
ties and frankly, I intend to make use of 
them. 


“T have a lot to learn but I don’t 
mean to put this on a personal basis. 
I think there is a lot there available 
to a fellow who needs to learn a lot.” 


“You still haven’t named the real 
important thing, have you?” Mr. Gray 
asked. 

“Do you mean money?” Mr. Baukhages 
replied. 

“Money,” was the reply. 

“Money is' an important thing, yes 
ir,” the witness answered. 


Later in the cross-examination, Mr. 
Gray asked Mr. Baukhages if he was 
familiar with the provisions of the trans- 
portation act of 1958. He replied that 
he was familiar with the act (providing 
for loan guarantees) “in a general way.” 


J. F. Kerslake’s Testimony 

John F. Kerslake, assistant vice- 
president—finance of the C & O, testified 
the morning of June 28. He presented 
a statement projecting the income tax 
position of the B & O for a five-year 
period following the proposed acquisition 
of control by the C & O “based upon 
the projections of net income, the pro- 
grams of coordinated operations, capital 
expenditures, and deferred maintenance 
expenditures, and other data placed in 
the record by previous witnesses.” 

He said the statement showed a net 
loss for federal income tax purposes in 
each of the first four years of the five- 
year period and a total net loss for the 
period of $34,070,000. 

On cross-examination, Mr. Gray re- 
quested further information on car re- 
pairs by C & O “subsidiaries” and on 
the projection of tax payments by the 
B & O. 


C & O Finance Director 

Roger F. Brown, director of financial 
planning for the C & O, followed Mr. 
Kerslake in testifying June 28, and said 
he was convinced that the cost and 
savings estimates which had been pro- 
jected in the operating and financial 
studies introduced in the proceeding “are 
basically sound and as nearly accurate 
as can be made in the time that has 
been at our disposal.” 

Mr. Brown then described six exhibits 
which were submitted in connection with 
this testimony. 

Mr. Brown predicted that the C & O 
would “generate” $190 million additional 
working capital for the next five-year 
period, before declaration of dividends, 
while the B & O would have a shortage 


of $172 million. He said that, on the basis 
of the 1958-1960 figures, the C & O’s net 
income for the next five years would be 
$197 million. He said the projected in- 
crease in net working capital for C & O, 
in the period from 1962 to 1966, would 
be $23 million, after allowing for con- 
tinued $4 dividends, which would be ac- 
complished before including savings re- 
sulting from coordinating the C & O’s 
operations with those of the B & O. 

The witness presented comparable 
projections for the B & O and estimated 
that the programs needed for its re- 
habilitation and modernization would 
require $212 million in additional capital, 
after allowing for savings that the pro- 
grams would produce. He said B & O’s 
operations would provide $40 million, 
with $172 million to come from C & O. 

Tracing the C & O’s financial history 
in the period from 1958 to 1960, Mr. 
Brown said that the railroad’s working 
capital grew more than $20 million to 
nearly $63 million, “the highest point in 
C & O’s history,” while in the same 
period, the C & O’s debt ratio dropped to 
35.8 per cent, “the lowest in three dec- 
ades.”’ 
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1.C.C. Cases Assigned for Hearing 





P& 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 





rail, water, motor, etc. They will be pub- 
lished — once. , Changes in assignments 
will be as d by the 
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RAIL—CHANGES IN ASSIGNMENTS 


I. & S. 7570, Plan II, TOFC Commodity 
Rates Within W.T.L. Territory, assigned 
June 29, at Chicago, Ill., canceled. 

I. & S. 7583 and as supplemented, Cement 
—Within Southern Terr. & From Hagerstown, 
Md. to South, assigned July 31, at Chatta- 
nooga, Tenn., canceled and reassigned Au- 
gust 1, at Washington, D.C., before Examiner 
Bartoo. 

No. 32925 and as supplemented, Distribu- 
tion Rates in Eastern Central Territory 
Cities, and No. 33562 and as supplemented, 
Forwarder Distribution Rates at Points in 
N.J. and N.Y., assigned July 11, at Washing- 
ton, D.C., canceled and reassigned for pre- 
hearing conference on July 18, at Washing- 
ton, D.C., before Examiner Kaplan. 


RAIL—NEW ASSIGNMENTS 


July -. ™ D.C.—Examiner Bartoo: 
I. & S. 7522 — Switching — Pulpwood — 
Athens, Tenn. to Calhoun, Tenn. 
July 25—Chicago, Ill.—Midland Hotel—Ex- 
aminer Dahan: 
= 33769—Cement & Mortar—Ia. and Ind. 
Oo Minn., Neb., Ill. & Wis. 
po, ” 21—Chiieago," Ill.—Midland Hotel—Jt. 
d. 14 


No, 33765 —Middlewest Motor Freight Bu- 

reau v. Dart Transit Co. 
July 31—San_ Francisco, 
Bidg.—Examiner Kassel: 

I. & S. 7602 and as supplemented—tTrailer 
on Flat Car—Allowances—Pacific Coast 
Territory. 

July 31—Washington, D.C.—Examiner Roper: 

No. 33645, Sub. 1—Chicago & North Western 
Ry. Co. v. Louisville & Nashville R.R. 
Co., et al. 

August 1—Pittsburgh, Pa.—Sherwyn Hotel— 
Examiner Wright: 
No. 33701—Westinghouse Electric Corp. v. 


Calif—Fed. Off. 


N.Y.C., et al. 
August 2—Pittsburgh, Pa.—Sherwyn Hotel— 
Examiner Wright: 
No. 33702—Westinghouse Electric Corp. v. 
P. R.R. Co., et al. 
August 3—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner Wright: 
No. 33771—Forwarder Commodity Rates— 
Betw. South and N.E. & T.L. Terr. 
August 7—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner Wright: 
I. & S. 7484 and as supplemented—Brass, 
foe sa or Copper—Cleveland to Ill. 
‘oints. 


TRAFFIC WORLD 


August 8—Chicago, lil.—Midland Hotel—Ex- 
aminer Dahan 

No. 33471-—Corn “& Corn Products—Ill. & 

Ind. to the East. 

No. 33743 and as “supplemented—Corn & 
Corn Products from Ill. & Ind. to Md., 
Mass., N.Y., Va. 

August 9—New York, N.Y.—U. S. Army Re- 
serve Bldg.—Examiner Wright: 

Nos. 33641 and 33642—Basis for Rates To 
and From Unnamed Points in Tariffs of 
W. T. Byrns Motor Express, Inc. 

September 6—Kansas City, Mce.—Park-East 
Hotel—Examiner Dishman: 

I. & S. 7575—Scrap Iron or Steel—Betw. 
Points in L.F.A. & W.T.L. Terrs. 

18—Houston Tex.—Texas State 

Hotel—Examiner Hanson: 

F.S.A. 36935—Newsprint Paper to Galveston, 


September 


Tex. 
September 19—Dallas, Tex.—Baker Hotel— 
Examiner Peck: 

I. & S. 7564 and as supplemented—Export 
Grain—Tex. to Tex. Points. 
No. 33788—Export Grain—Okla. 

Ports. 


to Tex. 


WATER—NEW ASSIGNMENTS 


September 25—Chicago, 
Examiner Colfer: 
FF-100, Sub. 1—Corpus Christi Distributing 
Service, Inc. Freight Forwarder Applica- 
tion. 


Tll.—Midland Hotel— 


MOTOR—CHANGES IN ASSIGNMENTS 


MC-167403, Sub. 339, E. Brooke Matlack, 
Inc., Philadelphia, Pa., common Carrier ap- 
plication, assigned June 23, at Columbus, O., 
canceled. 

MC-123293, Sub. 2, Fry Sales and Equip- 
ment Co., Mercersburg, Pa., common carrier 
application, assigned June 28, at Washington, 
D. C., canceled. 

MC-C-3100, Steve Hopper, Robert S. McVay, 
Nelson B. Allen, Floyd Christensen, Fred 
Neims and Western Industrial Times, Inc.— 
Investigation of Operations and Practices, 
assigned June 29, at Los Angeles, Calif., can- 
celed and reassigned July 13, at Fed. Bldg., 
Los Angeles, Calif., before Examiner Essrick. 

MC-52751, Sub. 26, Ace Lines, Inc., Des 
Moines, Ia., common carrier application, as- 
signed June 29, at Minneapolis, Minn., can- 
celed. 

MC-123075, Sub. 3, Shupe & Yost, Greeley, 
Colo., contract carrier application, assigned 
July 6, at Washington, D. C., canceled and 
reassigned July 12, at New Customs Hse., 
Denver, Colo., before Examiner Saltzman. 

M- 12003, Assembly Rates at Char- 
lotte and Greensboro, N.C., and No. 32956 
and as supplemented, Assembly Rates at 
Charlotte and Greensboro, N.C., assigned 
July 11, at Washington, D.C., canceled and 
reassigned July 6, at Washington, D.C., be- 
fore Examiner Bamford. 

MC-123647, Lopes Trucking Service, Gus- 
tine, Calif.. common carrier application, as- 
signed July 13, at San Francisco, Calif., can- 
celed and reassigned July 19, at New Mint 
Bldg., San Francisco, Calif., before Jt. Bd. 75. 

MC-2306, Sub. 6, Strickland Motor Freight 
Lines, Inc., Dallas, Tex., common carrier ap- 
plication, assigned July 14, at St. Louis, Mo., 
postponed to a date to be fixed. 

MC-C-3187, Transportation Service Co., a 
Corporation—Investigation and Revocation of 
Certificate, assigned July 21, at San Fran- 
cisco, Calif., canceled and reassigned Septem- 
ber 7, at New Mint Bldg., San Francisco, 
Calif., before Jt. Bd. 75. 

MC-61335, Sub. 5, Trans-Bridge Lines, Inc., 
Phillipsburg, N.J., common carrier applica- 
tion, assigned June 29, at Camden, N J., 
postponed to a date to be fixed. 

MC-107107, Sub. 172, Alterman Transport 
Lines, Inc., Miami, Fla., common carrier ap- 
plication, assigned June 30, at Jacksonville, 

a., canceled. 

MC-123576, Brown and Walker Transporta- 
tion Co., Greenwood, Ind., contract carrier 
application, assigned July 12, at Indianapolis, 
Ind., canceled. 

MC-113779, Sub. 144, York Interstate Truck- 
ing, Inc., Houston, Tex., common carrier ap- 
plication, assigned July 13, at Baton Rouge, 
La., canceled. 

MC-123644, John A. Rudzinski Trucking, 
Laconia, N.H., common carrier application, 
assigned July 21, at Concord, N.H., canceled. 

MC-66562, Sub. 1684, Railway Express Agen- 
cy, Inc., New York, Vy., assigned July 25, 
at Minneapolis, Minn., canceled and reas- 
signed July 27, at Fed. Bldg. & U. S. Ct. Hse. 
Minneapolis, Minn., before Jt. Bd. 142. 

MC-668, Sub. 73, Inter-City Transportation 
Co., Inc., Paterson, N.J., common carrier ap- 
plication, assigned. July 31, at Newark, NWJ., 
canceled. 

MC-52869, Sub. 62, Northern Tank Line, 
Miles City, Mont., common carrier applica- 
tion, assigned June 26, at Billings, Mont., 
canceled. 
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MC-3246, Sub. 15, Masterson Transfer Co., 
Warren, Pa., common carrier application, as- 
signed June 26, at Buffalo, N.Y., canceled. 

MC-56082, Sub. 35, Davis & Randall, Inc., 
Fredonia, N.Y., common carrier application, 
assigned June 26, at Buffalo, N.Y., canceled. 

Section 5a Application 65, National Motor 
Equipment Interchange—Agreement, assigned 
June 26, at Chicago, Ill., canceled and reas- 
signed July 7% og Washington, D.C., before 
Examiner Barb 

MC-83539, Sub. 79, C & H Transportation 
Co., Inc., Dallas, Tex., common carrier ap- 
plication, assigned June 26, at Kansas City, 
Mo., canceled. 

MC-30887, Sub. 107, Shipley Transfer, Inc., 
Reisterstown, Md., common carrier ap lica- 
tion, and MC- 115757, Sub. 29, Bulk otor 
Transport, Inc., Kansas City, Kan., common 
carrier application, assigned June 26, at 
Washington, D.C., canceled and reassigned 
July 27, at Washington, D.C., before Ex- 
aminer Sutherland. 

MC-F-7826, United Shipping Co.—Control— 
Advance Express, Inc., assigned June 28, at 
Minneapolis, Minn., canceled. 

MC-30887, Sub. 107, Shipley Transfer, Inc., 
Reistertown, Md., common carrier applica- 
tion, and MC- 115757, Sub. 29, Bulk Motor 
Transport, Inc., Kansas City, Kan., common 
carrier application, assigned June 26, at 
Washington, D.C., canceled and reassigned 
July 26, at Washington, D.C., before Ex- 
aminer Sutherland. (Corrected) 

MC-115994, Sub. 5, John P. Fiderak and 
Steve J. Fiderak, Tamaqua, Pa., assigned 
June 28, at Camden, N.J., canceled. 

MC-123577, Sub. 2, Warwick-Greenwood 
Lake and New York Transit, Inc., Paterson, 
N.J., common carrier application, assigned 
July 7, at Newark, N.J., canceled. 


MOTOR—LATE ASSIGNMENTS 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 29—Camden, N.J.—U. S. P. O. & Ct. 
Hse.—Examiner Russell: 
as Sub. 3—Boro Busses Co., Red Bank, 


MOTOR—NEW ASSIGNMENTS 


July 10—New York, N.Y.—Hotel Manhattan 
Examiner Patrick: 
MC-F-7767—Helm’s Express, Inc.—Purchase 
—Keystone Transfer Co., Inc. 
July 11—Tampa, Fla.—U.S. Ct. Rms.—Jt. Bd. 
64 


aec-ceoes, Sub. 5—Rockana Carriers, Inc., 
Tam la. 
July 12—-Indianapolis, Ind.—U.S. Ct. Rms.— 
Ba. 1: 


Jt. 
MC-123421—Stone Trucking Co., Dale, Ind. 
July 13—Baton Rouge, La. —State Comm.— 
Examiner Heinemann: 

MC-113779, Sub. 150 — York Interstate 
Trucking, Inc., Houston, Tex., common 
carrier application. 

July 13—Chicago, Ill.—Midland Hotel—Ex- 
aminer Schneider: 

MC-50069, Sub. 242—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

MC-119226, Sub. 39 — Liquid Transport 
Corp., Indianapolis, Ind., common car- 
rier application. 

July 14—Tampa, Fla.—U.S. Ct. Rms.—Exam- 
iner Laughlin: 

MC- Ph Sub. 14—J. A. Miles, Jr., Plant 
Cit Fla., common carrier application. 
July 18—Chicago, tll.—Midland Hotel—Ex- 

aminer Clough: 

MC-F-7530—Navajo Freight Lines, Inc.— 
Control—General Expressways, Inc. 

July 18—Washington, D.C. — Examiner 
Goheen: 

MC-F-7720—Reading Transportation Co.— 

— and Merger—Karn’s Transfer, 


oar 19-—Chicago, Ill—Midland Hotel—Jt. 


Bd. 149: 

MC-70451, Sub. 233—Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb., com- 
mon carrier application. 

MC-107158, Sub. 9—Dennis Truck Line, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

-_=, tae eee D.C.—Examiner Cock- 


Mc- d0i28—Cross Transportation, Inc., 
Bridget 
July ae 0O.—Fed. Bldg.—Ex- 
aminer Taylor: 
= i Sub. 75—Maxwell Co., Cincin- 
O., common carrier application. 
july “21 Minneapolis, Minn.—Fed. Bidg. & 
US. Hse.—Examiner Schneider: 
as Listes, Sub. %7—Nationwide Carriers, 
Minneapolis, Minn. 
July, "24-—Charleston, W.Va.—U.S. Ct. Hse.— 
Examiner Taylor: 
MC-123309—Brown 
W.Va. 


Transfer, Ronceverte, 


duly 24—Washington, D.C.—Examiner Zurlo: 
MC-F-7831—Motor Freight Express—Pur- 
chase—Daily Motor Express, Inc. 
July 25—San Francisco, Calif. —New Mint 
Bldg.—Examiner Linn: 
MC-F-7893—Dealers Transit, Inc.—Control 
and Merger—Belyea Truck Co. 
Finance 21642—Dealers Transit, Inc.—Notes 
and Assumption of Obligation. 
July 25—Washington, D.C.—Examiner Gib- 


bons: 
MC-F-7844—C & H Transportation Co., 
Inc.—Purchase—McCord Transfer Co. 
July 26—Washington, D.C.—Jt. Bd. 117: 
MC-2882, Sub. 2—Cleveland Transfer Co., 
Cleveland, oO. 
July 26—Washington, D.C,—Examiner Zurlo: 
MC-F-7842—Bolin Drive-A-Way Co.—Con- 
trol—Cleveland Transfer Co. 
July 27—Washington, D.C.—Examiner Carr: 
MC-92983, Sub. 393—Eldon Miller, Inc., 
ren City, Ia., common carrier applica- 


suly. ‘23—washington, D.C.—Examiner Rob- 


Mc- $7720, Sub. 3—Behrens Trucking Corp., 
Flemington, N.J., contract carrier appli- 
cation. 

July 28—Washington, D.C.—Examiner Low: 

MC-92983, Sub. 394—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 


tion. 
July 31—Chicago, Ill—Midland Hotel—Ex- 
aminer Dahan: 
I. & S. M-14648—Malt Liquors—From’ O. 
to Chicago, Ill. 
—, 31—Washington, D.C.—Examiner Hur- 


MC- $9292, Sub. 17—Maryland Transporta- 
tion Co., Baltimore, Md., common carrier 
application. 

MC-113106, Sub. 8—Blue Diamond Co., Bal- 
timore, Ma., common carrier application. 

MC- 114569, Sub. 40—Shaffer Trucking, Inc., 
Elizabethville, Pa., common carrier ap- 
Pp. 

July 31—Washington, D.C.—Examiner Boss: 

MC-116008, Sub. 22—Archie’s Motor Freight, 
Inc., Richmond, Va., common carrier ap- 
plication. 

August 2—Chicago, Ill.—Midland Hotel—Ex- 
aminer Dahan: 

I. & S. M-14652—Removal of Surcharge on 
Commodity Rates in Central States Ter- 
ritory. 

August a, Tenn.—Fed. Off. Bldg. 


—ZJt. . 281: 

MC- 35312, Sub. 9—Continental Tennessee 
Lines, ‘Inc., Nashville, Tenn., common 
carrier application. 

September 6—Charleston, S.C.—U.S. Ct. Rms. 
—Examiner Hanson: 

I, & S. M-14569—Bananas—Charleston, S.C. 
to Ga., Ill., Ind., N.C. & Va. 

September 6—Washington, 
McKiel: 

MC-103721, Sub. 10—Orville Sickels Truck- 
ing, Inc., Palmerton, Pa., common car- 
rier application. 

September 6—Washington, 
Sutherland: 

MC-117427, Sub. 20—G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., com- 
mon carrier application. 

September 7—Washington, 


D.C.—Examiner 
D.C.—Examiner 


D.C.—Examiner 


Tyers: 

MC-117427, Sub. 21—G. G. Parsons Truck- 
ing Co., North Wilkesboro, N.C., com- 
mon carrier application. 

September 11—Des - - ream Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 181 

MC-107496, Sub. ‘193—Ruan 
Corp., Des Moines, Ia., 
application. 

= Bony F Fla.—Angebilt Hotel 


Mc- sorlon “Sub "Te-snenee Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

September 12—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 111: 
MC-123686—Boyes Wrecker and Towing, 


Transport 
common carrier 


Dubuque, Ia., contract carrier applica- 
tion. 

September 13—Des Moines, Ia.—Old Fed. Off. 
Bidg.—Jt. Bd. 46: 


MC-123604—Dusablon Trucking’ Service, 
— Ia., cOmmon carrier applica- 
tion. 

September 13—New York, N.Y.—346 Broad- 
way—Examiner Smith: 

MC-113388, Sub. 34—Lester C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 

— + ~ % a Ore.—410 S.W., 10th 


e.—Jt. Bd. 

Mc. Ti2155, Sab. , ome Lumber Haul- 
ing, Inc., Portland, Ore., common carrier 
application. 

September 13—Tampa, Fla.—U.S. Ct. Rms.— 
Examiner Roberts: 
Cc Sub. 367—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 
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September 14—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 138: 
MC-25869, Sub. 15—Nolte Bros., 
ville, Ia. 
September og Ore.—410 S.W., 10th 


Ave. id. 

MC-123552, Sub. 2—Shannon Transport, 
Inc., Sweet Home, Ore., common carrier 
application. 

September 14—Portland, Ore.—410 S.W., 10th 
Ave.—Jt. Bd. 5: 
MC-123627—J. R. Howard, Gresham, Ore., 
contract carrier application. 
ag acerca D.C,—Examiner 
Saltzm 
MC- 98901 Holland Cartage Co., 


Til. 
sooteaer 15—Des Moines, Ia.—Old Fed. Off. 
Bldg.—Jt. Bd. 185: 

MC-66562, Sub. eg ed 

Agency, Inc., New York, 
September 15—New York, NY 346 Broad- 
way—Examiner Smith: 

Met 113843, Sub. 40—Refrigerated Food Ex- 
press, Inc., Boston, Mass., common car- 
rier application. 

September 15—San Francisco, Calif.—New 
Mint Bldg.—Jt. Bd. 75: 

MC-99900, Sub. 1-—-Nilsson Transfer Co., 
Stockton, Calif. 

September 18—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 

MC-116077, Sub. 102—Robertson Tank 
Lines, Inc., Houston, Tex., common car- 
rier application. 

September 18—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Colfer: 

MC-123684—H. R. Line, Inc., Arcadia, Ind., 
contract carrier application. 

September — Neb —Capitol Bldg. 
—ZJt. 


Ba 

MC- 1641, Sub o50—Peake Transport Service, 
Inc., Chester, Neb., common carrier ap- 
plicatio on. 

MC-105413, Sub. 11—Petroleum Transport 
Service, Inc., Council Bluffs, Ia., com- 
mon carrier application 

September 18—Lincoln, Neb. —Capitol Bldg. 
—Jt. Bd. 185: 

MC-109749, Sub. 17—Dahl Truck Lines, 
Sioux City, Ia., contract carrier applica- 
tion. 

September 18—New York, N.Y.—346 Broad- 
way—Examiner Smith: 

MC-106760, Sub. 44—Whitehouse Trucking, 
Inc., Toledo, O., common carrier appli- 
cation. 

MC-108884, Sub. 5—Rogers and Kasper, 
Inc., Great Meadows, N.J., common Car- 
rier application. 

ages ys ©” Wash.—Fed. Off. Bldg. 
—Jt. 45: 

MC- 103494; Sub. 7—Easley Hauling Service, 
Inc., Yakima, Wash., contract carrier ap- 
plication. 

September 18—Tampa, Fla.—U.S. Ct. 
—Examiner Roberts: 

MC-95540, Sub. 373—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

September 19—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 

MC-113779, Sub. 151—York 
Trucking, Inc., Houston, Tex., 
carrier application. 

September 19—New York, N.Y.—346 Broad- 
way—Examiner Smith 

MC- 123404, Sub. 2--Whalen’s Moving & 
Storage, Mt. Kisco, N.Y., contract car- 


rier application. 

MC- 123610—-Butler Coal & Oil Co., Port 

Jervis, N.Y., contract carrier application. 
September 20—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Examiner Smith: 

MC-117903, Sub. 4—Gene Adams Refrig- 
erated Trucking Service, Inc., Buffalo, 
N.Y., common carrier application. 

September 20—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Cockrill: 

MC-112020, Sub. 122 — Commercial Oil 
Transport, Inc., Fort Worth, Tex., com- 
mon carrier application. 

September 20—Indianapolis, Ind.—U.S. Ct. 
Rms.—Examiner Colfer: 

MC-123648—Shavers Trucking Service, Inc., 
Crawfordsville, Ind., common carrier ap- 
plication. 

MC-123690—Bob Smith’s Wrecker Service, 
Fort Wayne, Ind., common carrier ap- 
plication. 

September 20—Miami, Fla.—Dupont Plaza 
Hotel—Examiner Roberts: 

MC-1607107, Sub. 158—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

September 20—Seattle, Wash.—Fed. Off. Bidg. 


—Jt. Bd. 5: 

MC- 117842, Sub. 1—Interstate Distributing 
Co., Tacoma, Wash., contract carrier ap- 
plication. 
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Interstate 
common 








120 


September 21—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 190: 
MC- 102676, Sub. 6—Worcester Bus Co., Inc., 


Worcester, Mass., common carrier ap- 
plication. 

September ‘<< ce Ind.—U.S. Ct. 
Rms.—Jt. Bd. 


MC-2136, Sub. Truck Line, 
Inc., South Bend, Ind., common carrier 
application. 

September 21—Seattle, Wash. —Fed. Off. Bldg. 
—Examiner Gaffney 

MC-123697—Art Bell Trailer Towing, Whal- 
ley, British Columbia, Canada, common 
carrier application. 

September 21—Seattle, Wash.—Fed. Off. Bldg. 
—Jt. Bd. 81: 

MC-123717—K & K Shell Service and 
Ken's Auto Towing, Vancouver, B.C., 
Canada, common carrier application. 

September 21—Topeka, Kan.—Hotel Pick- 
Kansan—Jt. Bd. 19: 

MC-123622—Thompson Transport Co., Inc., 
McPherson, Kan., common carrier ap- 
plication. 

September 22—Miami, 
Hotel—Jt. Bd. 205: 

MC-118974, Sub. 4—Rath Unitized Naviga- 

tion, Inc., Miami, Fla. 
September 22—Spokane, 
80: 


Fla.—Dupont Plaza 


Wash.—Davenport 
37 — Milwaukee Motor 


Transportation Co., Chicago, Ill., com- 
mon carrier application. 

September 22—Topeka, Kan.—Hotel Pick- 
Kansan—Jt. Bd. 52: 

MC-115030, Sub. 9—Trenton-St. Joseph 


Coaches, St. Joseph, Mo., common car- 
rier application. 

September 25—Jacksonville, Fla.—Mayfliower 
Hotel—Examiner Roberts: 

MC-46280, Sub. 42—Darling Freight, Inc., 
Grand Rapids, Mich., common Carrier 
application. 

September 25—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135: 

MC-123643—Blick’s Truck Service, Quincy, 
Ill., common carrier application. 

MC-123709—Alvin J. Jansen, Quincy, II1., 
common carrier application. 

September 25—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 169: 

MC-7746, Sub. 113—United Truck Lines, 
Inc., Spokane, Wash., common carrier 
application. 

September 26—Columbus, O 
—Jt. Bd. 117 

MC-66562, Sub. 1784—Railway 

Agency, Inc., New York, N.Y. 
September 2 26—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 135 

MC-89723, Sub. 23—Missouri Pacific Freight 
Transport Co., St. Louis, Mo., common 
carrier application. 

September 26—San Antonio, Tex.—Granado 
Hotel—Examiner Cockrill: 

MC-123608, Sub. 2—Texas Construction 
Service Co. of Austin, St. Austin, Tex., 
common carrier application. 

MC-123711—National Transport Corp., New 
Braunfels, Tex., common carrier applica- 
tion. 


—New P.O. Bldg. 


Express 


September 26—San Francisco, Calif.—New 
Mint Bldg.—Jt. Bd. 78: 
MC-14297, Sub. 17 — Giacomazzi_ Bros. 


Transportation Co., San Jose, Calif. 

MC-114067, Sub. 20—Fore Trucking Co., 
Inc., Alameda, Calif. 

September 27—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 

MC-107496, Sub. 191—Ruan 
Corp., Des Moines, Ia., 
application. 

September 27—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 137: 

MC-123550—Gerald E. Shippy, Lamoni, Ia., 

contract carrier application. 
September 27—San Francisco, 
Mint Bidg.—Jt. Bd. 78: 

MC-123595, Sub. 1—Tandem Lines, Ber- 

keley, Calif., common carrier applica- 


Transport 
common carrier 


Calif.—New 


tion. 
September 28—Chicago, Ill.—Midland Hotel 
—Examiner Colfer: 
MC-C-2800—Central 
Fe Co., 


Wisconsin Motor 
et al. v. Steel Transport 


Co., In 
September 38—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 
MC-123619 —- Mo - Kan _ Express, 
Springs, Kan., 


Baxter 
common carrier applica- 


tion 
September 29—Jefferson City, Mo.—Missouri 
Hotel—Jt. Bd. 36: 


MC-8582, Sub. 6—Jackson Truck Line, Inc., 
Topeka, Kan., common carrier applica- 


tion. 

October 3—Columbus, O.—New P.O. Bldg.— 

Examiner Colfer: 
MC-111196, Sub. 23—R. Kuntzman, Inc., 
Alliance, O., common carrier application. 
MC-123723—Werner Towing Service, Cin- 
cinnati, O., common carrier application. 
October 4—Columbus, 0O.—New P.O. Bidg.— 

Examiner Colfer: 
MC-111135, Sub. 2—Chapin & Chapin, Inc., 
Norwalk, O., contract carrier application. 


State 
Commission 
News 


State Body Dismisses Plea 
For Removal of Firemen on 
C & N W Push-Pull Trains 


(From Chicago Bureau of Traffic World) 

The Illinois Commerce Commis- 
sion has dismissed, for lack of juris- 
diction, an application by the Chi- 
cago & North Western Railway for 
establishment by the Illinois com- 
mission of rules removing firemen 
or engineer’s helpers from locomo- 
tives in the C & N W’s “push-pull” 
suburban service. 


The commission, in its order dated 
June 6 in docket No. 47097, agreed with 
the Brotherhood of Locomotive Fire- 
men and Enginemen that it (the state 
commission) did not have jurisdiction 
“because this commission has no juris- 
diction over purely labor disputes and 
employe-management relations.” 

Though it concluded that it did have 
jurisdiction over “issues pertaining to 
the safety of a utility’s plant and equip- 
ment, if and when such matters are 
properly before it for decision,” the state 
commission said in its order that “in 
this case no one questions the safety 
of the operations or conditions being 
presently employed.” 


No ‘Advisory Opinion’ Given 
“If the operation with two men in the 
cab is safe,” it continued, “then this 
commission should not be concerned 
with some other operation which would 
also be safe, but not presently contem- 
plated. 


. Since this application does not pray 
for an order which will terminate the 
matter, we conclude that under these 
circumstances it is not within the prov- 
ince of this Commission to render a 
purely advisory opinion. 

“The application herein states in sub- 
stance that the existence of a second 
man in the cab of the ‘push-pull’ train 
may create an unsafe condition. It does 
not charge that the second man does 
or will create an unsafe condition. To 
allege that something may happen is not 
the same as saying that it is likely to 
happen. 


‘Assumption’ Rejected 

“If we were to decide matters of 
safety upon the assumption that some- 
thing may go wrong, causing injury or 
damage, all forms of transportation 
would be in jeopardy. There is no means 
of operating a public utility known to 
us that is absolutely safe and that may 
never go wrong. 

“Should the Commission set aside the 
practice in use by the utility, even though 
considered safe, and require a different 
one which in its opinion is also safe? 
We think not. If we enter into that field 
of operation merely because we might 


TRAFFIC WORLD 


have the right and jurisdiction to do so, 
where will we find a stopping place?” 

Finally, the Commission said: 

“We regulate hundreds of utilities, each 
of which may at some time have prob- 
lems it would like for someone else to 
solve.” 


The C & N W appealed last August 31 
to the Illinois commission asking an in- 
vestigation by the commission to deter- 
mine and prescribe operating practices 
concerning the engine-crew consists in 
“push-mill” service. The BLFE on Oc- 
tober 6 was allowed to intervene and 
filed motions for dismissal of the C & 
N W application for lack of jurisdiction. 
The BLFE argued that the investigation 
amounted to a matter pertaining to 
working conditions covered by the union’s 
contract with the railroad under the 
railway labor act. Arguments were heard 
November 18, 1960. 


Arguments of Railroad, Union 


The C & N W contended before the 
commission that the so-called “dead 
man” controls by which a locomotive 
would come to a stop in event of death 
of the engineer at the controls nullified 
the union’s argument that the elimina- 
tion of firemen would make trains un- 
safe. The union had argued that the 
“dead man” controls had not worked 
on several occasions and that ‘“push- 
pull” equipment permitted less vision 
than regular diesels, making firemen 
even more important for that equip- 
ment. 

The C & N W moved on another 
front December 20, 1960, to obtain re- 
moval of firemen. It served notice on 
the BLFE general chairman on the 
North Western, D.C. Deering, on Decem- 
ber 20 under section 6 of the railway 
labor act, requesting his presence at a 
meeting to establish a rule to be effec- 
tive February 1, permitting management 
the “unrestricted right, under all circum- 
stances, to determine when and if a 
firemen shall be used in ‘push-pull’ 
suburban passenger service.” 

The two parties met, failed to agree 
and the North Western requested media- 
tion in February. In April, the C & N W 
asked immediate assignment by the 
National Mediation Board of a media- 
tor. On May 9,-the NMB notified the 
C & N W that “the board is of the 
opinion that the handling of this case 
in mediation would constitute a dupli- 
cation of effort and accordingly 
mediation will not be attempted at this 
time.” 

By “duplication of effort,’ the board 
referred to efforts by the Presidential 
Commission to resolve issues of work 
rules, and said that no mediation would 
be attempted on any “application for 
mediation by a carrier or union in con- 
nection with section 6 notices involving 
any of the subject matters covered by the 
proposals of the parties that have been 
referred to the Presidential Commission.” 


Grand Trunk Asks Authority 
For Higher Fares in Mich. 


Mounting losses incurred in commuter 
operations had prompted the Grand 
Trunk Western to file a 15 per cent fare 
increase proposal with the Michigan 
Public Service Commission, Harry A. 
Sanders, vice-president and _ general 
manager, announced in Detroit, June 22. 
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The higher fares were published to be- 
come effective August 1, he said. 

The fares were being increased partly 
to offset the actual operating losses of 
the commuter service, which amounted 
to $92,500 last year, Mr. Sanders said. 
This amount did not include depreciation 
on equipment and the cost of heavy 
shopping, totaling $475,000 last year, he 
added. 

“This is the first time in four years 
that we are raising commuter fares,” 
Mr. Sanders declared. “In the meantime, 
wages and maintenance costs have all 
risen considerably, contributing to the 
acuteness of our financial situation. The 
new rates will be no higher than those 
of other large cities.” 

Illustrative of the effect of the fare- 
increase proposal, a 10-ride ticket be- 
tween Pontiac and Detroit, which now 
costs $8.05, will cost $9.30, and the price 
of a 46-ride monthly ticket between those 
two communities will go up from $28.05 
to $32.30. 


Closing of Englewood Union 
Station, Chicago, Proposed 


Four railroads asked the Illinois Com- 
merce Commission on June 22 for per- 
mission to close the Englewood Union 
Station in south Chicago, because, they 
said, passenger services were operating at 
a deficit at the station and “public con- 
venience and necessity do not require 
maintenance of the station.” 


In a petition to the Illinois body, the 
three owners of the station, the New 
York Central, Pennsylvania and Rock 
Island railroads, and the Nickel Plate, 
which leases station space and use, said 
costs of operating the station were a 
burden on their passenger operation 
costs, 


A Rock Island spokeman said the num- 
ber of its through trains stopping at the 
station had dropped from 42 in 1923 to 
14 today. A Pennsylvania Railroad 
spokesman said that about 40 PRR trains 
stopped at the station in 1923, compared 
with 15 now. The Rock Island figures did 
not include commuter trains, the Rock 
Island said. 


UP Asks 5% Passenger 


Fare Increase in Idaho 


The Union Pacific Railroad has ap- 
plied to the Idaho Public Utilities Com- 
mission for a 5 per cent increase in Idaho 
intrastate passenger fares, the Idaho 
PUC has announced. The commission 
set a time limit of 20 days from the 
date of its notice, June 21, for filing 
of written protests with the commission. 


The Idaho state body said the Union 
Pacific represented that the proposed in- 
crease was needed to offset increased 
costs of operation and to assist in alle- 
viating the road’s passenger deficit, which 
amounted to $34,780,933 over its entire 
system in 1960. 


Civil Aeronautics 
Board News 


TCA Authorized to Acquire 
Fifth Avenue Coach Lines, 
Subject to CAB Conditions 


The Civil Aeronautics Board has 
authorized the Transportation Corp. 
of America to acquire control of Fifth 
Avenue Coach Lines, Inc., subject to 
the Board’s final approval of the 
financial aspects of the proposed ac- 
quisition. 


By order E-16984 in No. 12460, Trans- 
portation Corp. of America, Doing Busi- 
ness as Trans Caribbean Airways—Ap- 
plication, the board authorized TCA to 
acquire a majority of the stock of Fifth 
Avenue Coach by granting TCA an ex- 
emption from provisions of the federal 
aviation act. 


The board also apporved interlocking 
relationships which might result from 
O. Roy Chalk, president, chairman of 
the board and a director of TCA, becom- 
ing an officer of Fifth Avenue Coach. 
It dismissed protests filed by Eastern Air 
Lines and by the Dal-Tran Service Co., 
a company which holds a _ substantial 
minority stock interest in Fifth Avenue 
Coach. 


Before commenting on the merits of 
the proceeding in its order, the board 


set forth the corporate relationships in- 
volved, as follows: 


“TCA is an air carrier holding a cer- 
tificate of public convenience and nec- 
essity . . . authorizing it to engage in 
air transportation with respect to per- 
sons and property between New York 
City/Newark, N.J., and San Juan, Puerto 
Rico. 


“Transit of Delaware, formerly known 
as TCA Investing Corp., is substantially 
owned and controlled by TOA. It owns 
and controls D.C. Transit System, Inc., 
which operates a surface transit system 
for passengers within the District of 
Columbia and certain of its suburbs. 

“TCA or its subsidiary, Transit of Del- 
aware, proposes to acquire control of 
Coach Lines, a mass transit bus com- 
pany operating intrastate bus service 
within the city of New York and certain 
of its suburbs... .” 


The board said TCA was uncertain 
as to the precise terms of the financial 
plan of acquisition. In its application, 
however, TCA said it proposed to ac- 
quire, either with cash or stock of TCA 
or a combination of both, 250,000 shares 
of Fifth Avenue Coach “at a price per 
share equal to. the last transaction on 
the New York stock exchange on May 
19 [$18.75]” (T.W., June 3, p. 115; June 
10, p. 107). It was the TCA financial 
plans which concerned the board. 

“The purchase price to be paid by 
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TCA is a matter of some concern, since 
an excessive price might, under certain 
circumstances, result in wasting TCA’s 
assets or watering its stock,” the board 
said. 

“In an amendment to its application, 
TCA stated its then ‘present intention’ 
to acquire Coach Lines stock for ap- 
proximately $18.75 a share, the market 
price prevailing the day before TCA 
filed its original application and dis- 
closed its intent to acquire Coach Lines. 

“Since then the market price has 
risen to over $22 per share. There is 
thus reason to doubt whether this stock 
can be acquired at the price originally 
contemplated by TCA. It is evident that, 
if TCA were to purchase the stock at a 
figure which is substantially inflated by 
artificial circumstances, such as a proxy 
fight, damage could be done to TCA and 
its stockholders. 


Plans for New Funds 

“This potential damage is mitigated 
by the manner in which TCA proposes 
to acquire Coach Lines. The application 
states that new funds will be raised ‘by 
the private sale of additional equity 
securities and/or a private loan to be 
secured by a pledge of the Coach Lines 
stock to be acquired.’ It adds that ‘none 
of the present assets used or useful in 
the air carrier activity of TCA will be 
pledged or hypothecated for the pur- 
chase of the Coach Lines stock or the 
loan in connection therewith.’ ” 

Considering all facets of the case. the 
board said the information failed to 
show that the acquisition “is adverse to 
the public interest or otherwise in viola- 
tion of the act.” It also found no “use- 
ful purpose” to be served by ordering a 
public hearing. 

The board said the financial ar- 
rangements “would appear adequately 
to protect the aviation assets of TCA,” 
but added: 

“In order to retain a measure of con- 
trol, our order herein requires: 

“That TCA shall file with the board 
a detailed report concerning the trans- 
action, within seven days of the time it 
negotiates a firm proposal for the ac- 
quisition of the stock of Coach Lines, or 
for the financing of such acquisition. 

“That TCA shall file with the board 
a further detailed report describing the 
terms and conditions of the actual ac- 
quisition, if such acquisition takes place, 
within 30 days of the date of acquisition. 

“That the exemption granted hereby 
may be revoked at any time, without 
hearing, if the proposed or actual trans- 
action differs substantially from the 
proposal disclosed by the application, 
and has or will have a demonstrable 
adverse effect upon the financial condi- 
tion of TCA.” 


Atlantic Air Route Awarded 
Cunard Eagle by Britain 


The British Air Transport Board has 
awarded a license to Cunard Eagle Air- 
ways authorizing the privately owned air 
carrier to fly the north Atlantic in com- 
petition with the government-owned 
British Overseas Airways Corp. (BOAC). 

The action was announced June 22. 
Subject to U.S. authorization, Cunard 
Eagle would provide service between 
London and New York City with inter- 
mediate stops at Manchester and Prest- 
wick, in the United Kingdom, and at 
Philadelphia, Boston, Baltimore and 
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Washington, D.C., in the United States. 
The license becomes effective in August 
and is to remain in effect until July 31, 
1976. It authorizes one trip daily over the 
route. 

To provide the authorized service, 
Cunard Eagle must also have permission 
from the Civil Aeronautics Board. As of 
June 26, no application respecting the 
new route had been filed on behalf of 
Cunard Eagle. 


SAS Accused of Breaching 
Terms of Foreign Permit 
In Complaint by Pan Am 


Pan American World Airways has 
asked the Civil Aeronautics Board to 
institute a proceeding to enforce “the 
terms, conditions and limitations” 
contained in foreign air carrier per- 
mits held by the Scandinavian Air- 
lines System. 


Pan Am requested the formal board 
proceeding in a complaint which charged 
SAS with knowingly violating terms of 
its permits and with violating traffic 
capacity provisions of bilateral air trans- 
port agreements between the United 
States and Sweden, Denmark and Nor- 
way. The complaint was docketed as No. 
12633, Complaint and Motion of Pan 
American World Airways Against Scan- 
dinavian Airlines System. By petition 
filed June 26, Trans World Airlines asked 
permission to intervene in the proceed- 
ing. 

The complaint is the second to be filed 
by Pan Am against a major foreign air 
carrier. It is similar to that filed recently 
against KLM Royal Dutch Airlines (T.W., 
June 24, p. 192). 


SAS Authority 


SAS, which is authorized to provide air 
service in 40 nations, is composed of 
three Scandinavian airlines—Det Danske 
Luftfartselskab, of Denmark; Det Norske 
Luffartselskap, of Norway, and Aktiebol- 
aget Aerotransport, of Sweden. It oper- 
ates under the terms of a consortium 
agreement signed in 1951 by all three 
Scandinavian nations. It holds two for- 
eign air carrier permits to serve the U.S., 
both subject to provisions of separate 
bilateral air transport agreements signed 
by the U.S. and Sweden, Norway and 
Denmark. 


One of the permits authorizes SAS to 
provide service between points in Scan- 
dinavia and New York City and Chicago. 
The other authorizes it to provide service 
between Scandinavia and Los Angeles 
and Anchorage, Alaska. 


In its complaint against SAS, Pan 
American said the bilateral agreements 
involved were amended in 1954 for the 
purpose of including traffic capacity 
principles. Under these principles, Pan 
Am said, SAS was to provide capacity 
adequate to the traffic demands between 
the country of which SAS was a national 
and the countries of ultimate destination 
of the traffic, or ‘third freedom’ traffic. 


“However,” said Pan Am, “SAS’s past, 
present and announced future operations 
to and from the United States violate 
these commitments and, eine the pro- 
visions of its permits. 


TRAFFIC WORLD 





‘Freedoms of the Air’ Defined by CAB 


The Civil Aeronautics Board has supplied to TRAFFIC WORLD definitions 
and examples of the various ‘Freedoms of the Air’ as applied to traffic 
moving in international air transportation under terms of foreign air carrier 
permits and provisions of bilateral air transport agreements. 

The “freedoms” term has been widely utilized in recent weeks by U.S.- 
flag air carriers and congressional spokesmen commenting on foreign air- 
line operations affecting U.S. traffic. The definitions, taken from the Inter- 
national Air Transport Agreement of 1947, and the examples provided by 
the CAB are as follows: 

“First Freedom—The privilege to fly across a state without landing. Ex- 
ample—KLM’s operation across the U.S., without landing, on its service 
from Amsterdam to Mexico City via Montreal. 

“Second Freedom—The privilege to land in a state for non-traffic pur- 
poses. Example—Canadian Pacific used to stop at El Paso, Tex., to refuel 
on its flights between Vancouver and Mexico City. No traffic could be 
handled at this refueling or emergency repair stop. 

“Third Freedom—The privilege to put down passengers, mail and cargo 
taken on in the territory of the state whose nationality the aircraft possesses 
or sometimes phrased as the right to pick up traffic in the homeland of the 
carrier and to set it down in another country. Example—On a Los Angeles- 
Tokyo-Manila route, third freedom traffic for a U.S. carrier would be Los 
Angeles-Tokyo and Los Angeles-Manila traffic; for a Japanese carrier it 
would be Tokyo-Los Angeles and Tokyo-Manila traffic, and for a Philip- 
pine carrier it would be Manila-Los Angeles and Manila-Tokyo traffic. 

“Fourth Freedom—The privilege to take on passengers, mail and cargo 
destined for the territory of the state whose nationality the aircraft possesses 
or to pick up traffic in a foreign country and to set it down in the home- 
land of the carrier. Example—On the same Los Angeles-Tokyo-Manila 
route, fourth freedom traffic for a U.S. carrier would be Tokyo-Los Angeles 
and Manila-Los Angeles traffic; for a Japanese carrier it would be Los 
Angeles-Tokyo and Manila-Tokyo traffic and for a Philippine carrier it 
would be Los Angeles-Manila and Tokyo-Manila traffic. 

“Fifth Freedom—The privilege to take on passengers, mail and cargo 
destined for the territory of any other state and the privilege to put down 
passengers, mail and cargo coming from any such territory. Fifth freedom 
traffic always involved two countries neither of which is the country of 
nationality of the airline. No directional aspect applies. Example—On the 
Los Angeles-Tokyo-Manila route, fifth freedom traffic for a U.S. carrier 
would be Tokyo-Manila traffic moving in either direction; for a Japanese 
carrier it would be Los Angeles-Manila traffic in either direction, and for 
a Philippine carrier it would be Los Angeles-Tokyo traffic in either direction.” 











“This violation arises from SAS’s of- 
fering of air service in gross excess of 
the number of passengers and volume 
of cargo requiring transportation be- 
tween the U.S. and Norway, between the 
U.S. and Sweden and between the US. 
and Denmark, which is the agreed pri- 
mary objective of the services. 

“Furthermore, SAS compounds this 
violation by carrying amounts of traffic 
between the U.S. and third countries far 
in excess of the secondary or ‘fill-up’ 
volume permitted by the intergovern- 
mental agreements. 


‘Unjustified’ Service 

“Thus, SAS enables itself to operate 
far more service to and from the US. 
than could be justified on the basis of 
the traffic which the airlines of Sweden, 
Denmark and Norway, on the one hand, 
and of the U.S., on the other, are al- 
lowed to develop. 

“This unlawful and inimical practice 
causes excessive and improper diversion 
of traffic from U'S. carriers .. .” 

Pan American said the diversion of 
traffic from U.S.-flag carriers resulted 
“not because these U.S. carriers are in- 
capable of competing with SAS” but be- 
cause “a double standard has developed.” 
Under this standard, Pan Am said, US. 


carriers were required to conduct their 
operations in conformity with intergov- 
ernmental agreements, “whereas SAS is 
not.” 

“These violations are not new and they 
are not unknowing,” Pan Am said. “SAS 
and the Scandinavian countries have 
been told by the U.S. government that 
the bilateral capacity provisions have 
been breached.” 

Pan Am asked the board to institute 
@ proceeding “to do any or all of the 
following”: 

“Enforce the terms, conditions and 
limitations of the permits of SAS. 

“Modify said terms, conditions and 
limitations as may be required to prevent 
future violations. 

“Suspend, cancel or revoke said per- 
mits for non-compliance. 

“Prohibit SAS from increasing fre- 
quencies and capacities to and from US. 
territories at a level as of March, 1961.” 


CAB Route and Service Action 


The following order affecting air 
routes and services has been issued by 
the Civil Aeronautics Board: 

E-16998 in No. 12027, Aerolineas El 
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July 1, 1961 


Salvador—Application, issuing a tem- 
porary foreign air carrier permit to 
Aerolineas authorizing the airline, for 
a period of three years, (1) to engage 
in foreign air transportation of persons, 
property and mail between a point or 
points in El Salvador and the terminal 
point Miami and (2) to operate off- 
route charter trips. 


Federal 
Maritime 
Board News 


Ship Lines Extend Military 
Fare Cuts to End of 1962 


The Federal Maritime Board has given 
notice of the filing with it for approval 
under section 15 of the 1916 shipping 
act of modified agreements Nos. 7840-43, 
1840-44 and 7840-45 providing for a one- 
year extension to December 31, 1962, of 
reduced steamship fares for U.S. military 
personnel traveling under government 
military orders. 

The agreements are between the mem- 
ber lines of the Atlantic Passenger 
Steamship Conference and modify the 
basic agreement of the conference, No. 
7840, as amended. The agreement governs 
all Atlantic passenger traffic carried by 
the member lines between European, 
Mediterranean and Black Sea countries, 
also ports of Morocco, Madeira and the 
Azores Islands, on the one hand, and, on 
the other, ports of the east coast in North 
America (United States, Canada and 
Newfoundland) and U.S. Gulf ports. 

The FMB described the modified 
agreements as follows: 

“Agreement No. 7840-43 modifies the 
present provisions in the basic agree- 
ment under which free passage may be 
granted party organizers and/or their 
representatives. 

“Agreement No. 7840-44 extends from 
July 1, 1961, to December 31, 1962, the re- 
duction in fares granted to US. military 
personnel (their spouses and dependent 
children) moving under U.S. government 
military orders. 

“Agreement No. 7840-45 provides for 
terms and conditions under which mili- 
tary personnel (their spouses and de- 
pendent children) traveling under gov- 
ernment military orders, may be granted 
reduced fares on travel to or from 
Canadian ports, effective from October 
1, 1961, to December 31, 1962.” 


Conference Pacts Filed 
With FMB for Its Approval 


The following agreements have been 
filed with the Federal Maritime Board 
for approval under section 15 of the 
1916 shipping act: 

No. 8635, between United States Lines 
Co. (American Pioneer Line), Pacific 
Far East Line, Iinc., and Pacific Micron- 
esian Line, Inc., covering a through-bill- 
ing arrangement from Baltimore, Boston, 


Charleston, Newport News, New York, 
Norfolk, Philadelphia and Savannah to 
the Mariana, Marshall and Caroline 
islands, with transshipment at ports in 
Japan and Agana, Guam. 

No. 8636, between States Marine Lines, 
Inc., and Global Bulk Transport Corp. 
(carriers operating under approved joint 
service agreement No. 7628, as amended) 
and Alcoa Steamship Co., covering a 
through-billing arrangement from Japan, 
Korea, Hong Kong and Formosa to 
Puerto Rico, with transshipment at 
New York or Baltimore. 

No. 8637, between States Marine Lines, 
Inc., and Global Bulk Transport Corp. 
(carriers operating under approved joint 
service agreement No. 7628, as amended), 
covering a through-billing arrangement 
from countries named in No. 8636 to 
the Virgin Islands, with transshipment 
at New York or Baltimore. 

No. 8638, between Isthmian Lines, Inc., 
and Alcoa Steampship Co., covering 
through-billing arrangement in the trade 
from Malaya, Singapore, Thailand, In- 
donesia, Philippines, India, Pakistan and 
Ceylon to Puerto Rico, with transship- 
ment at New York or Baltimore. 

No. 8639, between Isthmian Lines, Inc., 
and Alcoa Steampship Co., covering 
a through-billing arrangement in the 
trade from the countries named in No. 
8638 to the Virgin Islands, with trans- 
shipment at New York or Baltimore. 

No. 8641, between Isthmian Lines, Inc., 
and Alcoa Steamship Co., covering a 
through-billing arrangement from the 
countries named in No. 8638 to Puerto 
Rico, with transshipment at Mobile or 
New Orleans. 

No. 8642, between Isthmian Lines, Inc., 
and Waterman Steamship Corp. of Puer- 
to Rico covering a through-billing ar- 
rangement in the trade from the coun- 
tries named in No. 8638 to Puerto Rico, 
with transshipment at Mobile or New 
Orleans. 

No. 8651, between Mitsubishi Shipping 
Co., Ltd. (Mitsubishi Kaium Kaisha, 
Ltd), Oceanic Agencies, Inc., as agents, 
the originating carrier, and A. H. Bull 
Steamship Co., the West Indies carrier, 
covering transportation of general cargo 
under through bills of lading from ports 
of call of the originating carrier in Japan 
and the Philippines to ports of call of 
the West Indies carrier in Puerto Rico, 
with transshipment at New York, Balti- 
more and Philadelphia. 

No. 8653, between the NYK Line 
(Nippon Yusen Kaisha), the initial car- 
rier, and A. H. Bull Steamship Co., the 
West Indies carrier, covering transporta- 
tion of general cargo under through 
bills of lading from loading ports of the 
initial carrier in Hong Kong, the Philip- 
pines and Japan to ports of call of the 
West Indies carrier in Puerto Rico, with 
transshipment at New York, Baltimore 
and Philadelphia 

No. 8665, between United Philippine 
Lines (Stockard Shipping Co., Inc., as 
agents), the initial carrier, and Alcoa 
Steamship Co., Inc., the West Indies car- 
rier, covering transportation of general 
cargo under through bills of lading from 
loading ports of the initial carrier in 
Hong Kong, the Philippines and Japan 
to ports of call of the West Indies car- 
rier in Puerto Rico, with transshipment 
at New York and Baltimore. 

No. 8668, between Lykes Bros. Steam- 
ship Co., Inc., and N. V. Gebr. van 
Uden’s Scheepvaart & Agentuur Maats- 
chappij Mij (as operators of the “Scantic 
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Line”), covering a through-billing ar- 
rangement in the trade from Swedish 
and Danish ports to US. Gulf ports, 
with transshipment at Rotterdam. 

No. 8669, between Lykes Bros. Steam- 
ship Co., Inc. and N. V. Gebr. van Uden’s 
Scheepvaart & Agentuur Maatshappij 
Mij (as operators of the “Sont Line”), 
covering a through-billing arrangement 
in the trade from Copenhagen to U.S. 
Gulf ports, with transshipment at 
Rotterdam. 

No. 8672, between Mitsui Steamship Co., 
Ltd. (Mitsui Line), Rountree Agencies, 
Inc., agent, the initial carrier, and Alcoa 
Steamship Co., Inc., covering transpor- 
tation of general cargo from ports of 
call of the initial carrier in Japan, the 
Philippines, Malaya, Singapore and 
Burma to ports of call of the West 
Indies carrier in Puerto Rico, with trans- 
shipment at New York and Baltimore. 


No. 8673, between Mitsubishi Shipping 
Co., Ltd. (Mitsubishi Hakum Kaisha, 
Ltd.), Oceanic Agencies, Inc., as agents, 
the initial carrier, and Alcoa Steamship 
Co., the West Indies carrier, covering 
transportation of general cargo from 
loading ports of the initial carrier in 
Japan and the Philippines to ports of call 
of the West Indies carrier in Puerto 
Rico, with transshipment at New York 
and Baltimore. 


No. 8674, between NYK Line (Nippon 
Ysen Kaisha), the initial carrier, and 
Alcoa Steamship Co., Inc., the West 
Indies carrier, covering transportation 
of general cargo under through bills of 
lading from loading ports of the initial 
carrier in Hong Kong, the Philippines 
and Japan to ports of call of the West 
Indies carrier in Puerto Rico, with 
transshipment at New York and Balti- 
more. 


‘Ex Parte’ Conference 


At FMB Is Protested 


Counsel for the so-called WINAC 
shipping group—respondent in a pro- 
ceeding instituted by the Federal Mari- 
time Board in No. 916, Investigation of 
Practices, Operations, Actions and 
Agreements—West Coast of Italy, Sicil- 
ian and Adriatic Ports/North Atlantic 
Range Trade—has protested a meeting 
arranged for June 28 between George 
Killon, president of American President 
Lines, and members of the FMB to dis- 
cuss certain allegations made by Mr. 
Killion concerning conference activities. 

In a letter to the board dated June 
20, counsel for the conference said that 
“we were shocked” to learn from news- 
paper stories that the board had called 
“an ex parte conference” with Mr. Kil- 
lion. 

The counsel asserted that the board 
was “overlooking the fact that docket 
916 is an active quasi-judicial proceed- 
ing and that any evidence relative to 
charges made should be presented be- 
fore the trial examiner at an appropri- 
ate hearing with full opportunity to all 
parties to cross-examine the witnesses 
and to raise any appropriate objections 
to testimony tendered.” 

This “minimal requirement,” counsel 
for the conference said, was one of the 
primary safeguards guaranteed by the 
administrative procedure act as well as 
the board’s own rules. 
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Court News 


Order Equalizing Iron Ore 
Rates at Philadelphia With 


Baltimore Rates Is Appealed 


That part of the Commission’s 
decision in the eastern ports freight 
rate equalization case on iron ore 
which gave Philadelphia a parity 
with Baltimore on rates to “dif- 
ferential territory” has been appeal- 
ed to the federal district court for 
the district of Maryland. 


The Baltimore & Ohio Railroad Co., 
the Canton Railroad, the Western Mary- 
land Railway Co., the Maryland Port 
Authority and the Baltimore Association 
of Commerce asked the court to over- 
rule the Commission’s decision in I. and 
S. No. 6074, Iron Ore From Eastern Ports 
to Central Freight Association Points, 
which embraced I. and S. No. 6742, Iron 
Ore Ex Labrador, Canada, to Youngs- 
town, O., insofar as the Commission 
granted import rates on iron ore from 
Philadelphia to “differential territory” 
on a parity with like rates from Balti- 
more. 

In its decision, the Commission re- 
fused to give New York parity with Bal- 
timore. (See story on page 90.) 

The Commission’s report and order 
on second further hearing and recon- 
sideration were served June 23. 

The plaintiffs asked the court to “en- 
ter a decree herein permanently sus- 
pending, enjoining and setting aside said 
decisions and orders of the Commis- 
sion” and that the government and the 
ICC be restrained from “taking any 
steps or instituting or further prosecut- 
ing any proceedings to enforce the said 
orders.” 





Motor Act Prosecutions 





> Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 





Rhode Island district, at Providence. 
On June 16, Napolean Boudreau, of 
Pawtucket, R.I., was fined $200 (payment 
required) following entry of a plea of 
guilty to an information charging him 
with transporting passengers as a com- 
mon carrier over public highways in in- 
terstate commerce for compensation 
without a certificate from the Commis- 
sion. 


Rhode Island district, at Providence. 
On June 16, Augustino Del Farno, of 
North Providence, R.I., was fined $1,000 
(payment required) following entry of a 
plea of guilty to an information charg- 
ing him with engaging in operations as 
a@ common carrier of property in inter- 
state commerce without a certificate 
from the ICC authorizing the particular 
operations. 


Kentucky eastern district, at Lexing- 


ton. On June 7, A. P. Stogner, doing 
business as A. P, Stogner Trucking Con- 
tractor, of Owensboro, Ky., was fined 
$1,000 (payment required) following 
entry of a plea of guilty to an informa- 
tion charging him with operating as a 
common motor carrier in interstate com- 
merce for compensation without author- 
ity. The violations were charged as sec- 
ond offense violations. 


Maryland district, at Baltimore. On 
June 16, William Earl Stevens, of Glen 
Burnie, Md., was fined $1,500 and costs 
(payment required) following entry of 
2 plea of guilty to an information charg- 
ing him with engaging in for-hire trans- 
portation by motor vehicle in interstate 
commerce without appropriate authority. 


Colorado district, at Denver. On June 
16, William J. Galamb, of Derby, Colo., 
was fined $150 (payment required) fol- 
lowing entry of a plea of guilty to an 
information charging him with trans- 
porting wine and spirits for compensa- 
tion by motor vehicle in interstate com- 
merce from California points to Denver 
without authority. 


Texas western district, Pecos division, 
at Pecos. On June 19, Frank C. Strech 
and J. H. Marks Trucking Co., Inc., were 
fined a total of $1,000 (payment of $600 
by former, $400 by latter required) fol- 
lowing entry of pleas of guilty to an in- 
formation charging Strech with en- 
gaging in common carrier operations in 
interstate commerce without authority 
and seeking to evade and defeat regula- 
tions by issuing false and fictitious bills, 
which unauthorized operations were per- 
formed under subterfuge lease arrange- 
ments whereby the defendant sought to 
make it appear that his vehicles were 
leased to Marks. The latter was charged 
with aiding and abetting the violations. 


Fines for Safety Violations 


Carrier were fined in federal district 
courts for violations of the Commission’s 
motor safety regulations as follows: 

Hampden Coal & Oil Co., Inc., Boston, 
Mass., on June 19, on plea of guilty, 
$1,000 (payment required), Massachu- 
setts district, at Boston. 





Miscellaneous Decisions 





REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


®& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 


TIT 


United States District Court, E. D. Michi- 

gan, S.D. 

Action by shipper to set aside certain 
orders of the Interstate Commerce Com- 
mission and to enjoin their enforcement. 
The district court, Kaess, J., held that it 
could not review orders of the Commis- 
sion in effect determining that rates 
charged by railroads for certain freight 
were applicable, where shipper elected 
to file its complaint with the Commis- 
sion rather than with the court, and the 
matter presented only an issue of repar- 
ations, and did not involve an adminis- 
trative determination as to reasonable- 
ness of rates. 


TRAFFIC WORLD 


Complaint dismissed. 

District court could not review orders 
of the Interstate Commerce Commission 
in effect determining that rates charged 
by railroads for certain freight were ap- 
plicable, where shipper elected to file 
its complaint with the Commission rather 
than with the court, and matter pre- 
sented only an issue of reparations, and 
did not involve administrative determi- 
nation as to reasonableness of rates. In- 
terstate commerce act, sec. 9, 49 US. 
C.A. sec. 9. 


Record established that there was a 
rational basis for orders of Interstate 
Commerce Commisson in effect deter- 
mining that rates charged shipper by 
certain railroads were applicable. (Gen- 
eral Motors Corp. v. United States, 193 
F.Supp 198 (1961). 


* * * 


District Court of Appeal, Fourth District, 
California 


Suit against city to enjoin removal of 
spur track until plaintiff had been com- 
pensated for damages which he would al- 
legedly sustain thereby. From an adverse 
judgment and order of the Superior 
Court, Kern County, Norman F. Main, J., 
the plaintiff appealed. The district court 
of Appeal, Coughlin, J., held that grant 
to railroad by city to construct and oper- 
ate spur track in an alley for an un- 
limited period of time constituted a 
franchise and was subject to the 25-year 
term limitation prescribed by city charter 
and such grant was not renewed by re- 
newal of switch track franchise for ex- 
tension of the switch track alongside 
plaintiff’s warehouse, and upon termi- 
nation of track agreement between 
plaintiff and railroad regarding the 
switch track, plaintiff was no longer 
entitled to railroad services. 

Judgment and order affirmed. 


Grant to railroad by city to construct 
and operate spur track in an alley for 
unlimited period constituted a franchise 
and was subject to 25-year term limita- 
tion prescribed by city charter and such 
grant was not renewed by renewal of 
switch track franchise for extension of 
switch track alongside plaintiff’s ware- 
house, and upon termination of track 
agreement between plaintiff and rail- 
road regarding switch track, plaintiff 
was no longer entitled to railroad serv- 
ices. St.1915, pp. 1552, 1576, 1577, 1581, 
secs. 114-116, 131. 

Authority of council of chartered city 
to grant a franchise to lay and maintain 
railroad tracks upon its street is meas- 
ured by charter, and extent of such grant 
is limited to that which is within power 
of city to make, and pertinent provisions 
of charter become part of grant, and 
when no term is designated franchise 
expires when maximum term for which 
it might have been given expires. 

Upon expiration of a franchise to lay 
and maintain railroad tracks upon city 
streets, city may require railroad to re- 
move its tracks and may enjoin its con- 
tinued use of streets as a public nuisance. 

Public grant is to be construed in favor 
of public interests. 

On appeal it will be assumed that trial 
court found existence of every fact in 
support of its judgment which results by 
necessary implication from facts ex- 
pressly found. (Mann v. City of Bakers- 
field, 13 Cal. Rptr. 211). 








